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7KRPDV 0LNH

-RKQ�7KRPSVRQ� 3DXO�%RXOZDUH��5LFN�&UDPHU��'DQ�:LOWVH��7HUU\�
6KHULII��6WHYH�0F.LQOH\��%RE�3D\QH��3HWH�5HLG��'HUHN�&KXUFK��-RH�
+HOPV� 5LFKDUG�'ROODKDQ��*LR 6FLDQQD��3DUNHU�'HQQLV��(PHUVRQ�
.RYDODQFKLN��*UDQW�7XUQHU��-HUHP\�(E\��7HG�/DQJH��/HVOLH�-RQHV�+DUW�

'HUHN�%HHOHU��-LP�7KRPDV��7D\ORU�.DPS��0LVV\�.HOOHU��0LNH�3URYR��
3DXO�+DUUHOVRQ��3KLOOLS�+RUWRQ��*XLOOHUPR�+RO]PDQQ��-D\PH�%HDFK��-DNH�
+DUWOH\��5DQG\�0F*DUYH\��.\OH�0F$OOLVWHU��-RH�'HPEHFN��-XVWLQ�2OGV��
-DVRQ�:LOOLDPV��$QGUHZ�-RKQVRQ��(G�5KRGHV��(QULTXH�%DH]��-DVRQ�
&DUOH��9DVRQW�0LOOHU��'ZDQH�:LONLQVRQ��'DYLG�0DFN��'DYLG�5RPLQH��
-HUU\�3LFFLROL��&KULV�+LPHV��7RQ\�&URVHWWR

'RXJ�9RON��0DJJLH�&ODUN

'LUHFWRU�+DPLOWRQ OHG�WRGD\’V�SUD\HU�



'LUHFWRU�2OVHQ PRWLRQHG�DQG�'LUHFWRU�/XVW�VHFRQGHG�
WKH�PLQXWHV�RI�WKH�6HSWHPEHU��������� %RDUG�RI�'LUHFWRUV�PHHWLQJ�EH�DSSURYHG��7KH�PRWLRQ�SDVVHG��
�<($6�–5D\PRQG��3DROR��3RLQGH[WHU��/XVW��2OVHQ��+DPLOWRQ�� 1$<6�–1RQH��

'LUHFWRU�+DPLOWRQ PRWLRQHG�
DQG�'LUHFWRU�2OVHQ VHFRQGHG�WKH�PLQXWHV�RI�WKH�2FWREHU���������6SHFLDO�3URMHFW�0HHWLQJ�EH�DSSURYHG���
7KH�PRWLRQ�SDVVHG����<($6�–5D\PRQG��3DROR��3RLQGH[WHU��/XVW��2OVHQ��+DPLOWRQ���1$<6�–1RQH����

&KLHI�%RXOZDUH�UHSRUWHG�WKDW�ZH�DUH�������WKURXJK�WKH�)<����� EXGJHW�\HDU��
ZLWK�WRWDO�H[SHQGLWXUHV�UHSRUWLQJ�DW���������$�FDSLWDO�H[SHQGLWXUH�IRU�$GPLQLVWUDWLRQ��WKH�XSJUDGH�RI�
LQIRUPDWLRQ�WHFKQRORJ\�HTXLSPHQW��FRVW���������� :H�DOVR�KDG�DQ�LPSDFW�IHH�H[SHQGLWXUH�RI����������IRU�
&ROOHWRQ�5LYHU�6WDWLRQ�����OHDYLQJ�WKH�LPSDFW�IHHV�EDODQFH�RI �������������:H�ILQDOO\�UHFHLYHG�D�FUHGLW�RI�
��������IURP�WKH�VWDWH�IRU�WKHLU�VKDUH�������RI�UHLPEXUVHPHQW�IRU�+XUULFDQH�0DWWKHZ���1R�YRWH�ZDV�
WDNHQ RQ�WKH�)LQDQFLDO�5HSRUW�

&KLHI�:LOWVH UHSRUWHG�WKH�3UHYHQWLRQ�RIILFH�SHUIRUPHG���� )LUH�DQG�/LIH�
6DIHW\�,QVSHFWLRQV�IRU�WKH�PRQWK�RI�6HSWHPEHU� 'HYHORSPHQW�SODQV UHYLHZ DQG�DSSURYDOV LQFOXGH�D�
&\SUHVV�5LGJH�UHVXEPLWWDO��%OXIIWRQ�%R\V�DQG�*LUOV�&OXE��+DPSWRQ�/DNH�3KDVH����DQG�RWKHUV���3XEOLF�
(GXFDWLRQ�SDUWLFLSDWHG LQ��� RXWUHDFK�HYHQWV LQFOXGLQJ QXPHURXV�%HDXIRUW�&RXQW\�6FKRRO�'LVWULFW
JURXSV��WZR�PRWHOV��DQG�+DPSWRQ�/DNH�5HVLGHQWV�DQG�6WDII���7KHUH�ZHUH��� &35�FODVVHV�KHOG LQ�
6HSWHPEHU��ZLWK��� VWXGHQWV WDXJKW� )LUH�3UHYHQWLRQ�DOVR�UHFHLYHG�WKH������)LUH�/LIH�6DIHW\�$ZDUG
IURP�WKH�$VVRFLDWLRQ�RI�6WDWH�)LUH�0DUVKDOV�IRU�LWV�SUHYHQWLRQ�HIIRUWV���:KHQ�DVNHG��&KLHI�:LOWVH�
VWDWHG�WKDW�SODQV�IRU�D�JURFHU\�DQG�RXWSDUFHO�VKRSSLQJ�SOD]D�QHDU�+LJKZD\V�����DQG����VKRXOG�EH
UHFHLYHG�VRRQ�DV�ZHOO�DV�5LYHU�'RJ�%UHZHU\�IRU�WKH�%XFNZDOWHU�5RDG�DUHD���

&KLHI�6KHULII UHSRUWHG�WKHUH�ZHUH�� FRXUVHV�KHOG�ZLWK����SHUVRQQHO�LQ�DWWHQGDQFH���
7UDLQLQJ�LQFOXGHG )LUH�2IILFHU����)LUH�,QVSHFWRU���DQG�EXLOGLQJ�FRQVWUXFWLRQ��JDV�OLQHV��DQG�HOHFWULFDO�
HPHUJHQFLHV���7KH�([SORUHUV�DOVR�PHHW�DQG�WUDLQ�HYHU\�0RQGD\�QLJKW�DW�WKH�7UDLQLQJ�IDFLOLW\���

&KLHI�&UDPHU UHSRUWHG WKDW�6HSWHPEHU ZDV�DQRWKHU�EXV\ PRQWK��ZLWK���� FDOOV
GXULQJ�WKH�PRQWK DQG�D�WRWDO�RI������ FDOOV�IRU������VR IDU���7KH�FDOO�YROXPH�VKRZV�DQ�LQFUHDVH�RI�����
FDOOV�IRU�WKH�\HDU RYHU�ODVW�\HDU�DW�WKLV�VDPH�WLPH���7KH�DYHUDJH�UHVSRQVH�WLPH�IRU�WKH�PRQWK�ZDV�����
ZLWK�D�\HDUO\�DYHUDJH�UHVSRQVH�WLPH�RI ���� PLQXWHV���7KH�ODUJH�LQFUHDVH�ZDV�GXH�WR WZR�FDOOV�GXULQJ�
7URSLFDO�6WRUP�,UPD�ZKHQ�WKH�FUHZV�ZHUH�RXW�RI�WKHLU�GLVWULFW RQ�RWKHU�FDOOV��WKHUHIRUH�LQFUHDVLQJ�WKHLU�
UHVSRQVH�WLPH���&KLHI�&UDPHU�EHOLHYHV�WKHVH�FDOOV�ZHUH�IRU�QRQ�HPHUJHQFLHV��VXFK�DV�WUHHV�GRZQ�DQG�
FURVVLQJ�WKH�URDGZD\���+H�ZLOO�FKHFN�ZLWK�&KLHI�3D\QH�WR�VHH�KRZ�WKH\�ZHUH�FODVVLILHG���5HFODVVLI\LQJ�
WKHVHV�FDOOV�ZRXOG�EULQJ�RXU�QXPEHUV�EDFN�LQ�OLQH�ZLWK�QRUPDO�SUDFWLFHV���

&KLHI�0F.LQOH\ DQG�&DSWDLQ�+XQWHU�DWWHQGHG�D�PHHWLQJ�DW�0D\�5LYHU�+LJK�
6FKRRO�WR�GLVFXVV�WKH�SDUWQHUVKLS�RI VHYHUDO�FRPPXQLW\�EXVLQHVVHV�DQG�WKH�VFKRRO���%\�WUDLQLQJ�
VWXGHQWV�IRU�YDULRXV�RFFXSDWLRQV�DQG�VNLOOV��VWXGHQWV�DUH�DEOH�WR�VWHS�LQWR�VXPPHU�LQWHUQVKLSV�DQG�MREV�
DIWHU�KLJK�VFKRRO���+H�DOVR�UHSRUWHG�WKH 0DLQWHQDQFH�'LYLVLRQ�FRPSOHWHG���� ZRUN�RUGHUV IRU�
6HSWHPEHU�� �� IRU�%7)'���� IRU�%OXIIWRQ�3ROLFH�'HSDUWPHQW��� IRU�WKH�7RZQ�RI�%OXIIWRQ��DQG���IRU�
7HFKQLFDO�&ROOHJH�RI�WKH�/RZFRXQWU\���6WDWLRQ�ZRUN�DQG�UHSDLUV�LQFOXGH���0DLQWHQDQFH�DQG�7UDLQLQJ –
WKH�FRQWDLQHU�ER[HV�DUH�SDLQWHG� 6WDWLRQ����–ZRUNLQJ�ZLWK�WKH�VWDWLRQ�FRQWUDFWRU�WR�ORFDWH�D�VPDOO�
ZDWHU�OHDN�LQ�WKH�PHQ’V�UHVWURRP� )OHHW PDLQWHQDQFH –VHPL�DQQXDO�SUHYHQWDWLYH�PDLQWHQDQFH�RQ�DOO�
SXPSHUV��ZLWK�DHULDOV�DQG�VSHFLDOW\�DSSDUDWXV�QH[W���$�FKHFN�IRU��������ZDV�UHFHLYHG�IRU�OLTXLGDWLRQ�
RI�RXW�RI�VHUYLFH�HTXLSPHQW���



'LUHFWRU�+DPLOWRQ KDG�QR�XSGDWH�DW�WKLV�WLPH�

&KLHI�%RXOZDUH�VKDUHG�SLFWXUHV�WKDW�VKRZHG�WKH�
SOXPELQJ�ZDV�LQ�DQG�WKH�VODE�KDV�EHHQ�SRXUHG���7KH�FRQWUDFWRUV�VWDUWHG�SXWWLQJ�XS�WKH�VWHHO�WRGD\���
7KH�QH[W�VWHS�LV�WR�JHW�WHPSRUDU\�ZDWHU�DQG�SRZHU�WR�WKH�VLWH���$�WHQWDWLYH�FRPSOHWLRQ�GHDGOLQH�IRU�
WKH�SURMHFW�KDV�EHHQ�VHW�IRU�0DUFK ��������

�

7KH�FXUUHQW�:LOGODQG�YHKLFOH�LV����\HDUV�ROG�DQG�KDV�
QXPHURXV�PHFKDQLFDO�LVVXHV���:KLOH�ZH�KDYH�DWWHPSWHG�WR�DVN�6&)RUHVWU\�&RPPLVVLRQ�IRU�D�WUXFN�WR�
UHSODFH�RXU�FXUUHQW�YHKLFOH��ZH�KDYH�\HW�WR�KHDU�DQ\WKLQJ�IURP�WKHP���:H�DUH�DOVR�DFWLYHO\�ORRNLQJ�IRU�
RWKHU�JRYHUQPHQW�UHVRXUFHV���7KH�HVWLPDWHG�FRVW�RI�D�QHZ�YHKLFOH�LV������������,W�PXVW�EH�RII�URDG�
DFFHVVLEOH�DQG�KDYH�KLJK�ZDWHU�FDSDELOLW\���7KLV�SURMHFW LV�VFKHGXOHG�IRU�)<�����DQG�ZLOO�EH�SDLG�
ZLWK�LPSDFW�IHH�IXQGV���

7KH�YHKLFOH�ZH�DUH�FXUUHQWO\�XVLQJ�LV�D������9ROYR�WKDW�
LV�LQ�EDG�VKDSH���,W�QHHGV�D�QHZ�WDQN��DXWRPDWLF�WUDQVPLVVLRQ�DQG�RWKHU�UHSDLUV���:H�KDYH�ODUJH�DUHDV�
RI�WKH�'LVWULFW�VXFK DV�3ULFKDUGYLOOH�DQG�&DOODZDVVLH�WKDW�GR�QRW�KDYH�DFFHVV�WR�K\GUDQWV���7KLV�WDQNHU�
ZRXOG�VXSSO\�PXFK�QHHGHG�ZDWHU�WR�WKRVH�DUHDV�LQ�WKH�HYHQW�RI�D�ILUH���7KH�HVWLPDWHG�FRVW�LV�����������
SD\DEOH�E\�LPSDFW IXQG�IHHV��DQG�VFKHGXOHG�IRU�)<�����

&XUUHQWO\�DOO�SXPS�WHVWLQJ�LV�RXWVRXUFHG�WR�D�WKLUG�SDUW\�DV�
ZH�DUH�XQDEOH�WR�FRPSOHWH�WKLV�WDVN�RXUVHOYHV���:LWK�D�GUDIW�SLW��ZH�ZRXOG�HOLPLQDWH�WKH�PHWDO�DQG�JULW�
WKDW�DUH�VRPHWLPHV�LQWURGXFHG�LQWR�RXU�SXPSV GXULQJ�WHVWLQJ���7KH�SLW�ZRXOG�EH�LQVWDOOHG�DW�WKH�
7UDLQLQJ�)DFLOLW\�DQG�XVHG�IRU�QRW�RQO\�SXPS�WHVWLQJ�EXW�WUDLQLQJ�DV�ZHOO���7KH�FRVW�RI�D�QHZ�SLW�ZRXOG�
EH�����������SD\DEOH�ZLWK�LPSDFW�IHHV��DQG�VFKHGXOHG�IRU�)<�������+RZHYHU��LW�LV�SRVVLEOH�WKDW�WKH�
UHWHQWLRQ�SRQG�EHKLQG�WKH�%XUQW�&KXUFK�6WDWLRQ����FRXOG�EH�UH�GHVLJQHG�DQG�XVHG�DV�D�GUDIW�DQG�SXPS�
WHVW�SLW�

2XU�FXUUHQW�ERDW�LV�VKRZLQJ�PDQ\�VLJQV�RI�GLVUHSDLU��LQFOXGLQJ�WKH�
KXOO�VHSDUDWLQJ�IURP�WKH�LQVLGH�RI�WKH�ERDW���,W�DOVR�KDV�QR�ILUHILJKWLQJ�FDSDELOLW\�LI�ZH�KDYH�D�YHVVHO�RQ�
ILUH�LQ�WKH�PLGGOH�RI�WKH�ULYHU���,W�LV�GLIILFXOW�WR�JHW�LQ�DQG�RXW�DQG�WR�SHUIRUP�UHVFXHV���:DWHU�WUDIILF�
DQG�WKH�QXPEHU�RI�UHVFXHV�LQFUHDVH�HDFK�\HDU���:H�DOVR�KDYH�QR�ZD\�WR�H[WLQJXLVK�ILUHV�RQ�EDUULHU�
LVODQGV����7KH�FRVW�RI�D�QHZ�ILUH�UHVFXH�ERDW�ZRXOG�EH���������� VFKHGXOHG�IRU�)<������DQG�XVH�
LPSDFW IHH�IXQGV���7KH�SURSRVHG�ERDW�ZRXOG�EH�XVHG�IRU�ILUHV�RQ�WKH�ZDWHU��ZDWHU�UHVFXHV��DQG�KD]PDW�
FDSDELOLW\ WR�FRQWDLQ�IXHO�VSLOOV�DV�ZHOO�

'XULQJ�GLVFXVVLRQ�RI�WKH�SURSRVHG���&DSLWDO�3URMHFWV�E\�WKH�%RDUG��&KLHI�7KRPSVRQ�UHSRUWHG�WKDW�WKH�
SURMHFWV�ZRXOG�KDYH�QR�LPSDFW�RQ�WKH�UHVHUYH�DFFRXQW���&XUUHQWO\�WKH�UHVHUYH�DFFRXQW�KDV�DERXW���ò�
PRQWKV�RI�IXQGLQJ��DQG�WKDW�LV�DQWLFLSDWHG�WR�LQFUHDVH�DIWHU�WKH�UHSRUW�IURP�WKH�DXGLWRU���5HVHUYH�IXQGV�
ZRXOG�QRW�EH�XVHG�LQ�DQ\�RI�WKHVH�SURMHFWV���&KLHI 7KRPSVRQ�DVNHG�LI�ZH�VKRXOG�WDNH�WKHVH�SURMHFWV�
IRUZDUG���'LUHFWRU�2OVHQ�PRWLRQHG�DQG�'LUHFWRU�3RLQGH[WHU�VHFRQGHG�WKDW�WKH�%RDUG�DSSURYH DOO�
FDSLWDO�SURMHFWV�WKDW�KDYH�EHHQ�SUHVHQWHG�E\�&KLHI�7KRPSVRQ DQG�PRYH�WKHP�IRUZDUG�WR�WKH�&RXQW\�
)LQDQFH�&RPPLWWHH���7KH�PRWLRQ�SDVVHG�XQDQLPRXVO\����<($6�–5D\PRQG��3DROR��3RLQGH[WHU��/XVW��
2OVHQ��+DPLOWRQ���1$<6�–1RQH��



&KLHI�7KRPSVRQ�KDQGHG�RXW�D�FDOHQGDU�ZLWK�SURSRVHG�%RDUG�PHHWLQJ�GDWHV�IRU��������&KDLUPDQ�
5D\PRQG�ZLOO�DVN�IRU�HPDLOV�RI�FDOHQGDU�FRQIOLFWV�VR�WKH�PHHWLQJV�FDQ�EH�UHVFKHGXOHG���
5RFNLQ’�WKH�3LQN�%UHDVW�&DQFHU�:DON��KHOG�6DWXUGD\��2FWREHU�����ZDV�D�KXJH�VXFFHVV���/HVOLH�WKDQNHG�
DOO�ZKR�ZDONHG��ZRUNHG��DQG�VXSSRUWHG�WKH�FDXVH���3UHOLPLQDU\�HVWLPDWHV�VKRZ�DERXW���������LQ�
GRQDWLRQV�WR�ORFDO�FKDULWLHV�VXSSRUWLQJ�ORFDO�ZRPHQ���
-LOO�'ROODKDQ�LV�ZRUNLQJ�RQ�D�GDWH�QLJKW�IRU�WKH�GHSDUWPHQW��WR�LQFOXGH�PRYLH�DQG�GLQQHU���0RUH�
LQIRUPDWLRQ�ZLOO�EH�IRUWKFRPLQJ�
6HYHUDO�%RDUG�PHPEHUV�OLNHG�WKH�FKDQJH�LQ�PHHWLQJ�ORFDWLRQ�ODVW�PRQWK���:LWK�WKH�LQVWDOODWLRQ�RI�WKH�
QHZ�GLVWULFW�ZLGH�UHFRUGLQJ�HTXLSPHQW��WKLV�PD\�EH�SRVVLEOH���8QWLO�WKHQ��DOO�PHHWLQJ�ZLOO�EH�KHOG�DW�
+HDGTXDUWHUV�VR�WKH\�FDQ�EH�EURDGFDVWHG�WR�WKH�YDULRXV�VWDWLRQV���

'LUHFWRU�+DPLOWRQ PRWLRQHG DQG�'LUHFWRU�3DROR VHFRQGHG�WR�DGMRXUQ�WKH�
PHHWLQJ��7KH�PRWLRQ�SDVVHG�DQG�WKH�PHHWLQJ�ZDV�DGMRXUQHG�DW������ �<($6�–5D\PRQG��3DROR��
3RLQGH[WHU��/XVW��2OVHQ��+DPLOWRQ���1$<6�–1RQH����


