
CLOSING MEMORANDUM 

DOCUMENTS RELATING TO THE ISSUANCE 
AND SALE OF $8,125,000 GENERAL OBLIGATION REFUNDING BONDS, SERIES 2010C 

OF BEAUFORT COUNTY, SOUTH CAROLINA 

Dated: November 18, 2010 

A. Documents Filed with Clerk of Court 

1. Ce1tificate of Clerk of Court for Beaufort County, South Carolina (the "County"). 

2. Ce1tified copy of a Resolution of the County Council of the County adopting the Council­
Administrator form of government for the County. 

3. Certificate of Incumbency of ce1iain officials of the County. 

4. Ce1tificate of Incumbency of members of the County Council. 

5. Ce1tificate of Auditor. 

6. Certificate of Treasurer. 

7. Affidavit of Publication ofNotice ofPublic Hearing in The Beaufort Gazette and 
The Island Packet on August 24, 2010. 

8. Certified copy of Ordinance No. 2010/14. 

9. Affidavit ofPublication ofNotice oflnitiative and Referendum in The Beaufort 
Gazette and The Island Packet on September 15, 2010. 

10. Ce1tified copy of Minutes. 

11. Affidavit of Publication of Summary Notice of Sale in The State on October 27, 2010. 

12. Preliminary Official Statement. 

13. Notice of Sale and Bid Form. 

14. Report ofChiefFinancial Officer. 

15. Notice to Levy and Collect. 

16. Filing for Debt Issue of Political Subdivision. 
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B. Documents Delivered by the County 

17. Official Statement. 

18. Certificates Regarding Initiative and Referendum Provisions. 

19. Federal Tax Cettificate. 

20. Signature and No-Litigation Certificate. 

21. Receipt. 

22. Certificate of County Administrator Regarding the Official Statement. 

23. Specimen of Bond. 

24. Form 8038-G. 

25. Disclosure Dissemination Agent Agreement. 

26. Refunding Trust Agreement. 

C. Documents Delivered by the Registrar/Paying Agent. 

27. Registrar's Certificate. 

D. Documents Delivered by the Purchaser 

28. Cettificate as to Issue Price. 

29. Purchaser's Receipt for the Bonds. 

E. Opinion 

30. Opinion of McNair Law Firm, Bond Counsel. 

F. Miscellaneous. 

31. Rating Agency Letters. 

32. Verification Report. 
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STATE OF SOUTH CAROLINA 

COUNTY OF BEAUFORT 

) 
) 
) 

CERTIFICATE OF CLERK OF COURT 

I, the undersigned, Clerk of Court for Beaufort County, South Carolina, do hereby certify that a 
true, correct and full record of the proceedings in connection with the issuance and sale of $8,125,000 
General Obligation Refunding Bonds, Series 2010C, of Beaufort County, South Carolina, consisting of 
the documents and instruments set forth in Exhibit A attached hereto, was filed in this office and indexed 
in a special book kept for that purpose on the date hereof. 

IN WITNESS WHEREOF, I have hereunto set my hand and the official seal this_/_ day of 

---,f---' 2012. 

ourt for Beaufort County, South Carolina 

(SEAL) 
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EXHIBIT A 

CLOSING MEMORANDUM 

DOCUMENTS RELATING TO THE ISSUANCE 
AND SALE OF $8,125,000 GENERAL OBLIGATION REFUNDING BONDS, SERIES 2010C 

OF BEAUFORT COUNTY, SOUTH CAROLINA 

Dated: November 18, 2010 

A. Documents Filed with Clerk of Court 

1. Certificate of Clerk of Court for Beaufort County, South Carolina (the "County"). 

2. Certified copy of a Resolution of the County Council of the County adopting the Council­
Administrator form of government for the County. 

3. Certificate oflncumbency of certain officials ofthe County. 

4. Certificate oflncumbency of members ofthe County Council. 

5. Certificate of Auditor. 

6. Certificate of Treasurer. 

7. Affidavit of Publication of Notice of Public Hearing in The Beaufort Gazette and 
The Island Packet on August 24, 2010. 

8. Certified copy of Ordinance No. 2010/14. 

9. Affidavit of Publication ofNotice oflnitiative and Referendum in The Beaufort 
Gazette and The Island Packet on September 15, 2010. 

10. Certified copy of Minutes. 

11. Affidavit of Publication of Summary Notice of Sale in The State on October 27, 2010. 

12. Preliminary Official Statement. 

13. Notice of Sale and Bid Form. 

14. Report ofChiefFinancial Officer. 

15. Notice to Levy and Collect. 

16. Filing for Debt Issue of Political Subdivision. 
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ADOPTING THE COUNCIL-ADNINISTRATOR FORH OF GOVERNMENT FOR THE COUNTY OF 

BEAUFORT PURSUANT TO TITLE 14, SECTION 3701 (b) OF THE CODE OF LAHS OF 

SOUTH CAROLINA. 

•,'. HHF.REAS, Section 14-3701 (b) of the Code of Laws provides that 

unless otherwise determined by referendum prior to .July 1, 1976, the 

County shall beginning on that date have the form of government including 

the method of elect ion, number, composition and terms of the governing 

body most nearly corresponding to the form in effect in the county 

immediately prior to that date; and 

HHEREAS, the General Assembly has determined in Section 14-3701 (b) 

of the Code of Laws that Beaufort County was operating under the Counci 1-

Administrator form immediately prior to the date of .July 1, 1976; and 

WHEREAS, the governing body of Beaufort County cons istecl of nine 

members, with three elected at large and six elected from districts for two 

year terms; and 

HHEREAS, There has not been a referendum held in Beaufort County 

to determine a form prior to .July 1, 1976. 

NOH THEREFORE BE IT RESOLVED in accordance with Section 14-3701 (b) 

that Beaufort County hereby adopts the Council-Administrator form of 

go ve rnmen t. 

BE IT FURTHER RESOLVED that the County Council shall be composed 

of nine members with three elected at large and six elected from dlstricts 

for two year terms . 

. ADOPTED THIS 28t11 Day of .June, 19 76. 

WITNESSES: I 

-- -~ I 
__ ,_ _ _f__c _______ C·----·----------t 
Arthur Horne, Chairman ' 

/.... _/ .. , .,,.- . - I 
' /l_.,- . / ~~-./(/,,. '/ ' ! 

Attest; "~~:;±~~fa;t~i·:~~-~-~f::i~4:~'~2~~~-~LI 

J ,· 

~;::,>~lQ [1(1)·\ ... r------'------:.:-~~--



STATE OF SOUTH CAROLINA ) 
) 
) 

CERTIFICATE OF INCUMBENCY 
COUNTY OF BEAUFORT 

I, the undersigned Clerk of Court for Beaufort County, South Carolina, do hereby certifY 
that: 

1. Sharon P. Burris is Auditor of Beaufort County, South Carolina, her term of 
office as such having commenced on July 1, 2007 and will expire on June 30, 2011. 

2. Joy Logan is Treasurer of Beaufort County, South Carolina, her term of office as 
such having commenced on July 1, 2007 and will expire on June 30, 2011. 

3. I, Jerri Ann Roseneau, am the Clerk of Court for Beaufort County, South 
Carolina, having been appointed by the Governor on August 7, 2009. 

In witness whereof, I have hereunto set my hand as of the 18th day ofNovember, 2010. 

urt for Beaufort County, South Carolina 

COLUMBIA 1021216vl 



STATE OF SOUTH CAROLINA 

COUNTY OF BEAUFORT 

) 
) 
) 

CERTIFICATE OF INCUMBENCY 

I, the undersigned Clerk to the County Council (the "Council") of Beaufort County, South Carolina 
(the "County"), do hereby ce1iify, that: 

1. The following constitute the members of the County Council, and the current terms of such 
members are as follows: 

Name Term Began Term Expires 

W m. Weston J. Newton 1/2007 12/2010 
Rick Caporale 112007 12/2010 
Steven Baer 1/2007 12/2010 
Stewart H. Rodman 1/2007 12/2010 
William L. McBride 1/2009 12/2012 
Gerald Dawson 1/2009 12/2012 
Paul Sommerville 1/2007 12/2010 
Herbe1i N. Glaze 1/2009 12/2012 
Brian Flewelling 1/2009 12/2012 
Jeny Stewart 1/2007 12/2010 
Laura Van Harten 1/2007 12/2010 

2. Wm. Weston J. Newton is Chairman of the Council, his current term of office as Chainnan 
having commenced on Januaty 2007, and will expire on December 31, 2010. 

3. Gary Kubic is County Administrator, his appointment as such having commenced on 
January 5, 2004, and will expire at the pleasure of the Council. 

4. David Starkey is the Chief Financial Officer of the County, his appointment as such having 
commenced in January 2009, and will expire at the pleasure of the County Administrator. 

In witness whereof, I have hereunto set my hand and the official seal of the County this l81
h day of 

November, 2010. 

(SEAL) 

Clerk to County Council, Beaufort County, 
South Carolina 

I, the undersigned Wm. Weston J. Newton, Chairman of the Council, hereby ce1iify that Suzanne 
M. Rainey is presently Clerk of the Council, her term of office having commenced March 24, 1986, and will 

expireatthepleasureoftheCouncil. 11,, tlrt- J, ~£ 
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STATE OF SOUTH CAROLINA 

COUNTY OF BEAUFORT 

) 
) 
) 

CERTIFICATE OF AUDITOR 

I, the undersigned Auditor of Beaufort County, South Carolina (the "County"), do hereby 
certify that according to the records of the County the assessed value of all taxable property in the 
County as of June 30, 2010, is $1,954,918,784, which excludes exempt manufacturing property. 

In witness whereof, I have hereunto set my hand this 18th day ofNovember, 2010. 

Auditor, Beaufort County, South Carolina· 
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STATE OF SOUTH CAROLINA ) 
) 
) 

CERTIFICATE OF TREASURER 
COUNTY OF BEAUFORT 

I, the undersigned, Treasurer of Beaufort County, South Carolina (the "County"), hereby 
certify that the following constitutes the outstanding general obligation indebtedness of the County as of 
November4, 2010. · 

Date of Interest Maturity Amount 
Issue Rates Dates Outstanding 

04/15/2001 4.500% 02/01/2011 $ 1,530,000 
03/01/2002 4.000%-4.875% 02/01/2011-22 11,505,000 
06/15/2003 2.875%-5.000% 02/01/2011-23 19,900,000 
10/15/2004 3.000%-5.000% 02/01/2011-25 29,150,000 
11/02/2006 3.625%-8.000% 03/01/2011-26 15,600,000 
11/30/2006 4.000%-5;000% 03/01/2011-26 28,200,000 
10/03/2007 4.000%-5.000% 03/01/2011-27 24,675,000 
11/07/2007 4.000%-5.000% 02/01/2011-20 17,215,000 
03/10/2009 2.500%-3.000% 03/01/2011-12 4,825,000 
03/10/2010 2.000%-5.000% 03/01/2011-20 24,205,000 
03/10/2010 4.700%-5.625% 03/01/2021-29 24,550,000 

Total $201,355,000 

In witness whereof, I have hereunto set my hand · 

! . 
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THE ISLAND PACKET 
UI:br Jlllraufo rt ~a?rttr 

STATE OF ) 
SOUTH CAROLINA ) AFFIDAVIT 

COUNTY OF BEAUFORT ) 

Personally appeared before me a Notary Public, 

in and for State and County, aforesaid, Sara 

Johnson Borton who being duly sworn according 

to law, deposes and says that she is the Publisher 

and President of The Island Packet and The 

Beaufort Gazette, newspapers published Sunday 

through Saturday every week in Beaufort 

County, McNair Law Firm, P.A., Notice of 
Public· Hearing, was published in the issue(s) of 

The Island:, ~Packet/The Beaufort Gazette on 

August24, 20 1"0~ 

Sara Johnson Borton, 
Publisher and President 
The Island Packet/The Beaufort Gazette 

Subscribed and sworn to before 

me this 24th day of August 2010 

~j~~ 
Notary Public for South Carolina 

My CommissionExpires July 13,2020 

The JslandPacketl TheBeaufortGazette D• 10 Buck Island Road 1 Bluffton, SC 29910 • D P.O. Box 5727 1 Hilton Head Island, SC 29938 

Phone: (843) 706-8100 I (877) 706-8100 I Advertising Fax: (843) 706-5050 1 News Fax: (843) 706-3070 

www.islandpacket.com I www.beaufortgazette.com I e-mail: newsroom@islandpacket.com or gazette@beaufortgazette.com 



STATE OF SOUTH CAROLINA 

COUNTY OF BEAUFORT 

) 
) 
) 

CERTIFIED COPY OF ORDINANCE NO. 2010/14 

I, the undersigned Clerk to the County Council (the "County Council") of Beaufmi County, South 
Carolina (the "County"), do hereby ce1iify that attached hereto is a copy of Ordinance No. 20 I 0/14 entitled 
"ORDINANCE NO. 2010/14 AUTHORIZING THE ISSUANCE AND SALE OF GENERAL 
OBLIGATION REFUNDING BONDS, SERIES 2010C, OR SUCH OTHER APPROPRIATE SERIES 
DESIGNATION, OF BEAUFORT COUNTY, SOUTH CAROLINA, IN THE PRINCIPAL AMOUNT OF 
NOT EXCEEDING $9,000,000; FIXING THE FORM AND DETAILS OF THE BONDS; 
AUTHORIZING THE COUNTY ADMINISTRATOR OR HIS LAWFULLY -AUTHORIZED DESIGNEE 
TO DETERMINE CERTAIN MATTERS RELATING TO THE BONDS; PROVIDING FOR THE 
PAYMENT OF THE BONDS AND THE DISPOSITION OF THE PROCEEDS THEREOF; AND OTHER 
MATTERS RELATING THERETO" (the "Ordinance"), which was enacted by the County Council at a 
meeting duly called and held September 13, 2010, at which a quorum was present and acting throughout, 
which Ordinance has been compared by me with the original thereof, and that such copy is a true, correct 
and complete copy thereof, and that such Ordinance has been duly enacted and has not been modified, 
amended or repealed and is in full force and effect on and as of the date hereof in the form attached hereto. 

In witness whereof, I have hereunto set my hand this 181
h day ofNovem ber, 2010. 

(SEAL) 
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ORDINANCE NO. 2010/14 

AUTHORIZING THE ISSUANCE AND SALE OF GENERAL OBLIGATION 
REFUNDING BONDS, SERIES 201 OC, OR SUCH OTHER APPROPRIATE SERIES 
DESIGNATION, OF BEAUFORT COUNTY, SOUTH CAROLINA, IN THE 
PRJNCIPAL AMOUNT OF NOT EXCEEDING $9,000,000; FIXING THE FORM AND 
DETAILS OF THE BONDS; AUTHORIZING THE COUNTY ADMINISTRATOR OR 
HIS LAWFULLY-AUTHORIZED DESIGNEE TO DETERMINE CERTAIN 
MATTERS RELATING TO THE BONDS; PROVIDING FOR THE PAYMENT OF 
THE BONDS AND THE DISPOSITION OF THE PROCEEDS THEREOF; AND 
OTHER MATTERS RELATING THERETO. 

BE IT ORDAINED BY THE COUNTY COUNCIL OF BEAUFORT COUNTY, SOUTH 
CAROLINA, AS FOLLOWS: 

SECTION 1. Findings and Determinations. The County Council (the "County Council"), of 
Beaufort County, South Carolina (the "County"), hereby finds and determines: 

(a) Pursuant to Section 4-9-10, Code of Laws of South Carolina 1976, as amended, and the 
results of a referendum held in accordance therewith, the Council-Administrator form of government was 
adopted and the County Council constitutes the governing body of the County. 

(b) Article X, Section 14 of the Constitution of the State of South Carolina, 1895, as 
amended (the "Constitution"), provides that each county shall have the power to incur bonded 
indebtedness in such manner and upon such terms and conditions as the General Assembly shall 
prescribe by general law. Such debt must be incurred for a public purpose and a corporate purpose in an 
amount not exceeding eight percent (8%) of the assessed value of all taxable property of such county. 

(c) Pursuant to Title 4, Chapter 15 of the Code (the same being and hereinafter referred to as 
the "County Bond Act"), the governing bodies of the several counties of the State may each issue general 
obligation bonds to defray the cost of any authorized purpose and for any amount not exceeding its 
applicable constitutional limit. 

(d) The County Bond Act provides that as a condition precedent to the issuance of bonds an 
election be held and the result be favorable thereto. Title II, Chapter 27 of the Code of Laws of South 
Carolina 1976, as amended, provides that if an election be prescribed by the provisions of the County 
Bond Act, but not be required by the provisions of Article X of the Constitution, then in every such 
instance, no election need be held (notwithstanding the requirement therefor) and the remaining 
provisions of the County Bond Act shall constitute a full and complete authorization to issue bonds in 
accordance with such remaining provisions. 

(e) The assessed value of all the taxable property in the County as of June 30, 2009, is 
$1,794,765,540. Eight percent of the assessed value is $143,581,243. As of the date hereof, the 
outstanding general obligation debt of the County subject to the limitation imposed by Article X, Section 
14(7) of the Constitution is $91,492,866 which includes the Bonds to be Refunded (hereinafter defined). 
Thus, the County may incur not exceeding $52,088,377 of additional general obligation debt within its 
applicable debt limitation. 
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(f) Pursuant to constitutional and statutory authorizations and Ordinance No. 2002-1 duly 
enacted by the County Council on January 14, 2002 (the "2002 Ordinance"), the County issued its 
$25,100,000 General Obligation Bonds, Series 2002, dated March 1, 2002 (the "Series 2002 Bonds"). 

(g) The 2002 Bonds are subject to the 8% constitutional debt limit. The difference 
between the outstanding principal amount of the maturities to be refunded of the 2002 Bonds and the 
amount needed to refund the certain maturities of the 2002 Bonds will also count against the County's 
8% constitutional debt limit. 

(h) Sections 11-21-10 to 11-21-80 of the Code of Laws of South Carolina 1976, as 
amended, empower any "public agency" to utilize the provisions of Article 5, Chapter 15, Title 11 (the 
"Refunding Act") of the Code of Laws of South Carolina 1976, as amended, to effect the refunding of 
any outstanding general obligation bonds. 

(i) The Series 2002 Bonds are currently outstanding in the amount of $11,505,000. The 
Series 2002 Bonds maturing on or after February 1, 2013, are subject to redemption at the option of the 
County on or after February 1, 2012, in whole or in par at any time, at a redemption price of par 
together with the interest accrued thereon to the date fixed for redemption. 

G) Based on current market conditions and projected savings, the County Council finds 
that it is in the best interest of the County to effect a refunding of certain maturities of the Series 2002 
Bonds (the "Bonds to be Refunded") because a savings can be effected through the refunding of such 
Series 2002 Bonds. The County Council recognizes, however, that current market conditions may 
change and that, as of the date of enactment of this Ordinance, a determination cannot be made as to the 
amount of such savings, if any, realized through the refunding of the Bonds to be Refunded and that 
certain authority relating to such refunding is delegated to the County Administrator and/or his 
lawfully-authorized designee through this Ordinance. Because the Refunding Act requires that 
refunding bonds be sold at public sale, there can be no assurance that market conditions at the time of 
such sale will be similar to the prevailing rates on the date of the enactment of this Ordinance. If the 
rates of interest on the refunding bonds authorized by this Ordinance do not result in satisfactory debt 
service savings, the County Council, through the authority delegated to the Interim County 
Administrator and/or his lawfully-authorized designee, will be empowered to reject bids for the 
purchase of the refunding bonds. 

(k) It is now in the best interest of the County for County Council to provide for the 
issuance and sale of not exceeding $9,000,000 principal amount general obligation refunding bonds of 
the County to provide funds for (i) refunding the Bonds to be Refunded; (ii) costs of issuance of the 
Bonds (hereinafter defined); and (iii) such other lawful purposes as the County Council shall determine. 

SECTION 2. Authorization and Details of Bonds. Pursuant to the aforesaid provisions of the 
Constitution and laws of the State, there is hereby authorized to be issued not exceeding $9,000,000 
aggregate principal amount of general obligation refunding bonds of the County to be designated 
"$9,000,000 (or such lesser amount issued) General Obligation Refunding Bonds (appropriate series 
designation), of Beaufort County, South Carolina" (the "Bonds"), for the purpose set forth in Section 
1 (k) and other costs incidental thereto, including without limiting the generality of such other costs, 
engineering, financial and legal fees. 
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The refunding of the Bonds to be Refunded shall be effected with a portion of the proceeds of 
the Bonds which proceeds shall be used for the payment of the principal of such Bonds to be Refunded 
as and when such Bonds to be Refunded mature and are called for redemption in accordance with the 
provisions of the 2002 Ordinance and interest on such Bonds to be Refunded as and when the same 
becomes due. If necessary, notice of the aforesaid refunding for which a portion of the proceeds of the 
Bonds will be used shall be given in a financial paper published in the City ofNew York, State ofNew 
York. 

Upon the delivery of the Bonds, the principal proceeds thereof, less issuance expenses, shall be 
deposited with an escrow agent to be named (the "Escrow Agent") and held by it under a written 
refunding trust agreement between the Escrow Agent and the County (the "Refunding Trust 
Agreement") in an irrevocable trust account. It shall be the duty of such Escrow Agent to keep such 
proceeds invested and reinvested to the extent that it shall be practical in obligations of the United 
States or any agency thereof and to apply the principal and interest of the trust so established in the 
manner prescribed in such Refunding Trust Agreement. 

The County Administrator and/or his lawfully-authorized designee are hereby authorized and 
directed for and on behalf of the County to execute such agreements and give such directions as shall be 
necessary to carry out the provisions of this Ordinance, including the execution and delivery of the 
Refunding Trust Agreement. The Refunding Trust Agreement shall be dated the date of delivery of the 
Bonds to the initial purchasers thereof. 

Upon the award of the Bonds, the County shall designate the Bonds to be Refunded for 
redemption on a date determined by the Interim County Administrator and/or his lawfully-authorized 
designee in accordance with the 2002 Ordinance. 

The Bonds shall be issued as fully registered bonds registrable as to principal and interest; shall 
be dated their date of delivery to the initial purchaser(s) thereof; shall be in denominations of $5,000 or 
any integral multiple thereof not exceeding the principal amount of Bonds maturing each year; shall be 
subject to redemption if such provision is in the best interest of the County; shall be numbered from R-1 
upward; shall bear interest from their date payable at such times as hereinafter designated by the County 
Administrator and/or his lawfully-authorized designee at such rate or rates as may be determined at the 
time of the sale thereof; and shall mature serially in successive annual installments as determined by the 
County Administrator and/or his lawfully-authorized designee. 

Within twenty-four (24) hours after the receipt of bids, the County Administratol' is hereby 
authorized to designate the registrar and paying agent (the "Registrar/Paying Agent") for the Bonds. The 
Registrar/Paying Agent shall be a bank, trust company, depository or transfer agent located either within 
or without the State of South Carolina. 

SECTION 3. Delegation of Authority to Determine Certain Matters Relating to the Bonds. The 
County Council hereby delegates to the County Administrator or his lawfully-authorized designee the 
authority to determine: (a) the maturity dates of the Bonds and the respective principal amounts maturing 
on such dates; (b) the interest payment dates of the Bonds; (c) redemption provisions, if any, for the 
Bonds; (d) the date and time of sale of the Bonds; (e) the authority to receive bids on behalf of the 
County Council; (f) the Registrar/Paying Agent for the Bonds, and (g) the authority to award the sale of 
the Bonds to the lowest bidder therefor in accordance with the terms of the Notice of Sale for the Bonds. 

3 
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After the sale of the Bonds, the County Administrator and/or his lawfully-authorized designee 
shall submit a written report to County Council setting fmih the details of the Bonds as set forth in this 
paragraph. 

SECTION 4. Registration, Transfer and Exchange of Bonds. The County shall cause books 
(herein referred to as the "registry books") to be kept at the offices of the Registrar/Paying Agent, for the 
registration and transfer of the Bonds. Upon presentation at its office for such purpose the 
Registrar/Paying Agent shall register or transfer, or cause to be registered or transferred, on such registry 
books, the Bonds under such reasonable regulations as the Registrar/Paying Agent may prescribe. 

Each Bond shall be transferable only upon the registry books of the County, which shall be kept 
for such purpose at the principal office of the Registrar/Paying Agent, by the registered owner thereof in 
person or by his duly authorized attorney upon surrender thereof together with a written instrument of 
transfer satisfactory to the Registrar/Paying Agent duly executed by the registered owner or his duly 
authorized attorney. Upon the transfer of any such Bond the Registrar/Paying Agent on behalf of the 
County shall issue in the name of the transferee a new fully registered Bond or Bonds, of the same 
aggregate principal amount, interest rate, and maturity as the surrendered Bond. Any Bond surrendered 
in exchange for a new registered Bond pursuant to this Section shall be canceled by the Registrar/Paying 
Agent. 

The County and the Registrar/Paying Agent may deem or treat the person in whose name any 
fully registered Bond shall be registered upon the registry books as the absolute owner of such Bond, 
whether such Bond shall be overdue or not, for the purpose of receiving payment of the principal of and 
interest on such Bond and for all other purposes and all such payments so made to any such registered 
owner or upon his order shall be valid and effectual to satisfy and discharge the liability upon such Bond 
to the extent of the sum or sums so paid, and neither the County nor the Registrar/Paying Agent shall be 
affected by any notice to the contrary. In all cases in which the privilege of transferring Bonds is 
exercised, the County shall execute and the Registrar/Paying Agent shall authenticate and deliver Bonds 
in accordance with the provisions of this Ordinance. Neither the County nor the Registrar/Paying Agent 
shall be obliged to make any such transfer of Bonds during the fifteen (15) days preceding an interest 
payment date on such Bonds. 

SECTION 5. Record Date. The County hereby establishes a record date for the payment of 
interest or for the giving of notice of any proposed redemption of Bonds, and such record date shall be 
the fifteenth (15th) day (whether or not a business day) preceding an interest payment date on such Bond 
or in the case of any proposed redemption of Bonds, such record date shall be the fifteenth (15th) day 
(whether or not a business day) prior to the giving of notice of redemption of bonds. 

SECTION 6. Mutilation, Loss, Theft or Destruction of Bonds. In case any Bond shall at any 
time become mutilated in whole or in part, or be lost, stolen or destroyed, or be so defaced as to impair 
the value thereof to the owner, the County shall execute and the Registrar shall authenticate and deliver 
at the principal office of the Registrar, or send by registered mail to the owner thereof at his request, risk 
and expense a new Bond of the same series, interest rate and maturity and of like tenor and effect in 
exchange or substitution for and upon the surrender for cancellation of such defaced, mutilated or partly 
destroyed Bond, or in lieu of or in substitution for such lost, stolen or destroyed Bond. In any such event 
the applicant for the issuance of a substitute Bond shall furnish the County and the Registrar evidence or 
proof satisfactory to the County and the Registrar of the loss, destruction, mutilation, defacement or theft 
of the original Bond, and of the ownership thereof, and also such security and indemnity in an amount as 
may be required by the laws of the State of South Carolina or such greater amount as may be required by 
the County and the Registrar. Any duplicate Bond issued under the provisions of this Section in 
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exchange and substitution for any defaced, mutilated or patily destroyed Bond or in substitution for any 
allegedly lost, stolen or wholly destroyed Bond shall be entitled to the identical benefits under this 
Ordinance as was the original Bond in lieu of which such duplicate Bond is issued, and shall be entitled 
to equal and proportionate benefits with all the other Bonds of the same series issued hereunder. 

All expenses necessary for the providing of any duplicate Bond shall be borne by the applicant 
therefor. 

SECTION 7. Execution of Bonds. The Bonds shall be executed in the name of the County with 
the manual or facsimile signature of the Chairman of the County Council attested by the manual or 
facsimile signature of the Clerk to the County Council under a facsimile of the seal of the County 
impressed, imprinted or reproduced thereon; provided, however, the facsimile signatures appearing on 
the Bonds may be those of the officers who are in office on the date of enactment of this Ordinance. The 
execution of the Bonds in such fashion shall be valid and effectual, notwithstanding any subsequent 
change in such offices. The Bonds shall not be valid or become obligatory for any purpose unless there 
shall have been endorsed thereon a certificate of authentication. Each Bond shall bear a certificate of 
authentication manually executed by the Registrar in substantially the form set fmih herein. 

SECTION 8. Form of Bonds. The Bonds and the certificate of authentication shall be in 
substantially the form set forth in Exhibit A attached hereto and incorporated herein by reference. 

SECTION 9. Security for Bonds. The full faith, credit, and taxing power of the County are 
hereby irrevocably pledged for the payment of the principal of and interest on the Bonds as they 
respectively mature, and for the creation of such sinking fund as may be necessary therefor. There shall 
be levied annually by the County Auditor and collected by the County Treasurer, in the same manner as 
other county taxes are levied and collected, a tax, without limit, on all taxable property in the County 
sufficient to pay the principal of and interest on the Bonds as they respectively mature and to create such 
sinking fund as may be necessary therefor. 

The County Council shall give the County Auditor and County Treasurer written notice of the 
delivery of and payment for the Bonds and they are hereby directed to levy and collect annually, on all 
taxable prope1ty in the County, a tax, without limit, sufficient to pay the principal of and interest on the 
Bonds as they respectively mature and to create such sinking fund as may be necessary therefor. 

SECTION 10. Notice of Public Hearing. The County Council hereby ratifies and approves the 
publication of a notice of public hearing regarding the Bonds and this Ordinance, such notice in 
substantially the form attached hereto as Exhibit B, having been published in The Island Packet and The 
Beaufort Gazette, newspapers of general circulation in the County, not Jess than 15 days prior to the date 
of such public hearing. 

SECTION 11. Initiative and Referendum. The County Council hereby delegates to the County 
Administrator and/or his lawfully-authorized designee the authority to determine whether the Notice 
prescribed under the provisions of Section 5 of Title 11, Chapter 27 of the Code relating to the initiative 
and referendum provisions contained in Title 4, Chapter 9, Aiiicle 13 of the Code shall be given with 
respect to this Ordinance. If said Notice is given, the County Administrator and/or his lawfully­
authorized designee are authorized to cause such Notice to be published in a newspaper of general 
circulation in the County, in substantially the form attached hereto as Exhibit C. 
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SECTION 12. Exemption from State Taxes. Both the principal of and interest on the Bonds 
shall be exempt, in accordance with the provisions of Section 12-2-50 of the Code of Laws of South 
Carolina 1976, as amended, from all State, county, municipal, County and all other taxes or assessments, 
except estate or other transfer taxes, direct or indirect, general or special, whether imposed for the 
purpose of general revenue or otherwise. 

SECTION 13. Tax Covenants. The County hereby covenants and agrees with the holders of 
the Bonds that it will not take any action which will, or fail to take any action which failure will, 
cause interest on the Bonds to become includable in the gross income ofthe holders of the Bonds for 
federal income tax purposes pursuant to the provisions of the Code and regulations promulgated 
thereunder in effect on the date of original issuance of the Bonds. The County further covenants and 
agrees with the holders ofthe Bonds that no use of the proceeds ofthe Bonds shall be made which, if 
such use had been reasonably expected on the date of issue of the Bonds would have caused the 
Bonds to be "arbitrage bonds," as defined in Section 148 of the Code, and to that end the County 
hereby shall: 

(a) comply with the applicable provisions of Sections 103 and 141 through 150 
of the Code and any regulations promulgated thereunder so long as the Bonds are outstanding; 

(b) establish such funds, make such calculations and pay such amounts, in the 
manner and at the times required in order to comply with the requirements of the Code relating to 
required rebates of certain amounts to the United States; and 

(c) make such reports of such information at the time and places required by the 
Code. 

SECTION 14. Book-Entry System. The Bonds initially issued (the "Initial Bonds") will be 
eligible securities for the purposes of the book-entry system of transfer maintained by The Depository 
Trust Company, New York, New York ("DTC"), and transfers of beneficial ownership of the Initial 
Bonds shall be made only through DTC and its participants in accordance with rules specified by DTC. 
Such beneficial ownership must be of $5,000 principal amount of Bonds of the same maturity or any 
integral multiple of $5,000. 

The Initial Bonds shall be issued in fully-registered form, one Bond for each of the maturities of 
the Bonds, in the name of Cede & Co., as the nominee of DTC. When any principal of or interest on the 
Initial Bonds becomes due, the Paying Agent, on behalf of the County, shall transmit to DTC an amount 
equal to such installment of principal and interest. DTC shall remit such payments to the beneficial 
owners of the Bonds or their nominees in accordance with its rules and regulations. 

Notices of redemption of the Initial Bonds or any portion thereof shall be sent to DTC m 
accordance with the provisions of the Ordinance. 

If (a) DTC determines not to continue to act as securities depository for the Bonds, or (b) the 
County has advised DTC of its determination that DTC is incapable of discharging its duties, the County 
shall attempt to retain another qualified securities depository to replace DTC. Upon receipt by the 
County the Initial Bonds together with an assignment duly executed by DTC, the County shall execute 
and deliver to the successor securities depository Bonds of the same principal amount, interest rate, and 
maturity registered in the name of such successor. 
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If the County is unable to retain a qualified successor to DTC or the County has determined that 
it is in its best interest not to continue the book-entry system of transfer or that interests of the beneficial 
owners of the Bonds might be adversely affected if the book-entry system of transfer is continued (the 
County undertakes no obligation to make any investigation to determine the occurrence of any events that 
would permit it to make any such determination), and has made provision to so notify beneficial owners 
of the Bonds by mailing an appropriate notice to DTC, upon receipt by the County the Initial Bonds 
together with an assignment duly executed by DTC, the County shall execute, authenticate and deliver to 
the DTC pmiicipants Bonds in fully-registered form, in substantially the form set f01ih in Section 8 of 
this Ordinance in the denomination of $5,000 or any integral multiple thereof. 

Notwithstanding the foregoing, at the request of the purchaser, the Bonds will be issued as 
one single fully-registered bond and not issued through the book-entry system. 

SECTION 15. Sale of Bonds, Form of Notice of Sale. The Bonds shall be offered for public 
sale on the date and at the time designated by the County Administrator and/or his lawfully-authorized 
designee. A Notice of Sale in substantially the form set forth as Exhibit D attached hereto and 
incorporated herein by reference shall be distributed to prospective bidders and a summary of such 
Notice of Sale shall be published in a newspaper of general circulation in the State of South Carolina 
and/or in a financial publication published in the City of New York not less than seven (7) days prior to 
the date set for such sale. 

SECTION 16. Preliminary and Final Official Statement. The County Council hereby authorizes 
and directs the County Administrator and/or his lawfully-authorized designee to prepare, or cause to be 
prepared, a Preliminary Official Statement to be distributed to prospective purchasers of the Bonds 
together with the Notice of Sale. The County Council authorizes the County Administrator to designate 
the Preliminary Official Statement as "final" for purposes of Rule 15 c2-12 of the Securities Exchange 
Commission. The County Administrator and/or his lawfully-authorized designee are further authorized 
to see to the completion of the final form of the Official Statement upon the sale of the Bonds so that it 
may be provided to the purchaser of the Bonds. 

SECTION 17. Filings with Central Repository. In compliance with Section 11-1-85, South 
Carolina Code of Laws 1976, as amended, the County covenants that it will file or cause to be filed with 
a central repository for availability in the secondary bond market when requested: (a) a copy of the 
annual financial report of the County within thitiy (30) days from the County's receipt thereof; and (b) 
within thitiy (30) days of the occurrence thereof, relevant information of an event which adversely 
affects more than five (5%) percent of the revenues of the County or the County's tax base. 

SECTION 18. Continuing Disclosure. In compliance with the Securities and Exchange 
Commission Rule 15c2-12 (the "Rule") the County covenants and agrees for the benefit of the holders 
from time to time of the Bonds to execute and deliver prior to closing, and to thereafter comply with the 
terms of a Disclosure Dissemination Agent Agreement in substantially the form appearing as Exhibit E 
attached to this Ordinance. In the event of a failure of the County to comply with any of the provisions 
of the Disclosure Dissemination Agent Agreement, an event of default under this Ordinance shall not be 
deemed to have occurred. In such event, the sole remedy of any bondholder or beneficial owner shall be 
an action to compel performance by this Ordinance. 

SECTION 19. Deposit and Use of Proceeds. The proceeds derived from the sale of the Bonds 
necessary to refund the Bonds to be Refunded shall be deposited with the Escrow Agent pursuant to the 
terms of the Refunding Trust Agreement. The remaining proceeds, if any, shall be deposited with the 
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County Treasurer in a special fund to the credit of the County and shall be applied solely to the purposes 
for which the Bonds have been issued, including payment of costs of issuance of the Bonds. 

SECTION 20. Defeasance. The obligations of the County under this Ordinance and the pledges, 
covenants and agreements of the County herein made or provided for, shall be fully discharged and 
satisfied as to any portion of the Bonds, and such Bond or Bonds shall no longer be deemed to be 
outstanding hereunder when: 

(a) such Bond or Bonds shall have been purchased by the County and surrendered to the 
County for cancellation or otherwise surrendered to the County or the Paying Agent and is canceled or 
subject to cancellation by the County or the Paying Agent; or 

(b) payment of the principal of and interest on such Bonds either (i) shall have been made or 
caused to be made in accordance with the terms thereof, or (ii) shall have been provided for by 
irrevocably depositing with a corporate trustee in trust and irrevocably set aside exclusively for such 
payment, (1) moneys sufficient to make such payment, or (2) Government Obligations (hereinafter 
defined) maturing as to principal and interest in such amounts and at such times as will ensure the 
availability of sufficient moneys to make such payment and all necessary and proper fees, compensation 
and expenses of the corporate trustee. At such time as the Bonds shall no longer be deemed to be 
outstanding hereunder, such Bonds shall cease to draw interest from the due date thereof and, except for 
the purposes of any such payment from such moneys or Government Obligations, shall no longer be 
secured by or entitled to the benefits of this Ordinance. 

"Government Obligations" shall mean any of the following: 

(a) direct obligations of the United States of America or agencies thereof or obligations, the 
payment of principal or interest on which, in the opinion of the Attorney General of the 
United States, is fully and unconditionally guaranteed by the United States of America; 

(b) non-callable, U. S. Treasury Securities - State and Local Government Series ("SLGS"); 
and 

(c) general obligation bonds of the State, its institutions, agencies, school districts and 
political subdivisions. 

SECTION 21. Miscellaneous. The County Council hereby authorizes the County Administrator, 
Chair of the County Council, the Clerk to the County Council and County Attorney to execute such 
documents and instruments as necessary to effect the issuance of the Bonds. The County Council hereby 
retains McNair Law Firm, P.A., as bond counsel and Ross, Sinclaire & Associates, LLC, as financial 
advisor in connection with the issuance of the Bonds. The County Administrator is further authorized to 
execute such contracts, documents or engagement letters as may be necessary and appropriate to 
effectuate these engagements. 

All rules, regulations, resolutions, and parts thereof, procedural or otherwise, in conflict herewith 
or the proceedings authorizing the issuance of the Bonds are, to the extent of such conflict, hereby 
repealed and this Ordinance shall take effect and be in full force from and after its enactment. 
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Enacted this 13th day of September, 2010. 

(SEAL) 

ATTEST: 

Clerk, County Council 

First Reading: 
Second Reading: 
Public Hearing: 
Third and Final Reading: 
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BE1F,RT COUNTY, SOUTH CAROLINA 

IAi~. iJd-7-d~~ 
Chair, County Council 

August 9, 2010 
August 23, 2010 
September 13,2010 
September 13, 2010 
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FORM OF BOND 

UNITED STATES OF AMERICA 
STATE OF SOUTH CAROLINA 

COUNTY OF BEAUFORT 
GENERAL OBLIGATION REFUNDING BOND, SERIES 2010_ 

No. R-

INTEREST 
RATE 

MATURITY 
DATE 

REGISTERED HOLDER: 

PRINCIPAL AMOUNT: 

ORIGINAL 
ISSUE DATE CUSIP 

DOLLARS 

EXHIBIT A 

KNOW ALL MEN BY THESE PRESENTS, that Beaufort County, South Carolina (the 
"County"), is justly indebted and, for value received, hereby promises to pay to the registered holder 
specified above, or registered assigns, the principal amount specified above on the maturity date 
specified above, upon presentation and surrender of this Bond at the principal office of 

in (the "Paying Agent"), and to pay interest on such 
principal amount from the date hereof at the rate per annum specified above until this Bond matures. 
Interest on this Bond is payable 1, 20_, and semiannually on 1 and 
_____ 1 of each year thereafter, until this Bond matures, and shall be payable by check or draft 
mailed to the person in whose name this Bond is registered on the registration books of the County 
maintained by the registrar, presently in (the 
"Registrar"), at the close of business on the fifteenth (15th) day of the calendar month preceding each 
semiannual interest payment date. The principal of and interest on this Bond are payable in any coin or 
currency of the United States of America which is, at the time of payment, legal tender for public and 
private debts; provided, however, that interest on this fully registered Bond shall be paid by check or 
draft as set forth above. 

This Bond shall not be entitled to any benefit under the Ordinance (hereafter defined), nor 
become valid or obligatory for any purpose, until the certificate of authentication hereon shall have been 
duly executed by the Registrar. 

For the payment hereof, both principal and interest, as they respectively mature and for the 
creation of such sinking fund as may be necessary therefor, the full faith, credit and taxing power of the 
County are irrevocably pledged and there shall be levied annually by the Auditor of the County and 
collected by the Treasurer of the County, in the same manner as other county taxes are levied and 
collected, a tax, without limit, on all taxable property in the County sufficient to pay the principal of and 
interest on this Bond as they respectively mature and to create such sinking fund as may be necessary 
therefor. 
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This Bond is one of a series of Bonds of like date of original issue, tenor and effect, except as to 
number, denomination, date of maturity, redemption provisions, and rate of interest, aggregating 
__________ Dollars ($ , issued pursuant to and in accordance with the 
Constitution and laws of the State of South Carolina, including Atticle X of the Constitution of the State 
of South Carolina, 1895, as amended; Title 4, Chapter 15, Code of Laws of South Carolina 1976, as 
amended; Title 11, Chapter 27, Code of Laws of South Carolina 1976, as amended; and Ordinance No. 
___ duly enacted by the County Council on , 2010. 

[Redemption Provisions] 

This Bond is transferable as provided in the Ordinance, only upon the books of the County kept 
for that purpose at the principal office of the Registrar by the registered holder in person or by his duly 
authorized attorney upon surrender of this Bond together with a written instrument of transfer 
satisfactory to the Registrar duly executed by the registered holder or his duly authorized attorney. 
Thereupon a new fully registered Bond or Bonds of the same aggregate principal amount, interest rate 
redemption provisions, if any, and maturity shall be issued to the transferee in exchange therefor as 
provided in the Ordinance. The County, the Registrar and the Paying Agent may deem and treat the 
person in whose name this Bond is registered as the absolute owner hereof for the purpose of receiving 
payment of or on account of the principal hereof and interest due hereon and for all other purposes. 

Under the laws of the State of South Carolina, this Bond and the interest hereon are exempt from 
all State, county, municipal, County and all other taxes or assessments, except estate or other transfer 
taxes, direct or indirect, general or special, whether imposed for the purpose of general revenue or 
otherwise. 

It is hereby cetiified and recited that all acts, conditions and things required by the Constitution 
and laws of the State of South Carolina to exist, to happen and to be performed precedent to or in the 
issuance of this Bond exist, have happened and have been performed in regular and due time, form and 
manner as required by law; that the amount of this Bond, together with all other indebtedness of the 
County, does not exceed the applicable limitation of indebtedness under the laws of the State of South 
Carolina; and that provision has been made for the levy and collection of a tax, without limit, on all 
taxable propetiy in the County sufficient to pay the principal of and interest on this Bond as the same 
shall respectively mature and to create such sinking fund as may be necessary therefor. 

IN WITNESS WHEREOF, BEAUFORT COUNTY, SOUTH CAROLINA, has caused this Bond 
to be signed with the manual or facsimile signature of the Chairman of the County Council, attested by 
the manual or facsimile signature of the Clerk to the County Council and the seal of the County 
impressed, imprinted, or reproduced hereon. 

BEAUFORT COUNTY, SOUTH CAROLINA 

Chair of County Council 
(SEAL) 

ATTEST: 

Clerk of County Council 
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[FORM OF REGISTRAR'S CERTIFICATE OF AUTHENTICATION] 

Date of Authentication: 

This bond is one of the Bonds described in the within mentioned Ordinance of Beaufort 
County, South Carolina. 

as Registrar 

By: __________ _ 
Authorized Officer 

The following abbreviations, when used in the inscription on the face of this Bond shall 
be construed as though they were written out in full according to applicable laws or regulations. 

TEN COM - As tenants in common 

TEN ENT - As tenants by the 
entireties 

JT TEN- As joint tenants 
with right of 
survivorship and 
not as tenants in 
common 

UNIF GIFT MIN. ACT 

Custodian ------- ----------
(Cust.) (Minor) 

under Uniform Gifts to Minors 

(State) 

Additional abbreviations may also be used though not in list above. 

[FORM OF ASSIGNMENT] 

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto 

(N arne and address of Transferee) 
the within Bond and does hereby irrevocably constitute and appoint attorney to 
transfer the within Bond on the books kept for registration thereof, with full power of substitution in the 
premises. 
Dated: 

Signature Guaranteed: 

Signature(s) must be guaranteed 
by an institution which is a 
patiicipant in the Securities 
Transfer Agents Medallion 
Program ("STAMP") or similar 
program. 
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(Authorizing Officer) 

NOTICE: The signature to this agreement 
this agreement must correspond with the 
name of the registered holder as it appears 
upon the face of the within Bond in every 
particular, without alteration or enlargement 
or any change whatever. 



A copy of the final approving opinion to be rendered shall be attached to each Bond and 
preceding the same a certificate shall appear, which shall be signed on behalf of the County with a 
manual or facsimile signature of the Clerk to the County Council. The certificate shall be in substantially 
the following form: 

[FORM OF CERTIFICATE] 

IT IS HEREBY CERTIFIED that the following is a true and correct copy of the complete final 
approving opinion (except for date and letterhead) of McNair Law Firm, P.A., Columbia, South Carolina, 
approving the issue of Bonds of which the within Bond is one, the original of which opinion was 
manually executed, dated and issued as of the date of delivery of and payment for the Bonds and a copy 
of which is on file with the County Council of Beaufort County, South Carolina. 

BEAUFORT COUNTY, SOUTH CAROLINA 

By: ____________ _ 
Clerk of County Council 
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EXI-ITBIT B 

FORM OF NOTICE OF PUBLIC HEARING 

NOTICE OF PUBLIC HEARING 

Notice is hereby given that a public hearing will be held by the County Council of Beaufort County, 
South Carolina (the "County"), County Administration Building, 100 Ribaut Road, Beaufort, South 
Carolina, at 6:00p.m. on , 2010. 

The purpose of the public hearing is to consider an Ordinance providing for the issuance and sale of 
General Obligation Refunding Bonds of Beaufort County, South Carolina, in the principal amount of not 
exceeding $9,000,000 (the "Bonds"). The proceeds of the bonds will be used together with other available 
funds of the County for the following purposes: (i) refunding certain maturities of the County's 2002 Bonds; 
(ii) paying legal and financial advisor fees and other costs of issuance of the Bonds; and (iii) such other 
lawful purposes as the County Council shall determine. 

The full faith, credit, and taxing power of the County will be pledged for the payment of the 
principal of and interest on the Bonds and a tax, without limit, will be levied on and collected annually, in 
the same manner other County taxes are levied and collected, on all taxable property of the County 
sufficient to pay to principal of and interest on the Bonds as they respectively mature and to create such 
sinking fund as may be necessary therefor. 

At the public hearing all taxpayers and residents of the County and any other interested persons 
who appear will be given an opportunity to express their views for or against the Ordinance and the issuance 
of the Bonds. 
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EXHIBIT C 

FORM OF NOTICE 

NOTICE OF ADOPTION OF ORDINANCE 

Notice is hereby given that on ____ , 2010, the Beaufort County Council adopted an 
ordinance entitled: "ORDINANCE NO. " (the "Ordinance"). 

The proceeds of the bonds will be used together with other available funds of the County for the 
following purposes: (i) refunding certain maturities of the County's 2002 Bonds; (ii) paying legal and 
financial advisor fees and other costs of issuance of the bonds; and (iii) such other lawful purposes as the 
County Council shall determine. 

Pursuant to Section 11-27-40(8) of the South Carolina Code ofLaws, 1976, as amended, unless 
a notice, signed by not less than five (5) qualified electors of the County, of the intention to seek a 
referendum is filed both in the office of the Clerk of Court of the County and with the Clerk of the 
County Council, the initiative and referendum provisions of South Carolina law, Sections 4-9-1210 to 
4-9-1230, South Carolina Code of Laws 1976, as amended, shall not be applicable to the Ordinance. 
The notice of intention to seek a referendum must be filed within twenty (20) days following the 
publication of this notice of the adoption of the aforesaid Ordinance in a newspaper of general 
circulation in Beaufort County. 
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EXHIBITD 

FORM OF NOTICE OF SALE 

OFFICIAL NOTICE OF SALE 

$ ____ GENERAL OBLIGATION REFUNDING BONDS, SERIES 2010 _, 
OF BEAUFORT COUNTY, SOUTH CAROLINA 

Time and Place of Sale: NOTICE IS HEREBY GIVEN that sealed bids, facsimile bids and 
electronic bids will be received on behalf of Beaufort County, South Carolina (the "County"), 
____________ , Beaufort, South Carolina, until 11:00 a.m, South Carolina time, on 
___________ , 2010, at which time said proposals will be publicly opened for the 
purchase of $ General Obligation Refunding Bonds, Series 2010_, of the County (the 
"Bonds"). 

Sealed Bids: Each hand delivered proposal shall be enclosed in a sealed envelope marked 
"Proposal for $ General Obligation Refunding Bonds, Series 2010 _, Beaufort County, 
South Carolina" and should be directed to the County Administrator at the address in the first paragraph 
hereof. 

Facsimile Bids: The County will accept the facsimile transmission of a manually signed Official 
Bid Form at the risk of the Bidder. The County shall not be responsible for the confidentiality of bids 
submitted by facsimile transmission. Any delay in receipt of a facsimile bid, and any incompleteness or 
iilegible portions of such bid are the responsibility of the bidder. Bids by facsimile should be transmitted 
to the attention of the County Administrator, fax number (843) ___ _ 

Electronic Bids: Electronic proposals must be submitted through i-Deal's Parity Electronic Bid 
Submission System ("Parity"). No electronic bids from any other providers of electronic bidding services 
will be accepted. Information about the electronic bidding services of Parity may be obtained from i­
Deal, 1359 Broadway, 2nd Floor, New York, New York 10018, Customer Support, telephone (212) 849-
5021. 

PROPOSALS MAY BE DELIVERED BY HAND, BY MAIL, BY FACSIMILE 
TRANSMISSION OR BY ELECTRONIC BID, BUT NO PROPOSAL SHALL BE CONSIDERED 
WHICH IS NOT ACTUALLY RECEIVED BY THE COUNTY AT THE PLACE, DATE AND 
TIME APPOINTED, AND THE COUNTY SHALL NOT BE RESPONSIBLE FOR ANY 
FAILURE, MISDIRECTION, DELAY OR ERROR RESULTING FROM THE SELECTION BY 
ANY BIDDER OF ANY PARTICULAR MEANS OF DELIVERY OF BIDS. 

Book-Entry-Only Bonds: The Bonds will be issued in fully-registered form. One Bond 
representing each maturity will be issued to and registered in the name of Cede & Co., as nominee of The 
Depository Trust Company, New York, New York ("DTC"), as registered owner of the Bonds and each 
such Bond will be immobilized in the custody of DTC. DTC will act as securities depository for the 
Bonds. Individual purchases will be made in book-entry fotm only, in the principal amount of $5,000 or 
any integral multiple thereof not exceeding the principal amount of Bonds maturing each year; 
Purchas~rs will not receive physical delivery of certificates representing their interest in the Bonds 
purchased. The winning bidder, as a condition to delivery of the Bonds, will be required to deposit the 
Bond certificates representing each maturity with DTC. 
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The Bonds will be issued in fully-registered form registered as to principal and interest; will be 
dated _, 2010; will be in denominations of $5,000 or any integral multiple thereof not 
exceeding the principal amount of Bonds maturing in each year; and will mature serially in successive 
annual installments on in each of the years and in the principal amounts as follows: 

Principal Amount* Principal Amount* 

*Preliminary, subject to adjustment. 

Adjustment of Maturity Schedule. The County reserves the right, in its sole discretion, either to 
decrease or increase the principal amount of the Bonds maturing in any year (all calculations to be 
rounded to the near $5,000), provided that any such decrease or increase shall not exceed 10% of the 
Bonds. Such adjustment(s), if any, shall be made within twenty-four (24) hours of the award of the 
Bonds. In order to calculate the yield on the Bonds for federal tax law purposes and as a condition 
precedent to the award of the Bonds, bidders must disclose to the County in connection with their 
respective bids the price (or yield to maturity) at which each maturity of the Bonds will be reoffered to 
the public. 

In the event of any adjustment of the maturity schedule for the Bonds as described herein, no 
rebidding or recalculation of the proposals submitted will be required or permitted. Nevertheless, the 
award of the Bonds will be made to the bidder whose proposal produces the lowest true interest cost 
solely on the basis of the Bonds offered, without taking into account any adjustment in the amount ofthe 
Bonds pursuant to this paragraph. 

The Bonds will bear interest from the date thereof payable semiannually on _____ _ 
and of each year, commencing , until they mature. 

[Redemption Provisions] 

Registrar/Paying Agent: Within twenty-four (24) hours after the receipt of bids, the County will 
designate the registrar and paying agent (the "Registrar/Paying Agent") for the Bonds. The Registrar/ 
Paying Agent shall be a bank, trust company, depository or transfer agent located either within or without 
the State of South Carolina. 

Bid Requirements: Bidders shall specify the rate or rates of interest per annum which the Bonds 
are to bear, to be expressed in multiples of 1/20 or 1/8 of 1% and the interest rate specified for any 
maturity shall not be lower than the interest rate specified for any previous maturity. Bidders are not 
limited as to the number of rates of interest named, but the rate of interest on each separate maturity must 
be the same single rate for all Bonds of that maturity from their date to such maturity date. A bid for less 
than all the Bonds, a bid at a price less than par or a bid which includes a premium in excess of 10% of 
the par amount of the Bonds will not be considered. In addition to the bid price, the successful bidder 
must pay accrued interest from the date of the Bonds to the date of full payment ofthe purchase price. 

Award of Bid. The Bonds will be awarded to the bidder or bidders offering to purchase the 
Bonds at the lowest true interest cost (TIC) to the County. The TIC will be the nominal interest rate 
which, when compounded semiannually and used to discount all debt service payments on the Bonds 
(computed at the interest rates specified in the bid and on the basis of a 360-day year of twelve 30-day 
months) to the dated date of the Bonds, results in an amount equal to the price bid for the Bonds. In the 
case of a tie bid, the winning bid will be awarded by lot. The County reserves the right to reject any and 
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all bids or to waive irregularities in any bid. Bids will be accepted or rejected no later than 3:00 p.m., 
South Carolina time, on the date ofthe sale. 

Security: The full faith, credit, and taxing power of the County are hereby irrevocably pledged 
for the payment of the principal of and interest on the Bonds as they respectively mature, and for the 
creation of such sinking fund as may be necessmy therefor. There shall be levied annually by the 
Auditor of the County and collected by the Treasurer of the County, in the same manner as other county 
taxes are levied and collected, an ad valorem tax, without limit, on all taxable property in the County 
sufficient to pay the principal and interest of the Bonds as they respectively mature and to create such 
sinking fund as may be necessary therefor. 

Good Faith Deposit: No good faith deposit is required. 

Bid Form: Proposals should be enclosed in a separate sealed envelope marked "Proposal for 
$ General Obligation Refunding Bonds, Series 2010_ of Beaufort County, South 
Carolina" and should be directed to the County Administrator at the address in the first paragraph hereof. 
It is requested but not required that you submit your bid on the Proposal for Purchase of Bonds supplied 
with the Official Statement. 

Official Statement: Upon the award of the Bonds, the County will prepare an official statement 
(the "Official Statement") in substantially the same form as the preliminary official statement subject to 
minor additions, deletions and revisions as required to complete the Official Statement. Within seven (7) 
business days after the award of the Bonds, the County will deliver the Official Statement to the 
successful bidder in sufficient quantity to comply with Rule G-32 of the Municipal Securities 
Rulemaking Board. The successful bidder agrees to supply to the County all necessary pricing 
information and any Underwriter identification necessary to complete the Official Statement within 24 
hours after the award of the Bonds. 

Continuing Disclosure: In order to assist the bidders in complying with S.E.C. Rule 15c2-
12(b)(5), the County will undertake, pursuant to an ordinance and a continuing disclosure certificate, to 
provide certain annual financial information and notices of the occurrence of certain events, if material. 
A description of this undertaking is set forth in the Preliminary Official Statement and will also be set 
forth in the final Official Statement. 

Legal Opinion: The County Council shall furnish upon delivery of the Bonds the final approving 
opinion of McNair Law Firm, P.A., Columbia, South Carolina, which opinion shall accompany each 
Bond, together with the usual closing documents, including a certificate of the County that no litigation is 
pending affecting the Bonds. 

Certificate as to Issue Price: The successful bidder must provide a certificate to the County by 
the date of delivery of the Bonds, stating the initial reoffering price of the Bonds to the public (excluding 
bond houses and brokers) and the price at which a substantial amount of the Bonds were sold to the 
public, in form satisfactory to Bond Counsel. A sample copy of such a certificate may be obtained from 
Bond Counsel. 
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Delivery: The Bonds will be delivered on or about , 2010, in New York, New York, 
at the expense of the County. The balance of the purchase price then due, including the amount of 
accrued interest, must be paid in federal funds or other immediately available funds. 

BEAUFORT COUNTY, SOUTH CAROLINA 

s/ _______________ _ 
Chair of County Council 
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EXHIBITE 

FORM OF DISCLOSURE DISSEMINATION AGENT AGREEMENT 

DISCLOSURE DISSEMINATION AGENT AGREEMENT 

This Disclosure Dissemination Agent Agreement (the "Disclosure Agreement"), dated as of 
_______ , 20 I 0, is executed and delivered by Beaufort County, South Carolina (the "Issuer") and 
Digital Assurance Ce1tification, L.L.C., as exclusive Disclosure Dissemination Agent (the "Disclosure 
Dissemination Agent" or "DAC") for the benefit of the Holders (hereinafter defined) of the Bonds 
(hereinafter defined) and in order to provide certain continuing disclosure with respect to the Bonds in 
accordance with Rule I5c2-I2 of the United States Securities and Exchange Commission under the 
Securities Exchange Act of I934, as the same may be amended from time to time (the "Rule"). 

SECTION I. Definitions. Capitalized terms not otherwise defined in this Disclosure Agreement shall 
have the meaning assigned in the Rule or, to the extent not in conflict with the Rule, in the Official 
Statement (hereinafter defined). The capitalized terms shall have the following meanings: 

"Annual Filing Date" means the date, set in Sections 2(a) and 2(f), by which the Annual Repmi is 
to be filed with the Repository. 

"Annual Financial Information" means annual financial information as such term is used in 
paragraph (b)(5)(i) of the Rule and specified in Section 3(a) of this Disclosure Agreement 

"Audited Financial Statements" means the financial statements (if any) .of the Issuer for the prior 
fiscal year, ce1iified by an independent auditor as prepared in accordance with generally accepted 
accounting principles or otherwise, as such term is used in paragraph (b)(5)(i) of the Rule and 
specified in Section 3(b) of this Disclosure Agreement 

"Annual Repmi" means an Annual Repmi described m and consistent with Section 3 of this 
Disclosure Agreement. 

"Bonds" means the obligations of the Issuer as listed on the attached Exhibit A, with the 9-digit 
CUSIP numbers relating thereto. 

"Certification" means a written certification of compliance signed by the Disclosure Representative 
stating that the Annual Report, Audited Financial Statements, Voluntary Report or Notice Event 
notice delivered to the Disclosure Dissemination Agent is the Annual Report, Audited Financial 
Statements, Voluntary Report or Notice Event notice required to be submitted to the Repository 
under this Disclosure Agreement. A Ce1iification shall accompany each such document submitted 
to the Disclosure Dissemination Agent by the Issuer and include the full name of the Bonds and the 
9-digit CUSIP numbers for all Bonds to which the document applies. 

"Disclosure Representative" means the Chief Financial Officer, the senior member of the Issuer or 
his or her designee, or such other person as the Issuer shall designate in writing to the Disclosure 
Dissemination Agent from time to time as the person responsible for providing Information to the 
Disclosure Dissemination Agent 
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"Disclosure Dissemination Agent" means Digital Assmance Cetiification, L.L.C, acting in its 
capacity as Disclosme Dissemination Agent hereunder, or any successor Disclosure Dissemination 
Agent designated in writing by the Issuer pursuant to Section 9 hereof. 

"Holder" means any person (a) having the power, directly or indirectly, to vote or consent with 
respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through 
nominees, depositories or other intermediaries) or (b) treated as the owner of any Bonds for federal 
income tax purposes. 

"Information" means the Annual Financial Information, the Audited Financial Statements (if any) 
the Notice Event notices, and the Voluntary Reports. 

"Notice Event" means an event listed in Sections 4(a) of this Disclosure Agreement. 

"MSRB" means the Municipal Securities Rulemaking Board established pursuant to Section 
15B(b )( 1) of the Securities Exchange Act of 1934. 

"Official Statement" means that Official Statement prepared by the Issuer in connection with the 
Bonds as listed on Appendix A. 

"Repository" means the MSRB through its Electronic Municipal Market Access ("EMMA") system 
at www.emma.msrb.org. 

"Trustee" means the institution identified as Registrar/Paying Agent in the document under which 
the Bonds were issued. 

"Voluntary Repoti" means the information provided to the Disclosure Dissemination Agent by the 
Issuer pursuant to Section 7. 

SECTION 2. Provision of Annual Reports. 

(a) The Issuer shaH provide, annuaHy, an electronic copy of the Annual Report and 
Certification to the Disclosure Dissemination Agent, together with a copy for the Trustee, not later than 30 
days prior to the Annual Filing Date. Promptly upon receipt of an electronic copy of the Annual Report and 
the Certification, the Disclosure Dissemination Agent shaH provide an Annual Report to the Repository not 
later than 21 0 days after the end of each fiscal year of the Issuer, commencing with the fiscal year ending 
June 30, 2010. Such date and each anniversary thereof is the Annual Filing Date. The Annual Report may 
be submitted as a single document or as separate documents comprising a package, and may cross-reference 
other information as provided in Section 3 of this Disclosure Agreement. 

(b) If on the fifteenth (15th) day prior to the Annual Filing Date, the Disclosure Dissemination 
Agent has not received a copy of the Annual Repoti and Certification, the Disclosure Dissemination Agent 
shaH contact the Disclosure Representative by telephone and in writing (which may be by e-mail) to remind 
the Issuer of its undertaking to provide the Annual Report pursuant to Section 2(a). Upon such reminder, the 
Disclosure Representative shaH either (i) provide the Disclosure Dissemination Agent with an electronic 
copy of the Annual Report and the Certification) no later than two (2) business days prior to the Annual 
Filing Date, or (ii) instruct the Disclosure Dissemination Agent in writing that the Issuer will not be able to 
file the Annual Report within the time required under this Disclosure Agreement, state the date by which the 
Annual Report for such year wiH be provided and instruct the Disclosure Dissemination Agent that a Notice 
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Event as described in Section 4(a)(12) has occurred and to immediately send a notice to the Repository in 
substantially the form attached as Exhibit B. 

(c) If the Disclosure Dissemination Agent has not received an Annual Report and Certification 
by 12:00 noon on the first business day following the Annual Filing Date for the Annual Repoti, a Notice 
Event described in Section 4(a)(12) shall have occurred and the Issuer irrevocably directs the Disclosure 
Dissemination Agent to immediately send a notice to the Repository in substantially the form attached as 
Exhibit B. 

(d) If Audited Financial Statements of the Issuer are prepared but not available prior to the 
Annual Filing Date, the Issuer shall, when the Audited Financial Statements are available, provide in a 
timely manner an electronic copy to the Disclosure Dissemination Agent, accompanied by a Certificate, 
together with a copy for the Trustee, for filing with each National Repository and the State Depository (if 
any). 

(e) The Disclosure Dissemination Agent shall: 
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(i) upon receipt, promptly file each Annual Report received under Section 2(a) with the 
Repository; 

(ii) upon receipt, promptly file each Audited Financial Statement received under 
Section 2(d) with the Repository; 

(iii) upon receipt, promptly file the text of each disclosure to be made with the 
Repository together with a completed copy of the MSRB Material Event Notice 
Cover Sheet in the form attached as Exhibit C, describing the event by checking the 
box indicated below when filing pursuant to the Section of this Disclosure 
Agreement indicated: 

1. "Principal and interest payment delinquencies," pursuant to Sections 4(c) 
and 4(a)(l); 

2. ''Non-Payment related defaults," pursuant to Sections 4(c) and 4(a)(2); 

3. "Unscheduled draws on debt service reserves reflecting financial 
difficulties," pursuant to Sections 4(c) and 4(a)(3); 

4. "Unscheduled draws on credit enhancements reflecting financial 
difficulties," pursuant to Sections 4(c) and 4(a)(4); 

5. "Substitution of credit or liquidity providers, or their failure to perform," 
pursuant to Sections 4(c) and 4(a)(5); 

6. "Adverse tax opinions or events affecting the tax-exempt status of the 
security," pursuant to Sections 4(c) and 4(a)(6); 

7. "Modifications to rights of securities holders," pursuant to Sections 4( c) and 
4(a)(7); 

8. "Bond calls," pursuant to Sections 4(c) and 4(a)(8); 
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9. "Defeasances," pursuant to Sections 4(c) and 4(a)(9); 

10. "Release, substitution, or sale of property securing repayment of the 
securities," pursuant to Sections 4( c) and 4( a)(l 0); 

11. "Ratings changes," pursuant to Sections 4( c) and 4( a)(11 ); 

12. "Failure to provide annual financial information as required," pursuant to 
Section 2(b)(ii) or Section 2(c), together with a completed copy of Exhibit 
B to this Disclosure Agreement; 

13. "Other material event notice (specify)," pursuant to Section 7 of this 
Agreement, together with the summary description provided by the 
Disclosure Representative. 

(iv) provide the Issuer evidence of the filings of each of the above when made, which 
shall be by means of the DAC system, for so long as DAC is the Disclosure 
Dissemination Agent under this Disclosure Agreement. 

(f) The Issuer may adjust the Annual Filing Date upon change of its fiscal year by providing 
written notice of such change and the new Annual Filing Date to the Disclosure Dissemination Agent, 
Trustee (if any) and the Repository, provided that the period between the existing Annual Filing Date and 
new Annual Filing Date shall not exceed one year. 

SECTION 3. Content of Annual Reports. 

(a) Each Annual Report shall contain Annual Financial Information with respect to the Issuer, 
including the information provided in the Official Statement under the headings: "THE BONDS - Security," 
"DEBT STRUCTURE- Outstanding Indebtedness," "CERTAIN FISCAL MATTERS- Assessed Value of 
Taxable Property in the County,""- Estimated True Value of All Taxable Property in the County,""- Tax 
Rates,""- Tax Collections for Last Five Years," and"- Ten Largest Taxpayers." 

(b) Audited Financial Statements prepared in accordance with GAAP as described in the Official 
Statement will be included in the Annual Report. 

Any or all of the items listed above may be included by specific reference from other documents, 
including official statements of debt issues with respect to which the Issuer is an "obligated person" (as 
defined by the Rule), which have been previously filed with the Repository. If the document incorporated 
by reference is a final official statement, it must be available from the Repository. The Issuer will clearly 
identify each such document so incorporated by reference. 

SECTION 4. Reporting ofNotice Events. 

(a) The occunence of any of the following events, if material, with respect to the Bonds 
constitutes a Notice Event: 

1. Principal and interest payment delinquencies; 

2. Non-payment related defaults; 

3. Unscheduled draws on debt service reserves reflecting financial difficulties; 
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4. Unscheduled draws on credit enhancements relating to the Bonds reflecting financial 
difficulties; 

5. Substitution of credit or liquidity providers, or their failure to perform; 

6. Adverse tax opinions or events affecting the tax-exempt status of the Bonds; 

7. Modifications to rights ofBond holders; 

8. Bond calls; 

9. Defeasances; 

10. Release, substitution, or sale of property securing repayment of the Bonds; 

11. Rating changes on the Bonds; 

12. Failure to provide annual financial information as required; and 

13. Other material event notice (specify) _______________ _ 

The Issuer shall promptly notify the Disclosure Dissemination Agent in writing upon the occurrence of a 
Notice Event. Such notice shall instruct the Disclosure Dissemination Agent to report the occurrence 
pursuant to subsection (c). Such notice shall be accompanied with the text of the disclosure that the Issuer 
desires to make, the written authorization of the Issuer for the Disclosure Dissemination Agent to 
disseminate such information, and the date the Issuer desires for the Disclosure Dissemination Agent to 
disseminate the information. 

(b) The Disclosure Dissemination Agent is under no obligation to notify the Issuer or the 
Disclosure Representative of an event that may constitute a Notice Event. In the event the Disclosure 
Dissemination Agent so notifies the Disclosure Representative, the Disclosure Representative will within 
five business days of receipt of such notice, instruct the Disclosure Dissemination Agent that (i) a Notice 
Event has not occurred and no filing is to be made or (ii) a Notice Event has occurred and the Disclosure 
Dissemination Agent is to report the occurrence pursuant to subsection (c), together with the text of the 
disclosure that the Issuer desires to make, the written authorization of the Issuer for the Disclosure 
Dissemination Agent to disseminate such information, and the date the Issuer desires for the Disclosure 
Dissemination Agent to disseminate the information. 

(c) If the Disclosure Dissemination Agent has been instructed by the Issuer as prescribed in 
subsection (a) or (b)(ii) of this Section 4 to report the occurrence of a Notice Event, the Disclosure 
Dissemination Agent shall promptly file a notice of such occurrence with the Repository. 

SECTION 5. CUSIP Numbers. Whenever providing information to the Disclosure Dissemination 
Agent, including but not limited to Annual Reports, documents incorporated by reference to the Annual 
Repotis, Audited Financial Statements, notices of Notice Events, and Voluntary Reports filed pursuant to 
Section 7(a), the Issuer shall indicate the full name of the Bonds and the 9-digit CUSIP numbers for the 
Bonds as to which the provided information relates. 

SECTION 6. Additional Disclosure Obligations. The Issuer acknowledges and understands that 
other state and federal laws, including but not limited to the Securities Act of 1933 and Rule 1 Ob-5 
promulgated under the Securities Exchange Act of 1934, may apply to the Issuer, and that the failure of the 
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Disclosure Dissemination Agent to so advise the Issuer shall not constitute a breach by the Disclosure 
Dissemination Agent of any of its duties and responsibilities under this Disclosure Agreement. The Issuer 
acknowledges and understands that the duties of the Disclosure Dissemination Agent relate exclusively to 
execution of the mechanical tasks of disseminating information as described in this Disclosure Agreement. 

SECTION 7. Voluntary Reports. 

(a) The Issuer may instruct the Disclosure Dissemination Agent to file information with the 
Repository, from time to time pursuant to a Cetiification of the Disclosure Representative accompanying 
such information (a "Voluntary Report"). 

(b) Nothing in this Disclosure Agreement shall be deemed to prevent the Issuer from disseminating 
any other information through the Disclosure Dissemination Agent using the means of dissemination set 
f01ih in this Disclosure Agreement or including any other information in any Annual Report, Annual 
Financial Statement, Voluntary Report or Notice Event notice, in addition to that required by this Disclosure 
Agreement. If the Issuer chooses to include any information in any Annual Rep01i, Annual Financial 
Statement, Voluntary Rep01i or Notice Event notice in addition to that which is specifically required by this 
Disclosure Agreement, the Issuer shall have no obligation under this Disclosure Agreement to update such 
information or include it in any future Annual Report, Annual Financial Statement, Voluntary Rep01i or 
Notice Event notice. 

SECTION 8. Termination of Reporting Obligation. The obligations of the Issuer and the 
Disclosure Dissemination Agent under this Disclosure Agreement shall terminate with respect to the Bonds 
upon the legal defeasance, prior redemption or payment in full of all of the Bonds, when the Issuer is no 
longer an obligated person with respect to the Bonds, or upon delivery by the Disclosure Representative to 
the Disclosure Dissemination Agent of an opinion of nationally recognized bond counsel to the effect that 
continuing disclosure is no longer required. 

SECTION 9. Disclosure Dissemination Agent. The Issuer has appointed Digital Assurance 
Cetiification, L.L.C. as exclusive Disclosure Dissemination Agent under this Disclosure Agreement. The 
Issuer may, upon thhiy days written notice to the Disclosure Dissemination Agent and the Trustee, replace 
or appoint a successor Disclosure Dissemination Agent. Upon termination ofDAC's services as Disclosure 
Dissemination Agent, whether by notice of the Issuer or DAC, the Issuer agrees to appoint a successor 
Disclosure Dissemination Agent or, alternately, agrees to assume all responsibilities of Disclosure 
Dissemination Agent under this Disclosure Agreement for the benefit of the Holders of the Bonds. 
Notwithstanding any replacement or appointment of a successor, the Issuer shall remain liable until payment 
in full for any and all sums owed and payable to the Disclosure Dissemination Agent. The Disclosure 
Dissemination Agent may resign at any time by providing thhiy days' prior written notice to the Issuer. 

SECTION 10. Remedies in Event of Default. In the event of a failure of the Issuer or the 
Disclosure Dissemination Agent to comply with any provision of this Disclosure Agreement, the Holders' 
rights to enforce the provisions of this Agreement shall be limited solely to a right, by action in mandamus 
or for specific performance, to compel performance of the parties' obligation under this Disclosure 
Agreement. Any failure by a party to perform in accordance with this Disclosure Agreement shall not 
constitute a default on the Bonds or under any other document relating to the Bonds, and all rights and 
remedies shall be limited to those expressly stated herein. 
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SECTION 11. Duties, Immunities and Liabilities of Disclosure Dissemination Agent. 

(a) The Disclosure Dissemination Agent shall have only such duties as are specifically set forth in 
this Disclosure Agreement. The Disclosure Dissemination Agent's obligation to deliver the information at 
the times and with the contents described herein shall be limited to the extent the Issuer has provided such 
information to the Disclosure Dissemination Agent as required by this Disclosure Agreement. The 
Disclosure Dissemination Agent shall have no duty with respect to the content of any disclosures or notice 
made pursuant to the terms hereof. The Disclosure Dissemination Agent shall have no duty or obligation to 
review or verify any Information or any other information, disclosures or notices provided to it by the Issuer 
and shall not be deemed to be acting in any fiduciary capacity for the Issuer, the Holders of the Bonds or any 
other party. The Disclosure Dissemination Agent shall have no responsibility for the Issuer's failure to 
report to the Disclosure Dissemination Agent a Notice Event or a duty to determine the materiality thereof. 
The Disclosure Dissemination Agent shall have no duty to determine, or liability for failing to determine, 
whether the Issuer has complied with this Disclosure Agreement. The Disclosure Dissemination Agent may 
conclusively rely upon ce1iifications of the Issuer at all times. 

THE ISSUER AGREES TO INDEMNIFY AND SAVE THE DISCLOSURE DISSEMINATION AGENT 
AND ITS RESPECTIVE OFFICERS, DIRECTORS, EMPLOYEES AND AGENTS, HARMLESS 
AGAINST ANY LOSS, EXPENSE AND LIABILITIES WHICH THEY MAY INCUR ARISING OUT OF 
OR IN THE EXERCISE OR PERFORMANCE OF THEIR POWERS AND DUTIES HEREUNDER, 
INCLUDING THE COSTS AND EXPENSES (INCLUDING ATTORNEYS FEES) OF DEFENDING 
AGAINST ANY CLAIM OF LIABILITY, BUT EXCLUDING LIABILITIES DUE TO THE 
DISCLOSURE DISSEMINATION AGENT'S GROSS NEGLIGENCE OR WILLFUL MISCONDUCT. 

The obligations of the Issuer under this Section shall survive resignation or removal of the Disclosure 
Dissemination Agent and defeasance, redemption or payment of the Bonds. 

(b) The Disclosure Dissemination Agent may, from time to time, consult with legal counsel 
(either in-house or external) of its own choosing in the event of any disagreement or controversy, or question 
or doubt as to the construction of any of the provisions hereof or its respective duties hereunder, and neither 
of them shall incur any liability and shall be fully protected in acting in good faith upon the advice of such 
legal counsel. The fees and expenses of such counsel shall be payable by the Issuer. 

SECTION 12. Amendment; Waiver. Notwithstanding any other provision of this Disclosure 
Agreement, the Issuer and the Disclosure Dissemination Agent may amend this Disclosure Agreement and 
any provision of this Disclosure Agreement may be waived, if such amendment or waiver is supported by an 
opinion of counsel expert in federal securities laws acceptable to both the Issuer and the Disclosure 
Dissemination Agent to the effect that such amendment or waiver does not materially impair the interests of 
Holders of the Bonds and would not, in and of itself, cause the undertakings herein to violate the Rule if 
such amendment or waiver had been effective on the date hereof but taking into account any subsequent 
change in or official interpretation of the Rule; provided neither the Issuer or the Disclosure Dissemination 
Agent shall be obligated to agree to any amendment modifying their respective duties or obligations without 
their consent thereto. 

Notwithstanding the preceding paragraph, the Disclosure Dissemination Agent shall have the right 
to adopt amendments to this Disclosure Agreement necessmy to comply with modifications to and 
interpretations of the provisions of the Rule as announced by the Securities and Exchange Commission from 
time to time by giving not less than 20 days written notice of the intent to do so together with a copy of the 
proposed amendment to the Issuer. No such amendment shall become effective if the Issuer shall, within 10 
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days following the giving of such notice, send a notice to the Disclosure Dissemination Agent in writing that 
it objects to such amendment. 

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the 
Issuer, the Trustee of the Bonds, the Disclosure Dissemination Agent, the underwriter, and the Holders from 
time to time of the Bonds, and shall create no rights in any other person or entity. 

SECTION 14. Governing Law. This Disclosure Agreement shall be governed by the laws of the 
State of New York (other than with respect to conflicts of laws), except the capacity of the Issuer to enter 
into this Disclosure Agreement and its enforceability against the Issuer shall be governed by and construed 
in accordance with the laws of the State of South Carolina. 

SECTION 15. Counterparts. This Disclosure Agreement may be executed in several counterparts, 
each of which shall be an original and all of which shall constitute but one and the same instrument. 

The Disclosure Dissemination Agent and the Issuer have caused this Disclosure Agreement to be 
executed, on the date first written above, by their respective officers duly authorized. 
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DIGITAL ASSURANCE CERTIFICATION, L.L.C., 
as Disclosure Dissemination Agent 

By: ________________________________ _ 
Name: ________________ _ 
Title: -------------------

BEAUFORT COUNTY, SOUTH CAROLINA, 
as Issuer 

By: _______________ _ 
Name: Gary Kubic 
Title: County Administrator 
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Name oflssuer 
Obligated Person(s) 
Name of Bond Issue: 
Date oflssuance: 
Date of Official Statement 

CUSIP Number: 
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EXHIBIT A 
NAME AND CUSIP NUMBERS OF BONDS 

Beaufort County, South Carolina 
David Starkey Chief Financial Officer 
General Obligation Refunding Bonds, Series 2010_, $ ____ _ 

------' 2010 
------' 2010 
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EXHIBITB 
NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name oflssuer 
Obligated Person(s) 
Name of Bond Issue: 
Date of Issuance: 
Date of Official Statement 

Beaufot1 County, South Carolina 
David Starkey, ChiefFinancial Officer 
General Obligation Refunding Bonds, Series 2010 _, $ ____ _ 
-------' 2010 
-------' 2010 

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to the 
above-named Bonds as required by the Disclosure Agreement, dated as of , 2010, between the 
Issuer and Digital Assurance Cet1ification, L.L.C., as Disclosure Dissemination Agent. The Issuer has 
notified the Disclosure Dissemination Agent that it anticipates that the Annual Report will be filed by 

Dated: ------------------------

Digital Assurance Certification, L.L.C., as Disclosure Dissemination Agent, on behalf of the Issuer 

cc: Issuer 
Obligated Person 
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EXHIBITC 
MATERIAL EVENT NOTICE COVER SHEET 

This cover sheet and material event notice should be sent to the Municipal Securities Rulemaking Board or 
to all Nationally Recognized Municipal Securities Information Repository, and the State Infonnation 
Depository, if applicable, pursuant to Securities and Exchange Commission Rule 15c2-12(b)(5)(i)(C) and 
(D). 

Issuer's and/or Other Obligated Person's Name: ____________________ _ 

Issuer's Six-Digit CUSIP Number: _________________________ _ 

or Nine-Digit CUSIP Number(s) of the bonds to which this material event notice relates: 

Number of pages of attached material event notice: __ 

Description of Material Events Notice (Check One): 

1. _Principal and interest payment delinquencies 
2. _Non-Payment related defaults 
3. _Unscheduled draws on debt service reserves reflecting financial difficulties 
4. _Unscheduled draws on credit enhancements reflecting financial difficulties 
5. _Substitution of credit or liquidity providers, or their failure to perform 
6. _Adverse tax opinions or events affecting the tax-exempt status of the security 
7. _Modifications to rights of securities holders 
8. Bond calls 
9. Defeasances 
10. _Release, substitution, or sale ofpropetiy securing repayment of the securities 
11. _Rating changes 
12. _Failure to provide annual financial information as required 
13. _Other material event notice (specify) 
14. __________________________________________ _ 

I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly: 

Signature: __________________________________ _ 

Name: _______________ Title: _________________ _ 

Employer: Digital Assurance Certification, L.L.C. 

Address: ------------------------------------

City, State, Zip Code: 

Voice Telephone Number: -----------------------------
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THE ISLAND PACKET 
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STATE OF ) 
SOUTH CAROLINA ) AFFIDAVIT 

COUNTY OF BEAUFORT ) 
Personally appeared before me a Notary Public, in and for State and County, aforesaid, Sara Johnson 
Borton who being duly sworn according to law, deposes and says that she is the Publisher and President 
of The Island Packet and The Beaufort Gazette, newspapers published Sunday through Saturday every 
week in Beaufort County, NOTICE OF ADOPTION OF ORDINANCE, Notice is hereby given that 

on September 13, 2010, the Beaufort County Council adopted an ordinance entitled: 
"ORDINANCE NO. 2010/14 AUTHORIZING THE ISSUANCE AND SALE OF GENERAL 
OBLIGATION REFUNDING BONDS, SERIES 2010C, OR SUCH OTHER APPROPRIATE 
SERIES DESIGNATION, OF BEAUFORT COUNTY, SOUTH CAROLINA, IN THE 
PRINCIPAL AMOUNT OF NOT EXCEEDING $9,000,000; FIXING THE FORM AND DETAILS 
OF THE BONDS; AUTHORIZING THE COUNTY ADMINISTRATOR OR HIS LAWFULLY­
AUTHORIZED DESIGNEE TO DETERMINE CERTAIN MATTERS RELATING TO THE 
BONDS; PROYJDING FOR THE PAYMENT OF THE BONDS AND THE DISPOSITION OF 
THE PROCEEDS THEREOF; AND OTHER MATTERS RELATING THERETO" (the 
"Ordhiance"), w!Is imblished in the issue(s) of The Island Packet/The Beaufort Gazette on September 
1s, 201o.--· ·· 

Sara Johnson Borton, 
Publisher and President 

The Island Packet/The Beaufort Gazette 

Subscribed and sworn to before 

me this 15th of September, 2010. 

~~~40 
Notary Public for South Carolina 

My Commission Expires on July 13, 2020 

The Island Packet I The Beaufort Gazette • 10 Buck Island Road I Bluffton, SC 29910 • P.O. Box 5727 1 Hilton Head Island, SC 29938 

Phone: (843) 706-8100 I (877) 706-8100 I Advertising Fax: (843) 706-5050 I News Fax: (843) 706-3070 
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STATE OF SOUTH CAROLINA 

COUNTY OF BEAUFORT 

) 
) 
) 

CERTIFIED COPIES OF MINUTES 

I, the undersigned, hereby certify that I am the duly qualified Clerk to the County Council (the 
"County Council") of Beaufort County, South Carolina (the "County"), and as such official I further certify 
that I am the recorder and custodian of the official records of the County Council of the County and that 
attached hereto are excerpts of minutes of meetings of the County Council ofthe County held on August 9, 
2010, August 23, 2010, and September 13, 2010, and I have compared such copies with the official records 
of minutes of said meetings in my official custody and that such copies are true, correct and complete 
transcripts from the original records of minutes insofar as the original record of minutes relates to the 
reading, public hearing and enacting of Ordinance No. 2010/14 which authorizes the issuance and sale of 
not exceeding $9,000,000 General Obligation Refunding Bonds of the County. 

In witness whereof, I have hereunto set my hand this 181
h day ofNovember, 2010. 

(SEAL) 

COLUMBIA 1021208vl 

Clerk to County Council of Beaufort County, 
South Carolina 



August 9, 2010 

August 9, 2010 

Official Proceedings 
County Council of Beaufort County 

August 9, 2010 
The electronic and print media was duly notified in 

accordance with the State Freedom of Information Act. 
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The regularly scheduled meeting of the County Council of Beaufort County was held at 4:00p.m. on Monday, August 9, 2010, in Council Chambers 
of the Administration Building, 100 Ribaut Road, Beaufort, South Carolina. 
ATTENDANCE 

Chairman Weston Newton, Vice Chairman D. Paul Sommerville and Councilmen Steven Baer, Rick Caporale, Gerald Dawson, Brian Flewelling, 
Herbert Glaze, William McBride, Stu Rodman and Laura Von Harten were present. Gerald Stewart absent. 

PLEDGE OF ALLEGIANCE 
The Chairman led those present in the Pledge of Allegiance to the Flag. 

INVOCATION 
Councilman Gerald Dawson gave the Invocation. 

MOMENT OF SILENCE 
The Chairman called for a moment of silence In remembrance of Doug Bauer, whodied Tuesday, August 3, 2010 at the Medical University of South 
Carolina in Charleston. He was employed with Beaufort County as Supervisor of Facilities Maintenance for more than 15 years. He was a member 
of Harmony Lodge #22 AFM and served his country in the United States Marines. 

REVIEW OF PROCEEDINGS OF THE REGULAR MEETING HELD JULY 26, 2010 

It was moved by Mr. McBride, seconded by Mr. Glaze, that Council approve the minutes of the regular meeting held July 26, 2010 ,_ The vote 
was: FOR- Mr. Baer, Mr. Caporale, Mr. Dawson, Mr. Flewelling, Mr. Glaze, Mr. McBride, Mr. Newton, Mr. Rodman. Mr. Sommerville and Ms. Von 
Harten. ABSENT- Mr. Stewart. The motion passed 

PUBLIC COMMENT 

The Chairman recognized Mr. Michael Lambuth, who is speaking on behalf of the Fins Swim Team as well as present swimmers, potential student 
athletes and a number of fellow county residents. One of his fondest childhood memories was swimming with friends and family at a municipal 
pool. It is where he learned to swim and was taught the basics of water safety. Given the water activities in Beaufort County, the benefits of 
accessible and safe aquatic facility to learn, practice and expand aquatic skills cannot be understated. He is before Council to seek endorsement 
and support of an aquatic center at Buckwalter Regional Park (Park). An aquatic center at this Park has been part of the Master Plan; therefore, 
there is no time like the present to initiate some action of its construction. County-operated swimming pools are aging and becoming overcrowded, 
which limits the ability for groups and individuals to use the facilities, and is even forcing some swimming teams, such as the Fins, to seek use of 
private community pools as well as travel to Savannah just to train. A properly designed and modern facility would address these problems and 
provide numerous opportunities and benefits to residents of all ages. An aquatic center would introduce children to the fun, enjoyment and benefits 
of swimming and, most importantly, in an area to teach water safety in a monitored environment. It would also provide a place for family and 
friends to enjoy the water year round, hot or cold. It would provide a central gathering point for people of all ages to engage in group activities that 
will prompt healthy lifestyles and improve individual fitness. As a training facility, this would be a convenient location for year-round student and 
team training as they prepare to participate in organized competitive swimming and activity that establishes friendships, builds camaraderie, boosts 
self esteem and can lead to scholarship opportunities for our young people. This facility could also host aquatic rehabilitation programs that can 
help injured people return to an active lifestyle by providing a year-round location for low-impact strengthening exercises. Designed around a large 
lap pool and a training and hydrotherapy pool a facility of this nature would not only benefit the health and enjoyment of everyone, but could also 
help generate some local business revenue. Designed not only for local community use, but also to support regional swimming competitions, this 
facility could periodically bring in hundreds of swimmers and their families from throughout South Carolina and adjacent states. These visitors 
would stay in our hotels, eat in our restaurants and patronize our local businesses. As our communities continue to grow, this introduction of a 
functional aquatic center at the Park will answer current and future needs of a growing community. It would be an investment in our community 
that would benefit all for decades to come. He submitted a petition containing 1 ,400 signatures calling on County Council and Bluffton Town 
Council to proceed with designing and constructing of an Aquatic Fitness Center at the Buckwatler Regional Park. 
The Chairman commented there is probably not a member of Council who would not like to see an aquatic center at Buckwalter at some point. 
Funds, obviously, are a little bit challenging in this current economic environment. The gymnasium, skate park, soccer fields opened this year. 
Park impact fees paid in southern Beaufort County ,i.e., a consideration portion thereof, have been used to pay for those facilities. In the present 
environment it is an Impact fee that does not generate very much money. Hopefully, in a not-to-distance future we will be at a point where we are 
talking about moving forward in those directions. 
Mr. Merritt Patterson, a Beaufort City resident, spoke to a drainage issue along SC Highway 802 and the performance of the Dennis Corporation. 
He owns some 53 acres on both sides of the highway along Shell Point Elementary School. As you know, the county is funding with public funds 
improvements to that highway as well as other highway improvements countywide. From the early days he recognized that these improvements 
would generate a potential drainage Issue. He participated in both public hearings, met individually with Collins Engineering (design engineer 
working as a subcontractor for Dennis Corp.) and subsequently sent a letter to county engineering that referred him to the Dennis Corporation. 
The road Is actually being elevated for various reasons and the contractor has filled all roadside ditches. From the outset, before the design was 
completed, Mr. Patterson wanted the back drainage, so the water that went in the ditches had somewhere to go. The land Is low and flat. It does 
not drain well. And that is why it was never developed. It runs from an elevation 20 down to elevation 10. It Is ditch on his families' farm, from the 
1920s, that drains the water. This road is four to five feet -- basically a dike. He has repeatedly tried to get the Dennis Corporation to meet with 
Mr. Jim O'Connor, with Collins Engineering, and review the design from the beginning. They have never met. The last meeting Mr. Patterson had 
with Ms. Myer Manning, field engineer for Dennis Corp., was May 3, 2010. Ms. Manning saw the file where the issue had not been addressed, 
promised to look into the matter, promised not to sit on it and promised she would get back with him. As of this date, Mr. Patterson has not heard 
back from Ms. Manning. Mr. Patterson contacted him today and yet received another apology. Mr. Patterson is before Council to tell members 
that an apology will not make the water drain anywhere. He needs Ms. Manning to address the problem. Mr. Patterson does not think the Dennis 
Corporation is doing Council a good service and is asking Council today, as an oversight, to direct the County Administrator and Engineering 
Department to look into this. After two years of attempting to have Collins Engineering and Dennis Corporation to look into it, they are refusing to 
do so or are unable to do so. Mr. Patterson is unable to resolve this issue. Obviously, when we cannot resolve something, bad things occur. 
Mrs. Andrea Allen, representing Citizens Against Violence Everywhere (CAVE), announced an upcoming event that will benefit our youth and 
adults. The second Youth Speak Out in Beaufort County, sponsored by CAVE and Boys and Girls Club of the Lowcountry, will be held Saturday, 
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August 28 at the Boys and Girls Club of Hilton Head Island. This event will run from 4:00p.m. to 7:00 p.m. The program will feature entertainment, 
youth speaking out on issues that concern them in a variety of ways including skits, poetry, or the speaking word (as we now call it), speeches, rap 
and community motivation speakers. We invite all youth, parents and concerned adults to come out for this event. CAVE is a broad-based 
grassroots community coalition of key stakeholders including parents, youth local citizens, politicians, law enforcement and businesses with a 
vision of creating a non-violent, safe and nurturing community. We are dedicated and encourage our citizens to stand against violence, drugs, 
gangs and other threats to our children and young adults. Hosting community forums, CAVE seeks to increase awareness and support programs 
that provide wholesome, youth and family activities. Decreasing violence in our neighborhoods and creating a safe, wholesome Beaufort County is 
important to all of us who live here and can only be accomplished by all of us taking an active role in our commitment to wanting a safe 
environment for all of our families. 
Mr. Glaze encouraged Council and others to attend this important event. 
Mr. Rob Rhodin, a Beaufort City resident, inquired of the status of burying the power lines in the City of Beaufort. 
The Chairman replied that is a matter for Beaufort City Council. He asked Mr. Rob McFee, Deputy Director Engineering and Infrastructure, if he 
had any information on the particulars of putting the power lines underground. 
Mr. McFee replied the only subject he is familiar with is burying of power lines on Boundary Street. He will provide Mr. Rhodin contact information 
for the Beaufort City Manager and City Councilmen. 

COUNTY ADMINISTRATOR'S REPORT 
The County Channel 

Mr. Gary Kubic, County Administrator, said The County Channel upcoming productions demonstrates our capacity as Council and Administration to 
find ways to better communicate with our citizens. The Broadcast Services Team is working with MIS on the new County website. They are 
arranging a special video presentation that will appear online to help citizens understand the layout of the new site. This involves use of a "green 
screen" effect, which allows video to overlay the text in a visually advanced and exciting new way. The South Carolina Association of Counties 
held its annual conference last week on Hilton Head Island. Chairman Newton gave welcoming remarks which were captured on video by The 
County Channel and will air this week between programs. The Broadcast Services Team is also working with USCB on a Sandshark Baseball 
recruitment video to recruit new team players and students. The project is part of an ongoing partnership with USCB to broadcast baseball and 
possibly other sports in the future. · 

Two-Week Progress Report 
Mr. Gary Kubic, County Administrator, circulated copies of his Two-Week Progress Report, which summarized his activities from July 26, 2010 
through July 23, 2010. 
Recognition of Fred Furman, Disabilities and Special Needs Employee 

Mr. Gary Kubic, County Administrator, remarked it is always heartening to learn about a Beaufort County employee who has gone above and 
beyond in his job to help one of our citizens. Beaufort County Disabilities and Special Needs service worker, Mr. Fred Furman, wanted to help Mr. 
Cassie Hamilton of Lady's "Island', a client who needed some special assistance. She needed a better place to live and Fred Furman could not sit 
idly by. Through the help of volunteers, he found Ms. Hamilton a new mobile home. It came from a church group in MI. Pleasant. He also 
arranged for volunteers to have it set up on her property. He then found a team of your people from Main Street United Methodist Church in Dillon 
and arranged for them to stay at the Sea Island Presbyterian Church while they built a large wheelchair ramp. All of this is not in Fred's job 
description, but he went the extra mile. Fred Furman did not have to extend himself In this manner. But, he worked beyond his regular duties to 
help Ms. Hamilton. 
The Chairman recognized Fred Furman and on behalf of Council presented him a plaque for his commitment to helping people in need and for his 
professionalism, dedication and willingness to go above and beyond the call of duty. 

DEPUTY COUNTY ADMINISTRATOR'S REPORT 

Four-Week Progress Report 
Mr. Bryan Hill, Deputy County Administrator, circulated copies of his Two-Week Progress Report, which summarized his activities from July 26, 
2010 through August 6, 2010. 
South Carolina Association of Counties I J. Mitchell Graham Memorial Award 

Mr. Bryan Hill, Deputy County Administrator, reported the County participated in the J. Mitchell Graham Memorial award competition at the annual 
conference of the South Carolina Association of Counties. Beaufort County entered The County Channel as its project. The narrative provided an 
overview, history and creation of the channel and talked about the geographic challenges the county faces. Mr. Hill and Mr. Scott Grooms played a 
three-minute video which highlighted our program and then answered questions from the three judges. Beaufort County was not the recipient of 
this year's award, but did receive a participation plaque. The award is presented by the South Carolina Association of Counties for progress and 
achievement by a County government in South Carolina. This competition is an effort by the Association of Counties to recognize outstanding 
accomplishments by County governments In our State. The award Is presented as a tribute to the influence and leadership of the late J. Mitchell 
Graham, a member of Charleston County Council for 18 years, 10 of those years as Chairman. Mitchell Graham also served as president of the 
Association of Counties. 

Mr. Newton thanked Mr. Scott Grooms, Ms. Suzanne Larson and Mr. Rob Lewis for all their good work they do with The County Channel and 
broadcasting of public information. 

PHASE SA ROADWAY PORTION ONLY 

This item comes before Council under the Consent Agenda. It was discussed and approved at the August 4, 2010 Public Facilities Committee 
meeting. 
It was moved by Mr. Rodman, seconded by Mr. Glaze, that Council award a contract to Cleland Site Prep, Inc. in the amount of $11,578,529.71 for 
the construction of the Bluffton Parkway Phase 5A from Burnt Church Road to Buckingham Plantation Road. The funding source is 1% Sales Tax 
Road Improvement Program, Account #33401-54500. The vote was: FOR- Mr. Baer, Mr. Caporale, Mr. Dawson, Mr. Flewelling, Mr. Glaze, Mr. 
McBride, Mr. Newton, Mr. Rodman, Mr. Sommerville and Ms. Von Harten. ABSENT- Mr. Stewart. The motion passed . 

AUTHORIZING THE ISSUANCE AND SALE OF GENERAL OBLIGATION REFUNDING BONDS, SERIES 2010C, OR SUCH OTHER 
APPROPRIATE SERIES DESIGNATION, OF BEAUFORT COUNTY, SOUTH CAROLINA, IN THE PRINCIPAL AMOUNT OF NOT EXCEEDING 
$9,000.000 

This item comes before Council under the Consent Agenda. It was discussed and approved at the August 4, 2010 Finance Committee meeting. 

It was moved by Mr. Rodman, seconded by Mr. Glaze, that Council approve on first reading an ordinance authorizing the issuance and sale of 
general obligation refunding bonds, series 2010C, or such other appropriate series designation. of Beaufort County, South Carolina, in the principal 
amount of not exceeding $9,000,000. The vote was: FOR- Mr. Baer, Mr. Caporale, Mr. Dawson, Mr. Flewelling, Mr. Glaze, Mr. McBride, Mr. 
Newton, Mr. Rodman, Mr. Sommerville and Ms. Von Harten. ABSENT- Mr. Stewart. The motion passed 
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RECONVENE OF EXECUTIVE SESSION 

It was moved by Mr. McBride. seconded by Mr. Sommerville. that Council authorize the County Administrator to enter Into an agreement for the 
purchase and renovation of a new community residence in the amount of $350,000. The vote was: FOR- Mr. Baer, Mr. Caporale, Mr. Dawson, 
Mr. Flewelling. Mr. Glaze, Mr. McBride, Mr. Newton, Mr. Rodman, Mr. Sommerville and Ms. Von Harten. ABSENT - Mr. Stewart. The motion 
passed . 

ADJOURNMENT 

Council adjourned at 6:48 p.m. 
COUNTY COUNCIL OF BEAUFORT COUNTY 

By: -----:-:-:---:-:-:----:------:--:-:-----:--:::-.,-----­
Wm. Weston J. Newton, Chairman 

ATTEST: :-:--:=-:----=:--:-:--:::---;;­
Suzanne M. Rainey, Clerk to Council 
Ratified: August 23, 2010 
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Official Proceedings 
County Council of Beaufort County 
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The electronic and print media was duly notified in 

accordance with the State Freedom of Information Act. 
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The regularly scheduled meeting of the County Council of Beaufort County was held at 4:00 p.m. on Monday, August 23, 2010, in Council 
Chambers of the Administration Building, 1 DO Ribaut Road, Beaufort, South Carolina. 
ATTENDANCE 

Chairman Weston Newton, Vice Chairman D. Paul Sommerville and Councilmen Steven Baer, Rick Caporale, Gerald Dawson, Brian Flewelling, 
Herbert Glaze, William McBride, Stu Rodman Gerald Stewart, and Laura Von Harten were present. 

PLEDGE OF ALLEGIANCE 
The Chairman led those present in the Pledge of Allegiance to the Flag. 

INVOCATION 
Councilman Stu Rodman gave the Invocation. 

REVIEW OF PROCEEDINGS OF THE REGULAR MEETING HELD AUGUST 9, 2010 

It was moved by Mr. Flewelling, seconded by Mr. Glaze, that Council approve the minutes of the regular meeting held August 9, 2010 ,_ The vote 
was: FOR- Mr. Baer, Mr. Caporale, Mr. Dawson, Mr. Flewelling, Mr. Glaze, Mr. McBride, Mr. Newton. Mr. Rodman, Mr. Sommerville and Ms. Von 
Harten. ABSTAINED- Mr. Stewart. The motion passed 

PUBLIC COMMENT 

The Chairman recognized Mr. Rick Butler, a Lady's "Island' resident and Best for Beaufort member, remarked SundayBeaufort Gazette said just 
tough if a minority perhaps won't even be able to use their property when the F-35B comes. This is several thousand of your constituents. Just 
toss us under the bus. He disagrees. We can do better at finding helpful compromises so we can all live with the F-35B whichever alternative Is 
chosen wherever you live in the county. Several slides were displayed. The first slide shows the existing safety zones in yellow and orange. The 
only new proposal in the Environmental Impact Study (EIS) is shown in purple, the safety zone for the LHD/LHA crash pad/zone. But something 
else is missing here. In Chapter 4-40, page 202, of the EIS, "Under any action alternatives, additional, new Clear Zones and Accident Potential 
Zones (APZ) would be established for the Vertical Landing (VL) pads and LHD/LHA Training Facility." But there is not a trace in the draft of where 
these student drives will need safety zones to get in or out of these five pads. Existing neighborhoods that are affected by these nearest pads, in 
red, are all within 2.5 miles of the two outmost pads, including the County Administration Building. What can local government do to best help 
balance the scales and limit property loss, quality of life issues, whichever alternative Is selected by the Marine Corps? Only your interest can 
make these small essential changes, which will make living with this more tolerable for us all. Keep tracking the vital LHD/LHA location issue. 
Moving this aircraft carrier simulated deck toward the center of the base Is essential as this will be the key noise source the F-35B will bring to 
Beaufort. Most of the hovering is going to take place over this deck. Here is where the pilots will balance on their thunder's exhaust. These are 
key noise sources. Even a half mile further from living under these learner-permit pilots would really help your neighbors. There are some other 
things you could do to help us at no risk to any of the alternatives being proposed. The draft EIS never discusses these five little pads. They are a 
real center piece to the change to base operations. Convey your concerns to make MCAS Beaufort the best neighbor It can be. 
Mr. Jim Rowe, a Pleasant Point Plantation resident and Best for Beaufort (B For B) member, asked, "What is Best of Beaufort"? It is a collation of 
neighbors from the Beaufort area dedicated to the acquisition, examination and provision of factual data related to the proposed basing of the F-
35B at the Beaufort Air Station. B ForB also serves as a forum for the discussion and formal expression of concerns and positions related to the F 
-35B's impact on the maintenance and enhancement of our most fundamentally and commonly-shared value, our quality of life. You have already 
heard from one of our members. You are going to hear today from two others who will be addressing specific components of our mutual quality of 
life issues that will indeed be directly affected by the operation of the F-35B at the Beaufort Air Station should this plane ever come to town. In 
closing, the members of B For B have an abiding respect for the long and proud relationship the Marine Corps has had with the American people. 
B For B is impelled to action largely by their respect and reverence for greater Beaufort's natural and historic environment. It is our commitment 
that we will involve ourselves with those public officials who have an open ear and open heart and an open mind to make this the very special 
place we call home. 

Ms. Teresa Bruce, a Beaufort City resident, stated as a former reporter she is very concerned about the incomplete noise impact 
information that has been presented to the public so far concerning the basing of the F-35Bs in Beaufort. She is not retired. She 
represents the generation who, thanks to the internet, can work anywhere we live as long as we can hear ourselves think and as long as 
if we have kids they can go to school on a good night's sleep. She has studied her copy of the draft Environmental Impact Statement 
(EIS) and two-thirds of it deal with the noise impact of any of these basing options. That says to her the Navy acknowledges the noise 
impact is the chief environmental impact that we will be facing here in Beaufort in its basing decision. Yes, this noise impact analysis 
is based on the wrong plane, the wrong neighborhoods and the wrong flight operations. Wrong plane because the actual variant 
Beaufort is scheduled to get, the F-35B, is so far over budget and behind schedule the Navy, itself, tells us safety and noise results will 
not be available until2013. That is after the training facilities will already be built here and too late to change course. We are told to 
just presume the noise will be about as loud as any of the other variants. Presume that a heavier engine that can literally invert itself 
underneath like a rocket to do vertical landings will have the same loudness as planes that cannot do that. She finds that an illogical 
hypothetical. We deserve better numbers. We are also told the noise impacts were modeled on 13 representative communities. Guess 
what; that is wrong too. The 13 representative communities in this book do not include Pigeon Point, Pleasant Point, Red Bluff, in 
fact, the entire northern half of Lady's Island is left out of those representative communities. The closest one they studied was around 
Publix's on Lady's Island. That seems to be a little ingenuous to be studying communities that aren't really impacted by the noise and 
saying that those communities are representative. We do know the vertical landings and short takeoffs will be the loudest new flight 
operations Beaufort has ever seen. Where that new training happens is critically important. They are going to build an entire new 
runway that simulates the short takeoff capabilities on an aircraft carrier and they call that an amphibious assault deck and six vertical 
landing pads where those plans will do their vertical landings. They are also going to fill in two acres of marsh to do that. Guess 
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This item comes before Council under the Consent Agenda. II was discussed and approved at the August 10, 2010 Natural Resources Committee 
meeting. 

II was moved by Mr. Stewart , seconded by Mr. McBride, that Council approve the recommended operational alternative and recommendations 
for the first two Minimum Control Measures of Education and Public Involvement. The vote was: FOR- Mr. Baer. Mr. Caporale, Mr. Dawson. Mr. 
Flewelling, Mr. Glaze. Mr. McBride, Mr. Newton. Mr. Rodman. Mr. Sommerville, Mr. Stewart and Ms. Von Harten. The motion passed . 

AN ORDINANCE TO AMEND CHAPTER 18 OF ARTICLE Ill (BUSINESS AND PROFESSIONAL LICENSE! 
This Item comes before Council under the Consent Agenda. II was discussed and approved at the August 4, 2010 Finance Committee meeting. 

II was moved by Mr. Stewart, s econded by Mr. McBride. that Council approve on third and final reading an ordinance to amend Chapter 18 of 
Article Ill (Business and Professional License\. The vote was: FOR - Mr. Baer, Mr. Caporale, Mr. Dawson. Mr. Flewelling, Mr. Glaze, Mr. 
McBride. Mr. Newton, Mr. Rodman, Mr. Sommerville, Mr. Stewart and Ms. Von Harten. The motion passed . 

AUTHORIZING THE ISSUANCE AND SALE OF GENERAL OBLIGATION REFUNDING BONDS. SERIES 2010C, OR SUCH OTHER 
APPROPRIATE SERIES DESIGNATION, OF BEAUFORT COUNTY, SOUTH CAROLINA, IN THE PRINCIPAL AMOUNT OF NOT EXCEEDING 
$9,000,000 
This item comes before Council under the Consent Agenda. II was discussed and approved at the August 4, 2010 Finance Committee meeting. 

II was moved by Mr. Stewart . seconded by Mr. McBride. that Council approve on second reading an ordinance authorizing the issuance and 
sale of general obligation refunding bonds, series 201 OC, or such other appropriate series designation. of Beaufort County, South Carolina. in the 
principal amount of not exceeding $9,000,000. The vote was: FOR- Mr. Baer, Mr. Caporale. Mr. Dawson, Mr. Flewelling, Mr. Glaze. Mr. McBride, 
Mr. Newton, Mr. Rodman. Mr. Sommerville, Mr. Stewart and Ms. Von Harten. The motion passed . 

The Chairman announced a public hearing would be held Monday, September 13, 2010 beginning at 6:00p.m. in the large meeting room of the 
Hilton Head Island Branch Library. 

RESOLUTION ADOPTING THE COUNTY AND FIRE DISTRICT FISCAL YEAR 2010/2011 MILLAGE RATES 
This Item comes before Council under the Consent Agenda. II was discussed and approved at the August 23, 2010 Finance Committee meeting. 

II was moved by Mr. Stewart , seconded by Mr. McBride. that Council adopt a resolution approving the County and Fire District fiscal year 
2010/2011 millage rates as follows: County operations 40.21 mills. Purchase of Real Property Program 2.76 mills and County debt service 4.57 
mills; Bluffton Fire District operations 19.67 mills and debt service 0.38 mills; Burton Fire District operations 55.87 mills and debt service 5.53 mills; 
Daufuskie Island Fire District operations 30.72 mills and debt service 0.00 mills; Lady's Island/St. Helena Island Fire District operations 31.00 mills 
and debt service 1.50 mills; and Sheldon Fire District operations 32.22 mills and debt service 2.18 mills. The vote was; FOR- Mr. Baer. Mr. 
Caporale, Mr. Dawson. Mr. Flewelling. Mr. Glaze. Mr. McBride, Mr. Newton. Mr. Rodman, Mr. Sommerville. Mr. Stewart and Ms. Von Harten. The 
motion passed . 

ZONING MAP AMENDMENT/ REZONING REQUEST ON LADY'S ISLAND R201-15-118, -508, -509, AND -510 (4 PROPERTIES! FROM 
LADY'S ISLAND COMMUNITY PRESERVATION (LICPl AND PROFESSIONAL OFFICE DISTRICT (POD) TO VILLAGE CENTER (VC) 
This Item comes before Council under the Consent Agenda. II was discussed and approved at the August 10, 2010 Natural Resources Committee 
meeting. 

It was moved by Mr. Stewart , seconded by Mr. McBride, that Council approve on first reading a requested rezoning to Lady's Island R201-15-
118. -508, -509 and -510 (four properties\ from Lady's Island Community Preservation (LICP\ and Professional Office District (POD\ to Village 
Center (VC\. The vote was: FOR- Mr. Baer. Mr. Caporale. Mr. Dawson, Mr. Flewelling, Mr. Glaze. Mr. McBride, Mr. Newton, Mr. Rodman. Mr. 
Sommerville, Mr. Stewart and Ms. Von Harten. The motion passed . 

TEXT AMENDMENT TO THE ZONING AND DEVELOPMENT STANDARDS ORDINANCE (ZDSO), ARTICLE V: TABLE 106-1098. 
GENERAL USE TABLE, COMMERCIAL USES - COMMERCIAL RETAIL, NEIGHBORHOOD (ADDS ALLOWABLE USE OF VARIETY 
STORES!; AND SECTION 106-1285(D)(1) COMMERCIAL RETAIL, NEIGHBORHOOD (ADDS 10,000-SqUARE FOOT LIMITATION FOR 
VARIETY STORES IN RURAL BUSINESS DISTRICTS! 
This item comes before Council under the Consent Agenda. II was discussed and approved at the August 10, 2010 Natural Resources Committee 
meeting. 

II was moved by Mr. Stewart , seconded by Mr. McBride. that Council approve on first reading a text amendment to the Zoning and 
Development Standards Ordinance (ZDSO\. Article V: Table 106-1098 General Use Table, Commercial Uses- Commercial Retail. Neighborhood 
(adds allowable use of variety stores\; and Section 1 06-1285(D\(1\ Commercial Retail. Neighborhood (adds 1 0.000-square feet limitation for variety 
stores in Rural Business Districts\. The vote was: FOR Mr. Baer. Mr. Caporale. Mr. Dawson, Mr. Flewelling, Mr. Glaze. Mr. McBride. Mr. 
Newton, Mr. Rodman, Mr. Sommerville, Mr. Stewart and Ms. Von Harten. The motion passed . 

T EXT AMENDMENT TO THE BEAUFORT COUNTY ZONING AND DEVELOPMENT STANDARDS ORDINANCE IZDSO), ARTICLE I, 
SECTION 106-9(8)(1)--NONCONFORMITIES (ADDS SUBSECTION THAT ALLOWS NONCONFORMING HISTORIC BUILDINGS TO BE 
ADAPTIVELY REUSED AND BECOME CONFORMING THROUGH APPROVAL OF A SPECIAL USE PERMIT) 
This item comes before Council under the Consent Agenda. II was discussed and approved at the August 10, 2010 Natural Resources Committee 
meeting 

II was moved by Mr. Stewart, seconded by Mr. McBride. that Council approve on first reading a text amendment to the Beaufort County Zoning 
and Development Standards Ordinance (ZDSOl, Article I, Section 106-9(B)(1\- Nonconformities (adds subsection that allows nonconforming 
historic.buildings to be adaptively reused and become conforming through approval of a special use permit). The vote was: FOR- Mr. Baer, Mr. 
Caporale, Mr. Dawson. Mr. Flewelling, Mr. Glaze. Mr. McBride, Mr. Newton, Mr. Rodman, Mr. Sommerville, Mr. Stewart and Ms. Von Harten. The 
motion passed 
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Mr. McBride, as Community Services Committee Chairman, nominated Mrs. Judy Lohr to serve as a member of the Alcohol and Drug Abuse 
Board. 
Mr. McBride nominated Dr. Joseph Brown to serve as a member of the Alcohol and Drug Abuse Board. 
Mr. McBride, as Community Services Committee Chairman, nominated Mrs. Algreda Ford to serve as a member of the Disabilities and Special 
Needs Board. 

Finance Committee 

Natural Resources Committee 

Stormwater Retrofit Contract, Phase 2 

Mr. Sommerville, as Natural Resources Committee Chairman, reported members received information on the second phase of the Stormwater 
Retrofit Contract. Staff appeared before the Committee at its December meeting to give information about an engineering firm assisting with 
regional and non-regional retrofit projects. Subsequent to that approval, it decided to just do the first phase- the regional system. Now, after a 
long negotiation process, staff has come up with a scope for the second phase - the non-regional system. The initial estimate was between 
$56,230 and $68,200, while the final contract will be $39,100. The overall retrofit contract is a cooperative agreement among the County and the 
municipalities (paying 50% of these contracts). This is the final phase of this to complete the retrofit funding for the studies. Committee approved 
the Ward Edwards proposal called "Non-regional BMP Conceptual Engineering Design" in the amount of $39,100. 
Construction Adjustments and Appeals Board 

Mr. Sommerville, as Natural Resources Committee Chairman, nominated Mr. Albert Thomas, representing design profession/contractor/building 
industry, to serve as a member of the Construction Adjustments and Appeals Board. 

Public Safety Committee 
Bluffton Fire District 

Mr. David Meeder 
The vote was: FOR Mr. Baer, Mr. Caporale, Mr. Dawson, Mr. Flewelling, Mr. Glaze, Mr. McBride, Mr. Newton, Mr. Rodman, Mr. Sommerville, Mr. 
Stewart and Ms. Von Harten. Mr. David Meeder garnered the six votes required to serve as a member of the Bluffton Fire District 
Lowcountry Regional Transportation Authority 
There are two candidates for one vacancy. 
Mr. Mark McCain 
The vote was: FOR Mr. Baer, Mr. Dawson, Mr. Flewelling, Mr. Glaze, Mr. McBride, Mr. Sommerville. Mr. Stewart and Ms. Von Harten. Mr. Mark 
McCain garnered the six votes required to serve as a member of the Lowcountry Regional Transportation Authority . 
Mr. AI Wattay 
The vote was: FOR Mr. Rodman. Mr. AI Wattay failed to garner the six votes required to serve as a member of the Lowcountrv Regional 
Transportation Authority . 
Mr. Caporale and Mr. Newton did not vote. 
The Vice Chairman passed the gavel back to the Chairman in order to continue the meeting. 

CITIZENS AGAINST VIOLENCE EVERYWHERE (CAVE) 

Mr. Glaze announced an upcoming event that will benefit our youth and adults. The second Youth Speak Out in Beaufort County, sponsored by 
CAVE and Boys and Girls Club of the Lowcountry, will be held Saturday, August 28 at the Boys and Girls Club of Hilton Head Island. This event 
will run from 4:00 p.m. to 7:00p.m. 

PUBLIC COMMENT 

There were no requests to speak during public comment. 

ADJOURNMENT 

Council adjourned at 6:52 p.m. 
COUNTY COUNCIL OF BEAUFORT COUNTY 
By: -----,-,.,.--.,...,..,--,-----,-...,..,--:----:::-:--:---­

Wm. Weston J. Newton, Chairman 
ATTEST: :-:-:::-:---=-:-.,...-::-----::­
Suzanne M. Rainey, Clerk to Council 
Ratified: September 27, 2010 
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September 13, 2010 

September 13,2010 

Official Proceedings 
County Council of Beaufort County 

September 13, 201 0 
The electronic and print media was duly notified in 

accordance with the State Freedom of Information Act. 

Page 1 of9 

The regularly scheduled meeting of the County Council of Beaufort County was held at 4:00 p.m. on Monday, September 13, 2010, in the large 
meeting room of the Hilton Head Island Branch Library, 11 Beach City Road, Hilton Head Island, South Carolina. 
ATTENDANCE 

Chairman Weston Newton, Vice Chairman D. Paul Sommerville and Councilmen Steven Baer, Rick Caporale, Gerald Dawson, Brian Flewelling, 
Herbert Glaze, William McBride, Stu Rodman, Gerald Stewart and Laura Von Harten. 

PLEDGE OF ALLEGIANCE 
The Chairman led those present in the Pledge of Allegiance to the Flag. 

MOMENT OF SILENCE 

Chairman Newton called for a moment of silence in recognition of the anniversary of September 11, 2001 Terrorists Attack on 
America. 

INVOCATION 
Councilman Herbert Glaze gave the Invocation. 

REVIEW OF PROCEEDINGS OF THE REGULAR MEETING HELD JUNE 14, 2010 

It was moved by Mr. McBride, seconded by Mr. Glaze, that Council approve the minutes of the regular meeting held June 14, 2010 '- The vote 
was: FOR -Mr. Caporale, Mr. Dawson, Mr. Flewelling. Mr. Glaze. Mr. McBride, Mr. Newton, Mr. Rodman, Mr. Sommerville and Mr. Stewart. 
ABSENT- Ms. Von Harten. ABSTAINED- Mr. Baer. The motion passed 

PROCLAMA TJONS 

Active Adult Challenge Weeks 

The Chairman proclaimed October 25 through November 5, 2010 as Active Adult Challenge Weeks. Ms. Cheri Bronsky, Fitness Director at Sun 
City accepted the proclamation. 
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Council to tell them no because we are worried about some precedence elsewhere in the county, seems to turn down the very thing that we 
promote -- protection of our environmental resources that we have been given. This area is along the May River. These folks want to protect it to 
the point they are willing, so to speak, to put their money where their mouth is. The Town of Bluffton endorsement and commitment to this project 
is, as well, predicated on their being voting members of the aesthetic review board as it relates to projects within the CP. While Mr. Newton's 
understands members of our Planning Commission, who are opposed to this saying that this is bad precedence and how would you stop it, we 
have asked the folks to come forward with a set of standards that they want. They have come forward with even something much more restrictive 
than current zoning standards. All they want is to have a say about what happens. One of the concerns in the greater Bluffton area that has been 
expressed is that the blue roof on Best Buy is nothing that they would never have allowed. If the blue roof on Best Buy is the type of thing that is 
going to be approved in their CP District, then, perhaps, they are better served annexing into the Town of Bluffton where the know they will have a 
voice. This motion to amend is nothing Mr. Newton can even begin to support. He suspects Mr. Stewart Is probably In a like position; but Mr. 
Stewart will speak for himself. This is something that has been recommended by staff and recommended to these folks throughout the entire 
process. 
Mr. Flewelling said he did not hear anything about how we would stop this precedent in the future for any other CP District. Every other CP District 
will advocate the same thing that they are giving up certain rights of developing in acquiescence to our desire to have CP Districts to move in and 
help guide this. He does not know why May River is treated any differently than any other CP District. Why do they get more rights to determine 
their fate than any other CP District? Mr. Flewelling is not saying this is necessarily a bad thing. All he is saying is once we do this we will not be 
able to deny it on logical grounds to any other CP District. 
Mr. Newton replied the short answer Is, "they asked." If you are willing to impose that strict of a burden on yourself and you ask for it, why we 
would not want people In the community, who are offering up their own type of zoning standards, to be involved in the process. It is a wonderful 
precedence and would encourage it. 
Mr. Flewelling asked, "Don't all CP Districts give up that same type of development potential"? They are all doing that same thing. 
Mr. Newton replied this is joint corridor review that transcends the jurisdictional boundaries of the county and town. He does not know if we have 
another set of circumstances anywhere In the county where a joint corridor review board is made up of members of the two town councils as well 
as the county which overlays this area. 
Mr. Stewart agrees with what Mr. Newton is saying. Mr. Stewart's concern now is where this joint corridor review board stands at present. If we 
truly have that joint relationship, he does not see any problem. The fact of the concessions that this group has made and as long as other CP 
Districts want to come forward and give similar types of concessions above and beyond the current zoning standards, Council would certainly 
consider It and probably give them that kind of concession. 
Mr. Criscitiello commented staff originally recommended we do this. It was the Planning Commission that chose to raise the issue that Mr. 
Flewelling Is offering. It was not an easy decision on the part of the Planning Department to endorse this idea. We thought about that very thing 
from the very beginning when we were working with the Committee about the precedential value that this could create down the road. In reflection 
on this issue, whether or not It Is a problem or not a problem to be concerned about in the future, many CP Districts are inactive or are defunct, 
consequently the opportunity Is probably more apparent than real. The other aspect of It, In the future perhaps Lady's Island CP District and St. 
Helena Island CP District may request stricter standards. Is that a bad thing; probably not. The whole thing going forward with form-based code, it 
is going to really require our Corridor Review Boards to have a very large role in terms of design and appearance. If we are looking at specific 
areas of the county (anticipating things that have not yet come to Council), then the opportunity for design review, in terms of how things look or 
how the form is incorporated in terms of development, it may not be a bad thing. 
Mr. Flewelling stated he is not necessarily opposed to CP Districts having this say on corridor review boards or any other board or commission. He 
just thought the matter had not been discussed in the public arena loud enough or with enough force. 
Vote on the motion to amend by substitution. 
The vote was: FOR - Mr. Flewelling. OPPOSED- Mr. Baer, Mr. Caporale, Mr. Dawson, Mr. Glaze, Mr. McBride, Mr. Newton. Mr. Rodman, Mr. 
Sommerville, Mr. Stewart and Ms. Von Harten. The motion failed . 
The Vice Chairman passed the gavel back to the Chairman in order to continue the meeting. 
Vote on the main motion. 
The vote was: FOR- Mr. Baer, Mr. Caporale, Mr. Dawson, Mr. Flewelling, Mr. Glaze, Mr. McBride, Mr. Newton, Mr. Rodman. Mr. Sommerville, Mr. 
Stewart and Ms. Von Harten. The motion passed . 
The Chairman announced a public hearing would occur on Monday, September 27, 2010, beginning at 6:00 p.m. in Council Chambers of the 
Administration Building, Beaufort. 

PUBLIC HEARINGS 
AUTHORIZING THE ISSUANCE AND SALE OF GENERAL OBLIGATION REFUNDING BONDS, SERIES 2010C, OR SUCH OTHER 
APPROPRIATE SERIES DESIGNATION, OF BEAUFORT COUNTY, SOUTH CAROLINA, IN THE PRINCIPAL AMOUNT OF NOT EXCEEDING 
$9,000,000 
The Chairman opened a public hearing at 6:13 p.m. for the purpose of receiving information from the public regarding an ordinance authorizing the 
issuance and sale of General Obligation Funding Bonds, Series 201 OC, or such other appropriate series designation, of Beaufort County, South 
Carolina, in the principal amount of not exceeding $9,000,000. After calling three times for public comment and receiving none, the Chairman 
declared the hearing closed at 6:14p.m. 
It was moved by Mr. Rodman, as Finance Committee Chairman (no second required), that Council approve on third and final reading an ordinance 
authorizing the issuance and sale of General Obligation Funding Bonds, Series 201 OC, or such other appropriate series designation. of Beaufort 
County, South Carolina, in the principal amount of not exceeding $9,000,000. The vole was: FOR - Mr. Baer, Mr. Caporale, Mr. Dawson, Mr. 
Flewelling, Mr. Glaze, Mr. McBride. Mr. Newton, Mr. Rodman, Mr. Sommerville, Mr. Stewart and Ms. Von Harten. The motion passed . 
AN ORDINANCE AUTHORIZING A LOAN OF HOSPITALITY TAX FUNDS TO HERITAGE CLASSIC FOUNDATION FOR THE 
PROCUREMENT OF THE 2011 PGA HERITAGE GOLF TOURNAMENT TO BE HELD ON HILTON HEAD ISLAND, SOUTH CAROLINA 
The Chairman opened a public hearing at 6:15p.m. for the purpose of receiving information from the public regarding an ordinance authorizing a 
loan of hospitality tax funds to Heritage Classic Foundation for the procurement of the 2011 PGA Heritage Golf Tournament to be held on Hilton 
Head Island, South Carolina. After calling three times for public comment and receiving none, the Chairman declared the hearing closed at 6:16 
p.m. 
Mr. Baer remarked he has been studying the Heritage issue in detail with three goals: (1) Find a way to keep the Heritage functional here for more 
than just this year. (2) Preserve taxpayer funds and make sure they are used wisely. (3) Understand the Heritage's finances In order to accomplish 
those goals. He has felt, and continues to strongly feel that this is like GM. We need to save It, but if they want government money, they must also 
accept some government oversight. His first analysis is published in the minutes of the County Council Finance Committee of August 9, 2010. 
Since then Mr. Rodman and he has had a very productive meeting with the Heritage's CFO and obtained additional data. 
Mr. Baer has a few additional observations and comments: (I) Ticket Prices- Many of the total numbers (less than 10,000 of 27,435) in the 
Clemson study are not really badges sold to the General public. It is good that the HCF is looking to increase ticket revenues and other options 
such as day passes to increase revenues. (II) Clemson Study - This is a very fine study. There are some anecdotal cautions about their sampling 
method, but even if the spending numbers are discounted, the Heritage is a still a big revenue producer. One interesting point is their very cautious 
methodology using low indirect and multiplier assumptions. People, who quote economic studies to us, such as airport economics, which use 
much higher ratios, should very carefully read the discussion of this in the Clemson Study. (iii) Other Revenue Potential - One thing Is clear from 
the Clemson Study. A lot of money ($2,386/ Badge) is being spent here on lodging, food, entertainment and retail. (From his previous comments It 
is not clear the accommodations tax is capturing all of the lodging part that it should.) But a more basic comment needs to be: The hotels (who he 
understands raise their rates during the tournament), restaurants and amenities that make this money need to provide their share of support, as the 
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resolution. Once this review has been made, this matter will come back to committee as far as what the results of that recommendation or action 
item is. 
The VIce Chairman passed the gavel back to the Chairman in order to continue the meeting. 

PUBLIC COMMENT 

There were no requests to speak during public comment. 

ADJOURNMENT 

Council adjourned at 7:02 p.m. 
COUNTY COUNCIL OF BEAUFORT COUNTY 

By: ------,W:-;m-.--=-w:-:e-s7to_n_J:-. :-:N-ew--:t-o-n,--;;C:c:-h-a:-irm_a_n_ 

ATTEST: 
Suzanne M'".--:R:::-a"in:-e:-y,--;;C:c:-le--,rk:-t:-o-;:C:-o-un-c";Tll 
Ratified: October 11 , 201 0 
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PRELIMINARY OFFICIAL STATEMENT DATED OCTOBER 28, 2010 

NEW ISSUE- BOOK-ENTRY-ONLY 

RATINGS: 
Moody's Investors Service: Aal 

Standard & Poor's: AA+ 
(See "RATINGS" herein) 
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$7,745,000* GENERAL OBLIGATION REFUNDING BONDS, SERIES2010C 
BEAUFORT COUNTY, SOUTH CAROLINA 

The $7,745,000* General Obligation Reftmding Bonds (the "Bonds") will be general obligation debt of 
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MATURITY SCHEDULE 

(February 1) 
Year 

Principal 
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2014 $ 720,000 
2015 740,000 
2016 775,000 
2017 810,000 
2018 850,000 
2019 890,000 
2020 935,000 
2021 985,000 
2022 I ,040,000 

*Preliminary, subject to adjustment 
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INTRODUCTION 

This Official Statement is provided for the purpose of furnishing certain information in 
connection with the public invitation for bids for the purchase of the $7,745,000* General Obligation 
Refunding Bonds, Series 2010C (the "Bonds") of Beaufort County, South Carolina (the "County"). This 
Official Statement has been prepared under the supervision of David Starkey, Chief Financial Officer. 
The information furnished herein includes a description of the Bonds, the County and its indebtedness, 
tax inf01mation, economic data, financial infommtion and other matters. Also included are ce!iain 
information and data pe1iaining to the County and the State of South Carolina (the "State"). 

THE BONDS 

Description 

The Bonds will be general obligation bonds of the County; will be issuable initially in fully 
registered book-entry-only form in denominations of $5,000 each or any integral multiple thereof not 
exceeding the principal amount of Bonds maturing each year; will be numbered from R-1 upward; and 
when issued will be registered to Cede & Co., as nominee for DTC. The Bonds will be dated their date of 
delivery (which is expected to be November 18, 2010); will bear interest from their date at the rates 
shown on the inside front cover hereof payable initially on February 1, 2011, and semiannually thereafter 
on February 1 and August 1 of each year until they mature; and will mature on February I in each of the 
years and in the principal amount shown on the inside front cover hereof. 

Redemption Provisions 

The Bonds will not be subject to redemption prior to their stated maturities. 

Book-Entry-Only System 

Beneficial ownership interests in the Bonds will be available only in book-entry form. Beneficial 
owners of the Bonds ("Beneficial Owners") will not receive physical Bonds ceiiificates representing their 
interests in the Bonds purchased. So long as DTC or its nominee is the registered owner of the Bonds, 
references in this Official Statement to the Holders of the Bonds shall mean DTC or its nominee and shall 
not mean the Beneficial Owners. Unless and until the book-entry-only system has been discontinued, the 
Bonds will be available only in book-entry form in principal amounts of$5,000 or any integral multiple 
thereof. 

THE FOLLOWING DESCRIPTION OF DTC, ITS PROCEDURES AND RECORD KEEPfh!G 
ON BENEFICIAL OWNERSHIP INTERESTS IN TilE BONDS, PAYMENT OF INTEREST AND 
OTHER PAYMENTS ON THE BONDS TO DTC PARTICIPANTS (AS DEFINED HEREIN) OR TO 
BENEFICIAL 0\VNERS, CONFIRMATION AND TRANSFER OF BENEFICIAL 0\VNERSHIP 
INTERESTS IN THE BONDS AND OF OTHER 1RANSAC110NS BY AND BETWEEN DTC, DTC 
PARTICIPANTS AND BENEFICIAL 0\VNERS IS BASED ON INFORMATION FURNlSilED BY 
DTC. 

Depositmy Trust Company. The Depository Trust Company, New Y ark, New York ("DTC"), or 
its successor, will act as securities depository for the Bonds. The Bonds will be issued initially as fully­
registered Bonds registered in the name of Cede & Co. (DTC's partnership nominee), or such other name 
as may be requested by an authorized representative of DTC. One fully-registered Bond certificate will 
be issued for each maturity of the Bonds and will be deposited with DTC. 

*Preliminary; subject to adjustment. 



DTC Participants and Indirect Participants. DTC, the world's largest depository, is a limited­
purpose trust company organized under the New York Banking Law, a "banking organization" within the 
meaning of the New York Banking Law, a member of the Federal Reserve System, a "clearing 
corporation" within the meaning of the New York Unifonn Commercial Code and a "clearing agency" 
registered pursuant to the provisions of Section 17 A of the Securities Exchange Act of J 934, as amended. 
DTC holds and provides asset servicing for over 2.2 million issues of U.S. and non-U.S. equity issues, 
corporate and municipal debt issues, and money market instruments from over IOO countries that DTC's 
participants ("Direct Pm1icipants") deposit with DTC. DTC also facilitates the post-trade settlement 
among Direct Participants of sales and other securities transactions in deposited securities, through 
electronic computerized book-entry transfers and pledges between Direct Participants' accounts. This 
eliminates the need for physical movement of securities certificates. Direct Participants include both U.S. 
and non-U.S. securities brokers and dealers, banks, trust companies, dearing corporations, and certain 
other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation 
("DTCC"). DTCC, in tum, is owned by a number of Direct Participants of DTC and members of the 
National Securities Clearing Corporation, Fixed Income Clearing Corporation and Emerging Markets 
Clearing Corporation (NSCC, FICC and EMCC, also subsidiaries ofDTCC), as well as by the New York 
Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities 
Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and non-U.S. 
securities brokers and dealers, banks, trust companies, and dearing corporations that clear through or 
maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect 
Participants"). DTC has Standard & Poor's highest rating: AAA. The DTC Rules applicable to its 
Participants are on file with the Securities and Exchange Commission. More infonnation about DTC can 
be found at www.dtcc.com and ww\v.dtc.org. 

Beneficial Owners. Purchases of Bonds under the DTC system must be made by or through 
Direct Participants, which will receive a credit for the Bonds on DTC's records. The ownership interest 
of each Beneficial Owner is in tum to be recorded on the Direct and Indirect Participants' records. 
Beneficial Owners will not receive wl"itten confitmation from DTC of their purchases. Beneficial Owners 
are, however, expected to receive written confirmations providing details of the transaction, as well as 
periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial 
Owner entered into the transaction. Transfers of beneficial ownership interests in the Bonds are to be 
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of 
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests 
in Bonds, unless the usc of the book-entry only system for the Bonds is discontinued. 

Transfers and Exchanges. To facilitate subsequent transfers, all Bonds deposited by Direct 
Participants with DTC are registered in the name of DTC's partnership nominee, Cede & Co., or such 
other name as may be requested by an authorized representative of DTC. The deposit of Bonds with DTC 
and their registration in the name of Cede & Co., or such other nominee do not effect any change in 
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds. DTC's 
records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, 
which may or may not be the Beneficial ,Owners. The Direct and Indirect Participants will remain 
responsible for keeping accOlmt of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Pm1icipants; by Direct 
Participants to Indirect Participants; and by Direct Participants and Indirect Participants to Beneflcial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Beneflcial Owners of Bonds may wish to take certain 
steps to augment the transmission to them of notices of significant events with respect to the Bonds, such 
as redemptions, tenders, defaults, and proposed amendments to the Ordinances. Fnr example, Beneficial 
Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to 
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obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to 
provide their names and addresses to the Registrar and request that copies of notices be provided directly 
to them. 

Notices; Redemption. Redemption notices, if any, will be sent to DTC. If less than ali of the 
Bonds are being redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct 
Participant in the Bonds to be redeemed. 

Consents and Voting. Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent 
or vote with respect to the Bonds unless authorized by a Direct Participant in accordance with DTC's 
procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Registrar, as soon as 
possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting and voting rights to 
those Direct Participants to whose accounts the Bonds are credited on the record date (identified in a 
listing attached to the Omnibus Proxy). 

Principal and Interest Payments. Principal, redemption premiums, if any, and interest payments 
on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized 
representative ofDTC. DTC's practice is to credit Direct Participants' accounts upon DTC's receipt of 
funds and corresponding detail information from the Registrar and Paying Agent, on the payable date in 
accordance with their respective holdings shown on DTC's records. Payments by Participants to 
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with 
securities held for the accounts of customers in bearer form or registered in "street name," and will be the 
responsibility of such Participant and not ofDTC (nor its nominee), the Registrar or the County subject to 
any statutory or regulatory requirements as may be in effect from time to time. Payment of principal, 
redemption premium, if any, and interest to Cede & Co. (or such other nominee as may be requested by 
an authorized representative of DTC) is the responsibility of the County or the Paying Agent, and 
disbursement of such payments to the Beneficial Owners shall be the responsibility of Direct and Indirect 
Participants. THE COUNTY CAN GIVE NO ASSURANCE THAT DIRECT AND INDIRECT 
PARTICIPANTS WILL PROMPTLY lRA.NSFER PAYMENTS TO BENEFICIAL 0\VNERS. 

DTC may discontinue providing its services as securities depository with respect to the 
Bonds at any time by giving reasonable notice to the Issuer or the Trustee. Under such 
circumstances, in the event that a successor securities depository is not obtained, Bond certificates 
are required to be printed and delivered. 

The fare going informatian in this sectian concerning DTC and DTC's book-enlly-only system has 
been obtained from saw·ces the County believes to be reliable, but the County takes no respansibilityfor 
the accuracy thereof 

SO LONG AS CEDE & CO., AS NOMlNEE FOR DTC, lS THE SOLE HOLDER OF THE 
BONDS, THE COUl\TTY SHALL TREAT CEDE & CO. AS THE ONLY HOLDER OF THE BONDS 
FOR ALL PURPOSES, lNCLUDING RECEIPT OF ALL PRINCIPAL AND PREMIUM OF AND 
INTEREST ON THE BONDS, RECEIPT OF NOTICES, VOTING AND REQUESTING OR 
DIRECTING THE COUNTY. THE COUNTY, THE REGISTRAR AND THE PAYING AGENT 
HAVE NO RESPONSIBILITY OR OBLIGATION TO THE PARTICIPANTS OR THE BENEFICIAL 
O'NNERS WITH RESPECT TO (I) THE ACCURACY OF ANY RECORDS MAINTAINED BY DTC 
OR ANY PARTlCIPANT, OR THE MAIN1ENANCE OF ANY RECORDS; (2) THE PAYMENT BY 
DTC OR ANY PARTICIPANT OF ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN 
RESPECT OF THE BONDS, OR THE SENDING OF ANY TRANSACTION STATEMENTS; (3) THE 
DELIVERY OR TIMELINESS OF DELIVERY BY DTC OR A:t\'Y PARTICIPANT OF ANY NOTICE 
TO ANY BENEFICIAL OWNER WHICH IS REQUIRED OR PERMITTED UNDER THE 
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RESOLUTION TO BE GIVEN TO BENEFICIAL OWNERS; (4) TilE SELECTION OF THE 
BENEFICIAL OWNERS TO RECEIVE PAYlvfENTS UPON ANY PARTIAL REDEMPTION OF THE 
BONDS; OR (5) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC OR ITS NOMINEE 
AS THE REGISTERED OWNER OF THE BONDS, INCLUDING ANY ACTION TAKEN 
PURSUANT TO AN OMNIBUS PROXY. 

Discontinuance of Book-Entry-Only System. In the event that the Bonds arc no longer in book­
entry-only form, the certificates held by DTC or a successor securities depositmy will be cancelled and 
the County will execute and deliver the Bnnds in fully registered fonn to the Beneficial Owners of the 
Bonds as shown on the records of the DTC Participants or the nominee of a successor securities 
depository. If no other securities depository is named, interest on the Bonds shall be payable to the 
Registered Owners on each interest payment date and principal of the Bonds at maturity upon 
presentation and surrender thereof to the Paying Agent at its corporate trust office. The Bonds would be 
transferable on the registration books of the County maintained by the Registrar by the registered owner 
in person or by his duly authorized attorney upon surrender of the Bond to be transferred together with a 
written instrument of transfer duly executed by the registered owner or his duly authorized attorney. The 
Registrar will, upon receipt thereof, authenticate and deliver a new Bond or Bonds in like principal 
amounts as the Bond so presented. The County and the Paying Agent will deem and treat the person in 
whose name each Bond is registered as the absolute owner thereof for all purposes. 

Purposes 

The Bonds are being issued to provide funds (i) to refund certain maturities of the County's 
original principal amount $25,100,000 General Obligation Bonds, Series 2002, dated March l, 2002 (the 
"Bonds to be Refunded"); (ii) to pay costs and expenses ofthe issuance of the Bonds, and (iii) such other 
lawful purposes as the County Council shall detennine. 

Security 

For the payment of the principal and interest on the Bonds as they respectively mature and for the 
creation of such sinking fund as may be necessary therefor, the full faith, credit and taxing power of the 
County are irrevocably pledged and there shall be levied annually by the County auditor and collected by 
the County treasurer in the same manner as other County taxes are levied and collected, as tax, without 
limit, on all taxable property in the County sufficient to pay the principal and interest of the Bonds as they 
respectively mature and to create such sinking fund as may be necessary therefor. 

In addition, Article X of the Constitution of the State of South Carolina, 1895, as amended, 
provides: 

Jf at any time any political subdivision shall fail to effect the punctual payment of the 
principal of or interest on its general obligation debt, then, in such instance, the State 
Treasurer shall withhold from such political subdivision sufficient moneys from any state 
appropriation to which such political subdivision may be entitled and apply so much as 
shall be necessary to the payment of the principal and interest on the indebtedness of the 
political subdivision then due. 
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The following table shows the amount of such State appropriations subject to being withheld 
under the foregoing provisions of A.lticle X received by the County for the last five years for which 
infonnation is available and the County's projection for 2010: 

*Unaudited 
**Projected 

Authorization 

Fiscal Year 
Ended June 30 

2005 
2006 
2007 
2008 
2009 
2010* 
2011** 

Amount 
Received 

$5,546,441 
5,697,599 
6,267,441 
6,970,132 
6,647,008 
5,549,391 
5,800,000 

The Bonds will be issued pursuant to and in accordance with the Constitution of the State of 
South Carolina, 1895, as amended (the "Constitution"), and the statutes of the State, including Title 11, 
Chapters 15 and 21 of the Code of Laws of South Carolina, 1976, as amended; an ordinance enacted 
September 13, 2010 (the "Ordinance") authorizing the issuance and sale of general obligation refunding 
bonds of the County to refund the Bonds to be Refunded (hereinafter defined). 

Initiative and Referendum 

Section 4-9-1220, Code of Laws of the State of South Carolina 1976, as amended (the "Code") 
provides that within 60 days after the enactment of any ordinance authorizing the issuance of bonds, the 
repayment of which requires a pledge of the full faith and credit of a county, a petition signed by 15% of 
the qualified electors of the county may be filed requesting that any such ordinance be repealed. If such 
ordinance is not repealed, the question of repeal of the ordinance must be submitted to the electors within 
one year. 

A county, under Section 11-27-40 of the Code, may publish a notice in a newspaper of general 
circulation in the county of the adoption of an ordinance authorizing general obligation bonds. In the 
event such a notice is published, the above initiative and referendum provisions would not be applicable 
unless a notice, signed by not less than five qualified electors, of the intention to seed a referendum, were 
to be filed with the clerk of court of the county and the clerk of the county council within' 20 days 
following such publication. 

The Ordinance authorizing the Bonds was enacted on September 13,2010, and publication of its 
enactment was published in The Island Packet and The Beaufort Gazette, newspapers of general 
circulation in the County, on September 16,2010. No notice of intention to seek a referendum within the 
20-day period was filed. 

Defeasance 

If all the Bonds shall have been paid and discharged, then the obligations of the County under the 
Ordinance and all other rights granted thereby, shall cease and detcnnine. Bonds shall be deemed to have 
been paid and discharged under any of the following circumstances: 
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(i) If a bank or other financial institution shall hold, at the stated maturities of Bonds, in trust and 
irrevocably appropriated thereto, moneys for the full payment thereof; or 

(ii) If default in the payment of the principal of Bonds or the interest thereon shall have occurred, 
and thereafter tender of payment shall have been made, and a bank or other financial institution shall 
hold, in tlust and irrevocably appropriated thereto, sufficient moneys for the payment thereof to the date 
of the tender of payment; or 

