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AGENDA 

FINANCE COMMITTEE 
2:00 p.m. 

(Immediately following Community Services Committee) 
Monday, June 24, 2013  

Executive Conference Room 
Administration Building, Government Center 

100 Ribaut Road, Beaufort 
 

 
Committee Members:   Staff Support 
  Stu Rodman, Chairman    Alicia Holland, Comptroller   
  Rick Caporale, Vice Chairman     
  Steven Baer   
  Brian Flewelling 
  William McBride 
  Jerry Stewart 

 
1. CALL TO ORDER – 2:00 P.M.  (or immediately following Community Services Committee) 
 
2. CONSIDERATION OF CONTRACT AWARDS 

A. $314,665 renewal with Southern Health Partners for Medical Services for Detention Center 
B. $222,000 renewal with Motorola Palmetto 800 Port and Fiber Fees for Emergency Management Department 
C. $134,640 renewal with Town of Hilton Head Island for E911 subsidy for salary, benefits and other expenses 
D. $109,582 renewal with Harris Computer Systems for annual maintenance of Public Safety Software System 
E. $92,541 purchase of 48-passenger bus for Parks and Leisure Services Department 
F. $65,000 renewal with Hilton Head Human Association for veterinary services for Animal Shelter 
G. $50,000 renewal with Town of Hilton Head Island for salaries and benefits for dispatch personnel 
H. $27,819 renewal with Cassidian for E911 support software services for Emergency Management Department 
I. $25,414 renewal tower lease with Pinnacle Towers for Ft. Fremont Tower on St. Helena Island 
J. $25,228 renewal tower lease with Global Tower Partners for Archer Road Tower in Bluffton 
K. $25,228 renewal tower lease with Global Tower Partners for Pritchardville Tower in Bluffton 
L. Beaufort County Airport (Lady’s Island) Hangar Lease Rate Increase (backup) 
M. Hilton Head Public Service District Authorization to Issue General Obligation Bonds not to Exceed $3.75 Million 

to do Remediation (backup) 
N. A Resolution Relating to the Declaration of Intent by the County Council of Beaufort County, South Carolina, to 

Reimburse Certain Expenditures Prior to the Issuance by the County of its Tax-Exempt Debt   (backup) 
 

3. DISCUSSION / COUNTY FY 2014 BUDGET ORDINANCE  
 

4. DISCUSSION OF REAPPOINTMENTS AND APPOINTMENTS 
A. Accommodations (2%) Tax Board 

 
5. ADJOURNMENT    

  
    Open and Priority Retreat Items   2013 Budget Cycle 

Transfer Station Analysis  Business License Fees 
    Road Financing    2014 Millage Policy   
    Burton Wells Regional Park Financing Joint Use of School Facilities 
    Sports Complex Economic Analysis Airport Business Plan 

http://www.bcgov.net/departments/Community-Services/county-channel/index.php
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• 
COUNTY COUNCIL OF BEAUFORT COUNTY 

PURCHASING DEPARTMENT 
102 Industrial Village Road, Bldg 3 Post Office Drawer 1228 

Beaufort, South Carolina 29901-1228 

David L Thomss, PurcJ1asing Dire<:tor 
dtOOonasl•c,bcvo v "'' 843.255.2353 
Richard Dimont, Concrael Spceialist 
rdi!l!on!'llbcs<>vn<t 843.255.2352 FAX: 843.255.9437 

TO: 

FROM: 

Councilman Stewan H. Rodman, Chainnan, Finance Commiuee 

Dave Thomas, CPPO, Purchasing Director J)q} 
SUBJ: Purchase Request for One (1) 2013 Seventy-Two passenger (children) Bus for Beaufort County's 

Parks and Leisure Services Department 

DATE: June 20, 2013 

BACKGROUND: Beaufon County's Parks and Leisure Services (PALS) Depanment has requested the purchase of a new 
2013 bus that will sea t 72 children. T he 1989 Thomas has steering and electrical problems for which p1tns arc no longer 
available. Funding for this purchase will be transferred from vacant salary lines into the capital account listed below for your 
approval. 

BIDDER: STATE CONTRACT PRICE: 

Interstate Transponation Equipment Company, Columbia, SC $92,541.00 

F UNDING: Account I 0001606-54000 Vehicle Purchases. This purchase is funded by FY20 I 3 General Fund. 

FOR ACTION: Finance Commit1ee meeting occurring on Jnne 24,2013. 

RECOMMENDATION: The Finance Committee approves and recommends to County Council the pmchase of the 
seventy-two seat activity bus for the PALS Department from Interstate Transponation Equipment Company for a total 

contract cost of $92,54 1.00. / _\), tJ. 
CC: Gary Kubic, County Administrat&V\\ OJ~ 

Bryan Hill , Deputy Administrator~ ...- ( 
Alicia Holland, Controller 
Scot1 Marshall, PALS Director tlY 
Shannon Loper, PALS Fiscal Tech 
Richard Dimont, Contract Specialist IZO 

All: State Contract Pricing lnfonnation. Firs t Vehicle Recommendation Letter 

2013-06-2114:56:10 1/3 Fina1Palsrecommendation(5).pdf (#26) 



INTERSTATE TRANSPORTATION EQUIPMENT, INC. (800} 726-0779 
P.O. Box 9163 Columbia, SC 29290 

Beaufort Countv Parks and Recreation Commission 

Thomas Saf-T-Liner C2 School Bus, Base Bus, 65/66 
State Contrac t # 5000012836 

$82,277.00 

Includes the following addit ional options/upgrades: {on buses available in stock. available for immedia te purchase} 
Seating for 72-children (3 per seat) or 48-passengers (2 per seat) (in lieu of std) $2,982.00 
Storage Compartments, Both Sides, Locakble, Assist Cylinders $2,690.00 
Interior Storage Racks (above passenger seats) S I ,954.00 
Speed, rear ax le ratio (65 mph top speed in lieu ofstd 55 mph) $292.00 
Exterior White (in lieu of yellow), MFSAB {no stop ann/warn. Its/cross. gate) $670.00 

Black Window Frames $374.00 
Engine Exhaust Brake, Cummins Engine EPA 2013 compliant $615.00 
Fuel Tank Upgrade, 100-gallon (in lieu ofstd 60-gallon) $387.00 
Pick-up bus upon completion in Colwnbia, SC 

SUB-TOTAL $92,241.00 
SC sales tax + $300.00 

TOTAL $92,541.00 

2013-06-21 14:56:10 2/3 Fina1Palsrecommendation(5).pdf (2/3) 



Memo F1rst'IVehicle Services 

To: Dave Thomas, CPPO 

From: Curti s McDaniel, FVS-Beaufort Co. Service Center 

Subject: Unit# 15517 1989 Thomas f-lat nose passenger bus 

Dntc: June2l,2013 

Dear Mr. Thomas: 
As per our previous conversation with regards to unit # 15517 a 1989 

Thomas Flat nose passenger bus. The mileage on this bus this morning is 
172,162 miles. The steering system is in need of repair at this time. This 
repair is estimated to be around $2,000 The A/C system in not working and 
is in need of repair as well. That repair could nrn upwards of $3,000 To 
$4,000 to complete. The Bus has an electrical problem that will require 
extensive repair. Early troubleshooting has the bus needing a main wiring 
harness and electrical panel, which is no longer available from the 
manufacture. The wiring repair alone would make it cost prohibitive to 
repair this bus given the miles and age. For the last 2 Yz years this bus has 
become less and less dependable. 

It is the recommendation of First Vehicle Services that this unit be 
taken out of service due to the continued high repair cost, mileage and age of 
the unit. 

Please let me know if I can be of further assistance 
Sincerely, 
Curtis McDaniel 

2013-06-21 14:56:10 3/3 

First Vehicle Services 
Beaufort County 
Burton SC2990 

Fina1Palsrecommendation(5 ).pdf (3/3) 





















Hilton Head Public Service District

Water Supply Projects

Richard C. Cyr
General Manager
Hilton Head PSD

Beaufort County Council
Finance Committee

June 24, 2013



What’s on Tap Today?