(iii) Payment of the principal of and interest on Bonds either (1) shall have been made or caused 
to be made in accordance with the tenns thereof; or (2) shall have been provided for by irrevocably 
depositing with a bank or other financial institution in trust and irrevocably set aside exclusively for such 
payment, (a) moneys sufficient to make such payment, or (b) Government Obligations (as defined below) 
maturing as to principal and interest in such amounts and at such times as will ensure the availability of 
sufficient moneys to make such payment and all necessary and proper fees, compensation and expenses of 
such bank or other financial institution. At such time as such Bonds shall no longer be deemed to be 
outstanding under the Ordinance, such Bonds shall cease to draw interest from the due date thereof and, 
except for purposes of any such payment from such moneys or Government Obligations as set forth in (ii) 
above, shall no longer be secured by or entitled to the benefits of its authorizing ordinance. 

"Govemment Obligations" means any of the following: 

(a) direct obligations of the United States of America or agencies thereof or obligations, the 
payment of principal or interest on which, in the opinion of the Attorney General of the United States, is 
fully and unconditionally guaranteed by the United States of America; and 

(b) Non-callable, U.S. Treasury Securities- State and Local Government Series ("SLGS"). 

THE COUNTY 

General Description 

The County is located in the southeastem comer of the State of South Carolina, known as the 
"Lowcountry." With a land area of approximately 637 square miles, it is bordered to the south and east by 
the Atlantic Ocean, to the west by Jasper County, and to the north by Hampton County and Colleton 
County. The County stretches nearly 30 miles along the Atlantic Ocean and includes 64 major islands 
and hundreds of small islands. 

Form of Government 

The County operates under the Council-Administrator form of government in accordance with 
Title 4, Chapter 9 of the Code of Laws of South Carolina, 1976, as amended (the "Home Rule Act"). The 
County Council consists of 11 members who are elected in each general election from single member 
districts for four year terms beginning on January 1 of the year of their election. Beginning in J 994, five 
members are elected in presidential election years and six members are elected in other general election 
years. The council elects a Chairman at its first meeting in January following the general election. 
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The members of the County Council, their occupations, the districts they represent and the years 
in which their present terms expire are as follows: 

Name 
Wm. Weston J. Newton, Chairman 
Paul Sommerville, Vice Chairman 
Steven Baer 
Rick Caporale 

Gerald Dawson 
Brian E. Flewelling 
Herbert N. Glaze 
William L. McBride 
Stewart R Rodman 
Jerry Stewatt 
Laura Von Harten 

Occupation 
Attorney 
Management Consultant 
Electrical Engineer 
Teleconununications 
Consultant 
Minister 
Title Abstractor 
Public Educator 
Retired Public Educator 
Businessman 
Businessman 
Marketing/Product Dev. 

District Term Ends 
Bluffton/ Daufuskie Island #4 12/2010 
Lady's lsland/Beaufmt #7 12/2010 
Hilton Head #2 12/201 0 
Hilton Head Island #1 12/2010 

Sheldon/Dale/Lobeco #6 
Burton #9 
Burton #8 
St. Helena Island #5 
Hilton Head #3 
Sun City #10 
Beaufort/Port Royal #11 

12/2012 
12/2012 
12/2012 
12/2012 
12/2010 
12(.!010 
12/2010 

In addition to the County Council, the County has six other elected officials who at·e responsible 
for the duties specified in the legislation establishing their offices: Auditor, Coroner, Sheriff, Clerk of 
Court, Probate Judge, and Treasurer. 

County Employees 

The County Council appoints a County Administrator who serves at the pleasure of County 
Council and is responsible for County operations, subjcc1 to supervision of County Council. The County 
Administrator has the responsibility for preparing the County's aruma! budget for submission to County 
Council prior to the beginning of each fiscal year. The County Administrator supervises the expenditure 
of appropriated funds. Changes in the budget in the course of the fiscal year must be approved by County 
Council. Sec "FINANCIAL AND TAX INFORMATION- Budget Procedure." 

Following are brief resumes of the County Administrator, the Chief Financial Officer, and the 
Treasurer, who comprise the principal fmancial officials of the County. 

Gary Kubic, County Administrator. Mr. Kubic, holds a Juris Doctor degree from the University 
of Akron School of Law, and a Bachelor of Science degree in Business Administration from Ohio State 
University. Prior to coming to work for the County, Mr. Kubic was Administrator of Mahoning County, 
Ohio from 1993 to 2003. Prior to his tenure with Mahoning County, Mr. Kubic served the City of 
Youngstown for 18 years, including 8 years as Finance Director. He was appointed County 
Administrator in December 2003. 

David Starkey, Chief Financial Officer. Mr. Starkey, a graduate of the University of South 
Carolina and the University of Delaware, obtained his CPA certification in 2005. Prior to coming to work 
for the County in November 2007, Mr. Starkey was an audit manager at Elliott Davis, LLC. He was 
appointed to Chief Financial Officer in January 2009. 

Joy Logan, Treasurer. Ms. Logan was elected and began serving her first term as County' 
Treasurer on Januat)' 2, 1991. Previous to serving as Treasurer, Ms. Logan was self-employed as an 
investment advisor and accountant. 
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As of June 30, 2010, the County employed 1,193 full-time equivalent employees, consisting of: 

Services Provided 

Department 
General Government 
Public Safety 
Public Works 
Public Health 
Public Welfare 
Culture and Recreation 
Enterprise Funds 

Total 

Full Time 
281 
490 
130 
24 

121 
93 

___2± 
1,193 

The County provides various local services which are funded primarily from the County's ad 
valorem tax levy. These services include: administrative services; judicial services; Jaw enforcement; 
public works, community and human services; and other miscellaneous services. The County also 
collects fees and user charges to offset the cost of providing certain of these services. 

Services Provided by other Governmental Entities 

The municipalities located within the County (including the City of Beaufort, the Town of Port 
Royal, the Town of Bluffton, and the Town of Hilton Head Island) also provide many of the services 
listed above and, in some cases, additional services not provided by the County. In addition, several 
special purpose districts created by State legislation, some of which have taxing authority, provide certain 
services with funds from taxes levied and collected on their behalf by the County. Water and sewer 
services are provided by the Beaufort-Jasper Water and Sewer Authority and municipalities and other 
public service districts within the County. Fire protection is provided by organized fire districts, public 
service districts, voluntary fire fighting units and municipal fire departments. 

County government does not control these separate bodies. Refuse collection is franchised to 
private contractors. Household garbage transfer stations are provided at various locations throughout the 
County. 

Fringe Benefits and Retirement 

Substantially all full-time, pennanent employees of the County participate in statewide, cost 
sharing multiple-employer defined benefit pension plans administered by the State Retirement System. 
Generally all employees, with the exception of law enforcement personnel and ce1tain others, participate 
in the South Carolina Retirement System (SCRS). Law enforcement personnel and certain other 
employees participate in the South Carolina Police Officers Retirement System (PORS). Contribution 
rates are actuarially established. Employees covered by SCRS or PORS contribute 6.5% of their gross 
salary. The County contributes 9.39% of the total gross salaries of employees covered by SCRS and 
11.05% of the total gross salaries of employees covered by PORS. The County's contributions to SCRS 
for the years ended June 30, 2009, 2008, and 2007 were $3,230,276, $2,966,289, and $2,309,121, 
respectively, which are equal to the required contributions. The County's contributions to PORS for the 
years ended June 30, 2009, 2008, and 2007 were $1,825,061, $1,609,117, and $1,458,815, respectively, 
which are equal to the required contributions. 
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Liability Insurance 

Subject to specific immunity set forth in the South Carolina Tort Claims Act (the "Act"), local 
governments including the County are liable for damages not to exceed $300,000 per incident/per~;on and 
$600,000 per occurrence/aggregate. No punitive or exemplary damages are permitted under the Act. 
Insurance protection to units of local government is provided from either the Snuth Carolina Insurance 
Reserve Fund established by the State Budget and Control Board, private carriers, self-insurance or 
pooled self-insurance funds. The County currently maintains liability insurance coverage with the South 
Carolina Insurance Reserve Fund. In the opinion of the County's Administrator, the amount of liability 
coverage maintained by the County is sufficient to provide protection against any loss arising under the 
Act. 

School District 

The School District of Beaufort County (the "School District") is coextensive with the County. 
The School District, which was established by State legislation, provides certain services with funds from 
taxes levied and collected for it by the County. The School District currently operates 16 elementary 
schools, six middle schools, four high schools, four special schools, and one career education center. 

DEBT STRUCTURE 

Legal Debt Limit of the County 

Article X, Section 14 of the Constitution of the State of South Carolina, 1895, as amended (the 
"Constitution"), prnvides that counties shall have the power to incur bonded indebtedness in such manner 
and upon such tenns and conditions as the General Assembly shall prescribe by general law. General 
obligation debt may be incurred only for a public and corporate purpose in an amount not exceeding 8% 
of the assessed value of all taxable property of such county without the necessity of holding a 
referendum. General obligation debt authorized by a majority vote of the qualified electors of the County 
voting in a referendum may be incurred without limitation as to amount. Title 4, Chapter 15 of the Code 
prnvides that the governing bodies nfthe several counties of the State may issue general obligation bonds 
to defray the cost of any authorized purpose and for any amount not exceeding its applicable 
constitutional debt limit. 

Under Article X, Section 14 of the Constitution, bonded indebtedness of the County existing on 
November 30, 1977, and bonded indebtedness authorized by a majority vote of the qualified electors of 
the County voting in a referendum is not considered in determining the County's 8% debt limitation. 

The County's debt limitation is computed below: 

Assessed Value (tax year 2009) 

Constitutional Debt Limit 
Outstanding Debt Subject to Limit 
Legal Debt Limit Without a Referendum 
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$1,954,918,784 
X 8% 
$ 156,393,503 
$ 83,480,000 
$ 72,913,503 



Outstanding Indebtedness 

The following table sets forth the amount of general obligation indebtedness of the County 
(including special assessment districts) at the end of each of the past five fiscal years: 

Year Ended 
June 30 

2006 
2007 
2008 
2009 
2010 

General Obligation 
Indebtedness 
$100,645,000 

141,670,000 
177,515,000 
159,305,000 
201,355,000 

Description of General Obligation Indebtedness by Issue 

The following table gives specific information concerning all general obligation issues of the 
County outstanding as of the date hereof. 

Date of Interest 
Issue Rates 

04/15/2001 4.500% 
03/0112002 4.000%-4.875% 
06115/2003 1 2.8 75%-5.000% 
10/15/20042 3.000%-5.000% 
1 1/02/2006 3.625%-8.000% 
11/30/20063 4.000%-5.000% 
\0/03/200i 4.000%-5.000% 
11/07/20074 4.000%-5.000% 
03/10/2009 2.500%-3.000% 
03110/2010 5 2.000%-5.000% 
03/1 0/20106 4.700%-5.625% 

Total 

1 $4,900,000 is included in 8% debt limit 
2 $9,150,000 is included in 8% debt limit 
3 Debt approved by referendum 
4 $7,215,000 is included in 8% debt limit 
5 $11, 155,000 is included in 8% debt limit 
6$17,600,000 is included in 8% debt limit 

Other Financial Obligations 

Maturity 
Dates 

02/01/2011 
0210112011·22 
02/01/2011-23 
02/01/2011-25 
03/01/2011-26 
0310112011·26 
03/01/2011-27 
02/01/2011-20 
03/01/2011-12 
0310112011·20 
03/01/2021-29 

Amount 
Outstanding 

$ 1 ,530,000 
11 ,505,000 
19,900,000 
29,150,000 
15,600,000 
28,200,000 
24,675,000 
17,215,000 
4,825,000 

24,205,000 
24 550 000 

$201,355,000 

The County leases certain office space and machinery and equipment under cancellable operating 
leases. Under the terms of the lease agreements, the County's obligation to continue rental obligations is 
contingent upon the continued appropriation of funds by the County for that purpose. Total rental 
expenses for the year ended June 30, 2010, were approximately $751,000. 
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Composite Debt Service 

The following table sets forth the debt service requirements for the County's outstanding bonds 
and the projected debt service on the Bonds with interest on the Bonds computed at a projected true 
interest cost of2.427%. 

Fiscal Year 
Ending June 30 

2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
Total: 

Principal and Interest 
on Outstanding Bonds 

$13,377,645 
17,313,759 
17,679,910 
16,058,679 
16,557,586 
17,070,991 
17,576,154 
17,863,760 
17,860,954 
17,860,992 
17,856,754 
17,554,191 
18,496,378 
18,096,050 
17,521,375 
15,352,063 
7,441,193 
3,261,536 
2,487,921 
2519156 

$289,807,047 

General Obligation Debt on a Per-Capita Basis 

Projected 
Principal and Interest 
on Proposed Bonds 

$ 68,899 
339,775 
339,775 

1,059,775 
1 ,058,175 
1,063,575 
1,067,575 
1,071,125 
1,072,875 
1,075,600 
1,081,188 
1,089,400 

$10,387,736 

Total Debt 
Service 

$13,446,543 
17,653,534 
]8,019,685 
17,118,454 
17,615,761 
18,134,566 
18,643,729 
18,934,885 
18,933,829 
18,936,592 
18,937,941 
18,643,591 
18,496,378 
18,096,050 
17,521,375 
15,352,063 
7,441,193 
3,261,536 
2,487,921 
2 519 156 

$300,194,783 

The following table sets forth the amount of general obligation indebtedness of the County for 
each of the past five fiscal years expressed per capita and as a percent of assessed property value: 

County Debt as 
Year Ended General Obligation County Debt % of Assessed 

June 30 Indebtedness Per Capita 1 Value 
2006 $100,645,000 $ 713 6.60% 
2007 141,670,000 979 8.88 
2008 177,515,000 1,057 9.38 
2009 159,305,000 1,030 8.63 
2010 201,355,000 1,238 9.83 

1 Based on U.S. Census Bureau estimates of population. 
Source: Beaufort County Comprehensive Annual Fillancial Report for Fiscal Year Ended June 30, 2009 
for years 2006-2009; county officials for 2010. 

11 



Anticipated Capital Needs 

The County developed a five-year capital improvements program in coordination with the 
comprehensive long-range plan adopted by County Council during 1998. This program is reviewed 
arumally to ensure that the projects are prioritized appropriately based on current needs and 
circumstances. 

Legal Debt Limit of Counties, Incorporated Municipalities and Special Purpose Districts 

Under the provisions of Article X, Section 14 of the Constitution, each incorporated municipality 
and special purpose district may, in such manner and upon such terms and conditions as the General 
Assembly shall prescribe by general law (a) incur general obligation debt authorized by a majority vote of 
the qualified electors thereof voting in a referendum, without limitation as to amount, and (b) incur, 
without an election, general obligation debt (in addition to bonded indebtedness existing on November 
30, 1977, and bonded indebtedness authorized by a majority vote of qualified electors) in an amount not 
exceeding eight percent (8%) of the assessed value of all taxable property therein. 

Legal Debt Limit of School Districts 

Article X, Section 15 of the Constitution empowers each school district of the State to incur 
general obligation debt in such manner and upon such tenns and conditions as the General Assembly shall 
prescribe by law. After November 30, 1982, each school district may incur general obligation debt, upon 
such terms and conditions as the General Assembly may prescribe, in an amount not exceeding 8% of the 
assessed value of all taxable property of such school district. Bonded indebtedness existing on November 
30, 1982, and bonded indebtedne~s authorized by a majority vote of the qualified electors of the school 
district voting in a referendum will not be considered in the computation of the 8% limitation. 

[Remainder of page intentionally left blank] 
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Overlapping Debt 

The following table sets forth the total amount of general obligation indebtedness in each political 
subdivision and special purpose district which overlaps the County, either in whole or in part which was 
outstanding as of August 2, 2010. 

Assessed Percentage 
Value Outstanding Applicable 

Debt to County 
Political Subdivision 
Beaufort County School District $1,954,918,784 $339,200,000 100% 

Municipalities 
City of Beaufort 79,796,016 14,450,000 100 
Town of Bluffton 135,147,878 6,520,000 100 
Town of Hilton Head 993,359,523 67,120,000 100 
Town of Port Royal 27,549,206 636,972 100 

Snecial PurQose Districts 
Broad Creek PSD 162,121,043 6,370,000 100 
Fripp Island PSD 54,360,960 none 100 
Hilton Head #1 PSD 255,120,910 8,476,338 100 

Fire Dish·icts 
Bluffton Fire District 472,487,344 280 000(!) 

' 
100 

Burton Fire District 73,919,524 none 100 
Lady's Island/St. Helena Island Fire District 143,234,464 12,243 100 
Sheldon Fire District 32,280,433 none 100 

(!J Issued by Beaufmt County for Bluffton Fire District, but not includable against 8% limit. 
Source: County officials; South Carolina Municipal CounciL 

Miscellaneous Debt Information 

The County has not defaulted in the payment of principal or interest, or in any other material 
respect, with respect to any of its securities at any time within the last 25 years, nor has the County within 
such time issued any refunding bonds for the purpose of preventing a default in the payment of principal 
or interest on any of its securities then outstanding. The County has not used the proceeds of any bonds 
or other securities (other than tax anticipation notes) for current opeJ·ating expenses at any time within the 
last 25 years. 
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CERTAIN FISCAL MATTERS 

Property Assessment Rates 

Article X of the South Carolina Constitution mandates that the assessment of all property, both 
real and personal, shall be equal and unifonn and that the following ratios shall apply in the appropriate 
classifications of property: 

(1) Real and Personal Property of Manufacturers and Utilities-- 10.5% of fair market value; 
(2) Transportation Companies for Hire (railroads and pipelines)-- 9.5% of fair market value; 
(3) Inventories of Business Establishments -- 6% of fair market value;(l) 
( 4) Legal Residence and not more than five contiguous acres-- 4% of fair market value; 
(5) Agricultural property used for such purposes owned by individuals and certain small 

corporations -- 4% of use value (if the property owner makes proper application and 
qualifies); 

(6) Agricultural and timberlands belonging to large corporations (more than 10 shareholders) 
-- 6% nf use value; (if the property owner annually makes proper application and 
qualifies); 

(7) All other real property-- 6% of fair market value; and 
(8) Motor Vehicles-- 6.75%, decreasing to 6.0% in 2007; and 
(9) All other personal property-- 10.5% nffair market value. 

(l) The busine~s inventory tax provided for by Section 12-37-1420, Code of Laws of South Carolina, 1976, as amended, has been pflaged out 
by a 1984 amendment thereto, Act No. 512, Part ll, Section 16(3), page 3036 of the 1984 Acts nftfle General Assembly of the State of 
South Carolina. The amendment also provides that the exernption is conditioned on the appropriation by the State to the counties, sdmol 
distncts and rmmicipalities for each year an amount eq11al to the tax revenue not collected by reason of the exemption. The atnBndmcnt 
fttrthcr provides that the business inventory exempted from property taxation shall nevertheless be considered taxable property for purpnses 
of bonded indebtedness pursuant to Sections 14 and 15 of Article X of the South Carolina Constitntion and fnr purposes of emnputmg the 
"mdex of taxpaying ability" pursuant to item (3) of Sectinn 3 of Act No. 163 of 1977 (South Carolina Education Finance Act) Pursuant to 
Act No_ 540 of 1986, page 4875 of the Acts of the General Assembly of the State of South Carolina, the aforem2ntioned appropriatiun by 
the State was set at a corutantlevel based upon the amount of the appropriation to each political subdivtsion in 1987. 

In South Carolina, local taxes for counties, schools and special purpose districts are levied as a 
single tax bill which each taxpayer must pay in fulL Taxes are levied by the Auditors of the various 
counties. In the County, current and delinquent tax collections are made through the office of the County 
Treasurer. Tax bills are mailed from the County Treasurer's office on September 30 or as soon thereafter 
as is practicable. Real and personal property taxes (except taxes on motor vehicles) are payable on a 
monthly basis and are payable on or before January 15 without penalty. A penalty of 3% is added on 
January 16th, an additional penalty of 7% is added on February 2nd and an additional penalty of 5% is 
added on March 17th, at which time the office of the County Treasurer issues nrders of execution on all 
unpaid accounts. The County Sheriff is authorized to seize by appropriate means the personal property of 
a defaulting taxpayer. Thereafter, such property may be sold to satisfy unpaid per~nnal property taxes. 
Delinquent taxes on real property may be collected through sale ofthe property by the County. 

The South Carolina Department of Revenue ("DOR'') has been charged with the responsibility of 
taking steps necessary to ensure equalization of assessments statewide in order that all property is 
assessed unifonnly and equitably throughout the State, and may require reassessment of any part or all of 
the property within a County. Under law enacted by the South Carolina General Assembly in 1995, every 
fomih year the County and the State are required by law to effect an apprabal of all property within the 
County and to implement that appraisal as a new assessment in the following year. The County 
completed a reassessment in Fiscal Year 2008 which was implemented in Fiscal Year 2009. The next 
reassessment is scheduled for Fiscal Year 2013 to be implemented in Fiscal Year 2014. Regulations 
adopted by the DOR prior to the 1995 law and which are still in place also require that a reappraisal 
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program must be instituted by a county if the median appraisal for all property in such county (as a whole 
or for any class of property) is higher than 105% or lower than 80% of fair market value. 

The Comptrnller General of the State may extend the time for assessment and collection of taxes 
by county officials. Unpaid taxes, both real and personal, constitute a first lien against the property taxed. 

The County Assessor appraises and assesses all the real property and mobile homes located 
within such county and certifies the results to the County Auditor. The County Auditor appraises and 
assesses all motor vehicles, marine equipment, business personal property and airplanes. The DOR 
furnishes guides fnr use by the counties in the assessment of automobiles, automotive equipment, and 
certain other classes of property and directly assesses the real and personal prope1ty of public utilities, 
manufacturers and also of business equipment. 

Each year the DOR certifies its assessments to the County Auditors each nf whom prepares 
assessment summaries from the respective certifications, determines the appropriate millage levies, 
prepares tax bills and then in September charges the County Treasurer with the collection. South 
Carolina has no statewide property tax. 

State Tax Reform 

On June 1, 2006, the South Carolina General Assembly adopted House Bill 4449 which became 
Act 388 ("Act 388"), which provides, among other things, a new mechanism for the funding of a portion 
of school operations and a limitation on annual growth in millage levied by political subdivisions and 
school districts for operations. 

Sales Tax. Imposition; Exemption of Owner-Occupied Property Ji'om School Operating Taxes. 

Pursuant to Act 388, an additional one percent sales tax will be imposed State-wide beginning on 
June 1, 2007. The additional tax does not apply to ce1tain items, including certain accommodations (e.g., 
hotels, motels, campgrounds and the like), items taxed at a defmed maximum tax (e.g., automobiles, taxed 
at a maximum of $300, regardless of sales price), and unprepared food (upon which the 5% tax was 
reduced to 3% on October l, 2006, and then eliminated on November 1, 2007). Receipts from the new 
one percent sales tax must be credited to the "Homestead Exemption Fund" created pursuant to Act 388. 

Effective beginning with tax year 2007, all owner-occupied real property in the State will be 
exempted from ad valorem real property taxes levied for school district operations (the "New Homestead 
Exemption"). Proceeds of the sales tax deposited in the Homestead Exemption Fund will be distributed 
to all school districts of the State in substitution for the ad valorem real property taxes not collected as a 
consequence of the New Homestead Exemption, provided, however, that in no event shall the amount of 
sales taxes distributed to the school district or districts within any county be less than $2,500,000 in the 
aggregate. 

As described above, the New Homestead Exemption is for owner-occupied real property. 
Commercial property and other nonowner-occupied residences will continue to be subject to ad valorem 
real property taxes, lneluding for school district operations. See "-Local Option Sales Tax for 
Additional Tax Relief" 

Act 388 provides that reimbursement in Fiscal Year 2007-08 for amounts not collected by reason 
of the New Homestead Exemption shall be equal to the amount estimated to be otherwise collected in 
Fiscal Year 2007-08 by the school di.c;trict from school operating millage imposed on owner-occupied 
residential property therein. Beginning in Fiscal Year 2008-09 and continuing each year thereafter, the 
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aggregate reimbursement to the school districts of the State will increase by an amount equal to the 
percentage increase in the previous year of the Consumer Price Index, Southeast Region, as published by 
the United States Department of Labor, Bureau of Labor Statistics plus the percentage increase in the 
previous year in the population of the State as determined by the Office of Research and Statistics of the 
State Budget and Control Board. The aggregate amount of the reimbursement increase in any year will be 
distributed among the school districts of the State proportionately based on each school district's 
weighted pupil units as a percentage of statewide weighted pupil units as determined annually pursuant to 
the State's "Education Finance Act." 

Any amounts remaining in the Homestead Exemption Fund after the distribution of moneys as 
described in the preceding paragraphs must be distributed to the 46 counties of the State, proportionately 
based upon population, and applied as a credit against ad valorem real property taxes levied against, first, 
owner-occupied real property, and, thereafter, to all other classes oftaxable property, for county operating 
purposes. 

'fo the extent revenues in the Homestead Exemption Fund are insufficient to pay all 
reimbursements to the school districts of the State as described above, the difference must be paid from 
the State's general fund. Enforcement of the requirement described in the preceding sentence is not self­
executing, and will in each applicable year be subject to the appropriation of the necessary amounts by the 
General Assembly. 

Limitation on Millage Increases 

Act 388 also imposes a limitation on increases in millage levied for operational purposes by all 
political subdivisions and school districts. As of July l, 2007, annual millage levies may increase only at 
a rate equal to the sum of (a) the increase in the consumer price index, plus (b) the rate of population 
growth of the political subdivision or school district, as the case may be. This limitation does not apply to 
millage that is levied to pay bonded indebtedness. This limitation may be ovetTidden by a vote of two­
thirds of the governing body of the political subdivision or school district, as applicable, but only for the 
following purposes and only in a year in which such condition exists: 

( 1) a deficiency of the preceding year; 

(2) any catastrophic event outside the control of the governing body such as a natural 
disaster, severe weather event, act of God, or act of terrorism, fire, war, or riot; 

(3) compliance with a court order or decree; 

(4) taxpayer closure due to circumstances outside the control of the governing body 
that decreases by ten percent or more the amount of revenue payable to the taxing jurisdiction in 
the preceding year; or 

(5) compliance with a regulation promulgated or statute enacted by the federal or 
state government after the ratification date of Act 388 for which an appropriation or a method for 
obtaining an appropriation is not provided by the federal or state government. 

Local Option Sales Tax for Additional Tax Relief 

Act 388 further authorizes the imposition within a county, subject to approval by referendum, of a 
local sales tax to provide additional property tax relief. The local sales tax authorized by Act 388 may 
only be imposed to the extent necessary to provide a 100% credit to all classes of taxable property against 
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(a) county operating taxes, (b) school operating taxes, or (c) both, as set forth on the referendum ballot. 
In no event, however, may the rate of such local sales tax exceed one percent. Act 388 also provides a 
procedure for rescinding this local sales tax, as well as any other local sales taxes in force as of June 1, 
2006. No assurance can be given that the County will not conduct such a referendum, or that such a local 
option sales tax will not be imple~ncnted within the County. 

Act 388 fmther provides that if a county has enacted a tax increment financing redevelopment 
plan, or other financing plan that relies upon property tax for its funding to retire indebtedness or pay for 
project costs, the rate of the local option sales tax must be set in an amount that considers the full funding 
for the project or retirement of indebtedness, which includes compliance with any covenants in the 
governing documents authorizing the indebtedness. The revenues of such tax attributable to the funding 
replacement for a tax increment redevelopment f1nancing plan or other plan that relies upon property tax 
for its funding must be distributed by the county treasurer pursuant to Title 4, Chapter 10 of the Code of 
Laws of South Carolina 1976, as amended. 

Reassessment Valuations Limited 

Act 388 also provides that the growth in valuation of real property attributable to reassessment 
may not exceed 15% for each five-year reassessment cycle. Growth in valuation resulting from 
improvements to real property is exempt from this restriction. Moreover, upon the sale of any parcel of 
real property or other "assessable transfer of interest" including long-tenn leases, conveyances out of 
trusts, and other defined events, but excluding transfers between spouses, such parcel will be reassessed to 
its then-current market value. The limitations on reassessment described in this paragraph were approved 
in a State-wide referendum held on November 7, 2006. 

Homestead Exemptions --Property Tax Relief 

South Carolina provides, among other exemptions, two exemptions for homesteads. The first is a 
general exemption from all ad valorem property taxes and applies to the first $50,000 of the fair market 
value of the dwelling place of persons who are over 65 years of age, totally and permanently disabled or 
legally blind (the "Homestead Exemption"). In the case of the Homestead Exemption, the State 
reimburses each taxing entity the amount to which it is entitled to by April 15 of each year from the 
State's general fund. The County received $1,121 ,351 in the 2009-10 Fiscal Year and projects that it will 
receive $1,100,000 in the 2010-11 Fiscal Year. The second exemption (the "Property Tax Relief 
Exemption"), which was replaced as of July 1, 2007 with a more extensive exemption pursuant to Act 
388, applies only to ad valorem taxes levied for school operating budgels (exclusive of amounts in those 
budgets for the payment oflease-purchase agreements for capital construction) (the "School Taxes") and 
has no effect on counly and municipal taxes. 

Payments in Lieu of Taxes 

An industrial project which involves an initial investment of at least $50,000,000, and is owned 
by a county (or counties) and leased to the industrial user of such project may provide in the lease 
agreement between the parties for a fee in lieu of taxes with respect to such project, provided that this 
lease agreement provides for: 

(1) Before the property is placed in service, a payment equal to the taxes that would 
otherwise be due on the undeveloped property had it remained taxable; 

(2) After the property is placed in service, an aruma! payment for not more than twenty years 
detennined in accordance with one of several formulas, all of which calculations must be made on the 
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basis that the property, if taxable, is allowed all applicable ad valorem tax exemptions except certain 
exemptions allowed to manufacturers. 

(3) At the conclusion of the payments determined pursuant to items (1) and (2), an annual 
payment equal to the taxes due on the project as if it were taxable. 

(4) Gross revenues of a school district in which a project is located in any year such fee is 
paid may not be less than gross revenues of the district in the year before the first year for which such fee 
is paid. In negotiating the fee, the parties shall assume that the fonnulas for the distribution of State aid at 
the time of the execution of the agreement will remain unchanged for the duration of the agreement. 

Distribution of the payment in lieu of taxes on the project must be made in the same manner and 
proportion that the millage levied for school and other purposes would be distributed if the property were 
taxable. Millage rates must be detennined for school and other purposes as if the property were taxable. 
Projects on which these payments in lieu of taxes arc made are considered taxable property at the level of 
the negotiated payment for purposes of calculating bonded indebtedness limits, and for purposes of 
computing the index of taxpaying ability pursuant to the South Carolina Education Financing Act. From 
the date of execution of the agreement the lessee of the project has not more than five years in which to 
meet the required minimum investment level required. If this requirement is not timely met, all property 
fmanced under the lease agreement reverts retroactively to the tax treatment otherwise applicable to such 
propetty. 

Assessed Value of Taxable Prope1·ty in the County 

The assessed value of all taxable real and personal property (non-industrial propelty) and the 
assessed value of all real and personal industrial property in the County for each of the last five tax years 
are set forth below. The growth in resort and residential communities has been the principal factor in the 
increase in assessed valuation in the County over the period. 

T" Real Personal Total 
Year Assessed Market Assessed Market Assessed Market 
2005 $1,342,243,568 $27,504,991,147 $162,980,756 $2,029,648,269 $1,505,224,324 $29,435,639,416 
2006 1,397,740,562 31,569,997,800 184,669,523 2,419,677,833 1,582,410,085 33,989,675,633 
2007 1,452,621,579 32,753,008,310 207,538,743 2,626,086,500 1,660,160,322 35,379,094,810 
2008 1,552,685,296 31,843,075,060 237,470,686 2, 708,277,500 1,790,155,982 34,551 ,3 52,560 
2009 1,720,365,297 45,978,771,345 234,553,487 2,691,291,572 1,954,918,784 48,670,062,917 

Implementation of reassessment. The adjustments resulting from appeals of the 2004 reassessed values 
are reflected in the 2005 and 2006 values. 
Source: Beaufort County Comprehensive Annual Financial Report for Fiscal Year Ended June 30,2009 
except for tax years 2008 and 2009, Beaufort County Auditor 
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Estimated True Value of All Taxable Property in the County 

The estimated true value of all taxable property in the County for Tax Year 2009 is $48,670,062,917. 

Classification of Property 

I. Real Property (non-manufacturing) and Mobile Homes 
2. MotorVehic\es 
3. Public Utilities 
4. Manufacturing Property (Real and Personal) 
5. Marine EquipmenVBoats 
6. Business Personal Property 
7. Aircraft 
8. Other Personal Property 

TOTAL 

Note: These frgures do not include the following: 
(I) Manufacturers reimbursement assessed value 
(2) Business Personal Property Lock-In assessed value 
(3) Motor Carrier reimbursement assessed value 
Source: County Auditor 

Exempt Manufacturing Property in the County 

Tax Year 2009 
Assessed Value 

$\,720,365,297 
86,712,837 
43,629,790 

6,978,330 
8,710,210 

49,424,640 
1,895,210 

37 202 470 
$1,954,918,784 

Tax Year 2009 
Estimated True Value 

$45,978,771,345 
I ,24 7,277,812 

422,723,324 
70,061,043 
90,155,895 

477,912,371 
21,650,376 

361 510 751 
$48,670,062,917 

Article X, Section 3 of the Constitution provides that all new manufacturing establishments 
located in any county after July 1, 1977, and all additions (in excess of $50,000) to existing 
manufacturing establishments are exempt from ad valorem taxation for five years for county taxes only. 
No exemption is granted from school or municipal taxes, although municipal governing bodies may by 
ordinance grant a similar exemption to manufacturing establi~hmcnts. Presently there is no exempt 
manufacturing property located in the County. 

Tax Rates 

The millage assessed for County operations and debt service in each of the last five fiscal years is 
set forth below: 

2006 2007 2008 2009 2010 
Operations 33.7 36.7 38.9 45.5 40.21 
Debt Service 5.4 5.4 5.8 4.0 4.57 
Solid Waste/Recycling 4.5 
Real Property Program __1__,2 ___2_,_2 _l;j_ ___1,__1 2.76 
Total 45.1 44.6 47.4 51.9 47.54 

Source: Beauf01t County Comprehensive Annual Financial Report for Fiscal Year Ended June 30, 2009 
for 2006-2009; Cnunty officials for 2010. 

Tax Collection Procedure 

In the County, taxes are collected for County and school purposes as a single tax bill which must 
be paid in full by the individual taxpayer. Taxes are collected on a calendar year ha~is. Real and personal 
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prope1ty taxes in the County are payable on or before January 15 of each year for the prior tax year with 
the exception of taxes on motor vehicles. All personal property taxes on motor vehicles are due on or 
before the last day of the month in which the license tag for motor vehicles expires. If real property taxes 
are not paid on or before January 15, a penalty of 3% is added; if not paid by February 2, an additional 
penalty of?% is added; if not paid on or before March 17, an additional penalty of 5% is added and taxes 
go into execution. Unpaid taxes, both real and personal, constitute a first lien against the property. The 
County Treasurer is empowered to seize and sell so much of the defaulting taxpayer's estate-- real and 
personal or both -- as may be sufficient to satisfY the taxes. 

Act 388 permits counties to allow real property taxpayers to elect to pay their taxes in six 
installments each year for tax years beginning after 2006. 

Tax Collections for Last Five Years 

The following table shows operational, general fund, debt service fund, real property prngram and 
solid waste I recycling fund taxes levied (adjusted to include additions, abatements, and nulla bonae) for 
the County, taxes collected as of June 30 of the year following the year in which the levy was made, and 
the amoUnt of delinquent taxes (which taxes include taxes levied in prior years but collected in the year 
shown) and the percentage of taxes collected for the last five fiscal years. 

Cunent Delinquent Total 
Fiscal Adjusted Current Taxes Percentage Taxes Percentage 
Year Tax Le\:}' Co11ected Collected Collected Collected 
2005 $63,554,010 $60,416,187 95.1% $3,438,851 100.5% 
2006 66,885,604 62,744,316 93.8 3,426,155 98.9 
2007 70,512,827 63,986,885 90.7 3,594,507 95.8 
2008 76,299,793 73,731,373 96.6 1,567,241 98.7 
2009 91,507,440 82,472,648 90.1 90.1 

Source: Beauf01t County Comprehensive Annual Financial Report for Fiscal Year Ended June 30,2009 
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Ten Largest Taxpayers 

The ten largest taxpayers in the County, the assessed value of each, and the amount and the 
percentage of 2009 tax year taxes paid by each to the County Treasurer for all County, municipal and 
other taxes collected by the County Treasurer, are shown below. 

Taxpayer 
Marriott Ownership Resorts 
South Carolina Electric & Gas 
Palmetto Electric Cooperative 
Columbia Properties Hilton Head 
SCG Hilton Head Property 
Bluffton Telephone Company 
Sea Pines Resort LLC 
Greenwood Development Corp 
Hargray Telephone Company 
Hargray, Inc. 

Total 

Source: County officials. 

Vehicle License Fees 

Assessed Value 
$20,437,160 

16,266,710 
9,899,950 
4,540,040 
4,620,000 
3,444,860 
3,765,920 
2,957,720 
2,858,580 
1 648 370 

$70,439,310 

Taxes Paid 
$ 3,731,408.90 

3,351,877.06 
1,861,415.60 

881,867.08 
870,359.52 
630,603.39 
588,568.59 
576,957.66 
495,017.27 
366.020.57 

$13,354,095.64 

Percentage of 
Total Taxes Levied 

4.1% 
3.7 
2.0 
1.0 
1.0 
0.7 
0.6 
0.6 
0.5 

_1L± 
14.6% 

The County has imposed a vehicle license fee since January 1, 1994. Collections of the fee for 
the past five fiscal years are as follows: 

*Estimate. 
Source: County. 

Conn~' Investment Policy 

Fiscal Year 
2006 
2007 
2008 
2009 
2010 
2011 * 

Collections 
$1,179,920 

1,213,910 
I ,320,934 
1,224,452 
1,238,427 
1,100,000 

Pursuantto Section 6-5-10 of the Code of Laws of South Carolina, 1976, as amended, the County 
Treasurer may invest money subject to his control and jurisdiction in the following types of investments: 

(1) Obligations of the United States and agencies thereof; 
(2) General obligations of the State of South Carolina or any of its political units; 
(3) Savings and Loan Associations to the extent that the same are insured by an agency of the 

federal government; 
(4) Certificates of deposit where the certificates arc insured by an agency of the federal 

govemmcnt or, if not so insured, are collaterally secured by securities of the type 
described in(!) and (2) above held by a third party as escrow agent or custodian, of a 
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market value not less than the amount of the ce1iificates of deposit so secured, including 
interest; 

(5) Repurchase agreements when collateralized by securities as set forth in Section 6~5·1 0; 
and 

(6) No load open~end or closed·end management type investment companies or investment 
trusts registered under the Investment Company Act of 1940, as amended, where the 
investment is made by a bank or trust company or savings and loan association or other 
fmancial institution when acting as trustee or agent for a bond or other debt issue of that 
local government unit, political subdivision, or county treasurer if the particular portfolio 
of the investment company or investment trust in which the investment is made (i) is 
limited to obligations described in items(!), (2), and (5) above, and (ii) has among its 
objectives the attempt to maintain a constant net asset value of one dollar a share and to 
that end, value its assets by the amortized cost method. 

In addition to these investments, the State has established a South Carolina Pooled Investment 
Fund into which any county treasurer may deposit public moneys in excess of cuJTent needs. The State 
Treasurer may invest the moneys of the fund in the same types of investments provided for in Section 
6-5-10 above (as well as those pennitted in Sections 11~9~660 and 11-9-661) and then may sell to all 
political subdivisions of the State participation units in the fund which shall be legal investments for the 
subdivisions in addition to the investments and deposits authorized in the sections detailed herein. 

[Remainder of page intentionally left blank.] 
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FINANCIAL AND TAX INFORMATION 

Five Year Summary of General Fund Operations 

The following table sets forth a summary of the County's General Fund operations for the fiscal 
years ended June 30,2005 through June 30,2009. 

2005 2006 2007 2008 2009 
Revenues 

Property Taxes $ 47,419,184 $ 49,557,808 $ 55,872,654 $ 60,474,820 $ 74,049,850 
Licenses and Pcnnits 3,393,994 4,635,798 4,879,471 3,894,583 2,787,597 
Intergovernmental 6,073,748 6,402,451 7,813,256 8,649,634 9,064,132 
Charges for Services 12,179,930 13,256,653 11,643,392 10,568,767 10,181,054 
Fines and Fmfeitures 882,229 872,216 1,150,081 1,029,600 1,063,709 
Interest 64,028 966,561 1,336,688 1,015,196 1,033,426 
Miscellaneous 311,610 418,423 1,561,330 565,823 1,091,778 

Total Revenues $ 70,324,723 $ 76,109,910 $ 84,256,872 $ 86,198,423 $ 99,271,546 

Expenditures 
General Government $ 15,616,654 $ 17,145,467 $ 18,956,722 $ 20,963,806 $ 21,049,036 
Public Safety 29,301,879 31,551,018 35,583,070 38,617,353 40,265,774 
Public Works 7,897,503 8,159,421 15,434,287 15,946,656 15,392,335 
Public Health 2,172,343 2,490,990 2,731,723 2,975,284 5,151,909 
Public Welfare 717,165 729,436 867,699 931,321 932,425 
Cultural and Recreation 6,702,500 7,938,119 8,658,731 13,354,314 

Total Expenditures $ 62,408,044 $ 81,511,620 $ 88,093,151 $ 96,145,793 

Excess Revenues Over 
(Under) Expenditures $ 7,916,679 $ 8,731,216 $ 2,745,252 $ (1,894,728) $ 3,125, 753 

Other Financing Sources (Uses) 
Transfers In $ 62,458 $ 1,219,512 $ 455,547 $ 2,251,087 $ 869,682 
Transfers Out1 {1,334l387) {1,378,585) {1,848,341) [2,241,888) (2l812,282) 

Total Other Financing 
Sources (Uses) $ (1,271,929) $ (159,073) $ [1,392,794) $ 9,199 L1h942,600) 

Net Change in Fund Balance 6,644, 750 8,572,143 1,352,458 (1,885,529) 1,183,153 
Prior Period Adjustment (77,431) 

Fund Balance Beginning of Year$ 5,150,600 $ 11,795,350 $ 20,367,493 $ 21,642,520 $ 19,756,991 
Fund Balance End of Year $ 11,795,350 $ 20,367,493 $ 21 642,520 $ 19,756,991 $ 20,940,144 

Source: Audited financial statements provided by the County. 
1 General operating funds that are transfened to special funds thereby restricting their uses. 

Financial Statements 

The financial statements of the County for years ended June 30, 2005, 2006, 2007, 2008, and 
2009 have been audited by Elliott Davis, LLC. A portion of the audited financial statements of the 
County for the year ended June 30, 2009, is attached to this Preliminary Official Statement as Appendix 
A. Copies of complete audited financial statements for the year ended June 30, 2009, and prior years are 
available for inspection at the County offices. 
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Budget Procedure 

The Constitution provides that each county shall prepare and maintain armual budgets which 
provide for sufficient income to meet its estimated expenses for each year. Whenever ordioaty expenses 
of a county for any year shall exceed the income, the governing body of the county is required to provide 
for levying a tax in the ensuing year sufficient, with all other sources of income, to pay the deficiency in 
the preceding year, together with the estimated expenses for the ensuing year. These requirements 
generally have been interpreted so as to allow for payment of expenses from funds on hand or traosfers, to 
the extent such funds are available for such purposes. 

The Home Rule Act provides that the fiscal year for county governments begins on July 1 of each 
year and ends on June 30 of the following year. The County Council is required to adopt annually, prior 
to the beginning of each fiscal year, operating and capital budgets for the operation of county government 
The budgets must identifY the sources of anticipated revenue including taxes necessary to meet the 
financial requirements of the budgets adopted. 

In the County, the County Administrator is responsible for submitting prior to June 1, a proposed 
operating and capital budget for the fiscal year commencing July 1. The Council shall provide for the 
levy and collection of taxes necessary to meet all budget requirements except as provided for by other 
revenue sources. After County Council legally enacts operating and capital budgets through passage of an 
ordinance, the County Administrator, or his designee, is authorized to transfer funds among operating 
accounts or among capital accounts within a department. The County may make supplemental 
appropriations which shall specifY the source of funds for such appropriations. A supplemental 
appropriation is defined as an appropriation of additional funds which have come available during the 
fiscal year and which have not been previously obligated by the current operating or capital budget. 

General Fund Budget for the 2010-2011 Fiscal Year 

The following is a summaty of the Genera! Fund Budget of the County for the fiscal year ending 
June 30,201 J. 

FY 2011 Budget 
Revenues 

Property Taxes $ 79,985,015 
Licenses and Pennits 2,501,000 
Intergovernmental 7,686826 
Charges for Services 10,637,150 
Fines and Forfeitures 1,035,650 
Interest 190,000 
Miscellaneous 2,156,395 

Total Revenues 104,192,036 

Expenditures 
General Government 29,331,921 
Public Safety 43,535,722 
Public Works 16,106,893 
Public Health 5,195,179 
Public Welfare 938,259 
Cultural and Recreation 9,084,062 

Total Expenditures $ 104,192,036 
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ECONOMIC AND DEMOGRAPHIC INFORMATION 

Location and History 

The County is located in the southern coastal area of South Carolina known as the "Lowcountry." 
The County is bordered on the east by the Atlantic Ocean, on the north by Cnlleton County, and on the 
west by Hampton and Jasper Counties. It includes more than 60 small islands designated as "sea islands," 
the largest of which are connected by highway bridges. 

The County was formed in 1769, and has a land area of 587 square miles. The County is one of 
the fastest growing in South Carolina. The County seat is the City of Beaufort. Since the 1600's, 
agriculture has played an important role in the economy of the Lowcountry. Currently, however, the 
Lowcountry generally and the County, specifically, although fanning and timber are still present, have 
significantly diversified their economic base. 

Commerce and Development 

The County is a center for tourism, recreation, retirement and associated services, and the 
militmy. Beaufort County received more than $1.0 billion in domestic travel expenditures in 2008, the 
latest year for which county-level figures are available from the South Cm·oiina Department of Parks, 
Recreation, and Tourism. In 2008, expenditures by tourists generated I2,800 jobs, $206.8 million in 
payroll, and $34.I million in local tax receipts within tl1e County. Hilton Head Island, Fripp Island and 
Hunting Island are all located in the County. Interstate Highway I-95, a major north-south artery from 
Maine to Florida, runs just a few miles from the County and has helped the tourist industry signifwantly. 
A four-lane spur through the County connects l-95 with U.S. 278 to Hilton Head Island, also part of the 
County. 

Major residential developments in Southem Beauf01t County include Sun City Hilton Head, a 
5,000-acre community with more than 4,000 homes and about 8,000 residents within the County. The 
Bcauf01t County portion of the community is built out. The community will expand into a neighboring 
county in order to more than double its current number of homes. Additional developments in the 
southern part of the County include Spring Island, Callawassie Island, Colleton River Plantation, Belfair 
and Westbury Park. Sun City Hilton Head, a Del Webb I Puite Homes senior community, has a 
significant economic impact. It has created more than 1,000 permanent jobs, will increas-e the County's 
tax base by 25 percent over the next five years, and was the spark for the increased commercial 
construction along the U.S. 278 Corridor, including a Target store, Wal-Mmt Superstore, Home Depot 
and several major supermarkets. In northern Beaufort County, communities continue to develop at 
Lady's Island, Cat Island, Dataw Island, Habersham, Bray's Island and throughout the City nfBeaufort. 

In January 20IO, Plumm Design, a manufacturer specializing in customized metal designs such as 
counteriops, facades, range-hoods and hand-painted, decorative tin panels, announced that it will locate 
its new operations in a 26,000-square-foot facility in Beaufort County's Industrial District. The $3.2 
million investment is expected to generate 50 new jobs over its frrst five years. 

CareCore National, LLC constructed a new headquarters facility in the Town of Bluffton in 
2007/2008 which created 190 new jobs in 2007 and 125 new jobs in 2008. The total expected for new 
employment is 350. 

The Pott of Port Royal, the former break-bulk cargo port of the South Carolina State Ports 
Authority, is located in the County. The State is currently seeking to sell the 51 acres formerly occupied 
by the port at the waterfront edge of downtown Port Royal, preferably at a price of $26 million to $27 

25 



million, to a developer who would transform the property into a mixed~use commercial and residential 
development. 

The U.S. Marine Corps Recruit Depot at Parris Island, the Marine Corps Air Station-Beaufort, 
and the Beaufort Naval Hospital are all located within the County. These locations have benefited by the 
Department of Defense closing certain other military bases in the nation. In 2007, there were 6,988 active 
military and 926 civilians working for the Depmtment of Defense at the Recruit Depot alone. In 2009, 
Beaufort City Council signed a resolution suppmting the Department of Defense's proposal to locate up 
to 11 joint strike fighter jets at the Air Station begilllling in 2013. 

University of South Carolina- Beaufort ("USCB"), the Lowcountry's regional senior campus of 
the University of South Carolina, is located in the County. In 2006, USCB's Small Business Development 
Center, a free consulting service for entrepreneurial start-ups, helped 14 new businesses get started, 
helped save or create 70 local jobs and provided $4.76 million in business loans. 

Agriculture and Forestry 

Only 12 percent of the County's land is used for agriculture. In 2007, the County ranked last in 
the State in production of hay. Preliminary cash receipts for crop and livestock production in the County 
in 2007, the latest year for which information is available, amounted to $7,099,000, including crops at 
$5,553,000 and livestock and livestock products at $1,546,000, according to the Department of Applied 
Economics & Statistics at Clemson University and the South Carolina Agricultural Statistics Service. 

Twenty-nine percent of the County's land is forested, and the County ranks 13th among the 
State's 46 counties in delivered value of timber. The delivered value of harvested timber sold in 2005, the 
latest year for which information is available, was $24,464,553. 

Tourism 

In 2008, tourists spent approximately $1 billion in Beaufort County, according to a report by the 
South Carolina Department of Parks, Recreation and Tourism entitled "The Economic Impact of Travel 
on South Carolina Counties." In 2008, tourism was responsible for $206.8 million in payroll, 12,800 jobs, 
and $34.1 in local tax receipts in the County. The County ranked third in the State on these measures, 
behind only Harry County (where Myrtle Beach is located) and Charleston County. More than 10% of the 
total amount spent by tourists in all of South Carolina's 46 counties was spent in Beaufort County. 

Capital Investment 

The following table sets forth the total announced capital investment for new and expanded 
industry within the County for the last four years for which information is available. 

New New 
Year Investment EmQloyment 
2006 $14,000,000 370 
2007 
2008 5,115,000 125 
2009 5,969,000 50 

Source: South Carolina Department of Commerce and the Lowcountry Economic Network 
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The totals in the previous table include the following companies and projects in which the South Carolina 
Department of Commerce played a major role. 

Year Company Industry Project T ~Qe Investment Jobs 
2006 CareCore National, LLC Service Expansion $6,500,000 300 
2006 Grayco Manufacturing New 7,500,000 70 
2008 CareCore National, LLC Service Expansion 4,400,000 125 
2009 confidential Distribution Expansion 2,769,000 0 
2009 Plumm Design Manufacturing New 3,200,000 50 

Major Manufacturing Establishments 

The ten latgest industrial entities located in the County, their products and their approximate 
number of employees are listed below. 

Resort Services, Inc. 
Island Packet 
NUFARM Specialty Products, Inc. 
Beaufort Gazette 
Rea Construction 
Athena Corp. 
Kigre, Inc. 
Data Publishing Co., Inc. 
2 Stroke International 
Caribbean Clear International, Ltd. 

Product 

Cleaning chemicals 
Daily newspaper publisher 
Chemical intermediates, dyes, surfactants 
Newspapers: printing and publishing 
Asphalt hot mix 
Polymer bathtubs, countertops, showers 
Solid state laser components, laser glass 
Yellow pages publishing 
Engines and parts 
Water purification systems for pools 

Source: South Carolina Department of Commerce 

Largest Nonindustrial Employers 

Number 
ofEmplovees 

265 
100 
92 
77 
65 
54 
45 
34 
30 
30 

The following table shows the ten largest non-industrial employers located within the County and 
the type of business for each: 

Percentage of Total 
Name Tygc of Business Em:Qlovees County Emnlovment 
Beaufort County School District Education 3,400 20.3% 
Beaufort Memorial Hospital Healthcare 1,750 10.5 
Beaufort County Government 1,164 7.0 
Marine Corps Recruit Depot (civilians only) Military 882 5.3 
Marine Corps Air Station (civilians only) Military 700 4.2 
Hilton Head Medical Center Healthcare 600 3.6 
Wal-Matt Stores Retail 520 3.1 
Hilton Head Marriott Go If and Beach Resort Hotel/Tourism 520 3.1 
The Westin Resort Hotel/Tourism 450 2.7 
Crowne Plaza Resott Hotel/Tourism 430 2.6 

Source: Beaufort County Comprehensive Annual Financial Report for the year ended June 30,2009. 
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Construction Activity 

The following table shows the approximate number of building permits issued in the County and 
the approximate cost of construction represented by those permits in each of the last five complete years 
for which information is available. New construction has, of course, been affected by general economic 
conditions in the United States affecting real estate activity. 

Residential 
Year Ended 

December 31 
2005 
2006 
2007 
2008 
2009 

Number of Construction 
Units 
4,650 
3,448 
2,224 
1,326 

859 

Costs 
1,000,991,167 

890,986,323 
530,146,319 
185,428,771 
163,420,324 

Source: County Building Inspector, Town of Port Royal, Town of Hilton Head Island and City of 
Beaufort 

Retail Sales 

The following table shows the level of gross retail sales for businesses located in the County: 

Fiscal Year Ended 
June 30 

2005 
2006 
2007 
2008 
2009 

Source: South Carolina Department of Revenue 

Unemployment 

Total 
Retail Sales 

$3,646,847,632 
3,908,542,814 
3,973,795,733 
3,713,434,874 
3,360,545,855 

The average unemployment rates in the County, the State and the United States for each ofthc 
last five years for which infonnation is available is shown below: 

y,, County State u.s. 
2005 4.9% 6.7% 5.1% 
2006 4.7 6.4 4.6 
2007 4.3 5.9 4.6 
2008 5.3 6.9 5.8 
2009 8.8 11.7 9.3 

Source: U.S. Department of Labor, Bureau of Labor Statistics 
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The average unemployment rate in the County for each of the last 12 months for which data is 
available is shown below: 

(p) Preliminary. 

Date 
August 2009 
September 2009 
October 2009 
November 2009 
December 2009 
January 2010 
February 2010 
March 2010 
April2010 
May 2010 
.Tune2010 
July 2010 

Unemployment 
Rate 
8.9% 
8.7 
9.0 
9.1 
9.0 
9.7 
9.5 
8.8 
7.2 
7.6 
8.1 
8.7(p) 

Source: U.S. Department of Labor, Bureau of Labor Statistics; South Carolina Employment Security 
Commission. 

Labor Force 

The composition of the nonagricultural civilian labor force working in the County (regardless of 
place of residence), for the last five years for which infonnation is availablc, is as follows: 

Sector 2004 2005 2006 2007 2008 
Manufacturing 1,207 1,165 1,233 1,171 1,1 53 
Construction & Mining 8,493 8,579 8,974 8,366 7,409 
Transportation and Public Utilities 1,396 1,553 1,581 1,437 1,289 
Wholesale and Retail Trade 11,119 11,659 11,887 12,290 12,101 
Information 942 921 1,018 1,048 1,039 
Finance, Insurance, and Real Estate 8,730 9,983 11,331 12,451 13,258 
Services (including Agricultural Services) 38,325 38,867 40,130 42,529 42,559 
Government 20,162 20,200 20,241 20 729 20 937 
TOTAL 90,716 93,273 96,772 100,423 100,185 

Source: South Carolina Employment Security Commi~sion, Labor Market and Information Division 

The labor force participation rate of residents of the County (regardless of place of employment) 
for the past five years is as follows: 

Civilian Labor Force 
Employment 
Unemployment 

2005 
61,381 
58,372 

3,009 

2006 
62,903 
59,932 

2,971 

2007 
63,898 
61,142 

2,756 

2008 
63,794 
60,382 

3,412 

Source: South Carolina Employment Security Commission, Labor Market Information 
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2009 
64,805 
59,101 
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Population Growth 

The following table shows population information for the County for the last four decades for 
which census figures are available, along with figures for the State and the United States for comparison. 

Beaufort County South Carolina United States 
Pogulation %change Pogulation %change Pogulation %change 

1970 51,136 2,590,516 203,302,031 
1980 65,364 8% 3,121,820 21% 226,545,805 11% 
1990 86,425 32 3,486,703 12 248,709,873 10 
2000 122,068 40 4,012,012 15 281,421,960 13 
2009* 155,215 27 4,561,242 14 307,006,550 9 

*Estimate. 
Source: U.S. Census Bureau 

The following table shows the 2000 Census population and the estimated 2009 population of all 
incorporated municipalities located within the County: 

Municipality 
Town of Hilton Head Island 
City of Beaufort 
Town of Port Royal 
Town of Bluffton 

*A portion of this growth is due to annexation. 

2000 Census 
33,862 
12,950 
3,950* 
1,275* 

2009 Estimate 
34,249 
12,120 
11,421* 
12,519* 

Source: U.S. Department of Commerce, Bureau ofthe Census, Population Division. 

Median Age and Education Levels 

In 2000, the County ranked second in the State for college-educated population, with 33.2% of its 
population 25 years or older holding a bachelor's degree or equivalent. The following table illustrates the 
changes in the median age of the County and the percentage of the population 25 years old and older with 
a bachelor's degree or higher from Census 2000 to the latest estimate available from the U.S. Census 
Bureau. Median age and education statistics for the State and the United States are included for 
comparison purposes. 

2000 
2008* 

County 
35.8 
38.1 

Median Age (in years) 
South Carolina United States 

35.4 35.3 
37.3 36.7 

*latest estimate available. 

Percentage over 25 with bachelor's degree 
Countv South Carolina United States 
33.2% 
36.9 

20.4% 
23.2 

24.4% 
27.4 

Source: U.S. Department of Commerce, Bureau of the Census 
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Per Capita Personal Income 

Beaufort County's per capita income has remained above state and national levels from 1996 to 
2008. The County ranked first in the State in per capita personal income in 2008, the last year for which 
data is available. The per capita personal income in the County, the State and the United States for each 
ofthe last five years for which inf01mation is available is shown below. 

Year Coun!y1 State2 United States 
2004 $37,474 $27,903 $33,881 
2005 39,840 29,223 35,424 
2006 43,183 30,927 37,698 
2007 45,427 31,925 39,392 
2008 46,790 32,495 40,166 
2009 N/A 31,799 39,138 

Source: 1U.S. Census Bureau; 2U.S. Bureau of Economic Analysis 

Median Family Income 

The County had a median family income of $65,900 for Fiscal Year 2009. This income level 
ranks the County as the second highest in the State. The table below shows the median family income for 
a family offour in the County, State and the United States for the last five years: 

Yeac County State United States 
2005 $62,150 $52,400 $58,000 
2006 63,000 52,900 59,600 
2007 61,100 50,800 59,000 
2008 61,500 52,900 61,500 
2009 65,900 59,663 64,000 

Source: U.S. Department of Housing and Urban Development 

Facilities Located Within or Serving the County 

Transportation. Tirree U.S. Highways run through the County. U.S. 17 runs north-south along 
the coast, cormecting the County with Charleston to the north and Savannah, Georgia to the south. U.S. 
21 cormects U.S. 17 with the City of Beaufort, several islands in northern Beaufort County, and the 
furthest east point in the County: Hunting Island State Park. U.S. 278 connects U.S. 17 with southern 
Beaufort County, including Hilton Head Island. The County is served by approximately 133 motor freight 
carriers. Rail facilities are provided in the County by CSX Railroad which interfaces with Port Royal 
Railroad at Yemassee, and Amtrak provides passenger service. 

There are two airports located in the County, the Beaufort County Airport, on Lady's Island, and 
the Hilton Head Island Airp01t. The Hilton Head Island facility is currently serviced by USAir from 
Charlotte and American Eagle from Raleigh/Durham. The terminal at the Hilton Head Island Airport was 
completed in November 2002. The Beauf01t County Airport is maintained for general aviation service 
only. 

Hospital Facilities. Beaufort Memorial Hospital ("Beaufort Memorial") is a non-profit hospital 
accredited by the Joint Commission on Accreditation of Healthcare Organizations for 197 beds (169 
acute, 14 rehab and 14 mental health). It employs 1,200 people, including a medical staff of more than 

31 



150 physicians, 100 percent of whom are board-certified. The main hospital is located in the City of 
Beaufort. Beaufort Memorial's cancer center in the Town of Port Royal is affiliated with Duke 
University. Beaufort Memorial's clinic in the Town of Bluffton includes doctors' offices, laboratory, 
x-ray and health education programs. Hilton Head Regional Hospital, within the Town of Hilton Head 
Island, has 85 staffed beds, including 61 acute care units, 20 intensive care units and 4 post-partum units. 
A U.S. Naval Hospital is also located within the County which has 49 staffed beds and 5 intensive care 
unit beds. 

Recreation. Hunting Island State Park ("Hunting Island") is located in the County. Hunting Island 
is South Carolina's most popular state park, attracting more than a million visitors each year. The 5,000-
acre park includes five miles of beach, thousands of acres of marsh, tidal creeks and maritime forest, a 
saltwater lagoon and ocean inlet. Amenities include a fishing pier and some of the state's most desirable 
campsites and cabins, some of which were built by the Civilian Conservation Corps in the 1930s. The 
park also includes South Cal'Olina's only publicly accessible historic lighthouse. Dating from the 1870s, 
the Hunting Island Lighthouse is 170 feet tall. 

Higher Education. University of South Carolina - Beaufort ("USCB''), the Lowcountry's 
regional senior campus of the University of South Carolina, is located in the County. USCB itself has two 
campuses in the County: one in the City of Beaufort, and the other in the Town of Bluffton, near Hilton 
Head Island. USCB offers baccalaureate degrees and provides local access to graduate courses and 
programs through the USC Extended Graduate Campus. USCB had a Fall 2009 headcount enrollment of 
1,684 students. 

Technical College of the Lowcountry, a public two-year institution, has two campuses in the 
County: one in the City of Beaufort, the other in the Town of Bluffton. Jt also has field education offices 
at the Marine Corps Air Station and Parris Island Marine Recruit Depot. Technical College of the 
Lowcountry offers more than 70 degree, diploma, or certificate programs, and is fully accredited by the 
Commission on Colleges of the Southern Association of Colleges and Schools (SACS). It had a Fall 2009 
headcount enrollment of2,565 students. 

Webster University, a private graduate institution, has three campuses in the County: at the 
Beaufort Naval Hospital, Marine Corps Air Station, and Parris Island Marine Recruit Depot Each 
location offers Masters in Business Administration degrees as well as master's degrees in other subject 
areas. 

Financial Institutions 

According to the Federal Deposit Insurance Corporation, as of June 30, 2010, there were 65 
branches of commercial banks and 11 branches of savings institutions in the County, with total deposits 
of $3.58 billion at all financial institutions. The continuing reorganization of the banking system in the 
United States, with its attendant mergers and consolidations, is likely to affect the total number of branch 
offices in the County. 
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TAX EXEMPTION AND OTHER TAX MATTERS 

Opinion of Bond Counsel 

Certain legal matters with regard to the issuance of the Bonds are subject to the approval of 
McNair Law Finn, P.A., Columbia, South Carolina, Bond Counsel, whose approving opinion will be 
available at the time of the delivery of the Bonds. The proposed form of Bond Counsel's opinion appears 
as Appendix C to this Official Statement. 

Internal Revenue Code of 1986 

The Internal Revenue Code of 1986, as amended (the ''Code") includes provisions that relate to 
tax-exempt obligations, such as the Bonds, including, among other things, permitted uses and investment 
of the proceeds of the Bonds and the rebate of certain net arbitrage earnings from the investment of such 
proceeds to the United States Treasury. Noncompliance with these requirements may result in interest on 
the Bonds becoming subject to federal income taxation retroactive to the date of issuance of the Bonds. 
The County has covenanted to comply with the requirements of the Code to the extent required to 
maintain the exclusion of interest on the Bonds from gross income for federal tax purposes. Failure of the 
County to comply with the covenant could cause the interest on the Bonds to be taxable retroactively to 
the date of issuance. 

The Code imposes an alternative minimum tax on a taxpayer's alternative minimum taxable 
mcome. Interest on the Bonds is not an item of tax preference for purposes of the federal alternative 
minimum tax imposed on individuals and corporations; however, such interest is taken into account in 
determining adjusted current earnings for the purpose of computing the alternative minimum tax imposed 
on certain corporations. Bond Counsel expresses no opinion regarding other federal tax consequences 
arising with respect to the Bonds. 

South Carolina Taxation 

The interest on the Bonds is exempt from all State taxation except estate or other transfer taxes. 
Section 12-11-20 of the South Carolina Code of Laws of 1976, as amended, imposes upon every bank 
engaged in business in the State a fee or franchise tax computed at the rate of 4-1/2% of the entire net 
income of such ban1c Regulations of the South Carolina Department of Revenue require that the tenn 
"entire net income" includes income derived from any source whatsoever including interest on 
obligations of any state and any political subdivision thereof. Interest on the Bonds will be included in 
such computation. 

Original Issue Discount 

.~~-.--ec---c--e~--- (the "Purchaser") has advised that the respective initial public 
offering price of the Bonds maturing on 1, in the years (the "Discount Bonds"), is less 
than the respective amounts payable at maturity. An amount not less than the difference between the 
initial public offering prices of the Discount Bonds and the amounts payable at maturity constitutes 
original issue discount ("OlD"). Owners of Discount Bonds should consult their own tax advisors as to 
the dete1minations for federal income tax purposes of the amount of OlD properly payable each year with 
respect to the Discount Bonds and as to federal tax consequences and the treatment of OlD for State and 
local purposes. 

The portion of the OlD that is deemed to have accrued in each year to an owner of a Discount 
Bond will be included in determining the corporate alternative minimum tax, the distribution 
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requirements of certain investment companies, and may result in some collateral income tax 
consequences mentioned in the preceding sections. Consequently, owners of any Discount Bonds should 
be aware that the accrual of the original issue discount in each year may result in a corporate alternative 
minimum tax liability, additional distribution requirements, nr other collateral federal and South Carolina 
income tax consequences although the owner of such Discount Bond has not received cash attributable to 
such original issue discount in such year. 

Section 1288 of the Code provides, with respect to tax~exempt obligations such as the Discount 
Bonds, that the amount of original issue discount accruing each period with respect to Discount Bonds 
purchased upon the initial offering of such Bonds will be added to the owner's tax basis for the Discount 
Bonds. Such adjusted basis will be used to detennine taxable gain or loss upon disposition of the 
Discount Bonds (including sale, redemption, or payment at maturity). 

The Code contains certain provisions relating to the accrual of original issue discount and its 
effect on the redemption, sale, or other disposition of the Discount Bonds that are not purchased in the 
initial offering at the initial offering price. Purchasers of Discount Bonds who do not acquire the 
Discount Bonds in the initial offering at the initial offering price should consult their own tax advisors 
with respect to the tax consequences of the ownership of the Discount Bonds. 

Prospective purchasers of the Bonds which are Discount Bonds should consult their personal tax 
advisors with respect to the determination for federal income tax purposes of the amount of original issue 
discount or interest properly accruable with respect to such Bonds and other tax consequences of owning 
Discount Bonds. 

Premium Bonds 

Certain of the Bonds have been sold at public offering prices which are greater than the amount 
payable at maturity ("Premium Bonds"). An amount equal to the excess of the purchase price of the 
Premium Bonds over their stated redemption prices at maturity constitutes premium on such Premium 
Bonds. A purchase of Premium Bonds must authorize any premium over such Bonds' term using 
constant yield principles, based on the purchaser's yield to maturity. As premium is amortized, the 
purchaser's basis in such Premium Bond is reduced by a corresponding amount, resulting in an increase 
in the gain (or decrease in the Joss) to be recognized for federal income tax purposes upon a sale or 
disposition of such Premium Bond prior to its maturity. Even though the purchaser's basis is reduced, no 
federal income tax deduction is allowed. Purchasers of any Bonds at a premium, whether at the time of 
initial issuance or subsequent thereto, should consult with their own tax advisors with respect to the 
determination and treatment of premium for federal income tax purposes and with respect to state and 
local tax consequences of owning such Premium Bonds. 

LEGAL MATTERS 

Bond Counsel Opinion 

The issuance of the Bonds is subject to the favorable opinion of McNair Law Firm, P.A., Bond 
Counsel, as to the validity of the issuance of the Bonds under the Constitution and Jaws of the State of 
South Carolina. The proposed form of Bond Counsel's opinion appears as Appendix C to this Official 
Statement. 

The McNair Law Firm, P.A., has assisted the County by compiling certain information supplied 
to them by the County and others and included in this Official Statement, but said firm has not made an 
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independent investigation or verif1cation of the accuracy, completeness or fairness of such information. 
The opinion of McNair Law Firm, P.A., will be limited solely to the legality and enforceability of the 
Bonds, and no opinion will be given with respect to this Official Statement 

Litigation 

There is no controversy or litigation of any nature now pending or, to the knowledge of the 
County, threatened to restrain or enjoin the issuance, sale, execution or delivery of the Bonds or the levy 
and collection of taxes to pay the Bonds; or questioning the proceedings or authority pursuant to which 
the Bonds are issued and taxes levied; or questioning or relating to the validity of the Bonds, or contesting 
the corporate existence of the County or the titles of its present officers to their respective offices. 

The absence of such litigation will be confirmed at the time of delivery ofthe Bonds. 

United States Bankruptcy Code 

This undertaking of the County should be considered with reference to Chapter 9 of the 
Bankruptcy Code, 11 U.S.C. 901, et seq., as amended, and other laws affecting creditors' rights and 
municipalities generally. Chapter 9 permits a municipality, political subdivision, public agency, or other 
instrumentality of a State that is insolvent or unable to meet its debts as such debts mature to file a 
petition in the United States Bankruptcy Court for the purpose of effecting a plan to adjust its debts; 
directs such a petitioner to file with the court a list of its creditors; provides that the filing of the petition 
under that Chapter operates as a stay of the commencement or continuation of any judicial or other 
proceeding against the petitioner; directs a petitioner to file a plan for the adjustment of its debts; permits 
the petitioner in its plan to modify the rights to payment of its creditors; and provides that the plan must 
be accepted in writing by or on behalf of creditors; and provides that the plan must be accepted in writing 
by or on behalf of creditors of each impaired class of claims holding at least two-thirds in amount and 
more than one-half in number of the creditors which have accepted or rejected the plan. The plan may be 
confirmed notwithstanding the negative vote of one or more classes of claims if the court finds that the 
plan is in the best interest of creditors, is feasible, and is fair and equitable with respect to the dissenting 
classes of creditors. A petitioner has the right to reinstate indebtedness under its plan according to the 
original maturity schedule of such indebtedness notwithstanding any provision in the documents under 
which the indebtedness arose relating to the insolvency or financial condition of the debtor before the 
confirmation of the plan, the commencement of a case under the Bankruptcy Code, or the appointment of 
or taking possession by a trustee in a case under the Bankruptcy Code or by a receiver or other custodian 
prior to the commencement of a case under the Bankruptcy Code. 

RATINGS 

Moody's Investors Service, Inc. ("Moody's") and Standard & Poor's Ratings Group ("S&P") 
(collectively, the "Rating Services") have assigned their municipal bond ratings of "Aal" and "AA+," 
respectively, to the Bonds. Such ratings reflect only the views of the Rating Sen>ices and an explanation 
of the significance of such ratings may be obtained from the Rating Services. The County has furnished 
to the Rating Services certain information and materials respec..iing the County and the Bonds. Generally, 
the Rating Services base their ratings on such information and materials and on investigations, studies and 
assumptions furnished to and obtained and made by them. There is no assurance that such ratings will 
remain unchanged for any period of time or that they may not be lowered or withdrawn entirely by the 
Rating Services, if in their judgment circumstances so warrant. Any such downward revision or 
withdrawal of such ratings may have an adverse effect on the market price of the Bonds. 
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UNDERWRITING 

The Bonds have been purchased at a competitiw sale from the County for resale by 
---c---c---c;;- (the "Underwriter"). The Underwriter has agreed, subject to certain conditions, to 
purchase the Bonds for . The initial public offering prices of the Bonds as shown on 
the inside front cover of this Official Statement may be changed from time to time by the Underwriter_ 
The Underwriter may also allow a concession from the public offering prices to certain dealers. If all of 
the Bonds are sold at the public offering yields as set forth on the inside front cover of this Official 
Statement, the Underwriter anticipates a total selling compensation of $ The 
Underwriter has received no fee from the County for underwriting the Bonds. 

FINANCIAL ADVISOR 

Ross, Sinclairc & Associates, LLC has acted as Financial Advisor to the School District in 
connection with the issuance of the Bonds. In this capacity, Ross, Sinclaire & Associates, LLC provided 
technical assistance in the preparation of the offering documents and assisted the School District in 
preparing for this financing. 

Ross, Sinclaire & Associates, LLC may, through the competitive bidding process, acquire as 
principal, or as a participate in a syndicate of underwriters, all or a part of the Bonds including those upon 
which Ross, Sinclaire & Associates, LLC has rendered financial advice. Prior to its participation in the 
competitive bidding process, Ross, Sinclaire & Associates, LLC will obtain the written and express 
consent of the School District to Ross, Sinclaire & Associates, LLC's participation in the possible 
purchase as principal of the Bonds, provided that such bid is submitted electronically only. In the absence 
of such consent, Ross, Sinclaire & Associates, LLC, will not participate in the competitive bidding 
process. 

CERTIFICATE CONCERNING THE OFFICIAL STATEMENT 

Concurrently with the delivery of the Bonds, the Administrator of the County will deliver to the 
purchaser of the Bonds a certificate which will state that, to the best of his knowledge, this Official 
Statement did not as of its date and as of the sale date, and the final Official Statement does not, as of the 
date of delivery of the Bonds, contain an untrue statement of a material fact or omit to state a material fact 
required to be included therein for the purpose for which this Official Statement or the final Offlcial 
Statement is to he used or necessary to make the statements therein, in the light of the circumstances 
under which they were made, not misleading, providing such certificate shall not include consideration of 
information supplied by, or which should have been supplied by, the successful bidder for the Bonds. 

CONTINUING DISCLOSURE UNDERTAKING 

The County has covenanted, pursuant to Section 1 l-1-85, South Carolina Code of Laws 1976, as 
amended, to file with a central repository for availability in the secondary bond market, an annual 
independent audit within 30 days of its receipt and event specific information within 30 days of an event 
adversely affecting more than 5% of tax revenue or the County's tax base. 

In order to provide certain continuing disclosure with respect to the Bonds in accordance with 
Rule 15c2-12 of the United States Securities and Exchange Commission under the Securities Exchange 
Act of 1934, as the same may be amended from time to time ("Rule 15c2-12"), the County has entered 
into a Disclosure Dissemination Agent Agreement ("Disclosure Dissemination Agreement") for tltc 
benefit of the holders of the Bonds with Digital Assurance Certification, L.L.C. ("DAC"), under which 
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the County has designated DAC as Disclosure Dissemination Agent. The fonn of Disclosure 
Dissemination Agreement is attached hereto as Exhibit C 

The County previously has executed its Continuing Disclosure Certificates or Disclosure 
Dissemination Agent Agreements in connection with the issuance of its general obligation debt as set 
forth in the table entitled "General Obligation Debt by Issue" contained herein. In the past, the County 
has not timely ftled annual reports; however, as of the date of this Official Statement, the County is 
current with respect to the requirements of its continuing disclosure obligations. 

MISCELLANEOUS 

Any statements in this Preliminary Official Statement involving matters of opinion or estimates, 
whether or not expressly so stated, are intended as such and not as representations of fact. 

Reference herein to the State Constitution and legislative enactments are only brief summaries of 
such provisions thereof and do not purport to describe with particularity all provisions thereof. 

Please address further inquiries, or requests for additional copies of this Preliminary Official 
Statement to Gary Kubic, County Administrator, Beaufort County, South Carolina, 100 Ribaut Road, 
Room 156, Beaufort, South Carolina 29901-1228, Telephone (843) 470-2592; the Coooty's Bond 
Counsel, Francenia B. Heizer, Esquire, McNair Law Finn, P.A., 1301 Gervais Street, 17th Floor, 
Columbia, South Carolina 29201, Telephone (803) 799-9800, e-mail: fheizer@mcnair.nct; or the 
County's Financial advisor, Brian G. Nurick, Financial Advisor, Ross, Sinclaire & Associates, LLC, 1219 
Assembly Street, Columbia, South Carolina 29201, telephone (800) 255-0795, e-mail: 
bnurick@rsamuni.com. 

The delivery of this Official Statement and its use in connection with the sale of the Bonds has 
been duly authorized by officials of the County in their capacity. 

/s/ Ga Kubic 
County Administrator, Beaufort County, South Carolina 

37 



APPENDIX A 
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BEALJFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE RSCAl YEAR ENDED JUNE 30, 2009 

As management of Beaulart County, Sauth CaroUne (the County), we affer the readers ul the Cuunty's financial stataments this narrative 

avervilffl and analysis oftlie fmanclal aellvllies ul Beaufort Cuunty, Sauth Carolina far !he fiScal yaar ef1dell June 30, 2009. We encourage !lie 

raa!lern to oonsi!ler the lnfwmati!ln presented here in conjunctlun with adcfrtionallnformatiun that we have fumishad" in our letter of trnnsmitla!, 

which can befuund on pages 1 thraugh 5 of !his report. 

FINANCIAL t-liGHL!GKTS 

The assets of Beaufort Counly exceede!llts liabllnles at June 30, 200g by $221,965.693 (net assets), Of !his amount $81,701,712 

(unreslrlcted net assats) may be used to mae! the gavemmant's ungolng obligations to c~izens an!! crad"itors. 

• Tha government's total net assets inCI"ease!l by $35,403,100 during the fiscal year ended June 30, 2009 with a $36.003,240 

tncmase resutllng from goVernmental eotivitles and a $600,140 !let:rease resu~tng from business type acltvdies. 

AI the close a! the current frscar year, the CBunly's govemlnentat hmds reported cambinad an!ling fund b~tances of $193.420,336, 

an increase ol $37,804,928 Jn comparison with the prior yaar. Approximatery 28 percent, $53.255,589 ie available for ~pending at 

the gavemment's discretion (unreserved, undnsignated fun!! balance). 

At the end of the current fiScal year, the caunty's unreserved fund balance tar the ganerallun!l was S\8,771,412. ot appraxtmate!y 

1 g percent oftM general fund expenditures an!l transfers. 

Beaufort caunty's nat capital assets increased by $28,848,266 !luring the current fiScal year. The inCTease in governmental 

activillas. hal capita! asaets af $28,677,555 was mastly tha resu~ af sales tax raad project addiUons to construction in prCJ;~ress, 

purchases of property through !he Real Property Purchase Program, purchasas re!aling ta ame~gency management 

cornmunicaijons enhancements and radios. ssveral ot~er road piaject additions tnroughout the caunty, pmchases rels!ing t~ !lie 

Caun!y's vate-.ovar IP system, and canstroction ofthe Bu~waltar Pall<. RtWaaHan Center. 

OVERVIEW OF THE FINANCIAL STA'TEMENTS 

This discussion an!l analysis ara imen!lad ta serve as an introduotian to the County's bnslc financial statements. !he county's beslc 

financial s!ataments comprlsa thrae eompanents: 1) govamment·wlda financial statements, 2) fund financial statements, and 3) notas !a 

!lie financial atatemenls. This repnrt also contains atllar Sllpplamentary lnfarmatlon In add~lon ta the basic financial slatements 

themsel~~es. 

Govarnrnent.wide financial statarnents- Tha flOVBmment-wide financial sletemenls are designed ta provide rea!ler5 withe broad 

overview of the County's finances. in a manner slmnar ta a private-seclor bualness. In p~rticular, these s!etements include all assets and 

fi5b~illes using !lie accrual basis of aocountlng used by mast prive!e sector companies. 

The statement of net assats presents info!TTla!IOII on all of the caunty's assets less its liabilities. wHh !he difference between the two 

repurted as nat assets. Over time, increases or decreases in nel assets may serve as a uselullndlcM'ar af whether the financial position 

olthe c:aun!y is impruvlng er !letertarating. 

The statement of sctivities presents inta!TTla!ion showing haw tha government's net aS$ets chsnged !luMg U1e mas! recent fiscal ye~~r. 

All chonges In nal assets are repartee! as saan as the underlying event giving rise to tha chenge occurn, regardless or the liming of 

rolatfld cash flow.s. Thus. revenues and expanses are reported in this statement lor some ~ems that will anly resu~ in cash flows in f\llure 

fiscal periods (e.g., uncollected taxes an!l aamed blrt unuel!ltl vacation !save). 

Both the gavammen!·wide financial statement& distinguish functions ol lhe Caunty !hat ere principally supparted by taxes snd 

intergovernmental revenues (flOV8mmentat SCt/vi/ias) fmm other lunr:tians lhsl are intends!! ta recovm attar a slgnifrcarrt part/on of t~efr 

costs- through usar leei an!l charges (bu$iness.type ectrv/1/ea). The govemmen!al activitlea af.the County Include general govatnmenl, 

public safety, public wort-:s. publi~ neallh, public Wll!fare, and cultural and reCJ"eation. The busln!!5s·type acrtivi!ies inclutle the garage, 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30,2009 

starmWater utility, the lady's Island Airport, and the Hilton Head !~land Airport. The business-typo ;o~ctivitles function for oil pri!clic.ai 

purpose~ as departmsnts of the Caum~. arJd therefore have been Include!'! as irltegral Ports of the primary government. 

The goV<Jrnment·wlde financial statements can be found on pages 27 througl\29 oflhis report. 

Fund flrmnctat st.atemonts -A fund is 1'1 grouping of related accoUill6 that is used to maintain control aver resources thai have been 

segregEited for specific activitles or objealives. The County, like other stole and to cat govamments, uses furJd accounting to ensure and 

demonstrate compr~ance wlttl finanta-relaled legal requirements. All of tile furJds of Beaufort County can be divided into three 

categories; gavammenlal funds, proprietary fund~. and fiduciary funds. 

Govemmenta/ funds - Govemmental funds are used to account for es~enlla!Jy !he ~arne funotiorlS as govemmentsl activlliB'S of the 

governmen!·Wide iinan~ial statements. However, unlike the govamment..wlde financial slatemerJts, gavernmentEII fund financial 

statement6 f[]{;IJS on ntJtJr-rarm inflows arJd oufflows of spendable resources, as vro~ as on bal1'1!1r;aS of spam;tsble resources avoilable at 

the end of tne fiscal year. Such information may bo u~efwl~ eva lusting the County's near-!enn financing requirements. 

Because the focus of governmental furJdS Is narrower than thai of lhe governmont-wida finaflcial siEitements, It ls useful to compare the 

lrJiormallon pro:;errterl tor goVflmmenlal fUnds with similar lnformaHon presented for govemmantaf so!ivilies in tile govemmllnl·wide 

financial statements. By (!oing so, readers mll~ better underotond the !ong·lorm impact of the government's near-term fiMncing 

decisions. Both the govemmefllal fun(! balance ~heet and the governmental fund stotoment of revtmues. expenditures, snd changes In 

fund balances pravlde a recone!llatlon lo l;o~eilhte this comparisorJ between govammflnlll/ funds and govem~m~nll!! scflvities. 

lrJformation rs presented separately In thll governmental furJd balaflce sheet and In the governmental fund ~\element of revenues, 

expandituras. ond charJges in fund balances for tile general furJd, the CourJty wide ge~era.l obliglltion bonds fund, the 20og Do~d 

arJiiclpliUO~ notes fund, !he New River TIF bonds furJd, !he sales tax pro)eru lund, the real properly program fund, end the 2006 bond 

prajects fund, Ell I of which are considered to be majar funds. Oats flom the ol~r gowmmental funds are· combirJed into a single, 

aggreg:~led presentation. lndlUiduel fund data lor eaeh of these nonmlljor governmental fUnd~ is provided in the form of ccmbilling 

statements a!sewnere. in this report. 

The County adopts an annual appropriated budget for Its general fund. A budgetary comparison statement has baen pra.v!ded lor !he 

gener:~l fund to demonstrate comp!larJce with ttlis budget. 

The basic lUnd fiRarJclal stat aments oan be found on pages 30 through Jti of this report. 

Proprietary funds- The County m:~intains four difierenl types of proplilllary funds, three of Which are enterprise funds. Enterprise fun~ 

are used to report !he same func11o~s liS business-type sctMiies In lhe govemment-wlde finllnclal statements. The Coumy uses 

emerpllse·funds to account for its stormwater utility, Lady's tslal\d Airport, lind Hilton Head Island· Airport operations. These funds report 

the SliiVices provided by the county for which the County charges a user fee 01 charge Intended to recover all or a signilicarJI portion of 

their costs. 

Proprietary funds provide the same tyPe of infarmatio~ as the g~Wlrnmsfll·wide financial statements, orJiy ln more detail. The proprietary 

fund linMCial stalements prouide :;eparllle information for stormwator utility, Lady's !stand Airport, and the Hlllo~ Head Island Airport, a~ 

of wh!c:h are corJsldered fo be major fund a of the Cou~ty. 

Internal Service fUnds are Bll acwunling mectlanlsm to ace~.~mulate lllld llllocale cost~ internally lor the Cour'!\y. The Caun\v useG ihlemal 

sel\llce· funds to accou;nt for Its garage. 

- 11 • 

....... -·-.. -·------~- ... ___ . ., _____ .. __ " '"-~----·-"'· 
... - .... -··--·--.... - .... -·-·-· -----------------



BEAUFORT COUNTY, SO!JTH CAROLINA 

MANAGEMENTS DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

Tne basic proprietary fund financial statements can be faun(! on pages 37 through 40 of tl'lis repart. 

Ftdu~:lary funds- Fiduoiary funds are used to axount for resources held far the bane!~ af parties outside !he gavammen\. Flduciecy 

lunds are nat renect~tlln lite gavemment-wlda financial statements because the resaurces of those flmtla are not available ta Sl.lpporl the 

Caunty's own pro9<"ams, The accounting used far ttle fiduciary funds ia much !ika that \Jsed far propri~tary llmds. 

The statement of fiduciary net assets can be fauntr on p11ge 41 of this report. 

Notes ta the finencfal statements - Tha notes provitlll additional infarmatlan that Is essential ta a I~H understanding of the data 

provided lrl bDth the government-wide and the fund ftnsnc:ial statamenlll. The r~ates are presented an p11ges 42 !!trough 68 of the reparl. 

Other aupplemental lrlformetlon - In addi!ien to the basic !lnancial statements and accompar~ylng notes, this repart also presents 

certa.ln supplemental infmmatian that rurther supports IRe financial statements. 

The ecmbinlng statements referred to earfler in ecnnectian with r~enmajor govemmer~tal funds are presented wilhln this section of this 

rapal't and can be found on pages 61 through 2tiS. 

GOVERNMENT ·WIDE FINANCIAL ANALYSIS 

As not8tl. earlier, r1E!l a!lSels may serve over time as a useful indica tar of a govemment·s financial posHion. tn the ease a! Seaufar1 

Caunty. a~ets exoeetred liabilities by $221,005,692 as o! Ju11e 30, 2009. 

or !his emount,-·$10~,50[),611 (approximately 47 percent) reflects the County'S investment In capital sssets {land, buildings ami 

equipment); less any related debt used lo acquire those asse\$ lhat is still outs!sn(ling. The Caunty i/Se5 th~se capital a~ets to provide 

services Ia cllizcns: consequently, these assets are not available ror future spending. Al!haugh lhe County's Investment In Its capHal 

assets Is reparted ne! of related tlebl. it should be noted th11l the resaurces needed to repay this deb! muSt b~ provided from other 

sources, since th~ cepltal assets themselVes cannol be used lo repay the debt. An additional pol'tlor~ of the County's nEll. assets. 

$34,763,370 {approxlmelely 16 percent), represents reaources thai are restrtct~d to the repayment of the County's banded ir~debtedness. 

Tile remaining balanc.:a of imrestrfctad net assets, $81,701,712 (appro:dmately 37 perc:el\1), may be us~d to meet the gaVemm11nt's 

ongelng ebligetions Ia cllimns alld cretii!Drs. 

Altl'le end of the c~n'elll fiscal year, Beaufort Caunty is able to report pasllive balances in ell threa catagori&S of nat assels, bath for the 

gavarnmarrt as a whOle, as well as for ~s separste governmental and business-type acl.lvHies. 
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BEAUFORT COUNTY, SOUTf.t CAROLINA 

MANAGEMENT'S DISCUSSiON AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 200$ 

Beaufort County's Net Assets 

June 30, 200S and 2008 

Govemmentel ActJyHies Business-IVP€ Adl~llles Toffi 

Porcenl· 

2009 2006 2009 2008 2009 2008 ~ 

Curren! and OthorAssets 

Capital Asssts 

Tola!Assels 

$ 212,379,713 • 171,068,490 • (1,202,117) ' 2,478, 16-l $ 211,177,595 $ 173,546,654 2"1.7% 

2a7,s2-11s3 25!): 61!6,597 2~ oz4,168 

$ ~99 903 B6fl $ ~29Zl5QBZ $_,.,;',;1 !IZ2 Q51 

~ 1Q3,45f! 

$ 25 581 fi2~ ' 
31Q 598,~~1 

521 ZZ59JZ 

281.750.055 ~ 

$ 455 296 709 ~ 

long-Term Liabi!IUes 

Other Uabil!Ues 

Total Uabfl~ies 

$ 221,352,900 $ 240,017,202 • 374,809 $ 1,937,979 $ 221,727,709 $241,955,181 {8.11%) 

77,591.937 24 742 096 490.578 78.082.515 26 778.935 ~ 

$ 2as 944 eqz $ ?S4 zss 2sa ' 8§5 387 $ 3 974 818 $299810224 s 288134116 .,!!,@: 

Net Assets: 

Invested in Capila!Assets 

Nat of Relaled Debt ' 82,426,443 • 70,906,216 $ 23,074,168 $ 21,340,684 $ 10C,500,611 • S2,246,{lQO 

Rsstril:l\ed 101' Debl Servloo 34,763,370 4a,60~.864 34,763,270 48.605,864 

Unrestridod (DefiCit) 83 769 ~I§ 4~44;}; 70~ ~.Q6Z,S041 266,120 81,701,Zl2 45 1gas2s 
s 2oo sag ozs • 1M!15!iZ8S: $ 21 OQ6§M $_21 606 60!1 $ 221 965 6~ $ 186 !l62 58:3 

Tt,c County's total net assets Increased by $35,403,100 dulinQ the 2009 fiscal ye;ar. Key elements of this increase are as follows: 

There was an in~reasa in the County's gcvemmental current and othe-r ass~s of $41.3 million, Which increased mostly because of 

$53.6 million In bond anticip;alicn note ;and general obligation bcmd borrowings within !he 2009 fiscal year_ The borrowings led to an 

increase within the County's 2009 bond antidpat!on note fund of $21.1 mlmon, an increase of $15.9 million wtthln 1~ Colmty's reel 

property program fund, ;and a $1.4 mllllon Increase within lhB County's 2009 general Clbligation bond lund. Additionally, the Ccunty's 

sales tax project fund Increased by $15.4 million within the 2009 fiscal year doe to contlnuad slron9 1% 1\ales tax referendum 

collections. These increases were partially offset by a 317.3 million bond refunding, which hBiped to decrease !he County's general 

obligation bonds fund by $17.4 mUilon in fiscal year 2009 compared to fiscal year ended 200.8. 

The County's gC~vemmental net capital assets Increased by $2a.s mlllion. This Increase ooourred mostly from the County's $16.3 

mWion investment In infrastructure related to the t% sales t;ax referendum road proje~. $.1\.a million in purchases of land and 

eas-ements, S-4.0 million in upgradsd radios fer Improved communications ~;tbliRies In the event of emargeneies, 52.9 million In other 

road projects, $2.6 million for \he County's voice-over IP system, and $2. t million 1or the 8ucllwaHer Park Recreation center. See 

1he capital assets and debt edmlniatralion section below for more detail. 

The $16.7 million decrease wllhin the County's governmenlallong-term liabi~Ues w<ts mainly oaosed by the County's $17.3 million 

bond refunding willlln the 2009 fiScal year. Addlllonalty, the $52.6 mirlion increase wilnln the County's governmental other liabilities 

was mosny eaosed by the $48.8 million bond an\lcfpa!lon nola borrowing Wilhin fiScal year 2009. See tha capltal assets <tnd deb\ 

administration section starling on page 24 for mo1c detail. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

IVIAW\GEMENT'S DISCUSSION AND ANAL VSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

Gt~vemmen!elactlv~les increased the County's net assets by $36.0 million, tlalreby accou~ting for 102 perce~t of lhe lotalgrowlh in the net 

assets of !he County (nat of the decrease in the county's biJSiness.type activit! as nli!t assets). Adcl~~na11y, H should be noted that lhe gamga 

fllncl was classifred as a business-type activity In the 2008 fiscal yeer ant! has bee~ reclassified to an internal seMce fUnd and a genersl 

government e):pense within the govarnmentalsctivffies tn the 2009 fiscal year. For comparaliva purposes, the gamga·s revenues and 

axpenses hsVe been reclassified to governmental activities within the 2008 balances. Key elements I~ fiscal yeer 2009's octMiy are as 

fCJ11(1WS: 

In the 2009 fiscal year, property tax revenues increasad by approximately $11.3 million {or 13.9%) over the 2008 ftscal year. The 

1.3.9% increase ofpropertytax revenues in !he 2009 fiscal year over !he 2008 fiscal year Is compared to an $8.8 mli"ion or t2.1o/o 

increase in prOperty tax re\lenues in the 2008 ftseal year over the 2007 fiscal year and co~pared to a ss,g mllllon or S.S% ln~se 

in pmperty tax revenues in the 2007 fiscal year ever the 2006ftscal yeer. increases in property taxas during the periods detailed 

above were due to larger amounts of delinquent ll'!;(as psid in subsetjiJenl flst:al years, Increase!! mlnage rates, Increasing property 

values, lnru-easing development, ~nd an increasing population. 

Also, the Counly:s ~ovemmsnlal sales texes Increase!! by $4.9 mlll~n (or 1g.2%) due to increesed County's setes tax- projects fund 

revenues collected in liscal ya11r 2009 as compared 11'1 tlscal year 2008. 

" The Increases-In governmental property lex end seles tax revenues were offDel by a S7.7 million dE~C~aa$e in govemmenlal cnarges 

for services, fueled mostly by dedlnes In impact fees, due to the stegnpnt economy. in thls, there was a $3.0 million decline in road 

impact fees. a $1.2 mUiion decJine in parks and leisure services impact fee a, and a S.S million dacrease In library impa~ fees in !he 

2008 ftscal year over the 20oa flsealyear. Additionally, mJscena·neous re~enues also dacree~d by $6.5 million, whlell WD& 

a!t~butable to the fact thai the County re~iva!l a one-Ume s6.5 million laigelion setllemenl from the buflder of the CoiJnlY's 

admliliWatlve Complex in !!Seal year 2008. 

Also, the County's Cllpital grants anti contributions revenues decreased by $3.5 million when comparing fiscal years 20(}9 and .2.008, 

which was mostly the causa of e $<1.5 million !lecreese In the County's real property program lntergoVIImmantal revenues. The 

decrease In revenvas occurred due to les:s property purchese!:l In the 2009 frscal year II$ opposed to the 2008 fisr:a! ysar. 

AddHionplly, !he $4.5 million decrease In raven11e was partially offset by a $1.1 million increase In pubHc safety gr~~nt lund revenue&. 

Addillon~lly, the County's cul!iJral end reereatiM expenditures Increase!:! by $5.3 million In the 2009 f~cal year, as compsred to the 

200e fiscal year. This increase Wlis m11s!ly due to the $4.7 mBiion in cultural and recreation subsidies spin evenly betWeen the 

Unhteroity of South Carolina Beaufort and the TeChnical College oftha lowcountry. tn priorflscal years, the County levied 

continuing educa!io~ mmage tor oontribu~ons to these higher ellu03!ion antilles. In the 2009 fiscal year, these ieuies were rolled up 

into the County operations millage and now the County contributes to these entitles dlredly. 

Lastly, the County's public safety expenditures Increased by $3.8 m!lllon d11rlng the 2009 f1scal year as compared 10 tha 200S meal 

year. The Increase resulted mostly from a S1.5 million Increase In a he riff'S office personnel expend~ures ilnd a $1.1 million Increase 

In public safety grent monies spent In the 2009 nscal yesr e$ comparee! to the 2GOS fiscal year. 

8uslness-type a~ivltle& decreesed the County's nel assets by $.6 million, thereby accounting for a negatiVe ~ percent of ttle total 9rowlh In the 

net assets of the County. Key elements of this net tncraasa are as follows: 

FAA grant revenues for !Ml Hmon l'lead ls!snd Airport decreased by approximately $405 thousand during tne 2009 fiseal yaar 

comp&red 10 the 2008 flseal year. Additionally, stormwater umityfee:s revenues decreased by approximately $324 thousand c!urin9 

lhe 200g fiscal year compPrell to !he flscaf ypar ended June 30. 200S. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR iHE FISCAL YEAR ENDED JUNE 30, 2009 

FINANCIAL ANALYSIS OF;. iHE GOVERNMENTAl FUNDS 

As noted earlier, Beaufort County uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. 

Governmental funds- The focus of the County's governmental funds is to provide Information on near-term inflows, outflows, and balances 

of spendable resources. Such information Is useful in assessing the County's financing requirements. In particUlar, unreserved fund balance 

may serve as a useful measure of a government's net resources available for spending al the end of the fiscal year. 

At the of the end of the current fiScal year, the County's governmental funds reported combined ending fund balances of $193,420,336, an 

increase of $37 ,81}4,928, In comparison with the prior year. Approximately 28 percent of this total fund balance ($53,255,589) constitutes 

unreserved, undesignated fund balance, which is available for spending at the government's discretion. The remainder of the fund balance is. 

reserved to indicate that it is not available for new spending because it has already been committed to 1) to liquidate contracts and purchase 

orders ($28,831,750), 2) to fund planned capital projects ($74,$45,975), 3) to pay debt service ($S4,763,370}, and 4) advances to other funds 

(1 ,723,652). 

General Fund- The general fund Is the main operating fund of the County. At the end of the current fiScal year, unreserved, undeslgnated 

fund balance of the general fund was $18,771,412, while the total fund balance was $20,940,144. As a measure of the general fund's 

liquidity, a comparison is made of both unreserved fund balance and total fund balance to total fund expenditures. Unreserved fund balance 

represents approximately 19% of total general fund expenditures and transfers, while total fund balance represents approximately 20% of total 

general fund expenditures. 

County Wide General Obligation Bonds Fund - At the end of the current fis~l year, the total fund balance of the county wide general 

obligation bonds fund was $4,361,432, all of which was reserved for debt service. The county wide general obligation bonds fund recognized 

revenues of $7,565,908, total expenditures of $29,380,048, and $4,367,956 in other financlng sources, for .a net change in fund balance of 

($17,446,184). The county wide general obligation bonds fund balance experienced this significant negative net change mostly because of 

lhe partial refunding of the County's 2001 County Bonds, in which $17,530,000 was borrowet! in the 2008 fiscal year to make a bond payment 

of $18,690,000 on the 2001 County Bonds In the 2009 fiscal year. 

New River TIF Bonds Fund -At the end of the current fiscal year, the total fund balance of the new river TIF bonds fund was $t6,800,449, 

all of which was reserved for debt service. The new river TIF bonds fund recognized revenyes ol $7,269,267 and total expenditures of 

$2,289,459, for a net change in fund balance of $4,979,808. The New River llF fund balance has annually experienced a large amount of 

growth in the last several years, because the TlF has a small base value and has experienced significant amounts or assessed value growth 

dLifing this period. 

20(19 Bond Anticipation Notes Fund- At the end of the current fiscal year, the total fund balance ofthe 2009 bond anticipation notes fund 

was $17,259,309, aU of which was reserved for capital projects. The 2009 bond anticipation notes fund recognized revenues or $464,927, 

total expenditures of $7,677,527, and $26,S49,707 in other financing sources, for a net change in fund balance of $21,137,107. The bond 

proceeds were not realized by the County until March 2009, thus creating tha significant $21,137,107 net change in the 2009 bond anticipation 

notes fund balance from a ($3,877,798) fund balance at June 30, 2008. 

Sales Tax Projects Fund- At the end of the current fiScal year, the total fund balance of the sales tax projects fund was $38,331,126, all of 

which was reserved for capital projects. The sales tax projects fund recognized revenUe~> of $30,944,249, total expenditures of $16,332,042, 

and S819,689 In other financing sources, for a net change in fund balance of $15,431,896. The County has not completed a significa11t 

amount of ~s sales tax projects as of June 30, 2009, however sales tax revenues have remained al budgeted levels, causing the significant 

increase in fund balance durjng the 2009 fiScal year. The County plans to complete significant amounts of the sales tax projects over lhe next 

fiscal years. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

Real Property Program Fund - AI the end of the current fiscal year, the to1BI fund balance of the real property program fund was 

~19,011, 102, all of which was reserved for capital projects. The real property progr9m fund recogt\ized revenues of $674,922, total 

expendnures or $4,794,005, and $20,000,000 in other financing sources, for a net change in fund balance of $15,880,917. The $15,880,917 

net increase in the County's real property program fund balance was moslly caused by the County's additional $20,000,000 wl1hin this fund for 

land preseMiion. 

2006 Bond Projects Fund -At the end of the current fiScal year, the total lund balance of the 2006 bond projects fund was $11,950,511, all 

of which was reserved for capltal projects. The 2006 bond projects fund recognl%ed revenues of $366,483, total expendllures of $1,976.565, 

and $3,37'7;510 Jn other financing sources, for a net change in fund balance of $1,767,428. The main reason for this signif~eant change In 

fund balance were $3,415,778 In transfers Into the 2006 bond projects fund related to a consolidation of bond monies for the St. Helena 

Ubrary project and the DSN administration building project. 

Details of the County's goyernmental funds are shown in lhe government-wide flnanclal statements. Further details of the County's general 

fund are shown on Schedule "A' and further details of the County's nonmajor governmental funds are shown on Schedules '8', "C', "0' and 
.E,.. 

Proprietary ;funds - The focus of the County's proprietary funds Is to provide information on near-term inflows, outflows, and balances of 

~pendable resources. Such Information is useful in assessing the County proprietary funds' financing requirements. As restrictions, 

commitments, and other limitations on net assets significantly affect the availability of fund resources for future use, unreserved net assets 

may serve as a useful measure of a government's proprietary net resources ava!lable for spending at the end of the fiscal year. 

As or the end of the current fiScal year, the County's proprietary funds reported combined ending net assets of $21,006,664 an decrease of 

$600,140 in com~arison with the prior year. 

Stonmwater Utility- AI the end of the current fiScal year, lhe net assets of the stormwater utility fund was $2,934,379, of which $1,462,519 

was Invested In capital assets, net of related debt, leaving a balance of $1,471,860 In unrestricted net assets. The stormwater utility lund 

recognized operapng revenues of $2,845,833, total operating expenses of $3,027,952, and $40,105 in net non-operating revenues, for a 

change in net assets of ($142',014). The decrease In net assets within the stormwater utility fund In the 2009 fiscal year was mostly the resuh 

of stormwater utility fees revenues decreasing by approximately $324 thousand during the 2009 fiscal year compared to the fiscal year ended 

June 30, 2008. 

L.ady's Island Airport - At the end of the current fiscal year, lhe net assets of the Lady's Island Airport fund was $3,024,483, of which 

$3,457,522 was Invested In capital assets, net of related debt, leaving a deficit balance of $433,039 in unrestricted net assets. The Lady's 

Island Airport reeognized operating revenues of $535,016, total operating expenses of $566;968, and $34,953 In net non·operaling expenses, 

for a change in net assets of ($66,905). The decrease in net assets whhln the Lady's Island Airport fund in the 2009 fiscal year was mostly the 

result of non-operating expenses over revenues of approximately $35 thousand, which was driven largely by tree cutting expenditures not 

covered by FAA grants and a $25thousand decrease In fuel sales profit due to the declining economy. 

Hilton Head Island Airport -At the end of the current fiscal year, the net assets of the Hilton Head Island Airport fund was $15,047,802, of 

which $16,430,475 was Invested in capital assets, net of related debt, leaving a deficit balance of $1,382,673 In unrestricted net assels. The 

Hilton Head Island Airport recognized operating revenues of $1,598,839, total operating expenses or $2,152,953, and $1S2,893 in net non­

operating revenues, for a change in net assets of ($391,221). The decrease ln net assets within the Hilton Head Island Airport 1und in the 

2009 fiscal year was mostly the result of FAA grant revenues decreasing by approximately $405 thousand during the 2009 fiscal year 

compared to the 2008 fiscal year. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENrS DISCUSSION AND ANALYSIS 

FOR THE FISCAl.. YEAR ENDED JUNE 30, 2009 

GENERAL FUND BUDGETARY HIGHLIGHTS 

Original Budget to Final Budget Comparison for the Fiscal Year Ended June 30, 2009 

Variance with 

Original Budget 

Original Final Positive 

Budget ~udget {Negative} 

Revenues: 

· Taxes $ 76,643,504 $ 76,643,504 $ 

Licenses and Permits 4,164,073 4,164,073 

Intergovernmental 8,895,480 8,895,460 

Charges for Services 11,718,496 11,718,496 

Fines and Forfeitures 894,475 894,475 

Interest 922,746 922,746 

Miscellaneous 456,6QO 4Q§,600 

Total Revenues 103,695,374 103,695,374 

Expenditures; 

General Government 23.175,720 23,307,182 (131,462) 

Public Safety 41,264,639 41,035,968 228,871 

Public Works 16,933,829 15,923,633 1,010,196 

Public Health 5,280,148 5,156,111 124,037 

Public Wetrare 1,014,675 1,014,675 

Culture and Recreation 13,806,919 13,860,962 (54.043} 

Total Expenditures 101,476,130 100,298,531 1,177,599 

Excess of Revenues Over (Under) 

Expenditures 2,219,244 3,396,843 1,177,599 

Other Financing Sources (Uses) 

Transfers ln 856,500 1,586,500 730,000 

Transfers Out {3,075,744) (3, 716,980) (641,232) 

Total Other Financing 

Sources (Uses) (2,219,244) (2, 130,460) 88,764 

Nel Change in Fund Balance 1,266,363 1,266,363 

Fund Balance at the 

Beginning of the Year 19,756,991 19,756,991 

Fund Balance at the 

End of the Yeer £ Hl Z56 991 s 2l 02~ illi!l s l 256:363 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANAL YSJS 

FOR THE FISCAL YEAR .ENDED JUNE. 30, 2009 

The general fund original budget's net assets varied from Hs final budget's net assets by $1,266,36$. The key element of lhls net budget 

decrease is as follows: 

There was a decreasing $1.0 million budget revision to the County's public work6 expenditures. The $1.0 million decrease In the 

revised fiScal year 2009 budget as opposed to the original budget within the County's public works mostly related to waste nauUng 

services coming In approximately $1.5 million les& than originally budgeted. As suCh the County revised Its budget downward to 

accommodate these unanticipated savings as they were seen throughout the year. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENTS DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

Final Budget to Actual Comparison for the Fiscal Year Ended June 30, 2009 

Variance 

wlth Final Budget 

Final Positive 

Budget Actual Negatjve 

'Revenues: 

Taxes $ 76,643,504 $ 74,049,850 $ (2,593,654) 

Licenses and Pennlts 4,164,073 2,787,597 {1,376,476) 

Intergovernmental 8,895,480 9,0S4,1S2 168,652 

Charges far Services 11,718,496 10,181,054 (1 ,537,442) 

Fines and Forfeitures 894,475 1,063,709 169,234 

Interest 922,746 1,033,426 110,680 

Miscellaneous 45§,!iQQ 1,091,778 635 176 

Total Revenues 103,695,374 99,271,546 (4,423,828) 

EXpenditures: 

General Government 23,307,182 21,049,036 2,256,146 

Public Safe!y 41,035,968 40,265,774 770,194 

Public Works 15,923,633 15,392,335 531,296 

Public Health 5, 156,111 5,151,909 4,202 

Public Welfare 1,014,675 932,425 82,250 

Cullure and Recre·auon . 13,8§0.~62 13,:l54,3j4 506,648 

Total Expenditures 100,298,531 96,145,793 4,152,738 

Excess of Revenues Over (Under) 

Expenditures 3,396,$43 3,125,753 (271,090) 

01her Financing Sources (Uses} 

Transfers In 1,586,500 869,682 (716,818) 

Transfers Out (3,716,980} {2,812,282) 904,698 

Total Other Financing 

Sources (Uses) (2,130,480) (1 ,942,600) 187,860 

N~t Change in Fund Balance 1,266,363 1,183.153 (83,210) 

Fund Balance al the 

Beginning of the Year 19,756,991 19,756,991 

fund Balance at the 

End of the Year s gl 023 3M. $ 209!!0 lM s (ln2H!) 
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BEAUFORT COUNTY, SOUTH CAROLINA 

IMNAGEMENT'$ DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

The actual net assets of the County's general fund varied from its final budget's net assets by {$83,210). Key elements of this are as follows: 

The County's tax revenues were approximately $2.6 million less than the final budget had projected. The shortfall in tax revenues 

was primarily caused by the downturn In the housing market and Increased hOme foreclosures, which follows national housing and 

foreclosure trends. 

Additionally, actual charges for services revenues were approximately $1.5 million less than budgeted. This was caused mostly 

from a $2.2 miiUon shortfall within the register of deeds' revenues from the original budget This too was mostly caused from the 

national downturn In the housing market. The budget shortfall Within the register of deeds was partially offset by master In equity 

fees generating $.6 minion more in revenues than budgeted, which was the result of increasing foreclosure rates. 

The County's licenses and permits revenues were also approximately $1.4 million less than the final budget h~ci projected due to 

the fact that the County's building permit revenues were $.9 mHIIon less lhan budgeted and the County's business license revenues 

were $.6 million less than budgeted. These shortfalls in revenues were caused primarily by 1he declining economy, especially within 

new housing construction. 

To react to the decreasing revenues, the County decreased its expenditures by approximately S4.2 million. These decreases came 

mostly within a $2.3 million positive budget to actual variance within general government expenditures, a $.7 million positive budget 

to actual variance within public safety expenditures, a $.5 million positive budget to actual variance within public works expenditures, 

and a $.5 million positive budget to actual variance within cuhurar and recreation expenditures. 

o The $2.~ million positive variance wilhln tile County's general government ex[)(lndltures from the final budget was mostly 

driven by the County not using approximately $.5 million in contingency funds within the Cou'nty Council budget, the 

Housing Coordinator not expending approximately $.5 million In budgeted direct subsidies, voter registration personnel 

expenditures coming in $.2 mmion less than budgeted, the magistrate's court and assesMr's office personnel 

expenditures each coming in $,1 million less than budgeted, and the planning department using $.1 million less In 

professional services than budgE!taci. 

o The $,7 million positive variance within the County's public safety expenditures from the final budget came mostly from 

pereonnel expenditures being a combined $1.1 million less within the County's sheriff's office, communioation&ltraffic 

management departmen~ and emergency services department. Thfs.was partially offset by actual capital expenditures 

being approximately $.3 million more than budget within the County's sheriff's office. 

o The S.5 million positive variance wilhin the County's publio works expenditures from the final budget came mostly from 

personnel expenditures belng a combined $.5 million lass .than budgeted for the County's faclmies maln~enanc:e, public 

works. engineering, and solid waste/recycling departments. 

o The $.5 million positive variance within the County's cultural and recreation expenditures from the final budget came 

mostly from personnel expenditures being a combined $.5 million less than budgeted for the County's parks and 

recreation department and the County's libraries . 
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B~UFORT COUNTY, SOUTH CAROLINA 

W.NAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets - Beaufort County's investment In capital assets for its governmental and business-type activities as of June 30, 2009 was 

$310,598,321 (net of accumulated depreciation). This Investment in capital assets Includes land and easements, buildings and Improvements, 

infrastructure, and equipment. The total increase in the county's investment In capHal assets for the current rascal year was 10 percent (in 

which governmental activities capital assets Increased by approximately 11 percent and business-type activities capital assets decreased by 

approximately 1 percent}. 

Land and Easements $ 

Construction In Progress 

BuDdings and Improvements 

Infrastructure 

Equipment 

Total Capital Assets $ 

Beaufort County's Capital Assets 

(Net of Depreciation) 

June 30, 2009 and 2008 

Govetn!!Jental Ag!!)!files BusinesS-\Y(!e Activities 

~009 2008 2Q09 6008 

80,661,514 $ 75,884,513 $ 13,802,425 $ 13,802,425 

43,067,711 15,160,362 672,020 53,159 

82,854,192 87,026.607 6,766,758 7,227,123 

65,235,335 65,844,924 

15,705,40~ 14 730 191 1,832,965 2,0gQ,751 

28Z 52!! 35.3 $ 258 M!i 59Z · $ 23 oz~ 168 $ 233~458 

Major capital asset events during the current fiscal year Included the following: 

I2!al 

20Q9 2008 

$ 94,463,939 $ 89,686,938 

43,739,731 15,213,521 

89,620,950 94,253,730 

65,235,335 65,844,924 

17,5~§,366 .16,Z50,942 

$ 33!!598321 $ 281 zso 055 

Ttte County purchased approximately $4.1 million in governmental activities land and easements for the County's rural and critical 

lands ·program. 

The County added approximately $36.0 million of Investments to construction in progress, which included $16.3 million In sales tax 

fund projects, $1.1 million in road improvements to Burnt Church Road, $2.4 million for communications infrastructure 

improvements, $2.1 million for I he Buckwalter Park Recreation Center project, and $2.6-mlllion for !he County's VOIP system. 

AddHional information on the County's capital assets can be found in note 4 on pages 50 through 51 of this report. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENrS DISCUS?ION AND ANALYStS 

FOR THE FISCAL V.EAR ENDED JUNE 30, 2009 

Long-Term Debt- At the end of the current fiscal year, Beaufort County had $270,495,927 of total long-term debt outstanding. Of this 

amount, $208,060,000 comprises of debt backed by the full faith and ere<! II oflhe government. 

General Obligation Bonds 

TIF Revenue Bonds 

Bond Anllclpation Notes 

Loan Payable to General Fund 

Capital Leases 

Totai.Outstanding Debt 

Beaufort County's Outstanding Oebl 

June 30, 2009 and 2008 

Governmental ~ctivHies Buslness-!l!~e Actlvjlies 

2009 ~OQ8 2009 2008 

$ 159,305,000 $ 177,515,000 $ $ 

60,575,000 62,760,000 

48,755,000 

1,682,537 1,762,774 

1ZM90 210,091 

$ 268 813 390 $ 240 485 091• $ 1:682 537 $ 1 762 774 

Major outstanding debt events durlng the current fiscal year .Included the following: 

Total 

2009 2008 

$ 159,305,000 $ 177,515,000 

60,575,000 62,760,000 

48,755,000 

1,682,537 1,762,774 

lZM90 210,091 

$ no 4g§ 92Z $ 2~2 uz 865 
' 

fn Marcb 2009. the County issued $48,755,000 of bond anticfpallon notes bearing an Interest rate of 1.75% with a maturity date of 

March 2010. $28,755,000 of the proceeds of the bond anticipations notes were used for various County construction projects and 

equipment, while the other $20,000,000 of the proceeds of these bonds were used for the County's rural and critical lands projects. 

·tn March 2009; the County Issued $5,000,000 In general obligation bonds bearing Interest rates of 2.5% to 3% and with varying 

maturity dates through 2012. The proceeds of these bonds were used for various County projects. 

In January 2009, the County paid $18,690,000 In principal of Its 2001 general obligation bonds in a partial bond refunding, which 

related to the $17,530,000 2007B County general obligation bond borrowing in the 200B fiscal year. 

• Between November 2008 and January 2009, the County was able to repurchase $1,670,000 of its Bluffton TIF bonds In open­

market transactions. This allowed the County to pay down a total of $1,875,000 of principal related to these bonds in the 2009 fiScal 

year. 

Laslly, there was $25,465,823 in debt service principle paid during the fiscal year. 

The County maintains an underlying, uninsured "AA+" bond rating from Standard & Poor's Rating Group, an underlying, uninsured "Aa2' bond 

rating from Moody's Investors Service, and an underlying, uninsured "M·" bond rating from Fitch for its most recent gener<~l obligations bonds. 

Additionally the County maintains an underlying, uninsured "A-' bond rating from Standard & Poor's Rating Group, and an insured "AA" bond 

rating from Fitch for Its mosl recent TIF revenue bonds, 

State statutes limH the amount of general obligation debt a governmental entity may issue to 8 percent of i1s total assessed valuation less debt 

Issued by referendum and debt issued and paid by other sources. The current debt limitation for the County is $143,581,243. Beaufort 

County was $85,910,785 under this legal finitl at June 30, 2009. However, the County plans to refinance its 2009 bond anticipation notes 

within the next fiscal years, which would bring Beaufort County to $37,155,785 under the legal limit al June 30, 2009. 

Additional information on the. County's long-term debt can be found in note 5 on pages 51 through 59 of this report. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES 

The unemployment rate for Beaufort County was 9.1 percent at June 30, 2009, which Is an Increase from a rate of 5.2 percent a 

year ago. This compares favorably with the Stale of South Carolina's average unemployment rate o112.1 percent at June 30, 2009 

and the national average unemployment rate of 9.5 percent at June 30, 2009. 

The housing market downturn continued to affect !he County during the 2009 fiscal year, however the downturn in the County was 

much less severe than In other areas around the country. 

Tile cost of living in this region still compares favorably to other areas of the country. 

All of these factorS were considered in preparing Beaufort County's budget for the 2010 fiscal year. 

During the 2009 fiscal year, unreserved, undeslgnated fund balance in the general fund decreased by $212,629. No fund balance ol the 

general fund has been appropriated for spending In the County's 2010 fiscal year original budget. 

REQUESTS FOR INFORMATION 

This financial report Is designed to provide a general overview of Beaufort County's finances for all those wilh an Interest in the government's 

finances. Queslions coneernlng any of !he Information provided in this report or requests for additional financial Information should be 

addressed to the Finance Department, Post Office Box 1228, Beaufort, SC 29901-1228 . 
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Functions/Programs 
Govenimental Activities 

General Government 
Public Safety 
Public Works 
Public Health 
Public Welfare 
Cultural and Recreation 
Interest 

Total Governmental Activities 

Business-Type Activities 
Stormwater Utility 
Lady's Island Airport 
Hilton Head Airport 

Total Business-Type Activities 

Total 

General Revenues & Transfers 
Property Taxes 
Sales Taxes 

Grants and Contributions Not Restricted 

Unrestricted lnvestm~nt Earnings 
Miscellaneous 

Total General Revenues & Transfers 

Change in Net Assets 

Net Assets, Beginning 

Net Assets, Ending 

BEAUFORT COUNTY, SOUTH CAROLINA 

STATEMENT OF ACTIVIT1ES 

$ 

$ 

For the Year Ended June 30, 2009 

Expenses 

33,883,983 
49,090,928 
19,920,007 
12,227,572 
1,935,787 

16,947,113 
10,906,551 

144,911,941 

3,027,952 
1,129,236 
2,478,208 

6,635,398 

151,547,337 

$ 

s 

Charges lor 
Services 

16,717,ogo 
7,193,599 
3,125,389 

479.704 
22,429 

1,098,497 

28,636,708 

2,845,833 
535,016 

1,473,958 

4,854,8()7 

33.491,515 

The accompanying notes are an Integral part of these financial statements. 
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Program Revenues 
Operating Grants 
and Contributions 

$ 1,362.951 
694,857 
320,716 

4,828,507 
398,003 
441,894 

8,046,928 

124,881 

124 881 

$ 8,171,809 

Capital Grants 
and Contributions 

$ 

!. 

500,000 
1,924,359 
1,799,607 

4,223,966 

527,315 
459 096 

988 411 

5,2101377 
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Exhibit 2 

Net (Expense) Revenuct and 
Changes In Net Assets 
Primary Government 

Governmental Business Type 
Activities Activities Totals 

$ (15,303,942) $ $ (15,303,942) 

(39,278, 113) {39,278,113) 

(14,674,295) {14,674,295} 

(6,919,361) (6,919,361) 
(1 ,515,355) (1,515,355) 

(15,406,722) (15,406,722) 
(1 0,906,551) (10,906,551) 

(1 04.004,339) {104,004,339) 

(182,119) (182, 119) 
(66,905) {66,905) 

(420,273) (420,273) 

(669,297) (669,297) 

$ (104,004,339) $ (669,297) $ (104,673.636/ 

$ 92,725,922 $ $ 92,725,922 

30,440,867 30,440,867 
10,353,360 10,353,360 
3,728,745 59,803 3,788,548 
2,758,685 9,354 2 768,039 

140,007,579 69,157 140,076,736 

36,003,240 (600,140) 35,403,100 

164,955,789 21,606,804 186,562,593 

$ 200,959,029 $ 21,005,664 $ 221,965,693 
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BEAUFORT COUNTY, SOUTH CAROLINA 
BAlANCE SHEET 

GOVERNMENTAL FUNDS 

June 30, 2009 

CountyWide 

General 2009 

Obligation New River Bond Anticipation 
General Bonds TIF Bonds Notes 

ASSETS 

Cash and Equity in Pooled Ce~h and Investments $ 21,681,786 $ 2,871,006 $ 16,600,449 $ 18,887,667 
Receivables, Net 4,395,065 211,562 
Due from Other Governments 1,827,292 28 
Due to General Fund 1,777,945 
Advances from General Fund 1,723,652 
Note receivable 1,384,286 
Prepaid Expenditures 745,456 

Total Assets $ 32,151,196 $ 4,466,882 $ 16,800,449 $ 18,887,667 

LI8B!LIII~S eND FUND BALANCE 
LlabliJIIes 
Accounts Payable $ 6,257,449 $ $ $ 1,628,358 
Accrued Payroll 2.947,065 
Due to others 819,269 
Deferred Property Tax Revenue 1,187,269 105,450 
Deferred Revenue 

Total Liabilities 11,211,052 105,450 1,628,358 

FUND BAlANCE 
Reserved for Encumbrances 445,080 10,333.732 
Reserved for Capital Projects . 6,925,577 
Reserved for Debt Service 4.361,432 16,800,449 
Reserved for Advances to Other Funds 1,723,652 
unreserved 18,771,412 

Total Fund Balance 20,940,144 4,361,432 1&,800,449 17.259,309 

Total Liabilities and Fund Balance $ 32,151,196 $ 4,466,882 s 16,800,449 $ 18,887,667 

The accompanying note$ are an integral part of these financial statements. 
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Exhibit 3 

Real 2005 Nonmajor Iota! 
Sales Tax Property Bond Governmental Governmental 

Projects Program Projects Funds Funds 

$ 32,864,273 $ 19,011,102 $ 11,980,640 $ 66,174!145 $ 190,271,068 

1,964,994 6,571,621 

6.818,262 893,164 9,538,746 

1,777,945 

1,723,652 

1,384,286 

12,352 757,808 

$ 39,682,535 $ 19,011,102 $ 11,980,640 $ 69,044,655 $ 212,025,126 

$ 1,339,710 $ $ 30,129 $ 3,465,988 $ 12,721,634 

11,699 464,848 3,423,612 

279,362 1,098,631 

62,572 1,355,291 

5,622 5,622 

1,351,409 30,129 4,278,392 18,604,790 

15,953,730 214,146 1,885,062 28,831,750 

22,3n,sss 19,011,102 11,736,365 14,795,535 74,845,975 

13,601,489 34,76~.370 

1,723,652 

34.484.177 53,255,589 

38,331,126 19,011.102 11,950,511 64,766.263 193,420,336 

$ 39,682,535 $ 19,011,102 $ 11,980,640 $ 69,044.655 $ 212,025,126 
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BEAUFORT COUNTY, SOUTH CAROLINA 
RECONCILIATION OF THE BAlANCE SHEET OF GOVE~NMEtiTAL 

FUND~ TO THE STATEMENT OF NET ASSETS 
June 30, 2009 

Total Governmental Fund Balances (El<hibH 3) 

Amounts repol'tell for govemme~tal activities in the statement of net assets are different because: 

Caplt81 assets used In governmental aclivilies are not financial resources and, therefore, are 
not re_Ported In governmental funds ($287,524,1531ess internal service fund balance of $205,801) 

Olher long-term as~ts are not available to pay for current period expenditures and, therefore, 
are reported as deteired in governmental funds - property ta~es 

Internal seJVice funds are uaed by management to charge the costs of fleet seJVIces to 
IndividUal funds •. The assets and liabilities of the Internal service fund are Included In 
governmental activities in the statement of net assets. 

Long-tenn llabnltles, including botids payable, ere not due and payable In the current period 
end, therefore, are not reporteclln governmental funds 

AcmJed Interest Payable . · 
Current Portion of Long Term Debt 
Accrued Compensated Absences ($3, 106,4351ess ·tntemal seivice fund ball,ince of $4) 

Net Other Post Emplayme~t Benefits Obligatron:($5,939.451 less Internal se~ce fund balance of S5,019) 
Long·term o~ligalions 

Net Assets of Govemmental ActlviUes 

The accompanylng notes are an Integral part of these financial statements. 
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$ 193,420,336 

287,318.352 

1,355,291 

236,6{)2 

(3,515.299) 
(56,352,954) 
(3,106,431) 
(5.,934,432) 

(212,4(10,436) 

$ 200,959.029 

Exhibit 3 
Continued 



The accompanying notes are an integral part of these financial statements. 
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Exhibit4 

Real 2006 · Nonmajor Totals 
Salas Tax Property Bond Governmental Governmental 
PNJjects Pn:Jgram Projects Funds Funds 

$ $ $ $ 4,340.430 $ 92,251,291 
5,501,828 8,289,425 

30,440,867 500,000 266,876 12,441,865 53,065,121 
4,352,487 14,533,541 

290,826 1,354,535 
503,382 174,922 99,607 829,698 3,728,745 

1,840,547 2,9321325 

30,944,249 674,922 366,483 29,597,681 176,154,983 

5,089,074 26,138,110 
5,376,636 45,642,410 
1,90£,376 17,298,711 
7.018,749 12,170,658 

523,772 1,456,197 
626,380 13,980,694 

2,475,000 25,395,000 
2,289,782 11,039,289 

16,3321042 4,794,005 1,976,565 8,203,847 38.983,986 

16,332.042 4,794,005 1,976.565 33,509,616 192.105.055 

14,612.207 (4, 119,083) (1,610,082) (3,911 ,935) (15,950,072) 

20,000,000 5,000,000 53,755,000 
819,689 3,415,778 5,309,064 17,631,847 

(38,268) (11 ,526,326) (17,631,847) 

819,689 20,000,000 3 377,510 (1.217,262) .53,765,000 

15,431,896 15,880,917 1,767,428 (5,129,197) 37,804,928 

22,899,230 3,t30, 185 10,183,083 69,895.460 155,615,408 

$ 38,331,126 $ 19,011,102 $ 11.950,511 $ 64,766.263 $ 193,420,336 
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BEAUFORT COUNTY, SOUTH CAROUNA 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE StATEMENT OF ACTIVITIES 

For the Year Ended June 30, 2009 

total Net Change in Fund Balances· Governmental Funds (Exhibit 4) 

Amounts reported for governmental activities in the statement of activities are different because: 

Government funds report capital outlays as expenditures. However, in the statement of activities 
the cost of those assets are allocated over lhelr estimated useful lives and reported as depreciation 
expense. This is the amount by which capital outlay excluded depreciation in the curent period 

Capital Outlay 
Depreciation 

In the statement of ac\ivilies, the loss on disposal of capital assets is reported. Conversely, 
governmental funds do not report any gain or loss on disposal of capital assets. 

Net Book Value of Capital Assets Disposed 

Because some property taxes will not be collected for several months after the County's fiscal 
year ends, they are not considered "available" revenues in lhe governmental funds 

Increase in Deferred rroperty Taxes 

The issuance of long-tertn debt (bonds, leases) provides current financial resources 1o governmental 
funds, while the repayment of 1he principal of long·tenn debt consumes the current financial 
resources of governmental funds. Neither transactions has any affect an net assets 

Issuance of Long-Term Bonds and Bond Anticipation Notes 
Bond Principal Payments 
Capital L~ase Principal Paymen!S 

Some expenses reported In the statement of activities do not require the use of current financial 
resources and, therefore, are not reported as expenditures in governmental funds 

Oecre21se in Accrued Interest 
Increase in Accrued Compensated Absences 
Increase In Other Post Employment Benefit Cost 

Elimination of Internal service fund capital assets less the internal service fund's change in net assets 

Change In Net Assets of Governmental Activities 

The accompanying notes are an integral part of these financial statements. 
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Exhibit4 

Continued 

37,804,928 

41,690,229 
(12,407,855) 

(173,640) 

474,631 

(53,755,000) 

25,395,000 

31,701 

132,738 
(349,365) 

(2,689,709) 

(150,418) 

36,003,240 



Exhi'Dit 5 

BEAUFORT COUNTY, SOUTH CAROLINA 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

BUDGET (GAAP BASIS) AND ACTUAL 

GENERAL FUND 
For the Year Ended June 30, 2009 

GENERAL 
Valiance 

with Final Budget 
Original Final Positive 
Budget Budget Actual !Negative) 

Revenues 

Property Taxes $ 76,643,504 $ 76,643,504 $ 74,049,850 $ (2,593,654) 
Licenses and Permits 4,11!4,073 4,164,073 2,787,597 (1,376,476) 
Intergovernmental 8,895,480 8,895,480 9,064,132 168,652 
Charges for Services 11,718.496 11,718,496 10,181,054 (1,537,442) 
Fines and Forfeitures 894,475 894,475 1,063,709 169,234 
Interest 922,746 922,746 1,033,426 110,680 
MiseeQaneous 456,600 456,600 1,091,778 635,178 

Total Revenues 103,695,374 103,695,374 99,271,546 (4,423,828) 

Expenditures 
General Government 23,175,720 23,307,182 21,049,036 2,258,146 
Public Safety 41,264,839 41,035,968 40,265,774 770,194 
Public Works 16,933,829 15,923,633 15,392,335 531,298 
Public Health 5,280,148 5,156,111 5,151,909 4,202 
Public Welfare 1,014,675 1,014,675 932,425 82,250 
Cu~ural and Recreation 13,806,919 13,860,962 13.354,314 506648 

Total Expenditures 101,476,130 100.298,531 96,145,793 4,152,738 

Excess of Revenues Over (Under) Expenditures 2,219,244 3,396;843 3,125,753 {271 ,090) 

Other Financing Sources (Uses) 
Transfers In 856,500 1,586,500 869,682 (716,818) 
Transfers Out (3, 075,7 44) (3, 716,980) (2,812,282) 904,698 

Total Other Financing Sources (Uses) (2,219,244) (2, 130,480) (1.942,600} . 187,880 

Net Change in Fund Balanee 1,266,363 1,183,153 (83,210) 

Fund Balance at the Beginning of the Year Hl,756,991 19,756,991 19,756,991 

Fund Balance at the End of the Year $ 19.756,991 $ 21,023.354 $ 20,940,144 $ !83.210) 

The accompanying notes are an Integral part of these financial statements. 
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Exhibit 6 

BEAUFORT COUNTY, SOUTH CAROLINA 
STATEMENT OF NET ASSETS 

PROPRIETARY FUNDS 
June 30, 2009 

Internal 

Busii)E!Ss-Type ActiviliE!S -Enterprise Funds Service Fund 
Stormwater Lady's Island Hilton Head 

Utility Airport Airport Totals Garage 
·~ 

Current Assets 

Cash and Investments with Trustee $ 1,642,458 $ 372 $ 200 $ 1,643,030 $ 14,653 

Receivables, Net 82,042 35,160 312,639 429,841 221,481 

Internal Balances (240,000) 240,00() 
Inventories 165,047 60,707 225,754 46,727 

Prepayments 209 184 462 855 71,726 

Total Current Assets 1,889,756 (143,577) 553,301 2,299,480 354,587 

Caplia! Assets 2,626,676 4,082,948 23,624,582 30,334,106 417,789 

Accumulated Depreciation (111641057) (6251426) {5,470,455) {I.259,938) {211,9B8) 

1,462,519 3,457,522 18,154.127 23,074,168 205,801 

Total Assets $ 3,352,275 $ 3,313,945 $ 18,707,428 $ 25,373,648 $ 560,3BB 

LIABILITIES 
Liabi!Hies 

Account Payable 65,235 70,128 210,851 346,214 31B,739 

Accrued Payroll 89,780 5,425 43,662 138,867 2,024 

Accrued Compensated Absences 3,501 105 1,891 5,497 

Due to ~eneral Fund 206,800 1,57'\,145 1,777,945 

Current Portion of Advance 

from General Fund 4j,115 41115 

Total Current Liabilities 158,516 282,458 1,868.664 2,309,638 318,763 

Long Term Liabilities 

Accrued Compensated Absences 66,528 1,985 35,942 104,455 4 

Net Other Postemployment 

Benefits Obligation 192,852 5,019 72,483 270,354 5,019 

Advance from Genera! Fund 1,6821537 1,682!537 

Total Long Term Llabil~tes 259,380 7,0M 1,790,962 2,057,346 5,023 

Total Liabilities 417,896 289,462 3,659,626 4,366,984 323,786 

NET. ASSETS 

Invested in. Capital Assets, Net 

of Related Debt 1,462,519 3,457,522 18,154,127 23,074,168 205,801 

Unrestricted (Deficit) 1,471,860 (433,039) (3, 106.325) (2P67,504) 30,801 

Total Net Assets $ .2,934,379 s 3!024,483 $ 15,047,802 $ 21p06,664 $ 236,602 

' The accompanying notes are an Integral part of these financial statements. 
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EXhibil 7 
BEAUFORT COUmY, SOUTH CAROUNA 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS 

PROPRIETARY FUNDS 

For lhe Year Ended June 30, 2009 

lntemal 

Business-TyP.e Aclivitles -Enterprise Funds Se!Vica Fund 

Stormwater Lady's Island Hilton Head 
Utility Airport Airport Tolals Gamge 

Operating Revenues 

Garage Billlngs $ $ $ $ $ 1,871,681 
Fuel and On Sales 415,834 415,834 2,586,608 
Slormwater UHiity fees 2,587,030 2,587,030 
Stormwater Utility Project Billings 258,803 258,803 
FBO Ground La~se 34,331 34,331 
FBO Conoosslons 38,722 38,722 
FBO i=uel Comlsslan 86,141 86,141 
Concession Sales 6,278 6,278 
Flrefightlng Fees 333,731 333,731 
Landing Fees 14,554 164,011 178,565 
Parkingffaxi Fees 32,505 32,505 
Rentals 98,350 670,526 768,676 
Hanger Rentals 111,631 111,631 
TSA Revenues 124,881 124,881 
Other Charges 2,360 2,360 917 

Total Operating Revenues 2.845.833 635.016 1,598.839 4,979.688 4,459.206 

Operating Expenses 

Costs of Sales and Se!Vices 278,845 278,845 2,413,764 
Personnel 1,895,869 111,640 964,510 2.971,919 49,371 
Purchased Services 429,626 103,803 519,099 1,052,728 1,905,096 
Supplies 417,313 1{),567 43,529 471,409 12,297 
B!!d Debt Expense 4,911 5,000 9,911 
Depreciation 284,944 57,302 620,815 963,061 25.376 

Total Operating Expenses 3,027,952 566,958 2,152,953 5,747.873 4,405,904 

Opemliilglncome (Loss} (162,119} (31,952) (554, 114) (766,185} 53,302 

Non-Operating Revenues (Expenses) 

FAAGrar\ls 527,315 459,096 986,411 
Non-operating Grant Expendilures (562,268) (237,842) (800.110) 
Gain (Loss) on Sal~ of Capital Assels 9,354 9,354 
Interest Eanieil 30,751 29,052 59,803 
lrtterest Expense {87,413) {87.413) 

Total Nail-OPerating Revenues (Expenses) 40,1[}5 (34.953) 162,893 168,045 

Change in Net Asset? (142,014) (66,905) (391.221) (600,140) 53,302 

Net Assets, Beginning, as Reslaled 3,076,393 3,091.388 15,439.023 21,606,804 183,300 

Net Assets, Ending s .2,934,379 s 3,024,463 $ 15,047,802 $ .... 21.006,664 236,602 

The ac:companying notes are an integral part of these financial stalemenls. 
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Exhibit a 
ShE!e\ 1 

BEAUFORT COUNTY, SOUTH CAROLINA 

STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 

For the Year Ended June 30, 2009 

Internal 

Business-Type Activities • Enterpri~e Funds Service Fund 

Starmwater Lady'$ Island Hilton Head 
Utility Airport Airport Totals Garl!ge 

Cash Flows from Operating AetMlles: 

Cash Received from Customers and Users $ 3,134,903 $ 563,017 $ 1,795,146 $ 5,494,0GS $ 4,651,164 
Cash Paid to EmplOyees (1, 746,451) (108,484) (918,407) {2,773,342) (47,199) 
Ca_sh Paid to Suppliers (661,953) (304,136) (462, 174i (1 ,628,283) (4,491 ,501) 

526,499 150,397 415,565 1,092,461 12.464 

Cash Flows from Capital and Related 

Fmancing Ac!Mties: 

FAA Grants 527,315 4S9,096 986,411 
SCACGrant.s 

Non-operating Grant Expendijures (562,268) {237,842) (800,110) 
Tmnsfers Out (35,918) (35,918) 
Proceeds from Sale of Capilet Assets 15,002 15,002 
Purchase of Capijal Assets (320,557} (115,444) {503,418} (939,419) 
·Principal Payment on Debt (39,122) (39,122) 
Interest Paid on Debt (S7,413) {67,413) 

(305,555) (150.397) {444,617) (900,569) 

Cash Flows ilom lnvesnng Aetlvilies: 
Interest Earned 30,751 29,052 59803 

Net Increase in Cash and Cash Equivalents 261,695 251.695 12,484 

Cash and Cash Equivalents, July 1, 2008 1,390,763 372 200 1,391,335 2,169 

Cash and Cash Equivalents, June 30, 2009 $ 1.642,458 s 372 s 200 $ 1.643.030 $ l4,653 

The accompanying nole$ are an lntegrnl part of these financial statements . 
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Exhi'oi\8 

Sheet2 
BEAUFORT COUNTY, SOUtH CAROLINA 

STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 

For the Year Ended June SO, 2009 

Internal 

Business-Type Activities • Enterprise Funds Service Fund 
stormwater Lady's Island Hnton Head 

U\JTrty Airport Airport Totals Garage 

Reconclliation of Operating Income to Ne1 Cash 

Flows from Operating Activities: 

Operating Income (Loss) $ (182, 1t9) $ (31,952) $ (554,1 14) $ (768,185) $ 53,302 

Adjustments to Reconclle: 

- Depreciation . 284,944 57,302 620,815 9SS,OG1 25,376 

Changes in Assets and Liabilities; 

(Increase) Dec:rease In Accounts Receivable 289,070 32,912 166,389 488,371 91,!178 

(Increase) Decrease in Inventories (55,945) (1,192) (57,137) 86,923 

(Increase) Decrease in Other Current Assets (209) (184) (462) (855) 

Increase (Decrease) in Acoounts Payable 41,340 90,455 136,834 268,629 (249,267) 
Increase (Decrease) In A<X:ured Payroll 28,098 503 5,997 32,598 91 
Increase (Decrease) in Acorued 

Compen~ted Absences 25,572 331 6,783 32,686 (141) 

Increase (Decrease) In Nat Ot~r 

Postemployment BenerM Obligation 97,748 2,222 33,323 133,:293 2,22.2 

423,674 125,047 348,664 897 685 (66.194) 

Net Cash Flow from pperaling Activities $ 526,499 $ 150,397 $ 41&,565 s 1,092,461 $ 12,484 
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ASSETS 

BEAUFORT COUNTY, SOUTH CAROLINA 

STATEMENT OF FIDUCIARY NET ASSETS 

AGENCY FUNDS 

June 30, 2009 

Cash and Equity in Pooled Cash and Investments 

Total Assels 

LIABILITIES 

Due to Agency 

Total Liabilities 

The accompanying notes are an integral part of these financial statements. 
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$ 91,078,517 

91,076,517 

91,078,517 

91,078,517 



BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

1. Summary of Significant Acs;ountlnq Policies 

The financial statements of Beaufort County, South Carolina. have been prepared in conformity with accounting principles (GAAP) 

generally accepted in the United States of AmeriCa as applied to governmental unfts. The Governmental Accounting standards Board 

(GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The County 

atso applies Financial Accounting Standards Board (~ASB) statement and interpretations issued on or before November 30, 1969 to its 

governmental and business·type activHies and to Its proprietary funds provided they do not conflict with or contradict GASB 

pronouncements'. The more significant of the government's a~unting policies are described below. 

Reporting Entity 

Beaufort County operates under llle CounC111Mmlnislrator form of government with Council members elected for four-year 

terms tram each of the elever'l single-member districts. This report includes ali funds of Beaufort County that are controlled by 

this governing body, and are considered to be the "reporting entity" known as Beaufort County. 

Government-Wide Financial Statements 

The statement of net assets and the statement of activnies display information about the County as a whole. These statements 

Include 1he fmancial activities of the primary government, except forfid.uciary funds. For the most pert, the effect of interfund 

activity has been removed from the statements. The statements distinguish between those activities or the County that are 

governmental and those that are considered business -type activities: 

The statement of net assets presents the financial condition of the governmental and buslness·type activities for the Coun1y at 

year-end. The statement of activities presents a comparison between direct expenses and progl'am revenues for each program 

or function of the County's governmental activities and for the business-type activities of1he County. Dlrect~nses are those 

that are specifically associated with a service, program, or department and therefore clearly Identifiable to a particular function. 

Program revenues Include charges paid by the recipient for the goods or services offered by the program, grants and 

contributions that are restricted to meeting llle operational or capital requiremenls of a particular program, and h\leresteamed 

on grants lllatis required to be used to support a particular program. Revenues which are not classified as program revenues 

are presented as 'general revent~es of the county, with certain limtled exceptions. The comparison of direct expenses with 

program revenues identifies the extent to which each business segment or governmental function is self-financing or draws 

from the general revenues Ofthe County. 

Fund Financial Statements 

During the year, the County segregates transactions related to certain County functions oractivlties in separate funds in order to 

ald financial management and to demonstrate leg at compliance. Fund financial statements are designed to present financial 

information of the County at this more delalled level. The focus of governmental and enterprise fund financial statements is on 

major funds. Each major fund Is presented in a separate column. Nonmajor funds are aggregated and presented in a single 

column. 

Measurement Focus, Basis of Accounting. and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources me8surement focus and the accrual 

basis of accounting, as Is the proprietary fund. The fiduciary fund financial statements are reported using no measurement 

focus and the accrual basis of accounting. Revenues 'are recorded when earned and expenses are recorded when a liability is 

Incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in lhe yellf forwhlcll they 

are levied. Grants and similar Items are recognized as revenue as soon as ell eligibility requirements imposed by the provider 

have been met. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For1he Year Ended June 30, 2009 

1. Summary of Significant Accounting Policies - Continued: 

Govemmentat fund financial statements are reported using the cuiTent financial msouroes measurement fOcus and the modifUJd 

accrual basis of ~ocountlng. Revenues are recognized as soon as they are both measurable and available. Revenues are 

considered to be availablewheM they are collectible within the current period or soan enough thereafter to payllabilfties of the 

current pariod. Forth is purpose, the government considers revenues to be avaHable if they are collected within 60 days of the 

end of 1he current fiscal period. Expenditures generally are recorded when a liability Is Incurred, as under accrual accounllng. 

However, debt service expendllures, as well as expenditures related to compensated absences and claims and judgments, ere 

recorded only when payment is due, 

Property taxes, franChise taxes, licenses, .and Interest associated wHh the current fiScal. period are all considered to be 

susceptible to accrual and so have been recognized as revenues of the current fiscal period. All other revenue items are 

considered to be measurable and avaDable only when cash Js received by the government. 

The government reports the following major governmental funds: 

The general fund is the government's primary operating fund. IL accounts for all financial resources of the general 

government, except those required to be accounted for in another fund. 

The county wide general obligation bond fund accounts for the expenditures of the bond proceeds of the bonds 

issued for various capital projects throughout the County. 

The New River TIF bol'lds fund accounts for the expenditure of the bond proceeds of the bonds issued for the 

improvements within the TIF district. These Improvements Include 1he new river campus for the University of South 

Carolina-Beaufort and the south campus for the Technical College of the Lowcountry. 

The 2009 bond anticipation notes fund accounts for the expenditure of bond proceeds of the notes Issued for various 

capital projects throughout the.County. 

The sales tax projects fund accounts for the expenditure of the 1% local sales tax referendum proceeds which are 

used for various capita! projects throughout the County. 

The real property purchase program fund accounts for the expendnure of bond proceeds of the bonds issued for the 

purchase of rural and critical rands wHhln the County, 

The 200$ bond projects fund accounts for the expenditures of the bond proceeds of the bonds issued for various 

capital projects throughout the County. 

The County reports the following major enterprise funds: 

The stoiTllwater utlllly fund accounts for the activities of the County's stoiTllwater utility operations. 

The Lady's Island Airport fund accounts for the activities of the County's airport operations on Lady's Island. 

The Hilton Head Island Airport fund accounts for the activities of the County's airport operations on Hilton Head 

Island. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMEf'.ITS 

For the Year Ended June 30, 2009 

1. Summary of Significant Accounting Policies - Conllnued: 

·-··---------------·~ 

The County reports the following major lntemal service fund: 

The garage fund accounls for I he activities of I he County's garage operations. 

Additionally, lhe government reporls the following fund types: 

Soegjal Revenue Funds 

The special revenue funds are used to account for the proceeds of specific revenue sources (other than 

special assessments, or major capital projects) that are legally restricted to expenditures for specified 

purposes. 

Debt Service Funds 

Deb! service funds are used to account for I he accumulation of resources for, and the payment of, general 

long-term debt principal and interesl. 

Capital Projects Funds 

Capital project$ funds are used to account for financial resources to be used for the acquisition or 

construction of major capital facilities. 

· Agency Funds 

The agency funds account for monies held on behalf of school districts, special dlstriels, and olher 

agencies thai use the County as a deposftory or property taxes are collecled on behalf of the other 

governments. These funds are custodial In nature and do not involve measurement of results of 

opefalions. 

As a general rule I he effect of inlerfund aclivity has been eliminated from the government-wide financial statements. Excepllons to this 

general rule are charges between the government's garage function and various other functions of the government. Elimination ofthese 

ch<Jrges would distort the direct costs and program revenues reported for the various functions concerned. 

Amount reported' as program revenues include (1) charges to customers or applicants for goods, services, or privileges provided, (2) 

operating grants and contributions, and (3) capital granls and contributions. Internally dedicated resources are reported as general 

re.venues rather than as program revenues. Likewise, general revenues include an laxes. 

Proprietary funds distinguish operating revenues and expenses from nonoperating Items. Operating revenues and expenses generally 

result from providing services and producing and delivering goods in connection with a proprietary fund's principal ongoing operations. 

The principal operating revenues of the County enterprise fund are charges to customers for sales and services. Operating expenses for 

enterprise funds include the cost of sales and services, adminislralive expenses, and depreciation on capital assets. All revenues and 

expenses not meeting lhis definition are reported as nonoperating revenues and expenses. 

When both restricted and unrestricted resources are available for use,lt is the government's policy to use restricted resources first, !hen 

unrestricted resources as they are needed. 
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BEAUFORT COUNn', SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

1. Summary of Sionificant Accounting Policies- Continued: 

Net Asselt! ·Net assets represent the difference between assets and liabilities. Net assets invested in capital assets, net of related debt 

consists of capital assets, net of accumulated depreciation, reduced by the outstanding balances of any borrowing used for the acquisHion 

construction or improvements of those assets. Net assets are reported as restricted when there are limHatlonslmposed on thelnJSe either 

througtl the enablingtegislation adopted by the County or through external restriction imposed by creditors, grantors, laws, or te!JUiations 

of other governments. Net assets invested in capital assets net of related debt were as follows: 

Net Capital Assets 

Less: Current Portion of Long Tenn Debt 

Long Term Obligations 

Add Unspent Bond Proceeds: 2009 Bond Anticipation Note:> 

Real Property Program 

Capital Projects Funds 

2006 Bond Projects 

Governmental 

$ 287,524,153 

(56,352,954) 

(212,460,436) 

17,259,309 

19,011,102 

15,494,758 

11 950 511 

$ ==J;8tf2~4~26;!;!4~4~3 

Business·Type 

$ 23,07 4,168 

$ 23 074168 

Deferred revenue- Deferred revenue arises when assets are re~gnlzed before revenue reeognttion criteria have been satisfied. On 

governmental fund financial statements, receivables that will not be collected within the available period have also been reported as 

deferred revenue. 

Equity In Pooled .cash and Investments. The County maintains a pooled cash and investment account for all funds for accounting and 

Investment purposes. This gives the County the ability to Invest Idle cash for short periods of time and to earn the most favorable available 

rate of return. The "equity in pooled cash and investments" represents the amount of pooled cash and Investments owned by each lund of 

the County. Certain indlvldual funds may reflect a cash deficit, from time to lime. These cash deficits are not considered an equity 

tranr;fer since the transfer has not been approved by County Council and is considered to be temporary in nature. 

Investments· Investments consist of certificates of deposit and repurchase agreements. Wrth the majority of the County's Investments 

maturing in less than 1 year, all investments are recorded at cost, which approximates fair value. 

Receivables • All receivables are reported at their gross value and when appropriate, are reduced by the estimated portion thai is 

uncollectible. 

Inventories ·Inventories consist offuels and supplies (enterprise funds) and are stated at the lower of "first-In, first-out" cost or market. 

CapHal Assets. Capital assets purchased or acquired with an original cost of $3,000 or more ana reported at historical cost or estimated 

historical cost. Contributed assets are reported at fair market value as of the date received. Additions, improvements and Other capital 

outlays that significantly extend the useful life of an asset ana capitalized. Other costs incurred for repairs and maintenance are expensed 

as incurred. Depreciation on all assets Is calculated on the straight-line basis starling In the month of purchase/complelion over the 

following eslimated useful lives: 

Building$ 25 years 

Improvements 

infrastructure 

Equipment 

25 years 

25 years 

5 -10years 

• 45-

-~---··--- .. ··~-~ .. ~--~--··-·-~•••••'••••• '•'''''''·-----·-·-••-------.. ••Po<•-•oO••-------:•·•-·--·-----~---- ····-------~----·-··-------~------~---·-··--·-·-·- •·--···------~---·--·•-••-·-----··-·--•-••-•---···~--------



BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

1. Symmary of SigniflcantAccounting Policies- Con!inued: 

Long. Term Obligations- In the government-wide financial statements and proprietary funds ilnanclal statements. long-term debt and other 

long-term obngatiims are reported as liabilities in the applicable government activities, business-type activities, or proprietary fund type 

statement of net assetr.. Bond premiums and discounts are deferred and amortized over the life of the bonds using the effective interest 

method. Bonds payable are reported net of applicable bond premium or discount. Bond issuance costs are reported as deferred charges 

and amortized over the term of related debt: 

In the fun(! financial statements, governmental fund types reeognize bond premiums and discounts, as well as bond Issuance costs, during 

the current period. The face amount of debt issued Is reported as bond proceeds. Premiums received on debt issuances are reported as 

Interest on investments while discounts and issuance costs are reported as interest and fees expenditures. 

Compensated Absences - Thll County accrues compensated absences and associated employee-related costs when eamed by the 

employee. 

Due to and from Other Fundsnntemal Balahces ... lnterfund receivables and payables In the fund financial statements and Internal 

balances in the government-wide fiilanclat statements arise from interfund transactions and are recorded by all funds affected In the 

perlod In which transactions are executed. As a general rule, lhe effect of interlund activity has been eliminated from the 

government-wide financial statements. 

Revenues- Substantially all governmental fund revenues are accrued. Property taxes are billed and collected within the same period in 

which the texes are levied. 

Exoendltures- ElcpendHures are recognized when the related fund liability is Incurred: 

Use of Estimates - The preparation of financial statements in conformity wHh generally accepted accounting principles requires 

management to make estimates and assumptions that affect the County's financial posilion and results of operations and disc;losure of 

contin~nt assets and liabllltles. Actual resulls could differ from those estimates.. 

Budgets· and Budgetary Accounting • The County uses GAAP as the basis for its budgeting and uses the following procedures in 

establishing the budgetary data reflected in the financial statements: 

{1) The County Administrator submHs lo County Council, prior to June 1, proposed operating, special revenue, debt service, and 

capftalimprovement (CIP) budgets for the fiscal year commencing July 1. The operating, special revenue, debt service, and 

CIP budgets include proposed eXpenditures, revenues, end financing sources. 

(2) The Council requires such ct1anges to be made as it deems necessary, provided the budget remains in balance and rs subject 

to the notice of hearing requirements of Section 4-9-140 of the South Carolina Statutes. 

(3) Public hearings are held pursuant to Section 4·9-140 of the South Carolina Statutes in order for the Council to adopt lhe 

tentative and final budget. 

(4) Prior to July 1, the operating, special revenue, debt sarvica and CIP budgets are legally enacted through passage of an 

ordinance setting forth anticipated revenues and appropriations by fund. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FiNANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

1. §uromarv of §lgniftean\Acrountincr Policies- Continued: 

(5) The County Administrator or his designee is authorized to transfer funds among operating aceounts or among capital acco~,~rrts 

within a department. All transfers over $10,000 between departments and programs or between operating and cap Hal accounts 

must be authorized by the Council in accordance w~h Section 4-9-140 of the South Carolina Statutes. In accordance with 

County Ordinance #2006114, Section 12, amounts of $10,000 or less ean be approved by the Council Chairman and/or Council 

Finance Committee Chairman; transfers of $5,000 or less can be approved by the County Administrator and/or his designee. 

(6) Formal budgetary Integration Is employed as a measurement control device for all governmental funds of the County. The 

County has legally adopted budgets for all funds wfth the exception of the following: Clert of Court Discrettonary, Sheriffs 

Restricted Drug Award Trust, Gift Store Program, Sheldon Rehablli1ation Project, Library Trus~ Library Spacial Trust, PALS 

Bluffest, and Admlnistra!lon Building Renovations. 

(7) Budgets for the governmental fund types are adopted on a basis consistent with generally aCGepled accounting principles. 

(8) Revenues In excess of the current budge! ordinance may be expended as directed by the revenue source orforthe purpose for 

which the funds were generated without further approval by County Council, as per Seclion 14 of County Ordinance#2006/14. 

2. Cash and Equity In Pooled Cash and Investments 

Custodial Credtl Risk- Deoosfts 

Custodial credit risk Is the risk that in the even! of a bank failure, the County's deposns may not be returned. The County does not have a 

deposfl policy for custodial credH risk. AI June 30, 2009, the carrying amount of the County's deposits was $20,317,560 and the bank 

balance was $25,661,937. Stale law requires that an of the County's deposits be covered by FDIC Insurance or by collateral held by the 

pledging financlaltnsti!u!ions' trust department in the County's name. 

ltwesimenls 

As of June 30, 2009, the County has the following investments; 

lnye~tmen! Tyoe 

Certificates of Deposit 

US Treasury Ohligallons 

US Government Agency Obligations 

South Carolina Local Government 

Investment Pool 

Interest Rate Risk 

Fair 

Value 

$ 1,000,000 

8,994,467 

248,457,377 

258,451,844 

'4,237,864 

$262689 zoe 

!n~tment maturities (In y_§ars) 

Less than 

1-5 

$ $ 1,000,000 

8,994,467 

~~7,454,077 11,003,300 

246,448,544 12.003,300 

4,237,864 

$650686408 $12 003 300 

The County does not have a formal investment policy !hat limHs investment maturities as a means of managing fts exposure to fair value 

losses arising from increasing Interest rates, 
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BEAUFORT COUNTY, ~OUTH CAROUNA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

2. Cash and Eauitv In Poqled Cash and Investments- Conlinued: 

Cre!lft Risk 

The County has no investmeni policy that would further limtl its Investment choices other than state law. As of June 30, 2009, the 

underlyln9 security ratings of the County's investment in the Soll!h Carolina Local Government Investment Pool (LGIP} may be obtained 

from the LGIP's complete financial slatements. LGIP Is rated AAA for long.tenn unsecured debt and A 1+ for shorl-tenn noles by Standard 

& Poor's. These financial statements may be obtained by wriiJng to the foflowlng address: 

The Stale Treasurer's Office 

Local Government Investment Pool 

Post Office Box 11778 

Columbia, SC 29211 

The County's investments in U.s. Government Agency Obligations were rated Aa2 by MoodYs Investors Services. 

Concentration of Credit Risk 

The County places no fimit on the amountthe County may invest il'l any one issuer. As of June 30, 2009,the County had Investments with 

three issuers that exceeded 5% of total investments. 

3. Receivables/Due from Other Governments/Note Re~;:eivable 

--- ----···----------

All property taxes receivable are shown net of allowanees foruncollectlbles. The County considers all taxes to be collectible; therefore, no 

allowance for uncollectibles has been established. 

The folloWlng details receivables -net by fund: 

Property Tax Receivable 

Licenses and Fees Receivable 

Accounts Receivable - Other 

Property Tax Receivable 

Licenses and Fees Receivable 

Accounts Receivable· Olher 

General 
Fund 

$ 2,388,242 

595,127 

1.411 696 

$ 4 395 065 

Stormwater 
UliliiY 

$ 

82,042 

$ 82£l42 

CountyWide 
General 

Obligalion 
Bonds 

s 211,562 

$ 211 562 

Lady's Island 
~irnort 

$ 

35,160 

$ ali 1so 
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Nonmajor 
Governmental 

Fund 
$ 125,948 

1,070,246 

768,800 

$ 1964 994 

Hilton Head 
Airgort 

$ 

312,639 

s 312 639 

Internal 
Servlee Fund 

Garage 
$ 

221,481 

$ 221 ;181 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

3. Eereivables/Due from Other Governments/Note Bece!yable- Continued: 

Key dates In the property laK cycle for tax year 2008 are as follows: 

Assessment Date 

Property Taxes Levied 

Tax Bills Rendered 

Property Taxes Payable 

Delinquency Date 

Tax Sale Oates 

The following details 1he due from other governments by fund: 

General 
F!,!nd 

State Aid to Subdivisions $ 1,753,336 

General Government Programs 73,954 

Public Safety Programs 

Public Works Programs 

Alcohol & Drug Programs 

OlsabliHies and Special Needs Programs 

Public Welfare Programs 

Cultural & Recteatlonal Programs 

2002 Bond Projects 

$ j S2Z 292 

CountyWide 
General 
Obligation 
BotJdS 

$ 26 

$ 28 

$ 

$ 

2004 

August 25, 2008 

Oclober28,2008 

March 16, 2009 

March 17, 2009 

October ~. 2009 

Nonmajor 
Sales Tax Governmental 
Proiecls ~ 

$ 

1~1,061 

250,398 

6,818,262 156,933 

66,688 

36;313 

40,405 

81,829 

79,537 

6 8j8 262 $ 893 jflA 

In November 2006, the County issued $17,500,000 in General Obligation bonds bearing interest rates of 3.5% to 8.0% and with varying 

matumies through 2026. The T~chnleal College of 1he- Lowcountry's portion of this bond is $1,500,000. 

The following reflects the future minimum payments receivable at June 30, 2009, under this note receivable: 

Fiscal Year 
Ending Amount 

2010 $ 105,92.7 

2011 108,563 

2012 110,791 

2013 113,057 

2014 115,168 

201&-2019 590,068 

2020-2024 605,089 

2025-2026 241,714 

Total minimum note payments 1,990,377 

Less Amount Representing Interest {606,09j} 

Present value of minimum note payments 1,384,286 

Less current portion (47,143) 

Long-term portion $ j 33Z 1~3 
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4. Capijal Assets 

Governmental A~ivitles 

Capital Assets not Being Depreclated: 

L..and & Easements 

Con~trucllan in Progress 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

Balance 
June 30, 2008 Additions 

$ 75,884,513 $ 4,777.001 

15,160,362 36,004,808 

Total capilal Assets not Being Depreciated 91,Q44,!!75 ~0,781,809 

other Cap~al Assets: 

Buildings & Improvements 130,351,883 952,555 

Infrastructure 71,743,906 2,330,840 

Equipment 42,613,638 s.~~l,306 

Total other Capital Assets 244,709,027 8,774,701 

Accumulated Depreciation -

Buildings & Improvements 43,325.276 5,124,970 

Accumulated Depreciation-

Infrastructure 5,898,982 2,940,429 

Accumulated Depreciation-

Equipment 2z.~~~.~z 4,3§2,456 

Total Accumulated Depreciation 77,1Q7,30Q l2,4Q1,§55 

Other Capital Assets, Net 167,601,7·22 {3.633.154) 

Governmental Aetivlties CapHal Assets, Net$ 258 6!16 59Z $ 3Z 1118 655 

Disposals 
or Transfers 

$ 

8,097.459 

8.097.459 

1.605,046 

1,605,046. 

1 4~1 406 

1,431,406 

173 640 

$ B 271 099 

Balance 
June 30, 2009 

$ 80,661 ,514 

43.067,711 

123.729,225 

131,304,438 

·74,074,746 

46,499,498 

251,878,682 

48,450,246 

8,839,411 

30,794.097 

88.083,754 

163,794,928 

$ 287 524 153 

For the capHal assets of the governmental aclivities, depreciation 'is computed on the straight-line method of depreciation over lhe 

estimated useful lives of the assets, Which range from five to twenty· fiVe years. Depreciation expense for the year ended June 30, 2009 

was $12,407,555 and the accumulated depreciation as of June 30, 2009 was $88,083,754. 

Tile depreciation expense was allocated as follows: 

General Government 

Public Safety 

Public Works 

Public Health 

Public Welfare 

Cultural and Recreation 

Total 

$ 2,719,646 

3,938,510 

3,608,320 

109,050 

192,028 

1,840,301 

$12 407 855 

-50-

---·-------·---~ .. --~--
------·-·-····~-~----------~·-·-··-·--------··-··-··- ···---···-···--------· ---··-:-·--··-~·····-··········-·-



4. Capital Assets- Conlinued: 

Business-Type Activities 

Capital Assets no! Being Depreciated: 

Land & Easeme~ts 

Construction ln Progress 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

Balance 
June 30, 2008 Additions 

$ 13,802,425 $ 

53,159 618,861 

Total Gapilal Assets not Being Depreciated 13,855,564 618,861 

Other Capital Assets: 

Buildings & Improvements 11.509,121 

Equipment ~,155,32~ 320,557 

Total Other Capital Assets 15,664.450 320,557 

Accumulated Depredation -

Buildings & lmprovelm!nts 4,281,998 460,365 

Accumulated Depreciation -

Equipment 2,1~,578 502,696 

Total Accumulated Oepreclatlon 6,416,5Z6 963,051 

Other Capital Assets, Net 9,247,8Z4 (642.504} 

Business-Type ActlvHies Capital Assets, Net $23103458 $ (23 643\ 

Disposals Balance 
or Transfers June 30, 2QQ~ 

$ $ 13,802,425 

672,Q2Q 

14,474,445 

11.509,121 

125,~6 4;~50,!240 

125,346 15,859,661 

4,742,363 

119,699 2,517,5ni 

119,699 7,25~.~ 

5 647 8,599,723 

$ 5647 $ 23 074168 

For lhe capital assets of the business-type activities, depreciation is computed on the straight-line method of depreciation over the 

estimated useful lives. which mnge from frve to twenty-five years, of the assets. Deprecla!lon expense fort he year ended June 30, 2009 

was $963,051 and the accumulated depreciation as of June 30, 2009 was s7,259,938. 

The depreciation expense was allocated as follows: 

Stormwater Utility 

Lady's Island Airport 

Hilton Head Airport 

Total 

5. Lono-Temn Obligations 

General Obligation Bonds 

iiF Revenue Bonds 

Bond Anticipation Notes 

Advances from General Fund 

CapHar Leases 

284,944 

57,302 

620,815 

s 963061 

"51 " 

--------·-··-·---···--------·---·~·~-~-·-----~-~- ~-· .. ~ h--··----- ,., '~---- -------··-·- ---- --

Governmental 
Activities 

s 159,305.000 

60.575,000 

48,755,000 

178,390 

s 268 813 390 

Business-Type 
AcllvHies 

$ 

1,723,652 

$ 1 723 652 
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5. Long-Term Obligations- Continued: 

General Obligalion Bonds 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

In April2001, the County Issued $30,000,000 in General Obligation bonds, bearing Interest rates of 4.375% to 5.25% and wllh varying 

maturity dates thtough 2020. The proceeds of these bOnds were used as follows: $10,000,000 for the purchase of real property programs 

as approved by referendum in November 2000, $10,000,000 to pay the bond anticipation notes Issued May 2000, and $10,000,000 for 

various Countyprojectslncluding the purchase oftelecommunications equipment, the construction of addnlonal faclliliesforthe Detention 

Center, the construction of addHional hangars at the Lady's Island Airport, and for other governmental projects wilhin the County. 

In May 2002, the County issued $25,100,000 in General Obligation bonds, bearing interest rates of 3.0% to 4.875% and wilh varying 

maturity dates through 2022. The proceeds of these bonds were used as follows: $10,950,000 to pay off the outstanding bonds and 

related costs of the 1993 General Obligation Issue and $14,000,000 for various COunty projects to Include the purchase of 

telecommunications equipment, improvements to various county parl<s, construclion of solid waste drop Off centers, and for other 

government cohstructlon projects within the County. 

In June 2003, the County Issued $25,500,000 in General Obligation bonds, bearing interest rates of 2.0% to 5.0% and with varying 

maluri1ies through 2023. The proceeds of these bands were used as fojlows: $10,000,000 fort he purchase of real property program as 

approved by referendum in November 2000, $5,000,000 for paving and Improving roads within the County, and $10,500,000 for various 

County projects Including the purchase of telecommunications equipment, improvements to various County parks, and for other 

governmental construction projects wlthin the County. 

In November 2004, the County Issued $30,500,000 tn Genersl Obligation bonds bearing Interest rates of3.0% to 5.0% and wilh varying 

maturities through 2025. The proceeds of these bonds were used as follows: $20,000,000 fort he purchase of real property program as 

approved by referendum in November 2000, and $10,500,000forvarious County projects Including the purchase of various public walks 

and public safety vehicles, improvements to various county parl<s, and for other governmental construction projects within the County. 

·Jn November 2006, the County issued $17,500,000 In General Obligallon bonds bearing interest rates of 3.5% to a.O% and wllh varying 

maturities through 2026. The proceeds of these bonds were used for various County projects. 

In December 2006. the County Issued $30,000,000 In General Obligation bonds bearing interest rates of 4.0% to 6.75% and with varying 

maturities through 2026. The proceeds of these bonds were used to •pay off" the County's Bond Anticipation Notes of $25,000,000 and 

provide addHional funds for the construction of the Bluffton Partway Project. 

In September 2007. the County issued $25,500,000 of General Obligation Bonds bearing Interest rates of 4.0% to 5.0% and wilh varying 

maturity dales through 2027. $20,000,000 of the proceeds of lhase bonds was used for the County's rural anti critical lands projects, as 

approved by referendum in November 2006, and the remaining $5,500,000 oft he proceeds ofthese bonds was used for the Buckwalter 

Parnwey extension. 
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5. Long Term Obligations- Continued: 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

In October 2007, the County issued $17,530,000 of General Obligation Bonds bearing interest rates of 4.0% to 5.0% and with varying 

maturity dates through 2020. The proceeds of these bonds were used for refunding a substantial portion of the 2001 County Bonds. 

In March 2009, the County Issued $5,000,000 of General Obligation Bonds bearing interest rates of 2.5% to 3.0% and with varying 

maturity dates through 2012. The proceeds of !IIese bonds were used for various County projects. 

The 2001, 2002, 2003, 2005, 2006, 20008, 2007, 20078, and 2009 general obligation bonds are collateralized by the full faith and credtl of 

the County and are payable from ad valorem taxes. 

General obligation honda accounted for in the County's Statement of Net Assets consist ofthe following at June 30, 2009: 

Rates and Original Outstanding 
· Description Dates Maturity Issue at June 30, 2009 

2001 County Bonds 4.375%. 5.25% 
211 and 6/1 2020 30,000,000 3,000,000 

2002 County Bonds 3.0%. 4.875% 
2/1 ano' at1 2022 25,100,000 13,475,000 

2003 County Bol)ds 2.0%-5.0% 
2/1 and 8/1 2023 25,500,000 20,850,000 

2005 County Bonds 3.0%-5.0% 
2/1 and 8/1 2025 30,500,000 29,600,0(){1 

2000 County Bonds 3.5%-8.0% 
· .3/1 and 9/1 2026 17,500,000 16,150,0(){1 

2006B County Bonds 4.0%-6.75% 
3/1 and 9/1 2026 30,000,000 28,900,000 

2007 County Bonds 4.0%-5.0% 
3/1 and 9/1 2027 25,500,000 25,075,000 

20078 County Elonds 4.0%-5.0% 
211 and 811 2020 17,530,000 17,255,000 

2009 County Bonds . 2:5% • 3.0% 
3/1 and 9/1 2012 5,000,000 5,000,000 

$206 £30 OOQ . $ 159 305 00!1 
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BEAUFORT COUN1Y, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

5. Long Term Obligations- Continued: 

A schedule of the debt service requirements associated with the general obligation bonds follows: 

Fiscal 2001 2002 2003 2005 
Year County County County county 

Ending Bon~s Bonds Bond§ Bonds 

2010 $ 1,602,060 s 2,587,025 $ 1,803,250 $ 1,808,875 

2011 1,598,850 2,568,525 1,828,313 1,795,375 

2012 1,111,525 1,899,563 1,781,875 

2013 1,113,681 1,966,563 1,917,250 

2014 1,113,719 2,029,063 1,897,750 

2015·2019 5,613,950 10,492,065 11,687,750 

2020.20~4 3,401,881 8,356,626 22,381,250 

2025-2027 3,123,750 

Total 3,200,910 17,510,306 28,375,443 46,393,875 

Less Amount 

Representing Interest 200,910 4,035,306 7,525.443 16,793,875 

Nel $ 3 000000 $13 475 000 $20,850 000 $29 600 000 

Fiscal 2006 20066 2007 20079 
Year County County County County 

Ending Bonds Bonds Bonds Bonds 

2010 $ 1,235,813 $ 1,917,250 $ 1,514,031 $ 781,900 

2011 1,265,563 1,989,250 1,623,031 785,300 

2012 1,292,563 2,057,250. 1,727,031 2,368,500 

2013 1,319,000 2,121,250 1,826,031 2,363,300 

2014 1,343,625 2,181,250 1,920,031 2,350,700 

2015-2019 6,88-4,125 11,923,250 10.489,155 11,576,400 

2020.2024 7,059,375 ' 14,370,000 11,715,156 2,267,200 

2025·2027 ·2,820,000 5,734,125 7,467,251 

Total 23,221,064 42,293,625 38,281,717 22,493,300 

LessAmounl 

Representing Interest 7,071.064 13.393,625 13,206,717 .5,238,300 

Net . $ 16 j5Q 000 $28 900 OOQ $25 0;1;5 000 S 1Z 255 OQO 
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5. 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE riNANCIAL STATEMENTS 

for the Year Ended June 30, 2009 

Long Term Obligations -Continued: 

Fiscal 2009 
Year County 

·Ending Boo ell Tojal 

2010 $ 311,500 $13,561,704 

2011 1,960,625 15,415,832 

2012 3,090,000 15,328,307 

2013 12,627,075 

2014 12,836,138 

2015-2019 66,666,695 

2020-2024 69,551,488 

2025-2027 19,145,126 

Total 5,362,125 227,132,365 

Less Amount 

Representing Interest 362,125 67.827,365 

Net $5.QOO QQQ $j59 305 QQO 

Total interest paid on bonds otrtstanding for the year ended June 30, 2009 was $7,835,998. 

The following Is a schedule of principal payments for all general obligation bonds: 

Fiscal Year 
Ending ~mQunt 

2010 $ 6,705,000 

2011 8,825,000 

2012 9,055,000 

2013 6,670,000 

2014 7,130,000 

2015-2019 45,525,000 

2020-2024 57,545,000 

2025-2027 17,850,000 

Total $ 159 305000 

Tax Increment Financing Revenue Bonds 

In December 2002, the County Issued $40,000,000 in Tax Increment Financing Revenue Bonds for the New River TIF District, bearing 

interest rates of3.0% to 5.5% and with varying maturities through 2027. The proceeds of these bonds were used to provide infrastructure 

and other improvements within the Tax Increment Financing District including buildings for both the University of South Carolina -

Beaufort and the Technical College of the Lowc6untry, which the County owns. 

In November 2003, the County Issued $23,680,000 in Tax Increment Revenue Bonds for the Bluffton T-IF District, bearing Interest rates of 

2.0% to 5.0% and with varying maturities through 2028. The proceeds ofthese bonds were used to pay the outstanding bond anlidpation 

note and to provide infrastructure improvements Wilhln lhe Tax Increment Financlng District. 
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5. Loll!! Term Obligations - Continued; 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

The following i~ a schedule of the debt service requirements: 

Fiscal Year New River Bluffton 
Ending TIF TIF 

2010 $ 2,546,463 $ 1,403,600 

2011 2,813,262 1,489,150 

2012 2,993,463 1,576,275 

2013 3.172,350 1,731,275 

2014 3,349,950 1,905,275 

2015-2019 17,760,475 10,658,275 

2020-2024 18,324,100 11,463,750 

2025--2028 11,233,0QO 4,153,250 

Total 62,193,063 34,279,850 

Less Amount Representing Interest 22,953,063 12,944 ~~Q 

Net $39 2~0 QQO $2~ 335,000 

Total Interest paid on bonds outstanding for the year ended June 30,2009 as $3,092,802. 

Bond Anticipation Notes 

Total 

$ 3,950,063 

4,302,412 

4,568,738 

4,903,625 

5,255,225 

28,318,750 

29,787,850 

15,~86,250 

96,472,913 

35,8~7,913 

$§g,§Z5 00.0 

ln March 2009, the County issued $48,755,000 In Bond Anticipation Notes bearing an interest rate of 1.75% and with a maturl\y of March 

10, 2010. The County intends to refinance the Bond An\iclpatlon Notes Into General Obligation Bonds In fiscal year 2010. . ' 

Advances from General Fund 

ln September 2007, the County issued a note for $1,800,000 for the balance owed for the construction of hangers at the Hilton Head 

Island Airport. The note was payable in quarterly payments of $31,634, including Interest at 5.0 %through June 2032. 
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5. Long Term Obligations- Con11nuecj: 

BEAUFORT COUN1Y, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

Annual requirements to amortize the advances from general fund outstanding at June 30, 2009, are as follows: 

Fiscal 
Year Loan Payable 

Ending to General Fund E!inci!1!;!1 Interest 

2010 $ 126,535 $ 41,115 $ 65,420 

2011 128,535 43,210 83,325 

2012 126,535 45,411 81,124 

2013 126,535 47,725 78,810 

2014 126,535 50,156 76,379 

2015-2019 632,674 291,813 340,861 

202()..2024 632,874 374,115, 258,559 

2026-2029 632,674 479,629 163,().15 

2030·2032 379.603 350.478 29.125 

Total $ 2 &10 300 $ 1723652 $ 1186 648 

Caaltal Leases 

As of June 30, 2009, the Counly has one lease-purchase agreement to purchase communication equipment wHh a lease term of 10 years 

and an interest rate of 3.95%. The communication equipment under this capital lease is included in the equipmenlln Note 4. 

The following is a schedule of future minimum lease payments under this capital lease, togelherwllh the present value of net minimum 

lease payments at June 30, 2009. 

Fiscal Year 
Ending Amount 

2010 s 40,000 

2011 40,000 

2012 40,000 

2013 40,000 

2014 40,000 

Total 200,000 

Less Amount Representing Interest 21,6:10 

Net $ 1:?;8390 
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5. Long Tetm Obflg'ations ·Continued: 

BEAUFORT COUN"!Y. SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For1he Year Ended June 30,2009 

The County records capital lease payments as ctJrrent year expendi1ures In the fund to which the lease applies. The liability for capital 

leases and the associated assels are recorded. 

Total Interest paid on. capital leases for the year ended June 30, 2009 was approximately$8,299whlchwas reeolded atru<pendilure in the 

Special Revenue Fund for E·911 equipment. 

Governmental Activities Changes in Long ·Term Obligalions 

Balance Balance 
June 30. 2008 Additions Betlcemsm~ June 30, 2009 

General Obligation Bonds s 177,515.000 $ 5,000,000 $ 23,210,000 $159,305,000 

TIF Revenue Bonds 62,760,000 2,185,000 60,575,000 

Bond Anticipation Notes 48,755,000 48,755,000 

CapHal Leases 210.091 . 31,1Q1 17M~O 

Totals $ 240485 091 $ 53155 000 s 2s 426 zoj $268 {1;!3 390 

Business-TvoeActivltles Changes In Long ·Term Obligations 

Balance Balance 
June 30, 2008 Addlllons Re!imrn{!n!§ June 30, 2QQ~ 

Advances from General Fund $ 1762 774 s s 39122 $ 1 723 65? 

Combined Changes jn Long-Term Obligations 

Balance Balance 
Juoe ~Q. 20Q8 8QgHions Relirements JUD!l 30, 2QQ9 

General Obflgation Bonds $177,515,000 $ 5,000,000 $ 23,210,000 $159,305,000 

TIF Revenue Bonds 62,760,000 2,185,000 60,575,000 

,Bond Anticipation Notes 48,755,000 48,755,000 

Advances from General Fund 1,762,774 39,122 1,723,652 

·c~pltal Leases 210,091 31,701 178,;;!~Q 

Totals $242 242 865 s 53 255 000 $ 25 ~65 823 S6Zil531 ~2 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

5. Long Term Obligations - Continued; 

Curren! Porflon of Long Term Obligalfons 

The current portion or long term obligations is compute<! as follows: 

General Obligalions Bonds $ 6,705,000 

TIF Revenue Bonds 

Bond Anticipation Notes 

Capital Leases 

6. Accrued Compensated Absences 

860,000 

48,755,000 

32,954 

$ 56 352 954 

The County considers accrued compensated absences to be reported as a current and long term liability. 

Goyemmenla! Ac!jyities Changes in Current and Long-Term Obligations 

Balance 
June 30, 2008 
$ 2764 085 

AddHions Retirements 
$ 4 105 3§§ $ 3 761 016 

Balance 
June 30, 2009 
$ 3 108 435 

Business-Type Activities Changes In Current and Long -Term ObligaliQ!l§ 

Balance 
June 30, 2008 
$ 76566 

Additions Retirements 
$ 160649 $ 127016 

7. lnterfund Transfers/ Due to General Fund 

Balance 
June 30. 2009 
$ 109 952 

Amount Due 
In One year 
$ 155 422 

Amount Due 
!nOne Year 
$ 5497 

lnterfund transfers (in/out) were used to move resources to/from other funds In accordance with budgetary aulhorizatlons, or other 

requirements. These transfers were permanent in nature and as such there are not any anticipated repayments. The following 

lnterfund transfers were made during the year ended June 30, 2009. 

, 
'· 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

7. lnterfund Transfers/ Due to General Fund· Continued: 

Recipient Fund 

General Fund · 

COunty Wide General Obligation Bonds 

County Wide Ge~eral Obligation Bonds 

2009 Bond Anticipation Notes 

2009 Bond Anticipation Notes 

Sales Tax Projects 

2006 Bond Projects 

2006 Bond Projects 

Nonmajor Special Revenue Funds 

Nonmajor Debt Service Funds 

Nonmajor Capital Project Funds · 

Nonmajor Capital Projects Funds 

Due to General Fund 

Transferring Fund 

Nonmajor Special Revenue Funds 

Nonmajor Special Revenue Funds 

Nonmajor Debt Service Funds 

Nonmajor Capital Project Funds 

Nonmajor Special Revenue Funds 

Nonmajor Special Revenue Funds 

Nonmajor Capilal Project Funds 

2009 Bond Anticipation Notes 

General Fund 

Nonmajor Special Revenue Funds 

2006 Bond Projects 

Nonmajor CepHal Projects Funds 

MlQ!!!l\ 
$ 669,682 

4,065,989 

301,967 

1,885,170 

964,506 

819,689 

160,8(}7 

3,254,971 

2,812,282 

2,316,514 

38,268 

142,000 

$ ~Z633 ~1 

Due to general fund also Included $1,777,945 al June 30,2009 for advances for certain operating expenses of the airport enterprise lund. 

8. Operaling Leases 

The County leases certain office space and machine!)' and equipment under cancelable operating leases. Under the terms oflhe le.ase 

agreements, the County's obligation to continue rental obligations Is contingent upon the continued appropriation offunds by the County 

for that purpose. Total rental expenses for the year ended June 30,2009 were approximately S510,000. 

The following is a schedule of minimum commilments for operall1'19 lease payments: 

Fiscal Year 
Ending Amounj 

2010 $ 478,097 

2011 219,275 

2012 79,887 

2013 8,774 

2014 12 

2015-2026 125 

Total $ ZBS jZQ 
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9. Deferred Compensation Plans 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

Forlhe Year Ended June 30,2009 

All stale and local government employees can participate In a deferred compensation plan created in accordance with Internal Revenue 

Code4S7. The plan, administered by the state public employee rellrement system through a state approved nongovemmentalthird party, 

permHs governmental employees to defer a porUon of their salarY until future years. The deferred compensation is not available to an 

employee until termination, retirement, death, or unforeseeable emergency. Contributions by employees under the 457 program totaled 

$284,874 for the year ended June 30, 2009. There are no employer contributions made by the County to this plan. Participant account 

balances are not Included in these financial statements. 

County employees may participate In a 401(k) or a Roth 401(k) deferred compensation plans available to state and local governmental 

employees through the slate public employee retirement system. The 401(k) and Roth 401(k) programs are administered by a stale 

approved nonoovernmentallhlrd party. Contributions by employees under the 401(k) and Roth 401(k) programs totaled·$916,414 and 

$10,778, respectively, for the year ended June 30, 2009. There are no employer con!nbutions made by the County to these plans. 

Participant account balances are not included in these financial statements. 

10. Retirement Plans 

The Governmental Accounting Standards Board (GASB) issued Statement No. 27 entilled Accounting for Pensions by State and Local 

Govern men! Employees In November 1994. This Statement was amended with the issuance of GASB Statement No. 50 en !Hied Pension 

Disclosures- an amendment of GASB Statements No. 25 and No. 27 in May 2007. The following Information ls provided in order to meet 

the disclosure requirements prescribed In paragraph 20 of GASB 27 and paragraph 7 or GASB 50. 

Substantially all full time, permanent County employees are required by law(Trlle 9 of the s. C. Code of laws) to participate in statewide, 

cost sharing mulllple-employer defined benefit pension plans administered by the State Retirement System. Generally all employees, with 

_ the exception of law enforcement personnel and certain others, participate in the South Carolina Retirement System (SCRS). Law 

enforcement personnel and certain ot.her employees participate In the South Carolina Police Officers Retirement System (PORS). 

Bolli lhe South Caroline Retirement System end Police Officers Retirement System offer rellrement and disabiiHy benefrts, cost of living 

adjustments on an ad-hoc basis, llfe Insurance benefits, and survivor benefits. The Plans' provisions are established under THie9 of the 

SC Code of Laws. 

A Comprehensive Annual Financial Report containing financlal.staternents and required supplementarY Information fotlhe South Carolina 

Retirement System and Police Officers Relirement System Is issued and publicly available by writing the South Carolina Retirement 

System, P.O. Box11960, Columbia, SC29211-1960. 

Actualially established employer contribution rates are as follows: 

.SCRS 

PORS 

Retirement Program 

Unfunded 
Accrued 

~ Llabllitv· 

5.00% 

8.43% 

4.24% 

2.2'2% 
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Acoidental 
Death 

Progrem 

N/A 

.20% 

Group 
Life 

Insurance 
Program 

.15% 

.20% 

9.39% 

11.05% 
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10. Re!iren'lenl Plans- Contlnueg: 

BEAUFORT COUNTY, SOl.JTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

Conlrlbutlon rates are developed by the SCRS and PORS using the entry age normal cost method. The normal contribution rate to cover 

current cost has been determined as a level percentage of payroll. A market related value of plan assets is used for actuarial valuation 

purposes. Gains and losses are reflected in the unfunded accrued liabilities thai are being amortized by regular annual contributions as a 

level percent of payroll wnhin a 30 -year period, assuming 4.25 %annual payrollgrowlh for SCRS and PORS. 

All employers co~tribule at the acluarially required contribution rates. 

Contrjbujion Information: 

Covered Payron 

Employee Conlributlons 

Employee Contribuiion Rate (Based upon Salary) 

Employer Contribution Rate; Includes Group 

LHe Coverage in both SCRS and PORS and 

Accidental Death Coverage in PORS (Based upon Salary) 

SCRS 

$34,401,193 

2,223,o91 

6.50% 

9.39% 

PORS 

$ 16,516,394 

1,073.566 

6.50% 

11.05% 

The County's employer contribution to the SCRS for the years ended Jvne 30, 2009, 2008 and 2007 were $3,230,276, S2,966,289, and 

$2,309,121. respectively, which are equal to the required contributions. 

The County's employer contribution to the PORS for the years ended June 30,2009,2008 and 2007 were $1,825,061, $1,609,117, and 

$1,458,815, respectively, which are equallo the required contribullons. 

Vesting Requirements: 

With five years of service, an employee Js entitled to a deferred annuity commencing at age 65 under the SCRS and at age 55 under the 

PORS. 

Retirement Benefits: 

Retirement benefits of pal1icipants in the SCRS and the PORS are currently determined as follows: 

SCRS - The maximum monthly retirement allowance at age 65 or 30 years' service is generally determined by the following formula: 

• Total12 highest consecutive quarters of salary (divide by 3). 

Multiply the amount by 1.82%. 

Multiply the results by the total months of creditable service. 

• Dlvfde results by 12. 

PORS - Th<: retiremenl benefrt at age 55 or 25 years' service is generally determined consistent with the aforementioned SCRS 

formula, except that the average salary is multiplied by 2.14% for Class II members. 
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1 o. Retirement Plans - Continued: 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

Early Retirement - SCRS 

~ 
at least 60 

55 

Service required 

None 

Early Retirement Penalty 

5% for each year of age under 65 

4% for each year of service under 28 25 

Full formula retirement is available with 30 years of service, regardless of age, or age 65. 

There are no early retirement provisions under PORS. A member must have 25 years service for full retirement or must be age 55 with 5 

years service; both Cliteria provide for lull formula beneflt with no reduction. 

Employees eligible for service retirement may participate ln the Teacher and Retiree Incentive Program (TERI). TERt participants may 

retire and begin accumulating retirement benefits on a deferred basis without terminating employment for up lo flite years. Upon 

termination of etn):>ioyment or at the end of the TERI period, whichever is earlier, participants will begin receiving rnonlllly service 

retirement benefits which will include any cost of living adjustments granted during the TERI period. Because particlpanls are considered 

relined during the TERI period, they do not make SCRS contributions, do not earn service credit, and are ineligible to receive group life 

Insurance benefits or disability retirement benefits. Effective July 1, 2006, TERI participants who entered the program before July I, 2005 

do n61 have to contribute SCRS as long as they are covered under the TERI program. 

Disability Retirement 

,In order to receive Disability Retirement benefits, an employee must have 5 years of e~edited service unless the Injury is job related. 

Recipients receive a service retirement benefit based upon continued service.to age G51orSCRS and to age 55 for PORS with no change 

in compensation. 

Accldenlat Death Program 

Under lhls provision oft he PORS, an annuity is provided 1o I he surviving spouse (or the specified beneficiary) of a member whose death 

was while In perfonnance of duty. The annuity would equal 50% of members' compensation at the lime of death. 

Group Life lnsuranru; Benerrts 

A lump-sum payment equal to one year• s salary Is payable to tile beneficiary upon the death of an active member with at least one year of 

service. There Is no service'requirement for death resulting from actual perlonnance of duties. Lump-sum payments of up to $6,000 

(SCRS and PORS) are payable to a retiree's beneficiary based upon years of service at retirement. 

Wrthrlrawal of E~ployee Contribution 

Accumulated·contributlons and credited interest payable are paid within 6 monlhs but no! less than 90 days afler1ermination of all covered 

employment. 
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10. Retirement Plans-Continued; 

Post Retlrementlncre<j§e 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

Annual increases in reliremerll benefrts are calcu Ia ted at .:1% per year, provided the Consumer Price Index: (CPI) for the prior calendar year 

was 3% or higher. If the CPI Is less than 3%, CPI is granted. Increases are approved annually subject to comp!ianca wiltt funding policy. 

StateWj"de Plan Actuar!allnforroatlon 

The South Carolina Retirement Systems do not determine separate measurements of assets and pension benefi1 obligations for Individual 

employers. An actuarial valuation Is performed fot the systems annually. No changes in actuarial assumptions or benefit provisions have 

oe<:urred subseq_uent to July 1, 1 995. The Interest rate assumption for actuarial purposes Is 7 .25%. An assumption of future COLA 

adjustments was removed (SCRS and PORS) and 1he method of valuing assets was changed from book value to a smoothed market 

value. 

The Systems use a projected benefit method for actuarial valuation with level percentage entry age, normal cost and open-end unfunded 

accrued liability,. At July 1, 2008, based upon the actuarial method used for funding purposes: 

Unfunded Accrued Liability 

Liquidation Period 

11. Other Post Employment Benefits IOPEBl 

Plan Description 

$ 

SCRS 

10,964,000,000 

29 years 

PORS 

956,000,000 

30 years 

The County provides post-retirement heallh,IHe and denial care b'enefits, as per I he requirements of a local ordinance, for certain retirees. 

Substantially all employees who retire under the Stale retirements plans are eligible to continue their coverage with lhe County paying 

100% or I he premium for those with 28 or more years of service, 75% of the premium for those with 20 years to 27 years of service and 

50% of the premium for those with 15 years to 20 years of service. On June 9, 2008, the County closed these benefits to all employees 

hired after June 9, 2008. AJ; of year-end there were 61 employees who had retired with the County and were receiving health insurance 

benefits. 

Funding Polfcy 

The contribution requirements of plan members and the County are established and may be amended by the County. ihe required 

contribution is currently based on pay-as-you-go financing requirements. For the year ended June 30, 2009. the County recognized 

expenditures of $10,303,704 for current heallhcare premiums. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

11. Other Post !::mployment Benerrts /OPEBl -Continued: 

Annual OPEB Cost and Net OPEB Obligation 

The County's annual OPEB cost Is calculated based on the annual required contribution of the employer (ARC), an amount actuarlly 

determined in accordance with the parameters of GASB Stalement 45. The ARC repr~sents a level of funding that, If paid on an ongoing 

basis, is pro)~cted to cover normal cost each year and amortize any unfunded actuarial liabilities (or funding excess) over a period notto 

exceed 30 years. The following table shows-the components of the County's annual OPES cost for the year, the amount actually 

conlributed to the plan, and changes in the County's net OPEB: 

Nonmal Cost 1or Cutrent Year 

Amortization of Unamortized Accrued Liability 

Annual Required Contribution (ARC) 

Interest on Net OPEB Obligallon 

Adjustment to Annual Required Contribution 

Annual OPEB Cost 

Contributions Made 

Increase In Net OPES Obligation 

Net Obligation- Beginning of Year 

Net Obligation- End of Year 

Govemmentar 

$ 2,054,895 

1.358,5§8 

3,413,463 

118,254 

(102,092) 

3,429,626 

{734.901) 

2,694,724 

3,244.727 

$ 5 939 451 

Business-type 

$ 

$ 

99,618 

71.504 

171,122 

6,224 

15.374) 

171,972 

138.679) 

133,293 

137,061 

270354 

The County's annual OPEB cost, the percentage of annual OPEB cost contributed to tile plan, and the net OPEB obligation fort he 2009 

flscal year were as follows: 

Fiscal 
Year 

Ending 

2009 

2008 

Annual 
OPEBCost 

$2,828,017 

3,381,788 

Funded Status and Fundioo Progress 

Percentage 
of Annual 

OPE8Cost 
Contributed 

27.35% 

0% 

Nel OPEB 
Obligation 

$ 6,209,805 

3,381,788 

As of Janual)' 1, 2009, the most recent actuarial valuation date, the plan wasO.O% funded. The actuarial accrued liability for benefrts was 

$37.4 million, restJI!Ing in an unfunded actuarial accrued liability (UML) of $37.4 million. The covered payroll (annual payroll of active 

employees covered by the plan) was $51,950,234, and the ratio of the UML to the covered payroll was 72.1 percent. 

Actuarial valuations of an ongoing plan involve estimates or the value of reported amounts and assumpllons about the probability of 

occurrence of events f~r into the future. Examples include assumptions about future employment, mortality, and I he heallhcarecosllrend. 

Amounts detennined regarding the funding status of I he plan and annual required contributions of the employer are sub)eelto continual 

revision as actual results are compared with pasl expectations and new estimates are macle about the Mure. The schedule of funding 

progress, presented as required supplemental)' Information following the notes to the financial statements. presents mulli·year trend 

lnfonmalion about whelher actuarial value of plan assets is increasing or decreasing overtime relative to the actuarial accrued liabifrties for 

benefits. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE ANANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

11. Other Post Employment Benefits COPEBl- Continued: 

Funded Status and Funding Progress 

' Projections of benerrts forfinancial reporting purposes are based on the substantive plan (!he plan as understood by the employer and !he 

. plan members) and include the types of benefits provided at the time of each valuation and the historiCal pattern of sharing of benefit costs 

between the employer and plan members to that point. The actuarial methods and assumptions used inelude techniques that are 

designed to reduce the effects of short-lerm volatility ln actuarial accrued liabiiHies and the actuarial value o! assets, consistent with the 

long-term pernpective of the calculations. 

In the January 1, 2009 actuarial valuation, the projected unit credit method was used. The actuarial assumptions included a 4.00% 

investment rate of return (net of adminlslraUve e)(ptln!les), which is the blended rate of the e)(ptlcted iong·lenn investment returns on plan 

assets on the County's own investments calcuiatecf based on the funded level of the plan at the valuation date. and an annual heaHhcare 

cost trend rate of 8.00% in 2009 decreasing I~ the Ultimate rate of 5.00% in 2014. Also, the actuarial assumptions included a 3.75% 

annual salary rate Increase and 2.5% for an annual inflation rate. The UAAL is being amortized via the level percentage method, which 

amortizes the UAAL as a constant percent of payroll. The remaining amortization period at June 30, 2009 was 29 years. 

12. Accrued Compensated Absences and Other Benefits 

Effeelive February 15, 1993, Beaufort County adoptecj a new leave policy for all employees. The TOWP/SCA policy was replaced with a 

policy granting Pernonai Leave Days and Personal Disabill1y Leave. Under the new policy. employees were enliUed to a maximum 

·Personal Leave balance of 280 hours. Upon termination, employees will be paid for all unused, unpaid Personal Leave up to this 

maximum. The liability recorded at June 30, 2009, to cover unused, unpaid Pernonal Leave including fringe benefits totaled $3,218,387. 

The County reports $155,422 as a current liabiiily and $2,953,013 as a long-term liability for governmental activilies, while $5,497 as a 

curtent liability and $104,455 as a long-term liability for business-type activiiies. 

All leave hours accrued in excess oft his Pernonal Leave maximum were accrued to the employee's Personal Oisabllity leave accounl A 

maximum of 360 hours may be maintained in an employee's Personal Disability leave account The only accrual to this balance occurs 

when an employee's Personal Leave account exceeds 280 hours, at which time excess hours are "rolled over" to the Personal Disability 

leave account. Personal Disabilily leave is It> be used In the ·case of an extended or life threatening illness. This account can only be used 

once ali accrued hours in the Personal Leave account have been used loa balance of 80 hours or less. The employee must present a 

doctor's statement verifying the disability or Illness in order to utlli.ze his/her Personal Disability leave. Employees wlth remaining SCA 

leave balances may retain those balances. The same rules governing the use of Personal Disability leave apply to the use of SCA leave. 

Upon termination of employment with Beaufor1 County, no payment tor any unused SCA or Pernonal Disabilily leave will be made. 

The County does not provide post employment health care benefits except those mandated by the Consolidated Omnibus Budget 

Reconciliation Act (COBRA). The requirements established by COBRA are fully funded by employees whoelectcoverage under the Act, 

and no direct costs are incurred by the County. 

-66. 



13. Commitments and Contingencies 

BEAUFORT COUNn', SOUIH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

On November 22, 1991, the County entered Into a 20 year lease agreement with the Gen.eral Setv!ees Administration of the U.S. 

Government (GSA) for the use of the former !')eaufort County Courthouse building by GSA as a Federal Courthouse. Under this 

agreement, the County renovated the building In 'accordance with GSA specifications at an approximate cost of $1,933,744. Financing 

has been arranged for the fuhding of these costs and 1he County has assigned all rights and Interest in the lease payments from GSA to 

the lender. The terms and required payments on the lease are the same as the terms and required payments on the loan. After the 

payment of the loan and lhe end of the lease term, the asset will remain as property of the County. 

Arbitrage rules -Stale and local bonds Issued after 1984 are subject to arbitrage restrictions as enacted by the Federal Government. To 

retain the bonds' tax exempt status, local governments must comply with the regulations as adopted by the government expend all oft he 

bond proceeds within designated periods which could be up to three years. The County is in compnance with all a~bitrage rules. 

As of June 30, 2009, the County has outstanding construction contracts of $28,831,750. 

14. Risl< Management and L!!iga1ion 

The County is exposed to various risks of losses related to torts: thefts of; damage to and destruction of assets; errors and omissions: 

injuries to employees: and natural disaster. The County manages risk through employee educational and prevention programs and 

through the purchase of c;;asua!ty and fiability insurance. All risk management activHies are accounted for in the General ~und .. 

For all of these risks. the County is a member oft he State of South Carolina Insurance Reserve Fund, a public entily·risk pool currently 

operating as a common risk management and insurance program for local governments. The County pays an annual premium to the 

State Insurance 'Reserve Fund for its insurance coverage. The State Insurance Reserve Fund is self-sustaining through member 

premiums and reinsures through commercial companies for certain claims. 

Expenditures and claims are recognized when it Is probable that a loss has occurred and lhe amount of the toss can be reasonability 

estimated. In determining claims, events that might create claims. but for which none have been reported are considered. 

The Coun~ is a party to several lawsuits which seek to recover property taxes paid under protest and lo overturn property sold at "lax 

sales.' The County's atlomey estimates that the amount of actual or potenlial claims against the County at June 30, 2009 will not 

material~ affec! the financial conditions of the County. Therefore, lite General Fund contains no provision for estimated claims. 

'The County has not slgrilflcantly reduced insurance coverage from the previous year nor has It settled claims in excess of insurance 

coverage for the last three years that were material. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

15. Fund Equity Deficits and Subsequent Events 

At June 30, 2~9, the accommodations tax program fund had a deficit balance of $26,108 and the clerk of court fund had a deficit balance 

of $164,062. However, 1hese individual accounts are offset by a positive fund balance in the general fund. 

After June 30, 2009, the County entered into several operating leases. The lease payments are reflected In the schedule of minimum 

commitments for operating lease payments In Note a. 
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APPENDIXB 

FORM OF BOND COUNSEL OPINION 



(Date of Delivery) 

Beaufort County, South Carolina 

BEAUFORT COUNTY, SOUTH CAROLINA 
GENERAL OBLIGATION REFUNDING BONDS, SERIES 2010C 

$ ___ _ 

We have served as bond counsel for Beaufort County, South Carolina (the "County") in 
connection with the issuance of$ General Obligation Refunding Bonds, Series 201 OC dated 

, 2010 (the "Bonds"). In such capacity, we have examined such law and certified 
proceedings, certifications, and other documents as we have deemed necessary to render this opinion. 

Regarding questions of fact material to our opinion, we have relied on the certified proceedings 
and other certifications of public officials and others furnished us without undertaking to verify the same 
by independent investigation. 

Based on the foregoing, we are of the opinion that, under existing law: 

1. The Bonds have been authorized and executed by the County and are valid and binding 
general obligations ofthe County. 

2. The County has power and is obligated to levy and collect annually a tax, without limit, 
on all taxable property in the County sufficient to pay the principal of and interest on the Bonds as they 
respectively mature and to create such sinking fund as may be necessary therefor. 

3. Interest on the Bonds is excluded from gross income for federal income tax purposes and 
is not an item of tax preference for purposes of the federal alternative minimum tax imposed on 
individuals and corporations; however, such interest is taken into account in determining adjusted current 
earnings for the purpose of computing the alternative minimum tax imposed on certain corporations. The 
opinion set forth in the preceding sentence is subject to the condition that the County comply with all 
requirements of the Internal Revenue Code of 1986 (the "Code") that must be satisfied subsequent to the 
issuance of the Bonds in order that interest thereon be, or continue to be, excluded from gross income for 
federal income tax purposes. The County has covenanted to comply with such requirements. Failure to 
comply with certain of such requirements may cause interest on the Bonds to be included in gross income 
for federal income tax purposes to be retroactive to the date of issuance ofthe Bonds. 

4. Under the laws of the State of South Carolina, the Bonds and the interest thereon are 
presently exempt from all taxation in the State, except estate or other transfer taxes. It should be noted, 
however, that Section 12-11-20, Code of Laws of South Carolina 1976, as amended, imposes upon every 
bank engaged in business in the State a fee or franchise tax computed on the entire net income of such 
bank which includes interest paid on the Bonds. 

This opinion is not intended or provided by Bond Counsel to be used and cannot be used by an 
owner of the Bonds for the purpose of avoiding penalties that may be imposed on the owner of such 
Bonds. This opinion is provided to support the promotion or marketing of the Bonds. Each owner of 
should seek advice based on its particular circumstances from an independent tax advisor. 
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The rights of the owners of the Bonds and the enforceability of the Bonds are limited to 
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights 
generally, and by equitable principles, whether considered at law or in equity. 

We express no opinion regarding the accuracy, adequacy, or completeness of the Official 
Statement relating to the Bonds. Further, we express no opinion regarding tax consequences arising with 
respect to the Bonds other than as expressly set forth herein. 

This opinion is given as of the date hereof, and we assume no obligation to revise or supplement 
this opinion to reflect any facts or circumstances that may hereafter come to our attention, or any changes 
in law that may hereafter occur. 

Very truly yours, 

McNAIR LAW FIRM, P .A. 
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APPENDIXC 

CONTINUING DISCLOSURE UNDERTAKING 



FORM OF DISCLOSURE DISSEMINATION AGENT AGREEMENT 

This Disclosure Dissemination Agent Agreement (the "Disclosure Agreement"), dated as of 
____ , 2010, is executed and delivered by Beaufort County, South Carolina (the "Issuer") and 
Digital Assurance Certification, L.L.C., as exclusive Disclosure Dissemination Agent (the "Disclosure 
Dissemination Agent" or "DAC") for the benefit of the Holders (hereinafter defined) of the Bonds 
(hereinafter defined) and in order to provide certain continuing disclosure with respect to the Bonds in 
accordance with Rule 15c2-12 of the United States Securities and Exchange Commission under the 
Securities Exchange Act of 1934, as the same may be amended from time to time (the "Rule"). 

SECTION 1. Definitions. Capitalized terms not otherwise defined in this Disclosure 
Agreement shall have the meaning assigned in the Rule or, to the extent not in conflict with the Rule, in 
the Official Statement (hereinafter defined). The capitalized terms shall have the following meanings: 

"Annual Filing Date" means the date, set in Sections 2(a) and 2(f), by which the Annual Report is 
to be filed with the MSRB. 

"Annual Financial Information" means annual financial information as such term is used in 
paragraph (b)(S)(i) of the Rule and specified in Section 3(a) of this Disclosure Agreement. 

"Audited Financial Statements" means the financial statements (if any) of the Issuer for the prior 
fiscal year, certified by an independent auditor as prepared in accordance with generally accepted 
accounting principles or otherwise, as such term is used in paragraph (b)(S)(i) of the Rule and 
specified in Section 3(b) of this Disclosure Agreement. 

"Annual Report" means an Annual Report described in and consistent with Section 3 of this 
Disclosure Agreement. 

"Bonds" means the bonds as listed on the attached Exhibit A, with the 9-digit CUSIP numbers 
relating thereto. 

"Certification" means a written certification of compliance signed by the Disclosure 
Representative stating that the Annual Report, Audited Financial Statements, Voluntary Report or 
Notice Event notice delivered to the Disclosure Dissemination Agent is the Annual Report, 
Audited Financial Statements, Voluntary Report or Notice Event notice required to be submitted 
to the MSRB under this Disclosure Agreement. A Certification shall accompany each such 
document submitted to the Disclosure Dissemination Agent by the Issuer and include the full 
name of the Bonds and the 9-digit CUSIP numbers for all Bonds to which the document applies. 

"Disclosure Representative" means the Finance Director, the senior member of the Issuer or his 
or her designee, or such other person as the Issuer shall designate in writing to the Disclosure 
Dissemination Agent from time to time as the person responsible for providing Information to the 
Disclosure Dissemination Agent. 

"Disclosure Dissemination Agent" means Digital Assurance Certification, L.L.C, acting in its 
capacity as Disclosure Dissemination Agent hereunder, or any successor Disclosure 
Dissemination Agent designated in writing by the Issuer pursuant to Section 9 hereof. 

"Holder" means any person (a) having the power, directly or indirectly, to vote or consent with 
respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through 
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nominees, depositories or other intermediaries) or (b) treated as the owner of any Bonds for 
federal income tax purposes. 

"Information" means the Annual Financial Information, the Audited Financial Statements (if any) 
the Notice Event notices, and the Voluntary Reports. 

"Notice Event" means an event listed in Sections 4(a) ofthis Disclosure Agreement. 

"MSRB" means the Municipal Securities Rulemaking Board established pursuant to Section 
15B(b)(l) ofthe Securities Exchange Act of 1934. 

"Official Statement" means that Official Statement prepared by the Issuer in connection with the 
Bonds, as listed on Appendix A. 

"Repository" means the Municipal Securities Rulemaking Board through its Electronic Municipal 
Market Access ("EMMA") system at www.emma.msrb.org. 

"Trustee" means the institution identified as such or identified as Registrar/Paying Agent in the 
document under which the Bonds were issued. 

"Voluntary Report" means the information provided to the Disclosure Dissemination Agent by 
the Issuer pursuant to Section 7. 

SECTION 2. Provision of Annual Reports. 

(a) The Issuer shall provide, annually, an electronic copy of the Annual Report and 
Certification to the Disclosure Dissemination Agent, together with a copy for the Trustee, not later than 
the Annual Filing Date. Promptly upon receipt of an electronic copy of the Annual Report and the 
Certification, the Disclosure Dissemination Agent shall provide an Annual Report to the MSRB not later 
than 210 days after the end of each fiscal year ofthe Issuer, commencing with the fiscal year ending June 
30,2010. Such date and each anniversary thereof is the Annual Filing Date. The Annual Report may be 
submitted as a single document or as separate documents comprising a package, and may cross-reference 
other information as provided in Section 3 of this Disclosure Agreement. 

(b) If on the fifteenth (15th) day prior to the Annual Filing Date, the Disclosure 
Dissemination Agent has not received a copy of the Annual Report and Certification, the Disclosure 
Dissemination Agent shall contact the Disclosure Representative by telephone and in writing (which may 
be by e-mail) to remind the Issuer of its undertaking to provide the Annual Report pursuant to Section 
2(a). Upon such reminder, the Disclosure Representative shall either (i) provide the Disclosure 
Dissemination Agent with an electronic copy of the Annual Report and the Certification) no later than 
two (2) business days prior to the Annual Filing Date, or (ii) instruct the Disclosure Dissemination Agent 
in writing that the Issuer will not be able to file the Annual Report within the time required under this 
Disclosure Agreement, state the date by which the Annual Report for such year will be provided and 
instruct the Disclosure Dissemination Agent that a Notice Event as described in Section 4(a)(12) has 
occurred and to immediately send a notice to the MSRB in substantially the form attached as Exhibit B. 

(c) If the Disclosure Dissemination Agent has not received an Annual Report and 
Certification by 12:00 noon on the first business day following the Annual Filing Date for the Annual 
Report, a Notice Event described in Section 4(a)(12) shall have occurred and the Issuer irrevocably 
directs the Disclosure Dissemination Agent to immediately send a notice to the MSRB in substantially the 
form attached as Exhibit B. 
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(d) If Audited Financial Statements of the Issuer are prepared but not available prior to the 
Annual Filing Date, the Issuer shall, when the Audited Financial Statements are available, provide in a 
timely manner an electronic copy to the Disclosure Dissemination Agent, accompanied by a Certificate, 
together with a copy for the Trustee, for filing with the MSRB. 

(e) The Disclosure Dissemination Agent shall: 

(i) determine the address of the MSRB each year prior to the Annual Filing Date; 

(ii) upon receipt, promptly file each Annual Report received under Section 2(a) with the 
MSRB; 

(iii) upon receipt, promptly file each Audited Financial Statement received under Section 
2(d) with the MSRB; 

(iv) upon receipt, promptly file the text of each disclosure to be made with the MSRB 
together with a completed copy of the Event Notice Cover Sheet in the form attached 
as Exhibit C, describing the event by checking the box indicated below when filing 
pursuant to the Section of this Disclosure Agreement indicated: 

1. "Principal and interest payment delinquencies," pursuant to Sections 4( c) and 
4(a)(l ); 

2. "Non-Payment related defaults," pursuant to Sections 4(c) and 4(a)(2); 

3. "Unscheduled draws on debt service reserves reflecting financial 
difficulties," pursuant to Sections 4(c) and 4(a)(3); 

4. "Unscheduled draws on credit enhancements reflecting financial 
difficulties," pursuant to Sections 4(c) and 4(a)(4); 

5. "Substitution of credit or liquidity providers, or their failure to perform," 
pursuant to Sections 4(c) and 4(a)(5); 

6. "Adverse tax opinions or events affecting the tax-exempt status of the 
security," pursuant to Sections 4(c) and 4(a)(6); 

7. "Modifications to rights of securities holders," pursuant to Sections 4(c) and 
4(a)(7); 

8. "Bond calls," pursuant to Sections 4(c) and 4(a)(8); 

9. "Defeasances," pursuant to Sections 4(c) and 4(a)(9); 

10. "Release, substitution, or sale of property securing repayment of the 
securities," pursuant to Sections 4( c) and 4(a)(l 0); 

11. "Ratings changes," pursuant to Sections 4( c) and 4( a)(11 ); 

12. "Failure to provide annual financial information as required," pursuant to 
Section 2(b )(ii) or Section 2( c), together with a completed copy of Exhibit B 
to this Disclosure Agreement; 
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13. "Other material event notice (specify)," pursuant to Section 7 of this 
Agreement, together with the summary description provided by the 
Disclosure Representative. 

(v) provide the Issuer evidence of the filings of each of the above when made, which 
shall be by means of the DAC system, for so long as DAC is the Disclosure 
Dissemination Agent under this Disclosure Agreement. 

(f) The Issuer may adjust the Annual Filing Date upon change of its fiscal year by providing 
written notice of such change and the new Annual Filing Date to the Disclosure Dissemination Agent, 
Trustee (if any) and the MSRB, provided that the period between the existing Annual Filing Date and new 
Annual Filing Date shall not exceed one year. 

SECTION 3. Content of Annual Reports. 

(a) Each Annual Report shall contain Annual Financial Information with respect to the Issuer, 
including the information provided in the Official Statement under the headings: "THE BONDS­
Security;" "DEBT STRUCTURE-Outstanding Indebtedness;" and "CERTAIN FISCAL MATTERS­
Assessed Value of Taxable Property in the County," "-Estimated True Value of All Taxable Property in 
the County," "-Tax Rates," "-Tax Collections for Last Five Years," and "-Ten Largest Taxpayers." 

(b) Audited Financial Statements prepared in accordance with GAAP as described in the Official 
Statement will be included in the Annual Report. If audited financial statements are not available, then, 
unaudited financial statements, prepared in accordance with GAAP will be included in the Annual Report. 
Audited Financial Statements (if any) will be provided pursuant to Section 2( d). 

Any or all of the items listed above may be included by specific reference from other documents, 
including official statements of debt issues with respect to which the Issuer is an "obligated person" (as 
defined by the Rule), which have been previously filed with the Securities and Exchange Commission or 
available on the MSRB Internet Website. If the document incorporated by reference is a final official 
statement, it must be available from the MSRB. The Issuer will clearly identify each such document so 
incorporated by reference. 

Any annual financial information containing modified operating data or financial information is 
required to explain, in narrative form, the reasons for the modification and the impact of the change in the 
type of operating data or financial information being provided. 

SECTION 4. Reporting of Notice Events. 

(a) The occurrence of any of the following events, if material, with respect to the Bonds 
constitutes a Notice Event: 

1. Principal and interest payment delinquencies; 
2. Non-payment related defaults; 
3. Unscheduled draws on debt service reserves reflecting financial difficulties; 
4. Unscheduled draws on credit enhancements relating to the Bonds reflecting financial 

difficulties; 
5. Substitution of credit or liquidity providers, or their failure to perform; 
6. Adverse tax opinions or events affecting the tax-exempt status of the Bonds; 
7. Modifications to rights of Bond holders; 
8. Bond calls; 
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9. Defeasances; 
10. Release, substitution, or sale of property securing repayment of the Bonds; 
11. Rating changes on the Bonds; 
12. Failure to provide annual financial information as required; and 
13. Other material event notice (specify) _______________ _ 

The Issuer shall promptly notify the Disclosure Dissemination Agent in writing upon the 
occurrence of a Notice Event. Such notice shall instruct the Disclosure Dissemination Agent to report the 
occurrence pursuant to subsection (c). Such notice shall be accompanied with the text of the disclosure 
that the Issuer desires to make, the written authorization of the Issuer for the Disclosure Dissemination 
Agent to disseminate such information, and the date the Issuer desires for the Disclosure Dissemination 
Agent to disseminate the information. 

(b) The Disclosure Dissemination Agent is under no obligation to notify the Issuer or the 
Disclosure Representative of an event that may constitute a Notice Event. In the event the Disclosure 
Dissemination Agent so notifies the Disclosure Representative, the Disclosure Representative will within 
five business days of receipt of such notice, instruct the Disclosure Dissemination Agent that (i) a Notice 
Event has not occurred and no filing is to be made or (ii) a Notice Event has occurred and the Disclosure 
Dissemination Agent is to report the occurrence pursuant to subsection (c), together with the text of the 
disclosure that the Issuer desires to make, the written authorization of the Issuer for the Disclosure 
Dissemination Agent to disseminate such information, and the date the Issuer desires for the Disclosure 
Dissemination Agent to disseminate the information. 

(c) If the Disclosure Dissemination Agent has been instructed by the Issuer as prescribed in 
subsection (a) or (b)(ii) of this Section 4 to report the occurrence of a Notice Event, the Disclosure 
Dissemination Agent shall promptly file a notice of such occurrence with MSRB in accordance with 
Section 2(e)(iv) hereof. 

SECTION 5. CUSIP Numbers. Whenever providing information to the Disclosure 
Dissemination Agent, including but not limited to Annual Reports, documents incorporated by reference 
to the Annual Reports, Audited Financial Statements, notices of Notice Events, and Voluntary Reports 
filed pursuant to Section 7(a), the Issuer shall indicate the full name of the Bonds and the 9-digit CUSIP 
numbers for the Bonds as to which the provided information relates. 

SECTION 6. Additional Disclosure Obligations. The Issuer acknowledges and understands 
that other state and federal laws, including but not limited to the Securities Act of 1933 and Rule 1 Ob-5 
promulgated under the Securities Exchange Act of 1934, may apply to the Issuer, and that the failure of 
the Disclosure Dissemination Agent to so advise the Issuer shall not constitute a breach by the Disclosure 
Dissemination Agent of any of its duties and responsibilities under this Disclosure Agreement. The 
Issuer acknowledges and understands that the duties of the Disclosure Dissemination Agent relate 
exclusively to execution of the mechanical tasks of disseminating information as described in this 
Disclosure Agreement. 

SECTION 7. Voluntary Reports. 

(a) The Issuer may instruct the Disclosure Dissemination Agent to file information with the 
MSRB, from time to time pursuant to a Certification of the Disclosure Representative accompanying such 
information (a "Voluntary Report"). 

(b) Nothing in this Disclosure Agreement shall be deemed to prevent the Issuer from 
disseminating any other information through the Disclosure Dissemination Agent using the means of 
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dissemination set forth in this Disclosure Agreement or including any other information in any Annual 
Report, Annual Financial Statement, Voluntary Report or Notice Event notice, in addition to that required 
by this Disclosure Agreement. If the Issuer chooses to include any information in any Annual Report, 
Annual Financial Statement, Voluntary Report or Notice Event notice in addition to that which is 
specifically required by this Disclosure Agreement, the Issuer shall have no obligation under this 
Disclosure Agreement to update such information or include it in any future Annual Report, Annual 
Financial Statement, Voluntary Report or Notice Event notice. 

SECTION 8. Termination of Reporting Obligation. The obligations of the Issuer and the 
Disclosure Dissemination Agent under this Disclosure Agreement shall terminate with respect to the 
Bonds upon the legal defeasance, prior redemption or payment in full of all of the Bonds, when the Issuer 
is no longer an obligated person with respect to the Bonds, or upon delivery by the Disclosure 
Representative to the Disclosure Dissemination Agent of an opinion of nationally recognized bond 
counsel to the effect that continuing disclosure is no longer required. 

SECTION 9. Disclosure Dissemination Agent. The Issuer has appointed Digital Assurance 
Certification, L.L.C. as exclusive Disclosure Dissemination Agent under this Disclosure Agreement. The 
Issuer may, upon thirty days written notice to the Disclosure Dissemination Agent and the Trustee, 
replace or appoint a successor Disclosure Dissemination Agent. Upon termination ofDAC's services as 
Disclosure Dissemination Agent, whether by notice of the Issuer or DAC, the Issuer agrees to appoint a 
successor Disclosure Dissemination Agent or, alternately, agrees to assume all responsibilities of 
Disclosure Dissemination Agent under this Disclosure Agreement for the benefit of the Holders of the 
Bonds. Notwithstanding any replacement or appointment of a successor, the Issuer shall remain liable 
until payment in full for any and all sums owed and payable to the Disclosure Dissemination Agent. The 
Disclosure Dissemination Agent may resign at any time by providing thirty days' prior written notice to 
the Issuer. 

SECTION 10. Remedies in Event of Default. In the event of a failure of the Issuer or the 
Disclosure Dissemination Agent to comply with any provision of this Disclosure Agreement, the Holders' 
rights to enforce the provisions of this Agreement shall be limited solely to a right, by action in 
mandamus or for specific performance, to compel performance of the parties' obligation under this 
Disclosure Agreement. Any failure by a party to perform in accordance with this Disclosure Agreement 
shall not constitute a default on the Bonds or under any other document relating to the Bonds, and all 
rights and remedies shall be limited to those expressly stated herein. 

SECTION 11. Duties, Immunities and Liabilities of Disclosure Dissemination Agent. 

(a) The Disclosure Dissemination Agent shall have only such duties as are specifically set forth in 
this Disclosure Agreement. The Disclosure Dissemination Agent's obligation to deliver the information 
at the times and with the contents described herein shall be limited to the extent the Issuer has provided 
such information to the Disclosure Dissemination Agent as required by this Disclosure Agreement. The 
Disclosure Dissemination Agent shall have no duty with respect to the content of any disclosures or 
notice made pursuant to the terms hereof. The Disclosure Dissemination Agent shall have no duty or 
obligation to review or verify any Information or any other information, disclosures or notices provided to 
it by the Issuer and shall not be deemed to be acting in any fiduciary capacity for the Issuer, the Holders 
of the Bonds or any other party. The Disclosure Dissemination Agent shall have no responsibility for the 
Issuer's failure to report to the Disclosure Dissemination Agent a Notice Event or a duty to determine the 
materiality thereof. The Disclosure Dissemination Agent shall have no duty to determine, or liability for 
failing to determine, whether the Issuer has complied with this Disclosure Agreement. The Disclosure 
Dissemination Agent may conclusively rely upon certifications of the Issuer at all times. 
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The obligations of the Issuer under this Section shall survive resignation or removal of the 
Disclosure Dissemination Agent and defeasance, redemption or payment of the Bonds. 

(b) The Disclosure Dissemination Agent may, from time to time, consult with legal counsel 
(either in-house or external) of its own choosing in the event of any disagreement or controversy, or 
question or doubt as to the construction of any of the provisions hereof or its respective duties hereunder, 
and shall not incur any liability and shall be fully protected in acting in good faith upon the advice of such 
legal counsel. The reasonable fees and expenses of such counsel shall be payable by the Issuer. 

(c) All documents, reports, notices, statements, information and other materials provided to 
the MSRB under this Agreement shall be provided in an electronic format and accompanied by 
identifying information as prescribed by the MSRB. 

SECTION 12. Amendment; Waiver. Notwithstanding any other provision of this Disclosure 
Agreement, the Issuer and the Disclosure Dissemination Agent may amend this Disclosure Agreement 
and any provision of this Disclosure Agreement may be waived, if such amendment or waiver is 
supported by an opinion of counsel expert in federal securities laws acceptable to both the Issuer and the 
Disclosure Dissemination Agent to the effect that such amendment or waiver does not materially impair 
the interests of Holders of the Bonds and would not, in and of itself, cause the undertakings herein to 
violate the Rule if such amendment or waiver had been effective on the date hereof but taking into 
account any subsequent change in or official interpretation of the Rule; provided neither the Issuer or the 
Disclosure Dissemination Agent shall be obligated to agree to any amendment modifying their respective 
duties or obligations without their consent thereto. 

Notwithstanding the preceding paragraph, the Disclosure Dissemination Agent shall have the 
right to adopt amendments to this Disclosure Agreement necessary to comply with modifications to and 
interpretations of the provisions of the Rule as announced by the Securities and Exchange Commission 
from time to time by giving not less than 20 days written notice of the intent to do so together with a copy 
of the proposed amendment to the Issuer. No such amendment shall become effective if the Issuer shall, 
within 10 days following the giving of such notice, send a notice to the Disclosure Dissemination Agent 
in writing that it objects to such amendment. 

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the 
Issuer, the Trustee of the Bonds, the Disclosure Dissemination Agent, the underwriter, and the Holders 
from time to time of the Bonds, and shall create no rights in any other person or entity. 

SECTION 14. Governing Law. This Disclosure Agreement shall be governed by the laws of the 
State of Florida (other than with respect to conflicts oflaws), except that the capacity ofthe Issuer to enter 
into this Disclosure Agreement and its enforceability against the Issuer shall be governed by and 
construed in accordance with the laws of the State of South Carolina. 

SECTION 15. Counterparts. This Disclosure Agreement may be executed in several 
counterparts, each of which shall be an original and all of which shall constitute but one and the same 
instrument. 

[Signature page follows] 

C-7 



The Disclosure Dissemination Agent and the Issuer have caused this Disclosure Agreement to be 
executed, on the date first written above, by their respective officers duly authorized. 

DIGITAL ASSURANCE CERTIFICATION, L.L.C., 
as Disclosure Dissemination Agent 

By: ______________ _ 
Name: -------------------------------
Title: --------------------------------

BEAUFORT COUNTY, SOUTH CAROLINA, 
as Issuer 

By: _____________ _ 
Name: -------------------------------
Title: --------------------------------
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Name oflssuer 
Obligated Person(s) 
Name of Bond Issue: 

Date of Issuance: 
Date of Official Statement 

CUSIP Numbers: 

EXHIBIT A 
NAME AND CUSIP NUMBERS OF BONDS 

Beaufort County, South Carolina 
Beaufort County, South Carolina 
General Obligation Refunding Bonds, Series 2010C, $ ____ _ 

'2010 
'2010 
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EXHIBIT B 
NOTICE TO MSRB OF FAILURE TO FILE ANNUAL REPORT 

Issuer: 
Obligor: 
Name of Bond Issue: 
Date oflssuance: 

Beaufort County, South Carolina 
Beaufort County, South Carolina 
General Obligation Refunding Bonds, Series 201 OC, $ 
____ ,2010 

-----

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to the 
above-named Bonds as required by the Disclosure Agreement, dated as of _, 2010, between the 
Issuer and Digital Assurance Certification, L.L.C., as Disclosure Dissemination Agent. The Issuer has 
notified the Disclosure Dissemination Agent that it anticipates that the Annual Report will be filed by 

Dated: ___________ _ 

cc: Issuer 
Obligated Person 

Digital Assurance Certification, L.L.C., as Disclosure 
Dissemination Agent, on behalf of the Issuer 
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EXHIBITC 
MATERIAL EVENT NOTICE COVER SHEET 

This cover sheet and material event notice will be sent to the MSRB, pursuant to Securities and Exchange 
Commission Rule 15c2-12(b)(5)(i)(C) and (D). 

Issuer's and/or Other Obligated Person's Name: ____________________ _ 

Issuer's Six-Digit CUSIP Number: ________________________ _ 

or Nine-Digit CUSIP Number(s) of the bonds to which this material event notice relates: 

Number of pages of attached material event notice: __ 

__ Description of Material Event Notice (Check One): 

I. _Principal and interest payment delinquencies 
2. _Non-Payment related defaults 
3. _Unscheduled draws on debt service reserves reflecting financial difficulties 
4. _Unscheduled draws on credit enhancements reflecting financial difficulties 
5. _Substitution of credit or liquidity providers, or their failure to perform 
6. _Adverse tax opinions or events affecting the tax-exempt status of the security 
7. _Modifications to rights of securities holders 
8. Bond calls 
9. Defeasances 
I 0. _Release, substitution, or sale of property securing repayment of the securities 
11. _Rating changes 
12. _Failure to provide annual financial information as required 
13. _Other material event notice (specify)------------------

__ Failure to provide annual financial information as required 

I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly: 

Signature: _________________________________ _ 

Name: _______________ Title: _________________ _ 

Employer: Digital Assurance Certification, L.L.C. 

Address: -----------------------------------

City, State, Zip Code: 

Voice Telephone Number: ----------------------------
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OFFICIAL NOTICE OF SALE 

$7,745,000* 
BEAUFORT COUNTY, SOUTH CAROLINA 

GENERAL OBLIGATION REFUNDING BONDS, SERIES 2010C 

Bid Date: November 4, 2010, 11:00 a.m. 

Time and Place of Sale: NOTICE IS HEREBY GNEN that sealed bids, facsimile bids and 
electronic bids will be received on behalf of Beaufort County, South Carolina (the "County") at the 
offices of the County Administrator, 100 Ribaut Road, Room 156, Beaufort, South Carolina, until 
11:00 a.m., South Carolina time, on Thursday, November 4, 2010, at which time said proposals will be 
publicly opened for the purchase of $7,745,000* General Obligation Refunding Bonds, Series 2010C, of 
the County (the "Bonds"). 

Sealed Bids: Each hand delivered proposal shall be enclosed in a sealed envelope marked 
"Proposal for $7,745,000 General Obligation Refunding Bonds, Series 2010C, Beaufmt County, South 
Carolina" and should be directed to the Chief Financial Officer at the address in the first paragraph 
hereof. 

Facsimile Bids: The County will accept the facsimile transmission of a manually signed Official 
Bid Form at the risk of the Bidder. The County shall not be responsible for the confidentiality of bids 
submitted by facsimile transmission. Any delay in receipt of a facsimile bid, and any incompleteness or 
illegible portions of such bid are the responsibility of the bidder. Bids by facsimile should be transmitted 
to the attention of David Starkey, Chief Financial Officer, facsimile number (843) 255-9422. 

Electronic Bids: Electronic proposals must be submitted through i-Deal's Ipreo Electronic Bid 
Submission System ("Ipreo"). No electronic bids from any other providers of electronic bidding services 
will be accepted. Information about the electronic bidding services of Ipreo may be obtained from 
i-Deal, 1359 Broadway, 2nd Floor, New York, New York 10018, Customer Support, telephone (212) 
849-5021. 

PROPOSALS MAY BE DELIVERED BY HAND, BY MAIL, BY FACSIMILE 
TRANSMISSION OR BY ELECTRONIC BID, BUT NO PROPOSAL SHALL BE CONSIDERED 
WHICH IS NOT ACTUALLY RECEIVED BY THE COUNTY AT THE PLACE, DATE AND 
TIME APPOINTED, AND THE COUNTY SHALL NOT BE RESPONSIBLE FOR ANY 
FAILURE, MISDIRECTION, DELAY OR ERROR RESULTING FROM THE SELECTION BY 
ANY BIDDER OF ANY PARTICULAR MEANS OF DELIVERY OF BIDS. 

Book-Entry-Only Bonds: The Bonds will be issued in fully-registered form. One Bond 
representing each maturity will be issued to and registered in the name of Cede & Co., as nominee of The 
Depository Trust Company, New York, New York ("DTC"), as registered owner of the Bonds and each 
such Bond will be immobilized in the custody of DTC. DTC will act as securities depository for the 
Bonds. Individual purchases will be made in book-entry-only form, in the principal amount of $5,000 or 
any integral multiple thereof not exceeding the principal amount of Bonds maturing each year. 
Purchasers will not receive physical delivery of certificates representing their interest in the Bonds 
purchased. The winning bidder, as a condition to delivery of the Bonds, will be required to deposit the 
Bond cettificates representing each maturity with DTC. 

*Preliminary; subject to change. 



Interest on the Bonds will be payable semiannually on February 1 and August 1 of each year, 
until the Bonds mature, commencing February 1, 2011. The Bonds will be dated their date of delivery, 
and will mature serially in successive annual installments on February 1 in each of the years and in the 
principal amounts as shown below: 

Principal 
Year Amount* 
2014 $ 720,000 
2015 740,000 
2016 775,000 
2017 810,000 
2018 850,000 
2019 890,000 
2020 935,000 
2021 985,000 
2022 1,040,000 

*Preliminary, subject to adjustment. 

Adjustment of Maturity Schedule. The schedule of maturities set forth above (the "Maturity 
Schedule") represents an estimate of the principal amounts and maturities of the bonds which will be 
sold. If, after final computation of the bids, the County determines that the maturities of the Bonds 
should be adjusted in order to maintain structured debt service on all of its outstanding bonds, the County 
reserves the right either to increase or decrease the principal amount of any maturity of the Bonds and to 
decrease or increase the par amount of the Bonds (all calculations to be rounded to the near $5,000), 
provided that any such decrease or increase in par amount shall not exceed 1 0% of the par amount. If 
increased, the par amount of the Bonds shall not exceed the total amount of Bonds authorized to be 
issued. 

In the event of any such adjustment of the Maturity Schedule for the Bonds as described herein, 
no rebidding or recalculation of the bids submitted will be required or permitted. Nevertheless, the 
award of the Bonds will be made to the bidder whose proposal produces the lowest true interest cost 
solely on the basis of the Bonds offered, without taking into account any adjustment in the amount of the 
Bonds pursuant to this paragraph. 

Redemption Provisions: The Bonds will not be subject to redemption prior to their stated 
maturities. 

Registrar/Paying Agent: Within twenty-four (24) hours after receipt of bids, the County 
Administrator or his designee will designate the registrar and paying agent (the "Registrar/Paying 
Agent") for the Bonds. The Registrar/Paying Agent shall be a bank, trust company, depository or transfer 
agent located either within or without the State of South Carolina. 

Bid Requirements: Bidders shall specify the rate or rates of interest per annum which the Bonds 
are to bear, to be expressed in multiples of 1120 or 118 of 1% and the interest rate specified for any 
maturity shall not be lower than the interest rate specified for any previous maturity. Bidders are not 
limited as to the number of rates of interest named, but the rate of interest on each separate maturity must 
be the same single rate for all Bonds of that maturity from their date to such maturity date. A bid for less 
than all the Bonds or a bid at a price less than par will not be considered. In addition to the bid price, the 
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successful bidder must pay accrued interest from the date of the Bonds to the date of full payment of the 
purchase price. 

Award of Bid. The Bonds will be awarded to the bidder or bidders offering to purchase the 
Bonds at the lowest true interest cost (TIC) to the County. The TIC will be the nominal interest rate 
which, when compounded semiannually and used to discount all debt service payments on the Bonds 
(computed at the interest rates specified in the bid and on the basis of a 360-day year of twelve 30-day 
months) to the dated date of the Bonds, results in an amount equal to the price bid for the Bonds. In the 
case of a tie bid, the winning bid will be awarded by lot. The County reserves the right to reject any and 
all bids or to waive irregularities in any bid. Bids will be accepted or rejected no later than 3:00 p.m., 
South Carolina time, on the date of the sale. 

Good Faith Deposit: By 12:00 p.m., Eastern Standard Time, on November 5, 2010, 2% of the 
par amount of the Bonds ($154,900) shall be wired to the County as a good faith deposit in the manner 
specified by the County on the date of sale. The deposit of the successful bidder will be held pending the 
delivery of the Bonds and applied to the purchase price of the Bonds or retained as liquidated damages 
should the bidder fail to comply with the terms of the bid. Interest will not be paid on any good faith 
deposit. 

Official Statement: Upon the award of the Bonds, the County will prepare an official statement 
(the "Official Statement") in substantially the same form as the preliminary official statement subject to 
minor additions, deletions and revisions as required to complete the Official Statement. Within seven (7) 
business days after the award of the Bonds, the County will deliver the Official Statement to the 
successful bidder in sufficient quantity to comply with Rule G-32 of the Municipal Securities 
Rulemaking Board. The successful bidder agrees to supply to the County all necessary pricing 
information and any Underwriter identification necessary to complete the Official Statement within 24 
hours after the award of the Bonds. 

Security: The Bonds will constitute binding general obligations of the County and the full faith, 
credit and taxing power of the County are irrevocably pledged for the payment of the Bonds. There shall 
be levied and collected annually in the same manner as other county taxes are levied and collected, a tax, 
without limit, on all taxable property in the County sufficient to pay the principal and interest on the 
Bonds as they respectively mature and to create such sinking fund as may be necessary therefor. 

Continuing Disclosure: In order to assist the bidders in complying with S.E.C. Rule 
15c2-12(b )( 5), the County will undertake, pursuant to an ordinance and a Disclosure Dissemination 
Agent Agreement, to provide certain annual financial information and notices of the occurrence of 
certain events, if material. A description of this undertaking is set fmih in the Preliminary Official 
Statement and will also be set fmih in the final Official Statement. 

Legal Opinion: The County shall furnish upon delivery of the Bonds the final approving opinion 
of McNair Law Firm, P.A., Columbia, South Carolina, which opinion shall accompany each Bond, 
together with the usual closing documents, including a certificate that no litigation is pending affecting 
the Bonds. 

Certificate as to Issue Price: The successful bidder must provide a certificate to the County by 
the date of delivery of the Bonds, stating the initial reoffering price of the Bonds to the public (excluding 
bond houses and brokers) and the price at which a substantial amount of the Bonds were sold to the 
public, in form satisfactory to Bond Counsel. A sample copy of such a certificate may be obtained from 
Bond Counsel. 
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Financial Advisor. Ross, Sinclaire & Associates, LLC has acted as Financial Advisor to the 
County in connection with the issuance of the Bonds. In this capacity, Ross, Sinclaire & Associates, 
LLC provided technical assistance in the preparation of the offering documents and assisted the County 
in preparing for this financing. 

Ross, Sinclaire & Associates, LLC may, through the competitive bidding process, acquire as 
principal, or as a participate in a syndicate of underwriters, all or a part of the Bonds including those 
upon which Ross, Sinclaire & Associates, LLC has rendered financial advice. Prior to its participation in 
the competitive bidding process, Ross, Sinclaire & Associates, LLC will obtain the written and express 
consent of the County to Ross, Sinclaire & Associates, LLC's participation in the possible purchase as 
principal of the Bonds, provided that such bid is submitted electronically only. In the absence of such 
consent, Ross, Sinclaire & Associates, LLC, will not participate in the competitive bidding process. 

Delivery: The Bonds will be delivered on or about November 18, 2010, through DTC in New 
York, New York, at the expense of the County. The balance of the purchase price then due (including 
the amount of accrued interest) must be paid in federal funds or other immediately available funds. 

Additional Information: The Preliminary Official Statement of the County with respect to the 
Bonds is available via the internet at http://www.rsamuni.com and will be furnished to any person 
interested in bidding for the Bonds upon request to McNair Law Firm, P. A., Post Office Box 11390, 
Columbia, South Carolina 29211, attention: Francenia B. Heizer, Esquire, telephone (803) 799-9800, e­
mail: theizer@mcnair.net. The Preliminary Official Statement shall be reviewed by bidders prior to 
submitting a bid. Bidders may not rely on this Notice of Sale as to the complete information concerning 
the Bonds. Persons seeking information should communicate with the County's Bond Counsel, Francenia 
B. Heizer, Esquire, McNair Law Firm, P.A., Post Office Box 11390, Columbia, South Carolina, 29211, 
telephone (803) 799-9800, e-mail: fheizer@mcnair.net or with the County's Financial Advisor, Brian G. 
Nurick, Ross, Sinclaire & Associates, LLC, 1219 Assembly Street, Columbia, South Carolina 29201, 
telephone (800) 255-0795, e-mail: bnurick@rsamuni.com. 
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County Council 

PROPOSAL FOR PURCHASE OF BONDS 
November 4, 2010 

$7,745,000* Beaufort County, South Carolina 
General Obligation Refunding Bonds, Series 2010C 

Beaufort County, South Carolina Bids transmitted by fax: (843) 255-9422 

For your legally-issued, properly-executed $7,745,000* General Obligation Refunding Bonds, Series 20IOC, of Beaufort 
County, South Carolina (the "Bonds") as more fully described in your official Notice of Sale, which is hereby incorporated herein and 
made a part of this proposal, we offer to purchase all but not less than all of the Bonds at the interest rates per annum set forth in this 
Proposal for Purchase of the Bonds and accrued interest from the date of the Bonds to the date of delivery, plus a cash premium of 
$ _______ _ 

The Bonds will bear interest at the following rates: 

(February I) Principal Interest Principal Interest 
Year Amount* Rate Year Amount* Rate 
2014 $720,000 2019 $ 890,000 
2015 740,000 2020 935,000 
2016 775,000 2021 985,000 
2017 810,000 2022 1,040,000 
2018 850,000 

*Preliminary, subject to adjustment as described in the Official Notice of Sale. 

The undersigned hereby acknowledges receipt of and the opportunity to examine the Preliminary Official Statement 
accompanying the Notice of Sale. 

The following is for information only and is 
not to be considered a part of this proposal: 

Total amount of interest 
from date of Bonds to final maturity 

True Interest Cost % -----

ACCEPTANCE CLAUSE 

Respectfully submitted, 

By: 

Phone Number: ----:----:----::-----­
(Required) 

The foregoing proposal accepted this 4th day ofNovember, 20 l 0. 

Chief Financial Officer 
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REPORT OF CHTEF FINANCIAL OFFICER 
AS DESIGNEE TO THE COUNTY ADMINISTRATOR 

BEAUFORT COUNTY, SOUTH CAROLINA 

TO: BEAUFORT COUNTY COUNCIL 

On November 4, 20 I 0, in accordance with Ordinance No. 20 I 0/14 enacted by the County 
Council of Beaufort County, South Carolina (the "County") on September 13, 20 I 0, I received six (6) bids 
for the purchase of the $8,125,000 General Obligation Refunding Bonds, Series 20 I OC (the "Bonds") of the 
County as fol lows: 

Name of Bidder True Interest Cost 

Hutchinson, Shockey, Erley & Co. 2.313197% with a premium of $540,658.80 

J.P. Morgan Securities, Inc. 2.372330% with a bid premium of$1,239,387.50 

Wells Fargo Bank, National Association 2.378497% with a bid premium of$659,842.15 

Robe1t W. Baird & Co., Inc. 2.427264% with a bid premium of $3 11,8 13.50 

Southwest Securities, Inc. 2.479886% with a bid premium of $616,835.30 

C itigroup Global Markets, Inc. 2.656792% with a bid premium of$69,620.85 

After canvassing each of the bids, it was determined that the bid submitted by Hutchinson, 
Shockey, Erley & Co. was most advantageous to the County and should be accepted. Accordingly, on 
behalf of the County, I accepted the bid of Hutchinson, Shockey, Erley & Co. for the purchase of the Bonds 
and named Wells Fargo Bank, N.A., as Registrar/Payin Agent for the Bonds. 

Chief Financial Officer, Beaufort County, South Carolina 

November 18, 20 I 0 
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STATE OF SOUTH CAROLINA ) 
) 
) 

NOTICE TO LEVY AND COLLECT 
COUNTY OF BEAUFORT 

TO: Sharon Burris, Auditor, Beaufort County, South Carolina 

Joy Logan, Treasurer, Beaufort County, South Carolina 

YOU ARE HEREBY NOTIFIED THAT BEAUFORT COUNTY, SOUTH CAROLINA 
(the "County"), will, pursuant to and in accordance with the American Recovery and Reinvestment Act of 
2009 and the Constitution and laws of the State of South Carolina, including Article X, Section 14 of the 
Constitution of the State of South Carolina, 1895, as amended; Title 4, Chapter 15, Code of Laws of South 
Carolina 1976, as amended; Title 11, Chapters 15, 21 and 27, Code of Laws of South Carolina 1976, as 
amended; and Ordinance No. 2010/14 duly enacted by the County Council of the County on September 13, 
2010 (the "Ordinance"), deliver general obligation bonds in fully-registered form in the aggregate principal 
amount of Eight Million One Hundred Twenty-five Thousand Dollars ($8,125,000) dated November 18, 
2010, designated "$8,125,000 General Obligation Refunding Bonds, Series 2010C, of Beaufort County, 
South Carolina" (the "Bonds"), in denominations of $5,000 or any integral multiple thereof not exceeding 
the principal amount of Bonds maturing each year, bearing interest from their date semiannually on 
February 1 and August 1 of each year, commencing February 1, 2011, at the rates per annum set forth 
below, and maturing serially in successive annual installments on February 1 in each of the years and in the 
principal amounts as follows: 

February 1 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 

Principal 
Amount 

$ 805,000 
825,000 
840,000 
860,000 
895,000 
925,000 
950,000 
990,000 

1,035,000 

Interest 
Rate 
2.00% 
2.00 
2.00 
3.00 
3.00 
3.00 
4.00 
4.00 
4.00 

The Bonds are payable, both principal and interest, at the principal office of Wells Fargo 
Bank, N.A., in Atlanta, Georgia. 

AND YOU ARE FURTHER NOTIFIED to levy and collect annually upon all taxable 
property of the County an ad valorem tax, without limitation as to rate or amount, sufficient to pay the 
principal and interest of the Bonds as they respectively mature and for the creation of such sinking fund as 
may be necessary to provide for the prompt payment thereof. The taxes when so levied and collected will 
be held by the Treasurer of Beaufort County separate and distinct from all other funds and used solely for 
the purposes for which the same are levied and collected. 
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In witness whereof, we have hereunto set our respective hands and the official seal of the 
County, this 18th day ofNovember, 2010. 

(SEAL) 

ATTEST: 

Clerk to County Council of 
Beaufort County, South Carolina 

COLUMBIA 1021202vl 

Chairman, County Council ofBeaufort County, 
South Carolina 
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STATE OF SOUTH CAROLINA ) 
) 

COUNTY OF BEAUFORT ) 

We, the undersigned, Auditor and Treasurer of Beaufort County, South Carolina, respectively, 
hereby acknowledge service of the foregoing Notice, this 18th day of November, 2010, and will so place the 
same in our respective offices so that our successors in office may have due notice hereof. 