• Requesting County Council 
authorization for General Obligation 
(G.O.) borrowing not to exceed $3.75 
million

2

million

• Funding needed to construct three 
water supply projects



Hilton Head PSD

• 19,000 customers

• 3 water sources 
o Reverse osmosis (40%)
o Wholesale surface water (34%)
o Upper Floridan Aquifer wells (26%)o Upper Floridan Aquifer wells (26%)

• Recycled water for golf irrigation/wetlands

• Peak demand of 11 MGD (Million Gallons Per Day)
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Water Supply Problems

• Reduction of water supply 
due to state mandate

4

• Saltwater contamination

• Growth demands



Aquifers and Confining Layers in 
the Hilton Head Island Area

Feet Below 

Mean Sea 

Level

0

100

200

Surficial Aquifer – Sand and Clay

Hawthorn Confining Layer - Clay

Upper Floridan Aquifer – Permeable Limestone 
(under Capacity Use Area restrictions)

300

400

500

600

Middle Semi-Confining Unit – Less Permeable 

Limestone

Middle Floridan Aquifer – Permeable Limestone
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• Caused by  
overpumping in
Savannah region, and
naturally occurring

• Nothing the island 
can do to stop it

Saltwater Intrusion 
in the Upper Floridan Aquifer

can do to stop it

• Accelerating – 400 ft. 
or more a year

• Ultimately, all Upper 
Floridan Wells on    
Hilton Head will be    
lost

USGS Conceptual Model
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• 6 of 12 wells lost 
since 2000

• 5 of remaining 6 

Loss of 
Upper Floridan

Wells

Active

Endangered

Out of service

• 5 of remaining 6 
to be lost by 2024

7
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The Upper Floridan Aquifer 
Saltwater Intrusion Front
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The Island’s Response

• Reduced pumping by more than 40%

• Recycled water

• Efficiency/conservation customer education

9

• Islandwide irrigation ordinance

• Capital projects to replace lost supply



Response Timeline

• (1995) S.C. DHEC limits HHI to 9 MGD  
from Upper Floridan

• (1999) Pipeline provides surface water 
from mainland

• (2008) County Council G.O.  
Authorization for RO Plant

10

Authorization for RO Plant

• (2010) County Council G.O.
Authorization for ASR Well

• (2013) RO Plant Expansion

RO well drill rig



WATER SUPPLY PROJECTS
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The RO Plant
• 3 MGD

• Expandable 
to 6 MGD

• 3 wells

Middle 

12

• Middle 
Floridan 
Aquifer 
(brackish)

• 600 ft. deep



The RO Plant
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Built with Room to Grow



RO Plant Expansion

• Expand capacity of plant by 1 MGD

– 1-MGD filter skid needed

– Brings capacity to 4 MGD total

• Upgrade existing wells to provide 
expanded capacityexpanded capacity

Cost = $2.9 million

14

RO filter skids



Jenkins Island Booster Station

• Construct a 
water booster 
station on 
Jenkins Island

• Needed to help 

15

• Needed to help 
maintain 
system 
pressure

Cost = $350,000

PSD Water Booster Station at Wildhorse Tower



24-Inch Water Transmission 
Pipeline Relocation

• Relocate a portion of the PSD’s 24-inch water 
transmission pipeline that supplies treated 
surface water from the mainland as part of 
the Bluffton Fly-Over project

• The pipeline supplies more than 25% of the 
PSD’s water

Cost = $500,000

16



Projects Cost Summary

• RO Plant Expansion: $2.9 million

• Jenkins Island Booster Station: $350,000

• Transmission Pipeline Relocation: $500,000

____________

Total = $3.75 millionTotal = $3.75 million
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Millage Impacts

• Projected 2014 PSD total millage = 6.88 mills

(3 mills, Operations; 3.88 mills, Debt Service)

• Estimated 2015 PSD total millage (includes proposed 
borrowing) = 7.60 mills (3 mills, Operations; 4.60 mills, 
Debt Service)Debt Service)

• Projected 2014 PSD taxes on a home valued at 
$100,000 = $27.52

• Estimated 2015 PSD taxes = $30.40

• Incremental Change = 0.72 mill or $2.88 a year

18



FUTURE STRATEGIES

19



Our Incremental Approach

• Avoid over-building capacity

• Expand as demand and well loss warrant

2008 – RO Plant (3 MGD)

2010 – Aquifer Storage & Recovery (ASR) Well 

(240 MG; 2 MGD in Summer)(240 MG; 2 MGD in Summer)

2013 – Expand RO Plant by 1 MGD (4 MGD total)

2016 – Construct ASR #2 

(240 MG; 4 MGD total from both ASRs in Summer)

2020 – Expand RO Plant by 1 MGD (5 MGD total)

20



Future Water Supply Strategies

• Encourage and promote water efficiency

• Expansion of RO Plant to 6 MGD capacity 
(in 1-MGD increments)

• Construct ASR Well #2

21

• Expand use of recycled water

• Wholesale surface water

• Stormwater harvesting
PSD rain garden demonstration 
at Coastal Discovery Museum



Questions?

22
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A RESOLUTION 
 

RELATING TO THE DECLARATION OF INTENT BY THE COUNTY COUNCIL OF 
BEAUFORT COUNTY, SOUTH CAROLINA, TO REIMBURSE CERTAIN 
EXPENDITURES PRIOR TO THE ISSUANCE BY THE COUNTY OF ITS TAX-
EXEMPT DEBT.    

 
WHEREAS, the Internal Revenue Service and U.S. Treasury Department have 

promulgated Section 1.150-2 of the Treasury Regulations (the “Regulations”) that authorizes an issuer to 
reimburse itself for expenditures made with respect to property to be purchased for use as a solid waste 
transfer facility (the “Project”) prior to the issuance of tax-exempt debt for such Project; and 
 

WHEREAS, Beaufort County, South Carolina (the “County”), anticipates incurring 
certain expenditures (the “Expenditures”) with respect to the Project by the County prior to the issuance 
by the County of tax-exempt debt for such purpose; and 

 
WHEREAS, the County intends to fund the Project from proceeds of tax-exempt debt not 

to exceed $865,000; and 
 

WHEREAS, the Regulations require that the governing body of the political subdivision 
declare an official intent to reimburse an expenditure prior to the incurrence of the expenditure. 
 

NOW, THEREFORE, BE IT, AND IT HEREBY IS, RESOLVED BY THE COUNTY 
COUNCIL OF BEAUFORT COUNTY, SOUTH CAROLINA, as follows: 
 

Section 1. The County Council hereby declares that this Resolution shall constitute 
its declaration of official intent pursuant to Regulation § 1.150-2 to reimburse the County from the 
proceeds of debt financing to be issued pursuant to South Carolina state law, for Expenditures with 
respect to the  purchase of the Project.  The Council anticipates incurring Expenditures with respect to the 
Project prior to the issuance by the County of debt financing for such purposes. 
 

Section 2. To be eligible for reimbursement of the Expenditures, the reimbursement 
allocation must be made not later than 18 months after the later of (a) the date on which the Expenditures 
were paid, or (b) the date the Project was placed in service, but in no event more than three (3) years after 
the original Expenditures. 
 
  Section 3. The Expenditures are incurred solely to acquire, construct or rehabilitate 
property having a reasonably expected economic life of at least one (1) year. 

 
Section 4. The Council hereby authorizes the use of general fund monies or other 

funds on hand as the source of funds for the Expenditures with respect to the Project. 
 
Section 5. This Resolution shall be in full force and effect from and after its 

adoption as provided by law.  This Resolution shall be made available for inspection during normal 
business hours by the general public at the offices of the County. 

 



2 
COLUMBIA 1116765v1 

 AND IT IS SO RESOLVED, this ____ day of ___________, 2013. 
 

      BEAUFORT COUNTY, SOUTH CAROLINA 
 
 
      __________________________________________ 
      D. Paul Sommerville, Chairman, County Council 
 
 
ATTEST: 
 
 
_____________________________________ 
Clerk to Council 



Tally Sheet- 6/24 
(OOO's- $) 

Bill 

Brian 

Cynthia 

Gerald 

Jerry 

Laura 

Paul 

Rick 

Steve 

Stu 

Tabor 

Solicitor 

336 

260 

so 

so 

100 
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2SO 

so 

TCL USCB Beaufort Memorial Island Rec 

3SO 358 100 75 1,219 

125 12S 100 75 685 

100 100 so 75 375 
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100 100 100 425 

300 300 100 1,036 
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