Auditor, Beaufort County, South Carolina 

Treasurer 

3 
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STATE OF SOUTH CAROLfNA 
OFFICE OF THE STATE TREASURER 

FlUNG FOR DEBT ISSUE BY POLniCAL SUBDJVJSJON 

l. Nmnc of Issuer: Beaufort County, South Carolina 

2. Issuer Category: 

X (a) County 

(b) Municipality 

(c) School District 

(d) Special Purpose District 

(e) Other ________________________ _ 

3. Date and Title ofissue: 

November 18, 2010, General Obligation Refunding Bond~ Series 2010C, Beaufort County, 

South Carolina 

4. Type Obligation: 

X (a) General Obligation Bond 

(b) General Oblig,:'ltion BAN, TAN 

(c) Revenue Bond 

(d) Other _______ ~ 

(Specify- i.e.: capital lease, note, mortgage, loan, etc.) 

5. Purpose of Issuance 

COLUJI..!BL\ l02l204v1 

(a) Water Utility 

(b) Electric Utility 

(c) Gas Utility 

(d) Industrial Revenue 

(e) Single Family Mortgage Revenue 

(f) Sewer System 

(g) Parks/Recreation 

(h) Streets/Bridges 

(i) Drainage/Flood Control 

U) Government Facilities 



X (k) Other - Specify c!..:R~e~fu!.!..!n~dt!.!..!. n~g~e~xt!!!'st!!!in~g~d~e~b:!c..t ---- ---- ------

6. Original Principal to be Borrowed: ~$~8>....!.1.=2~5~0~00~-----------------

7. InterestRate: 

If more than one rate, give average effective rate 2.2926726% (TIC) 

8. Schedule of Principal Amounts Due and Rates for the above indebtedness (Use Schedule of 

Principal): See attached schedule 

9. Schedule of Principal and Interest Due for the above indebtedness (Use Schedule of Principal and 

Interest): N/ A 

Dated: November J.l, 2010 

ncial Officer, Beau ort County, South Carolina 

RECEIVED this \<6'1~ day ofNovember, 2010. 

·easurer of the State of South Carolina 
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Beaufort Countv 

General Obligation Refunding Bonds, Series 201 OC 

FINAL: Sold to Hutchinson Shockey on 11.04.10- Delivery on 11.18.10 

(Eight Percent Debt) 

Debt Service Schedule 

Date Princi~al 

02/01/2011 

08101/2011 

02/01/2[)!2 

08/0!12012 

[)2/[)1/2013 

08/01/2013 

02/0112014 805,000.00 

08/01/2014 

02/01/2015 825,000.00 

08/01/2015 

02101/2016 840,000.00 

OM0112016 

02101/2017 860,000.0[) 

0810112017 

02101/20 !8 895,000_00 

0810 l/20 18 

02/0112019 925,000.00 

[)8/0!12019 

[)2/0112020 950,[)[)0_[)0 

08/01/2020 

02/01!2021 990.000.00 

08101/2021 

02/01/2022 1,035,00[)_0[) 

Total $8,125,000.00 

2010C(E)REFFINAL j SiNGLE PURPOSE J111412010 J11:09AM 

Ross, Sinclaire & Associates, LLC 
Public Finance- BNurlck 

Cou~on 

2.000% 

2.000% 

2_[)[)0% 

]_[)00% 

3.000% 

3_[)00% 

4.000% 

4_0[)0% 

4_[)00% 

-------, 

Part 1 of 2 

Interest Total P+l 

50,451.! 1 50,451.11 

124,400.00 124,400.00 

!24.400.00 124,400.00 

124.400_[)0 124,400.00 

124.400.00 124.400_[)0 

124,400.00 124,400.00 

124,40[) [)0 929,400.00 

116,350.00 116,350.00 

116,350 00 941,350.00 

108,!00.00 ][)8,100.00 

108,100.00 948, ][)[)_0[) 

99, 7[)0_00 99,700.00 

99,700.0[) 959,700_00 

86,800.00 86,8[)0_[)[) 

86,800.00 981.800.00 

73,375_0[) 73,375.00 

73,375.00 998,375.00 

59,500.00 59,500_[)0 

59500_[)0 !,009,500.00 

40.501l00 4[),500.00 

40500.00 1,03[),500.00 

2[),7[)[)_00 20,700.00 

20,700.00 1,055,700.00 

52,006,901.11 $10,131,90!.11 



OAf'. a· ·~o-· nd· ·~ 
. ''-\~ / { .· . 

NEW ISSUE- BOOK-ENTRY-ONLY 

RATINGS: 
Moody's Investors Service: Aal 

Standard & Poor's: AA+ 
(See "RATINGS" herein) 

In the opinion of Bond Counsel, subject to the conditions and limitations stated therein, interest on the Bonds (i) will be excludable from 
gross income for federal income tax purposes, (ii) will not be an item of tax preference for purposes of calculating the federal 

alternative minimum tax imposed on individuals and corporation; however, such interest is taken into account in determining adjusted 
current earnings for the purpose of computing the alternative minimum tax imposed on certain corporation; and (iii) will be exempt 
from all State of South Carolina, county, municipal, and all other taxes and assessments, direct or indirect, general or special, whether 
imposed for the purpose of general revenue or otherwise, except estate or other transfer taxes, provided that the interest thereon may be 
includable for certain franchise fees or taxes. For a more complete discussion of federal tax consequences to recipients of interest on 
the Bonds, see "TAX EXEMPTION AND OTHER TAX MATTERS" herein. 

$8,125,000 GENERAL OBLIGATION REFUNDING BONDS, SERIES 2010C 
BEAUFORT COUNTY, SOUTH CAROLINA 

The $8,125,000 General Obligation Refunding Bonds (the "Bonds") will be general obligation debt of 
Beaufort County, South Carolina (the "County"), and as such the full faith, credit, resources and taxing power of the 
County will be irrevocably pledged for the payment thereof. See "THE BONDS - Security" herein. 

The Bonds are issuable in fully registered form and when issued will be registered to Cede & Co., as 
nominee of The Depository Trust Company, New York, New York ("DTC"), to which principal and interest 
payments on the Bonds will be made. Purchases of beneficial interests in the Bonds will be made in book-entry 
form only, in the principal amounts of $5,000 or any whole multiple thereof. So long as Cede & Co. as nominee of 
DTC is the registered owner of the Bonds, references herein to the holders of the Bonds or registered owners of the 
Bonds shall mean Cede & Co. and shall not mean the beneficial owners of the Bonds. So long as Cede & Co. is the 
registered owner of the Bonds, the principal and interest on the Bonds are payable to Cede & Co. as nominee for 
DTC, which will in tum remit such principal and interest to the Participants (as defined herein) for subsequent 
disbursement to the beneficial owners of the Bonds. See "THE BONDS -Book-Entry-Only System." Wells Fargo 
Bank, N.A., Atlanta, Georgia will serve as Registrar/Paying Agent for the Bonds. 

The Bonds will be dated their date of delivery, and will mature serially on February 1 in each of the years 
and in the principal amounts and bear interest at the rates shown on the inside front cover page. Interest on the 
Bonds is first payable on February 1, 2011, and semiannually thereafter on each February 1 and August 1. The 
Bonds will not be subject to redemption prior to their stated maturities. 

The Bonds are offered when, as and if issued and subject to the approving opinion as to legality of McNair 
Law Firm, P.A., Columbia, South Carolina. It is expected that the Bonds in definitive form will be available for 
delivery on or about November 18, 2010. 

This cover page contains certain information for quick reference only. It is not a summary of the issue. 
Investors should read the entire Official Statement to obtain information essential to the making of an informed 
investment decision. 

HUTCHINSON, SHOCKEY, ERLEY & CO. 

Dated: November 4, 2010. 



MATURITY SCHEDULE 

(February 1) Principal Interest CUSIP 
Year Amount Rate Yield No. 

2014 $ 805,000 2.00% 0.94% 074347VC6 
2015 825,000 2.00 1.10 074347VD4 
2016 840,000 2.00 1.40 074347VE2 
2017 860,000 3.00 1.71 074347VF9 
2018 895,000 3.00 2.00 074347VG7 
2019 925,000 3.00 2.25 074347VH5 
2020 950,000 4.00 2.50 074347VJ1 
2021 990,000 4.00 2.74 074347VK8 
2022 1,035,000 4.00 2.88 074347VL6 
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INTRODUCTION 

This Official Statement is provided for the purpose of furnishing certain information in 
connection with the public invitation for bids for the purchase of the $8,125,000 General Obligation 
Refunding Bonds, Series 2010C (the "Bonds") of Beaufort County, South Carolina (the "County"). This 
Official Statement has been prepared under the supervision of David Starkey, Chief Financial Officer. 
The information furnished herein includes a description of the Bonds, the County and its indebtedness, 
tax information, economic data, financial information and other matters. Also included are certain 
information and data pertaining to the County and the State of South Carolina (the "State"). 

THE BONDS 

Description 

The Bonds will be general obligation bonds of the County; will be issuable initially in fully 
registered book-entry-only form in denominations of $5,000 each or any integral multiple thereof not 
exceeding the principal amount of Bonds maturing each year; will be numbered from R-1 upward; and 
when issued will be registered to Cede & Co., as nominee for DTC. The Bonds will be dated their date of 
delivery (which is expected to be November 18, 2010); will bear interest from their date at the rates 
shown on the inside front cover hereof payable initially on February 1, 2011, and semiannually thereafter 
on February 1 and August 1 of each year until they mature; and will mature on February 1 in each of the 
years and in the principal amount shown on the inside front cover hereof. 

Redemption Provisions 

The Bonds will not be subject to redemption prior to their stated maturities. 

Book-Entry-Only System 

Beneficial ownership interests in the Bonds will be available only in book-entry form. Beneficial 
owners of the Bonds ("Beneficial Owners") will not receive physical Bonds certificates representing their 
interests in the Bonds purchased. So long as DTC or its nominee is the registered owner of the Bonds, 
references in this Official Statement to the Holders of the Bonds shall mean DTC or its nominee and shall 
not mean the Beneficial Owners. Unless and until the book-entry-only system has been discontinued, the 
Bonds will be available only in book-entry form in principal amounts of $5,000 or any integral multiple 
thereof. 

THE FOLLOWING DESCRIPTION OF DTC, ITS PROCEDURES AND RECORD KEEPING 
ON BENEFICIAL OWNERSHIP INTERESTS IN THE BONDS, PAYMENT OF INTEREST AND 
OTHER PAYMENTS ON THE BONDS TO DTC PARTICIPANTS (AS DEFINED HEREIN) OR TO 
BENEFICIAL OWNERS, CONFIRMATION AND TRANSFER OF BENEFICIAL OWNERSHIP 
INTERESTS IN THE BONDS AND OF OTHER TRANSACTIONS BY AND BETWEEN DTC, DTC 
PARTICIPANTS AND BENEFICIAL OWNERS IS BASED ON INFORMATION FURNISHED BY 
DTC. 

Depository Trust Company. The Depository Trust Company, New York, New York ("DTC"), or 
its successor, will act as securities depository for the Bonds. The Bonds will be issued initially as fully­
registered Bonds registered in the name of Cede & Co. (DTC's partnership nominee), or such other name 
as may be requested by an authorized representative of DTC. One fully-registered Bond certificate will 
be issued for each maturity of the Bonds and will be deposited with DTC. 



DTC Participants and Indirect Participants. DTC, the world's largest depository, is a limited­
purpose trust company organized under the New York Banking Law, a "banking organization" within the 
meaning of the New York Banking Law, a member of the Federal Reserve System, a "clearing 
corporation" within the meaning of the New York Uniform Commercial Code and a "clearing agency" 
registered pursuant to the provisions of Section 17 A of the Securities Exchange Act of 1934, as amended. 
DTC holds and provides asset servicing for over 2.2 million issues of U.S. and non-U.S. equity issues, 
corporate and municipal debt issues, and money market instruments from over 100 countries that DTC' s 
participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement 
among Direct Participants of sales and other securities transactions in deposited securities, through 
electronic computerized book-entry transfers and pledges between Direct Participants' accounts. This 
eliminates the need for physical movement of securities certificates. Direct Participants include both U.S. 
and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain 
other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation 
("DTCC"). DTCC, in tum, is owned by a number of Direct Participants of DTC and members of the 
National Securities Clearing Corporation, Fixed Income Clearing Corporation and Emerging Markets 
Clearing Corporation (NSCC, FICC and EMCC, also subsidiaries of DTCC), as well as by the New York 
Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities 
Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and non-U.S. 
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or 
maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect 
Participants"). DTC has Standard & Poor's highest rating: AAA. The DTC Rules applicable to its 
Participants are on file with the Securities and Exchange Commission. More information about DTC can 
be found at www.dtcc.com and www.dtc.org. 

Beneficial Owners. . Purchases of Bonds under the DTC system must be made by or through 
Direct Participants, which will receive a credit for the Bonds on DTC's records. The ownership interest 
of each Beneficial Owner is in tum to be recorded on the Direct and Indirect Participants' records. 
Beneficial Owners will not receive written confirmation from DTC of their purchases. Beneficial Owners 
are, however, expected to receive written confirmations providing details of the transaction, as well as 
periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial 
Owner entered into the transaction. Transfers of beneficial ownership interests in the Bonds are to be 
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of 
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests 
in Bonds, unless the use of the book-entry only system for the Bonds is discontinued. 

Transfers and Exchanges. To facilitate subsequent transfers, all Bonds deposited by Direct 
Participants with DTC are registered in the name of DTC's partnership nominee, Cede & Co., or such 
other name as may be requested by an authorized representative of DTC. The deposit of Bonds with DTC 
and their registration in the name of Cede & Co., or such other nominee do not effect any change in 
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds. DTC' s 
records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, 
which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain 
responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants; by Direct 
Participants to Indirect Participants; and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain 
steps to augment the transmission to them of notices of significant events with respect to the Bonds, such 
as redemptions, tenders, defaults, and proposed amendments to the Ordinances. For example, Beneficial 
Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to 
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obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to 
provide their names and addresses to the Registrar and request that copies of notices be provided directly 
to them. 

Notices; Redemption. Redemption notices, if any, will be sent to DTC. If less than all of the 
Bonds are being redeemed, DTC' s practice is to determine by lot the amount of the interest of each Direct 
Participant in the Bonds to be redeemed. 

Consents and Voting. Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent 
or vote with respect to the Bonds unless authorized by a Direct Participant in accordance with DTC' s 
procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Registrar, as soon as 
possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting and voting rights to 
those Direct Participants to whose accounts the Bonds are credited on the record date (identified in a 
listing attached to the Omnibus Proxy). 

Principal and Interest Payments. Principal, redemption premiums, if any, and interest payments 
on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized 
representative of DTC. DTC's practice is to credit Direct Participants' accounts upon DTC's receipt of 
funds and corresponding detail information from the Registrar and Paying Agent, on the payable date in 
accordance with their respective holdings shown on DTC's records. Payments by Participants to 
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with 
securities held for the accounts of customers in bearer form or registered in "street name," and will be the 
responsibility of such Participant and not of DTC (nor its nominee), the Registrar or the County subject to 
any statutory or regulatory requirements as may be in effect from time to time. Payment of principal, 
redemption premium, if any, and interest to Cede & Co. (or such other nominee as may be requested by 
an authorized representative of DTC) is the responsibility of the County or the Paying Agent, and 
disbursement of such payments to the Beneficial Owners shall be the responsibility of Direct and Indirect 
Participants. THE COUNTY CAN GIVE NO ASSURANCE THAT DIRECT AND INDIRECT 
PARTICIPANTS WILL PROMPTLY TRANSFER PAYMENTS TO BENEFICIAL OWNERS. 

DTC may discontinue providing its services as securities depository with respect to the 
Bonds at any time by giving reasonable notice to the Issuer or the Trustee. Under such 
circumstances, in the event that a successor securities depository is not obtained, Bond certificates 
are required to be printed and delivered. 

The foregoing information in this section concerning DTC andDTC's book-entry-only system has 
been obtained from sources the County believes to be reliable, but the County takes no responsibility for 
the accuracy thereof 

SO LONG AS CEDE & CO., AS NOMINEE FOR DTC, IS THE SOLE HOLDER OF THE 
BONDS, THE COUNTY SHALL TREAT CEDE & CO. AS THE ONLY HOLDER OF THE BONDS 
FOR ALL PURPOSES, INCLUDING RECEIPT OF ALL PRINCIPAL AND PREMIUM OF AND 
INTEREST ON THE BONDS, RECEIPT OF NOTICES, VOTING AND REQUESTING OR 
DIRECTING THE COUNTY. THE COUNTY, THE REGISTRAR AND THE PAYING AGENT 
HAVE NO RESPONSIBILITY OR OBLIGATION TO THE PARTICIPANTS OR THE BENEFICIAL 
OWNERS WITH RESPECT TO (1) THE ACCURACY OF ANY RECORDS MAINTAINED BY DTC 
OR ANY PARTICIPANT, OR THE MAINTENANCE OF ANY RECORDS; (2) THE PAYMENT BY 
DTC OR ANY PARTICIPANT OF ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN 
RESPECT OF THE BONDS, OR THE SENDING OF ANY TRANSACTION STATEMENTS; (3) THE 
DELIVERY OR TIMELINESS OF DELIVERY BY DTC OR ANY PARTICIPANT OF ANY NOTICE 
TO ANY BENEFICIAL OWNER WHICH IS REQUIRED OR PERMmED UNDER THE 
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RESOLUTION TO BE GIVEN TO BENEFICIAL OWNERS; (4) THE SELECTION OF THE 
BENEFICIAL OWNERS TO RECEIVE PAYMENTS UPON ANY PARTIAL REDEMPTION OF THE 
BONDS; OR (5) ANY CONSENT GNEN OR OTHER ACTION TAKEN BY DTC OR ITS NOMINEE 
AS THE REGISTERED OWNER OF THE BONDS, INCLUDING ANY ACTION TAKEN 
PURSUANT TO AN OMNIBUS PROXY. 

Discontinuance of Book-Entry-Only System. In the event that the Bonds are no longer in book­
entry-only form, the certificates held by DTC or a successor securities depository will be cancelled and 
the County will execute and deliver the Bonds in fully registered form to the Beneficial Owners of the 
Bonds as shown on the records of the DTC Participants or the nominee of a successor securities 
depository. If no other securities depository is named, interest on the Bonds shall be payable to the 
Registered Owners on each interest payment date and principal of the Bonds at maturity upon 
presentation and surrender thereof to the Paying Agent at its corporate trust office. The Bonds would be 
transferable on the registration books of the County maintained by the Registrar by the registered owner 
in person or by his duly authorized attorney upon surrender of the Bond to be transferred together with a 
written instrument of transfer duly executed by the registered owner or his duly authorized attorney. The 
Registrar will, upon receipt thereof, authenticate and deliver a new Bond or Bonds in like principal 
amounts as the Bond so presented. The County and the Paying Agent will deem and treat the person in 
whose name each Bond is registered as the absolute owner thereof for all purposes. 

Purposes 

The Bonds are being issued to provide funds (i) to refund certain maturities of the County's 
original principal amount $25,100,000 General Obligation Bonds, Series 2002, dated March 1, 2002 (the 
"Bonds to be Refunded"); (ii) to pay costs and expenses of the issuance of the Bonds, and (iii) such other 
lawful purposes as the County Council shall determine. 

Security 

For the payment of the principal and interest on the Bonds as they respectively mature and for the 
creation of such sinking fund as may be necessary therefor, the full faith, credit and taxing power of the 
County are irrevocably pledged and there shall be levied annually by the County auditor and collected by 
the County treasurer in the same manner as other County taxes are levied and collected, as tax, without 
limit, on all taxable property in the County sufficient to pay the principal and interest of the Bonds as they 
respectively mature and to create such sinking fund as may be necessary therefor. 

In addition, Article X of the Constitution of the State of South Carolina, 1895, as amended, 
provides: 

If at any time any political subdivision shall fail to effect the punctual payment of the 
principal of or interest on its general obligation debt, then, in such instance, the State 
Treasurer shall withhold from such political subdivision sufficient moneys from any state 
appropriation to which such political subdivision may be entitled and apply so much as 
shall be necessary to the payment of the principal and interest on the indebtedness of the 
political subdivision then due. 
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The following table shows the amount of such State appropriations subject to being withheld 
under the foregoing provisions of Article X received by the County for the last five years for which 
information is available and the County's projection for 2010: 

*Unaudited 
**Projected 

Authorization 

Fiscal Year 
Ended June 30 

2005 
2006 
2007 
2008 
2009 
2010* 
2011** 

Amount 
Received 

$5,546,441 
5,697,599 
6,267,441 
6,970,132 
6,647,008 
5,549,391 
5,800,000 

The Bonds will be issued pursuant to and in accordance with the Constitution of the State of 
South Carolina, 1895, as amended (the "Constitution"), and the statutes of the State, including Title 11, 
Chapters 15 and 21 of the Code of Laws of South Carolina, 1976, as amended; an ordinance enacted 
September 13, 2010 (the "Ordinance") authorizing the issuance and sale of general obligation refunding 
bonds of the County to refund the Bonds to be Refunded (hereinafter defined). 

Initiative and Referendum 

Section 4-9-1220, Code of Laws of the State of South Carolina 1976, as amended (the "Code") 
provides that within 60 days after the enactment of any ordinance authorizing the issuance of bonds, the 
repayment of which requires a pledge of the full faith and credit of a county, a petition signed by 15% of 
the qualified electors of the county may be filed requesting that any such ordinance be repealed. If such 
ordinance is not repealed, the question of repeal of the ordinance must be submitted to the electors within 
one year. 

A county, under Section 11-27-40 of the Code, may publish a notice in a newspaper of general 
circulation in the county of the adoption of an ordinance authorizing general obligation bonds. In the 
event such a notice is published, the above initiative and referendum provisions would not be applicable 
unless a notice, signed by not less than five qualified electors, of the intention to seed a referendum, were 
to be filed with the clerk of court of the county and the clerk of the county council within 20 days 
following such publication. 

The Ordinance authorizing the Bonds was enacted on September 13, 2010, and publication of its 
enactment was published in The Island Packet and The Beaufort Gazette, newspapers of general 
circulation in the County, on September 16, 2010. No notice of intention to seek a referendum within the 
20-day period was filed. 

Defeasance 

If all the Bonds shall have been paid and discharged, then the obligations of the County under the 
Ordinance and all other rights granted thereby, shall cease and determine. Bonds shall be deemed to have 
been paid and discharged under any of the following circumstances: 
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(i) If a bank or other financial institution shall hold, at the stated maturities of Bonds, in trust and 
. irrevocably appropriated thereto, moneys for the full payment thereof; or 

(ii) If default in the payment of the principal of Bonds or the interest thereon shall have occurred, 
and thereafter tender of payment shall have been made, and a bank or other financial institution shall 
hold, in trust and irrevocably appropriated thereto, sufficient moneys for the payment thereof to the date 
of the tender of payment; or 

(iii) Payment of the principal of and interest on Bonds either (1) shall have been made or caused 
to be made in accordance with the terms thereof; or (2) shall have been provided for by irrevocably 
depositing with a bank or other financial institution in trust and irrevocably set aside exclusively for such 
payment, (a) moneys sufficient to make such payment, or (b) Government Obligations (as defined below) 
maturing as to principal and interest in such amounts and at such times as will ensure the availability of 
sufficient moneys to make such payment and all necessary and proper fees, compensation and expenses of 
such bank or other financial institution. At such time as such Bonds shall no longer be deemed to be 
outstanding under the Ordinance, such Bonds shall cease to draw interest from the due date thereof and, 
except for purposes of any such payment from such moneys or Government Obligations as set forth in (ii) 
above, shall no longer be secured by or entitled to the benefits of its authorizing ordinance. 

"Government Obligations" means any of the following: 

(a) direct obligations of the United States of America or agencies thereof or obligations, the 
payment of principal or interest on which, in the opinion of the Attorney General of the United States, is 
fully and unconditionally guaranteed by the United States of America; and 

(b) Non-callable, U.S. Treasury Securities - State and Local Government Series ("SLGS"). 

THE COUNTY 

General Description 

The County is located in the southeastern comer of the State of South Carolina, known as the 
"Lowcountry." With a land area of approximately 637 square miles, it is bordered to the south and east by 
the Atlantic Ocean, to the west by Jasper County, and to the north by Hampton County and Colleton 
County. The County stretches nearly 30 miles along the Atlantic Ocean and includes 64 major islands 
and hundreds of small islands. 

Form of Government 

The County operates under the Council-Administrator form of government in accordance with 
Title 4, Chapter 9 of the Code of Laws of South Carolina, 1976, as amended (the "Home Rule Act"). The 
County Council consists of 11 members who are elected in each general election from single member 
districts for four year terms beginning on January 1 of the year of their election. Beginning in 1994, five 
members are elected in presidential election years and six members are elected in other general election 
years. The council elects a Chairman at its first meeting in January following the general election. 
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The members of the County Council, their occupations, the districts they represent and the years 
in which their present terms expire are as follows: 

Name 
W m. Weston J. Newton, Chairman 
Paul Sommerville, Vice Chairman 
Steven Baer 
Rick Caporale 

Gerald Dawson 
Brian E. Flewelling 
Herbert N. Glaze 
William L. McBride 
Stewart H. Rodman 
Jerry Stewart 
Laura Von Harten 

Occupation 
Attorney 
Management Consultant 
Electrical Engineer 
Telecommunications 
Consultant 
Minister 
Title Abstractor 
Public Educator 
Retired Public Educator 
Businessman 
Businessman 
Marketing/Product Dev. 

District Term Ends 
Bluffton/ Daufuskie Island #4 12/2010 
Lady's Island/Beaufort #7 12/2010 
Hilton Head #2 12/2010 
Hilton Head Island #1 12/2010 

Sheldon/Dale/Lobeco #6 
Burton #9 
Burton #8 
St. Helena Island #5 
Hilton Head #3 
Sun City #10 
Beaufort/Port Royal #11 

12/2012 
12/2012 
12/2012 
12/2012 
12/2010 
12/2010 
12/2010 

In addition to the County Council, the County has six other elected officials who are responsible 
for the duties specified in the legislation establishing their offices: Auditor, Coroner, Sheriff, Clerk of 
Court, Probate Judge, and Treasurer. 

County Employees 

The County Council appoints a County Administrator who serves at the pleasure of County 
Council and is responsible for County operations, subject to supervision of County Council. The County 
Administrator has the responsibility for preparing the County's annual budget for submission to County 
Council prior to the beginning of each fiscal year. The County Administrator supervises the expenditure 
of appropriated funds. Changes in the budget in the course of the fiscal year must be approved by County 
Council. See ''FINANCIAL AND TAX INFORMATION- Budget Procedure." 

Following are brief resumes of the County Administrator, the Chief Financial Officer, and the 
Treasurer, who comprise the principal financial officials of the County. 

Gary Kubic, County Administrator. Mr. Kubic, holds a Juris Doctor degree from the University 
of Akron School of Law, and a Bachelor of Science degree in Business Administration from Ohio State 
University. Prior to coming to work for the County, Mr. Kubic was Administrator of Mahoning County, 
Ohio from 1993 to 2003. Prior to his tenure with Mahoning County, Mr. Kubic served the City of 
Youngstown for 18 years, including 8 years as Finance Director. He was appointed County 
Administrator in December 2003. 

David Starkey, Chief Financial Officer. Mr. Starkey, a graduate of the University of South 
Carolina and the University of Delaware, obtained his CPA certification in 2005. Prior to coming to work 
for the County in November 2007, Mr. Starkey was an audit manager at Elliott Davis, LLC. He was 
appointed to Chief Financial Officer in January 2009. 

Joy Logan, Treasurer. Ms. Logan was elected and began serving her first term as County 
Treasurer on January 2, 1991. Previous to serving as Treasurer, Ms. Logan was self-employed as an 
investment advisor and accountant. 
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As of June 30, 2010, the County employed 1,193 full-time equivalent employees, consisting of: 

Services Provided 

Department 
General Government 
Public Safety 
Public Works 
Public Health 
Public Welfare 
Culture and Recreation 
Enterprise Funds 

Total 

Full Time 
281 
490 
130 
24 

121 
93 

_21 
1,193 

The County provides various local services which are funded primarily from the County's ad 
valorem tax levy. These services include: administrative services; judicial services; law enforcement; 
public works, community and human services; and other miscellaneous services. The County also 
collects fees and user charges to offset the cost of providing certain of these services. 

Services Provided by other Governmental Entities 

The municipalities located within the County (including the City of Beaufort, the Town of Port 
Royal, the Town of Bluffton, and the Town of Hilton Head Island) also provide many of the services 
listed above and, in some cases, additional services not provided by the County. In addition, several 
special purpose districts created by State legislation, some of which have taxing authority, provide certain 
services with funds from taxes levied and collected on their behalf by the County. Water and sewer 
services are provided by the Beaufort-Jasper Water and Sewer Authority and municipalities and other 
public service districts within the County. Fire protection is provided by organized fire districts, public 
service districts, voluntary fire fighting units and municipal fire departments. 

County government does not control these separate bodies. Refuse collection is franchised to 
private contractors. Household garbage transfer stations are provided at various locations throughout the 
County. 

Fringe Benefits and Retirement 

Substantially all full-time, permanent employees of the County participate in statewide, cost 
sharing multiple-employer defined benefit pension plans administered by the State Retirement System. 
Generally all employees, with the exception of law enforcement personnel and certain others, participate 
in the South Carolina Retirement System (SCRS). Law enforcement personnel and certain other 
employees participate in the South Carolina Police Officers Retirement System (PORS). Contribution 
rates are actuarially established. Employees covered by SCRS or PORS contribute 6.5% of their gross 
salary. The County contributes 9.39% of the total gross salaries of employees covered by SCRS and 
11.05% of the total gross salaries of employees covered by PORS. The County's contributions to SCRS 
for the years ended June 30, 2009, 2008, and 2007 were $3,230,276, $2,966,289, and $2,309,121, 
respectively, which are equal to the required contributions. The County's contributions to PORS for the 
years ended June 30, 2009, 2008, and 2007 were $1,825,061, $1,609,117, and $1,458,815, respectively, 
which are equal to the required contributions. 
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Liability Insurance 

Subject to specific immunity set forth in the South Carolina Tort Claims Act (the "Act"), local 
governments including the County are liable for damages not to exceed $300,000 per incident/person and 
$600,000 per occurrence/aggregate. No punitive or exemplary damages are permitted under the Act. 
Insurance protection to units of local government is provided from either the South Carolina Insurance 
Reserve Fund established by the State Budget and Control Board, private carriers, self-insurance or 
pooled self-insurance funds. The County currently maintains liability insurance coverage with the South 
Carolina Insurance Reserve Fund. In the opinion of the County's Administrator, the amount of liability 
coverage maintained by the County is sufficient to provide protection against any loss arising under the 
Act. 

School District 

The School District of Beaufort County (the "School District") is coextensive with the County. 
The School District, which was established by State legislation, provides certain services with funds from 
taxes levied and collected for it by the County. The School District currently operates 16 elementary 
schools, six middle schools, four high schools, four special schools, and one career education center. 

DEBT STRUCTURE 

Legal Debt Limit of the County 

Article X, Section 14 of the Constitution of the State of South Carolina, 1895, as amended (the 
"Constitution"), provides that counties shall have the power to incur bonded indebtedness in such manner 
and upon such terms and conditions as the General Assembly shall prescribe by general law. General 
obligation debt may be incurred only for a public and corporate purpose in an amount not exceeding 8% 
of the assessed value of all taxable property of such county without the necessity of holding a 
referendum. General obligation debt authorized by a majority vote of the qualified electors of the County 
voting in a referendum may be incurred without limitation as to amount. Title 4, Chapter 15 of the Code 
provides that the governing bodies of the several counties of the State may issue general obligation bonds 
to defray the cost of any authorized purpose and for any amount not exceeding its applicable 
constitutional debt limit. 

Under Article X, Section 14 of the Constitution, bonded indebtedness of the County existing on 
November 30, 1977, and bonded indebtedness authorized by a majority vote of the qualified electors of 
the County voting in a referendum is not considered in determining the County's 8% debt limitation. 

The County's debt limitation is computed below: 

Assessed Value (tax year 2009) 

Constitutional Debt Limit 
Outstanding Debt Subject to Limit 
Legal Debt Limit Without a Referendum 
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$1,954,918,784 
X 8% 
$ 156,393,503 
$ 83,480,000 
$ 72,913,503 



Outstanding Indebtedness 

The following table sets forth the amount of general obligation indebtedness of the County 
(including special assessment districts) at the end of each of the past five fiscal years: 

Year Ended 
June 30 

2006 
2007 
2008 
2009 
2010 

General Obligation 
Indebtedness 
$100,645,000 

141,670,000 
177,515,000 
159,305,000 
201,355,000 

Description of General Obligation Indebtedness by Issue 

The following table gives specific information concerning all general obligation issues of the 
County outstanding as of the date hereof. 

Date of 
Issue 

04115/2001 
03/01/2002 
06115/2003 1 

10115/20042 

11/02/2006 
11/30/20063 

10/03/20073 

11/07/20074 

03/10/2009 
03110/20105 

03/10/20106 

Total 

Interest 
Rates 

4.500% 
4.000%-4.875% 
2.875%-5.000% 
3.000%-5.000% 
3.625%-8.000% 
4.000%-5.000% 
4.000%-5.000% 
4.000%-5.000% 
2.500%-3.000% 
2.000%-5.000% 
4.700%-5.625% 

1 $4,900,000 is included in 8% debt limit 
2 $9,150,000 is included in 8% debt limit 
3 Debt approved by referendum 
4 $7,215,000 is included in 8% debt limit 
5 $11,155,000 is included in 8% debt limit 
6$17,600,000 is included in 8% debt limit 

Other Financial Obligations 

Maturity 
Dates 

02/01/2011 
02/01/2011-22 
02/01/2011-23 
02/01/2011-25 
03/01/2011-26 
03/01/2011-26 
03/01/2011-27 
02/01/2011-20 
03/01/2011-12 
03/01/2011-20 
03/01/2021-29 

Amount 
Outstanding 

$ 1,530,000 
11,505,000 
19,900,000 
29,150,000 
15,600,000 
28,200,000 
24,675,000 
17,215,000 
4,825,000 

24,205,000 
24,550,000 

$201,355,000 

The County leases certain office space and machinery and equipment under cancellable operating 
leases. Under the terms of the lease agreements, the County's obligation to continue rental obligations is 
contingent upon the continued appropriation of funds by the County for that purpose. Total rental 
expenses for the year ended June 30, 2010, were approximately $751,000. 
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Composite Debt Service 

The following table sets forth the debt service requirements for the County's outstanding bonds 
and the Bonds .. 

Fiscal Year 
Ending June 30 

2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
Total: 

Principal and Interest 
on Outstanding Bonds 

17,313,759 
17,679,910 
16,058,679 
16,557,586 
17,070,991 
17,576,154 
17,863,760 
17,860,954 
17,860,992 
17,856,754 
17,554,191 
18,496,378 
18,096,050 
17,521,375 
15,352,063 
7,441,193 
3,261,536 
2,487,921 
2,519,156 

$276,240,040 

General Obligation Debt on a Per-Capita Basis 

Principal and Interest 
on Bonds 

$ 50,451 
248,800 
248,800 

1,053,800 
1,057,700 
1,056,200 
1,059,400 
1,068,600 
1,071,750 
1,069,000 
1,071,000 
1,076,400 

$10,131,901 

Total Debt 
Service 

$ 17,553,570 
17,928,710 
17,042,479 
17,614,229 
18,130,004 
18,636,129 
18,929,079 
18,932,279 
18,933,329 
18,927,979 
18,629,979 
18,434,884 
18,096,050 
17,521,375 
15,352,063 
7,441,193 
3,261,536 
2,487,921 
2,519,156 

$286,371,941 

The following table sets forth the amount of general obligation indebtedness of the County for 
each of the past five fiscal years expressed per capita and as a percent of assessed property value: 

Year Ended 
June 30 

2006 
2007 
2008 
2009 
2010 

General Obligation 
Indebtedness 
$100,645,000 

141,670,000 
177,515,000 
159,305,000 
201,355,000 

1 Based on U.S. Census Bureau estimates of population. 

County Debt 
Per Capita1 

$ 713 
979 

1,057 
1,030 
1,238 

County Debt as 
% of Assessed 

Value 
6.60% 
8.88 
9.38 
8.63 
9.83 

Source: Beaufort County Comprehensive Annual Financial Report for Fiscal Year Ended June 30, 2009 
for years 2006-2009; county officials for 2010. 
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Anticipated Capital Needs 

The County developed a five-year capital improvements program in coordination with the 
comprehensive long-range plan adopted by County Council during 1998. This program is reviewed 
annually to ensure that the projects are prioritized appropriately based on current needs and 
circumstances. 

Legal Debt Limit of Counties, Incorporated Municipalities and Special Purpose Districts 

Under the provisions of Article X, Section 14 of the Constitution, each incorporated municipality 
and special purpose district may, in such manner and upon such terms and conditions as the General 
Assembly shall prescribe by general law (a) incur general obligation debt authorized by a majority vote of 
the qualified electors thereof voting in a referendum, without limitation as to amount, and (b) incur, 
without an election, general obligation debt (in addition to bonded indebtedness existing on November 
30, 1977, and bonded indebtedness authorized by a majority vote of qualified electors) in an amount not 
exceeding eight percent (8%) of the assessed value of all taxable property therein. 

Legal Debt Limit of School Districts 

Article X, Section 15 of the Constitution empowers each school district of the State to incur 
general obligation debt in such manner and upon such terms and conditions as the General Assembly shall 
prescribe by law. After November 30, 1982, each school district may incur general obligation debt, upon 
such terms and conditions as the General Assembly may prescribe, in an amount not exceeding 8% of the 
assessed value of all taxable property of such school district. Bonded indebtedness existing on November 
30, 1982, and bonded indebtedness authorized by a majority vote of the qualified electors of the school 
district voting in a referendum will not be considered in the computation of the 8% limitation. 

[Remainder of page intentionally left blank] 
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Overlapping Debt 

The following table sets forth the total amount of general obligation indebtedness in each political 
subdivision and special purpose district which overlaps the County, either in whole or in part which was 
outstanding as of August 2, 2010. 

Assessed Percentage 
Value Outstanding Applicable 

Debt to County 
Political Subdivision 
Beaufort County School District $1,954,918,784 $339,200,000 100% 

Municipalities 
City of Beaufort 79,796,016 14,450,000 100 
Town of Bluffton 135,147,878 6,520,000 100 
Town of Hilton Head 993,359,523 67,120,000 100 
Town of Port Royal 27,549,206 636,972 100 

Special P!![pose Districts 
Broad Creek PSD 162,121,043 6,370,000 100 
Fripp Island PSD 54,360,960 none 100 
Hilton Head #1 PSD 255,120,910 8,476,338 100 

Fire Districts 
Bluffton Fire District 472,487,344 280,000([) 100 
Burton Fire District 73,919,524 none 100 
Lady's Island/St. Helena Island Fire District 143,234,464 12,243 100 
Sheldon Fire District 32,280,433 none 100 

(1) Issued by Beaufort County for Bluffton Fire District, but not includable against 8% limit. 
Source: County officials; South Carolina Municipal Council. 

Miscellaneous Debt Information 

The County has not defaulted in the payment of principal or interest, or in any other material 
respect, with respect to any of its securities at any time within the last 25 years, nor has the County within 
such time issued any refunding bonds for the purpose of preventing a default in the payment of principal 
or interest on any of its securities then outstanding. The County has not used the proceeds of any bonds 
or other securities (other than tax anticipation notes) for current operating expenses at any time within the 
last 25 years. 
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CERTAIN FISCAL MATTERS 

Property Assessment Rates 

Article X of the South Carolina Constitution mandates that the assessment of all property, both 
real and personal, shall be equal and uniform and that the following ratios shall apply in the appropriate 
classifications of property: 

(1) Real and Personal Property of Manufacturers and Utilities-- 10.5% of fair market value; 
(2) Transportation Companies for Hire (railroads and pipelines)-- 9.5% of fair market value; 
(3) Inventories of Business Establishments-- 6% of fair market value;(1) 
(4) Legal Residence and not more than five contiguous acres-- 4% of fair market value; 
(5) Agricultural property used for such purposes owned by individuals and certain small 

corporations -- 4% of use value (if the property owner makes proper application and 
qualifies); 

(6) Agricultural and timberlands belonging to large corporations (more than 10 shareholders) 
-- 6% of use value; (if the property owner annually makes proper application and 
qualifies); 

(7) All other real property-- 6% of fair market value; and 
(8) Motor Vehicles-- 6.75%, decreasing to 6.0% in 2007; and 
(9) All other personal property-- 10.5% of fair market value. 

(1) The business inventory tax provided for by Section 12-37-1420, Code of Laws of South Carolina, 1976, as amended, has been phased out 
by a 1984 amendment thereto, Act No. 512, Part II, Section 16(3), page 3036 of the 1984 Acts of the General Assembly of the State of 
South Carolina. The amendment also provides that the exemption is conditioned on the appropriation by the State to the counties, school 
districts and municipalities for each year an amount equal to the tax revenue not collected by reason of the exemption. The amendment 
further provides that the business inventory exempted from property taxation shall nevertheless be considered taxable property for purposes 
of bonded indebtedness pursuant to Sections 14 and 15 of Article X of the South Carolina Constitution and for purposes of computing the 
"index of taxpaying ability" pursuant to item (3) of Section 3 of Act No. 163 of 1977 (South Carolina Education Finance Act). Pursuant to 
Act No. 540 of 1986, page 4875 of the Acts of the Geneml Assembly of the State of South Carolina, the aforementioned appropriation by 
the State was set at a constant level based upon the amount of the appropriation to each political subdivision in 1987. 

In South Carolina, local taxes for counties, schools and special purpose districts are levied as a 
single tax bill which each taxpayer must pay in full. Taxes are levied by the Auditors of the various 
counties. In the County, current and delinquent tax collections are made through the office of the County 
Treasurer. Tax bills are mailed from the County Treasurer's office on September 30 or as soon thereafter 
as is practicable. Real and personal property taxes (except taxes on motor vehicles) are payable on a 
monthly basis and are payable on or before January 15 without penalty. A penalty of 3% is added on 
January 16th, an additional penalty of 7% is added on February 2nd and an additional penalty of 5% is 
added on March 17th, at which time the office of the County Treasurer issues orders of execution on all 
unpaid accounts. The County Sheriff is authorized to seize by appropriate means the personal property of 
a defaulting taxpayer. Thereafter, such property may be sold to satisfy unpaid personal property taxes. 
Delinquent taxes on real property may be collected through sale of the property by the County. 

The South Carolina Department of Revenue ("DOR") has been charged with the responsibility of 
taking steps necessary to ensure equalization of assessments statewide in order that all property is 
assessed uniformly and equitably throughout the State, and may require reassessment of any part or all of 
the property within a County. Under law enacted by the South Carolina General Assembly in 1995, every 
fourth year the County and the State are required by law to effect an appraisal of all property within the 
County and to implement that appraisal as a new assessment in the following year. The County 
completed a reassessment in Fiscal Year 2008 which was implemented in Fiscal Year 2009. The next 
reassessment is scheduled for Fiscal Year 2013 to be implemented in Fiscal Year 2014. Regulations 
adopted by the DOR prior to the 1995 law and which are still in place also require that a reappraisal 
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program must be instituted by a county if the median appraisal for all property in such county (as a whole 
or for any class of property) is higher than 105% or lower than 80% of fair market value. 

The Comptroller General of the State may extend the time for assessment and collection of taxes 
by county officials. Unpaid taxes, both real and personal, constitute a first lien against the property taxed. 

The County Assessor appraises and assesses all the real property and mobile homes located 
within such county and certifies the results to the County Auditor. The County Auditor appraises and 
assesses all motor vehicles, marine equipment, business personal property and airplanes. The DOR 
furnishes guides for use by the counties in the assessment of automobiles, automotive equipment, and 
certain other classes of property and directly assesses the real and personal property of public utilities, 
manufacturers and also of business equipment. 

Each year the DOR certifies its assessments to the County Auditors each of whom prepares 
assessment summaries from the respective certifications, determines the appropriate millage levies, 
prepares tax bills and then in September charges the County Treasurer with the collection. South 
Carolina has no statewide property tax. 

State Tax Reform 

On June 1, 2006, the South Carolina General Assembly adopted House Bill 4449 which became 
Act 388 ("Act 388"), which provides, among other things, a new mechanism for the funding of a portion 
of school operations and a limitation on annual growth in millage levied by political subdivisions and 
school districts for operations. 

Sales Tax Imposition; Exemption of Owner-Occupied Property from School Operating Taxes. 

Pursuant to Act 388, an additional one percent sales tax will be imposed State-wide beginning on 
June 1, 2007. The additional tax does not apply to certain items, including certain accommodations (e.g., 
hotels, motels, campgrounds and the like), items taxed at a defined maximum tax (e.g., automobiles, taxed 
at a maximum of $300, regardless of sales price), and unprepared food (upon which the 5% tax was 
reduced to 3% on October 1, 2006, and then eliminated on November 1, 2007). Receipts from the new 
one percent sales tax must be credited to the "Homestead Exemption Fund" created pursuant to Act 388. 

Effective beginning with tax year 2007, all owner-occupied real property in the State will be 
exempted from ad valorem real property taxes levied for school district operations (the "New Homestead 
Exemption"). Proceeds of the sales tax deposited in the Homestead Exemption Fund will be distributed 
to all school districts of the State in substitution for the ad valorem real property taxes not collected as a 
consequence of the New Homestead Exemption, provided, however, that in no event shall the amount of 
sales taxes distributed to the school district or districts within any county be less than $2,500,000 in the 
aggregate. 

As described above, the New Homestead Exemption is for owner-occupied real property. 
Commercial property and other nonowner-occupied residences will continue to be subject to ad valorem 
real property taxes, including for school district operations. See "-Local Option Sales Tax for 
Additional Tax Relief." 

Act 388 provides that reimbursement in Fiscal Year 2007-08 for amounts not collected by reason 
of the New Homestead Exemption shall be equal to the amount estimated to be otherwise collected in 
Fiscal Year 2007-08 by the school district from school operating millage imposed on owner -occupied 
residential property therein. Beginning in Fiscal Year 2008-09 and continuing each year thereafter, the 
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aggregate reimbursement to the school districts of the State will increase by an amount equal to the 
percentage increase in the previous year of the Consumer Price Index, Southeast Region, as published by 
the United States Department of Labor, Bureau of Labor Statistics plus the percentage increase in the 
previous year in the population of the State as determined by the Office of Research and Statistics of the 
State Budget and Control Board. The aggregate amount of the reimbursement increase in any year will be 
distributed among the school districts of the State proportionately based on each school district's 
weighted pupil units as a percentage of statewide weighted pupil units as determined annually pursuant to 
the State's "Education Finance Act." 

Any amounts remaining in the Homestead Exemption Fund after the distribution of moneys as 
described in the preceding paragraphs must be distributed to the 46 counties of the State, proportionately 
based upon population, and applied as a credit against ad valorem real property taxes levied against, first, 
owner-occupied real property, and, thereafter, to all other classes of taxable property, for county operating 
purposes. 

To the extent revenues in the Homestead Exemption Fund are insufficient to pay all 
reimbursements to the school districts of the State as described above, the difference must be paid from 
the State's general fund. Enforcement of the requirement described in the preceding sentence is not self­
executing, and will in each applicable year be subject to the appropriation of the necessary amounts by the 
General Assembly. 

Limitation on Millage Increases 

Act 388 also imposes a limitation on increases in millage levied for operational purposes by all 
political subdivisions and school districts. As of July 1, 2007, annual millage levies may increase only at 
a rate equal to the sum of (a) the increase in the consumer price index, plus (b) the rate of population 
growth of the political subdivision or school district, as the case may be. This limitation does not apply to 
millage that is levied to pay bonded indebtedness. This limitation may be overridden by a vote of two­
thirds of the governing body of the political subdivision or school district, as applicable, but only for the 
following purposes and only in a year in which such condition exists: 

( 1) a deficiency of the preceding year; 

(2) any catastrophic event outside the control of the governing body such as a natural 
disaster, severe weather event, act of God, or act of terrorism, fire, war, or riot; 

(3) compliance with a court order or decree; 

(4) taxpayer closure due to circumstances outside the control of the governing body 
that decreases by ten percent or more the amount of revenue payable to the taxing jurisdiction in 
the preceding year; or 

(5) compliance with a regulation promulgated or statute enacted by the federal or 
state government after the ratification date of Act 388 for which an appropriation or a method for 
obtaining an appropriation is not provided by the federal or state government. 

Local Option Sales Tax for Additional Tax Relief 

Act 388 further authorizes the imposition within a county, subject to approval by referendum, of a 
local sales tax to provide additional property tax relief. The local sales tax authorized by Act 388 may 
only be imposed to the extent necessary to provide a 100% credit to all classes of taxable property against 
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(a) county operating taxes, (b) school operating taxes, or (c) both, as set forth on the referendum ballot. 
In no event, however, may the rate of such local sales tax exceed one percent. Act 388 also provides a 
procedure for rescinding this local sales tax, as well as any other local sales taxes in force as of June 1, 
2006. No assurance can be given that the County will not conduct such a referendum, or that such a local 
option sales tax will not be implemented within the County. 

Act 388 further provides that if a county has enacted a tax increment financing redevelopment 
plan, or other financing plan that relies upon property tax for its funding to retire indebtedness or pay for 
project costs, the rate of the local option sales tax must be set in an amount that considers the full funding 
for the project or retirement of indebtedness, which includes compliance with any covenants in the 
governing documents authorizing the indebtedness. The revenues of such tax attributable to the funding 
replacement for a tax increment redevelopment financing plan or other plan that relies upon property tax 
for its funding must be distributed by the county treasurer pursuant to Title 4, Chapter 10 of the Code of 
Laws of South Carolina 1976, as amended. 

Reassessment Valuations Limited 

Act 388 also provides that the growth in valuation of real property attributable to reassessment 
may not exceed 15% for each five-year reassessment cycle. Growth in valuation resulting from 
improvements to real property is exempt from this restriction. Moreover, upon the sale of any parcel of 
real property or other "assessable transfer of interest" including long-term leases, conveyances out of 
trusts, and other defined events, but excluding transfers between spouses, such parcel will be reassessed to 
its then-current market value. The limitations on reassessment described in this paragraph were approved 
in a State-wide referendum held on November 7, 2006. 

Homestead Exemptions -- Property Tax Relief 

South Carolina provides, among other exemptions, two exemptions for homesteads. The first is a 
general exemption from all ad valorem property taxes and applies to the first $50,000 of the fair market 
value of the dwelling place of persons who are over 65 years of age, totally and permanently disabled or 
legally blind (the "Homestead Exemption"). In the case of the Homestead Exemption, the State 
reimburses each taxing entity the amount to which it is entitled to by April 15 of each year from the 
State's general fund. The County received $1,121,351 in the 2009-10 Fiscal Year and projects that it will 
receive $1,100,000 in the 2010-11 Fiscal Year. The second exemption (the "Property Tax Relief 
Exemption"), which was replaced as of July 1, 2007 with a more extensive exemption pursuant to Act 
388, applies only to ad valorem taxes levied for school operating budgets (exclusive of amounts in those 
budgets for the payment of lease-purchase agreements for capital construction) (the "School Taxes") and 
has no effect on county and municipal taxes. 

Payments in Lieu of Taxes 

An industrial project which involves an initial investment of at least $50,000,000, and is owned 
by a county (or counties) and leased to the industrial user of such project may provide in the lease 
agreement between the parties for a fee in lieu of taxes with respect to such project, provided that this 
lease agreement provides for: 

( 1) Before the property is placed in service, a payment equal to the taxes that would 
otherwise be due on the undeveloped property had it remained taxable; 

(2) After the property is placed in service, an annual payment for not more than twenty years 
determined in accordance with one of several formulas, all of which calculations must be made on the 
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basis that the property, if taxable, is allowed all applicable ad valorem tax exemptions except certain 
exemptions allowed to manufacturers. 

(3) At the conclusion of the payments determined pursuant to items (1) and (2), an annual 
payment equal to the taxes due on the project as if it were taxable. 

(4) Gross revenues of a school district in which a project is located in any year such fee is 
paid may not be less than gross revenues of the district in the year before the first year for which such fee 
is paid. In negotiating the fee, the parties shall assume that the formulas for the distribution of State aid at 
the time of the execution of the agreement will remain unchanged for the duration of the agreement. 

Distribution of the payment in lieu of taxes on the project must be made in the same manner and 
proportion that the millage levied for school and other purposes would be distributed if the property were 
taxable. Millage rates must be determined for school and other purposes as if the property were taxable. 
Projects on which these payments in lieu of taxes are made are considered taxable property at the level of 
the negotiated payment for purposes of calculating bonded indebtedness limits, and for purposes of 
computing the index of taxpaying ability pursuant to the South Carolina Education Financing Act. From 
the date of execution of the agreement the lessee of the project has not more than five years in which to 
meet the required minimum investment level required. If this requirement is not timely met, all property 
financed under the lease agreement reverts retroactively to the tax treatment otherwise applicable to such 
property. 

Assessed Value of Taxable Property in the County 

The assessed value of all taxable real and personal property (non-industrial property) and the 
assessed value of all real and personal industrial property in the County for each of the last five tax years 
are set forth below. The growth in resort and residential communities has been the principal factor in the 
increase in assessed valuation in the County over the period. 

Tax 
Year 
20051 

20061 

2007 
2008 
2009 

Real 
Assessed Market 

$1,342,243,568 $27,504,991' 147 
1,397,740,562 31,569,997,800 
1,452,621,579 32,753,008,310 
1,552,685,296 31,843,075,060 
1,720,365,297 45,978,771,345 

Personal 
Assessed 

$162,980,756 
184,669,523 
207,538,743 
237,470,686 
234,553,487 

Market 
$2,029,648,269 

2,419,677,833 
2,626,086,500 
2,708,277,500 
2,691,291,572 

Total 
Assessed Market 

$1,505,224,324 $29,435,639,416 
1,582,410,085 33,989,675,633 
1,660,160,322 35,379,094,810 
1, 790,155,982 34,551,352,560 
1 ,954,918, 784 48,670,062,917 

1 Implementation of reassessment. The adjustments resulting from appeals of the 2004 reassessed values 
are reflected in the 2005 and 2006 values. 
Source: Beaufort County Comprehensive Annual Financial Report for Fiscal Year Ended June 30, 2009 
except for tax years 2008 and 2009, Beaufort County Auditor 
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Estimated True Value of All Taxable Property in the County 

The estimated true value of all taxable property in the County for Tax Year 2009 is $48,670,062,917. 

Classification of Property 

1. Real Property (non-manufacturing) and Mobile Homes 
2. Motor Vehicles 
3. Public Utilities 
4. Manufacturing Property (Real and Personal) 
5. Marine Equipment/Boats 
6. Business Personal Property 
7. Aircraft 
8. Other Personal Property 

TOTAL 

Note: These figures do not include the following: 
(1) Manufacturers reimbursement assessed value 
(2) Business Personal Property Lock-In assessed value 
(3) Motor Carrier reimbursement assessed value 
Source: County Auditor 

Exempt Manufacturing Property in the County 

Tax Year 2009 
Assessed Value 

$1,720,365,297 
86,712,837 
43,629,790 

6,978,330 
8,710,210 

49,424,640 
1,895,210 

37,202,470 
$1,954,918,784 

Tax Year 2009 
Estimated True Value 

$45,978,771,345 
1,247,277,812 

422,723,324 
70,061,043 
90,155,895 

477,912,371 
21,650,376 

361,510,751 
$48,670,062,917 

Article X, Section 3 of the Constitution provides that all new manufacturing establishments 
located in any county after July 1, 1977, and all additions (in excess of $50,000) to existing 
manufacturing establishments are exempt from ad valorem taxation for five years for county taxes only. 
No exemption is granted from school or municipal taxes, although municipal governing bodies may by 
ordinance grant a similar exemption to manufacturing establishments. Presently there is no exempt 
manufacturing property located in the County. 

Tax Rates 

The millage assessed for County operations and debt service in each of the last five fiscal years is 
set forth below: 

2006 2007 2008 2009 2010 
Operations 33.7 36.7 38.9 45.5 40.21 
Debt Service 5.4 5.4 5.8 4.0 4.57 
Solid W aste!Recycling 4.5 
Real Property Program ___1.,2 2.5 2.7 2.4 2.76 
Total 45.1 44.6 47.4 51.9 47.54 

Source: Beaufort County Comprehensive Annual Financial Report for Fiscal Year Ended June 30, 2009 
for 2006-2009; County officials for 2010. 
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Tax Collection Procedure 

In the County, taxes are collected for County and school purposes as a single tax bill which must 
be paid in full by the individual taxpayer. Taxes are collected on a calendar year basis. Real and personal 
property taxes in the County are payable on or before January 15 of each year for the prior tax year with 
the exception of taxes on motor vehicles. All personal property taxes on motor vehicles are due on or 
before the last day of the month in which the license tag for motor vehicles expires. If real property taxes 
are not paid on or before January 15, a penalty of 3% is added; if not paid by February 2, an additional 
penalty of 7% is added; if not paid on or before March 17, an additional penalty of 5% is added and taxes 
go into execution. Unpaid taxes, both real and personal, constitute a first lien against the property. The 
County Treasurer is empowered to seize and sell so much of the defaulting taxpayer's estate -- real and 
personal or both -- as may be sufficient to satisfy the taxes. 

Act 388 permits counties to allow real property taxpayers to elect to pay their taxes in six 
installments each year for tax years beginning after 2006. 

Tax Collections for Last Five Years 

The following table shows operational, general fund, debt service fund, real property program and 
solid waste I recycling fund taxes levied (adjusted to include additions, abatements, and nulla bonae) for 
the County, taxes collected as of June 30 of the year following the year in which the levy was made, and 
the amount of delinquent taxes (which taxes include taxes levied in prior years but collected in the year 
shown) and the percentage of taxes collected for the last five fiscal years. 

Current Delinquent Total 
Fiscal Adjusted Current Taxes Percentage Taxes Percentage 
Year Tax LeyY Collected Collected Collected Collected 
2005 $63,554,010 $60,416,187 95.1% $3,438,851 100.5% 
2006 66,885,604 62,744,316 93.8 3,426,155 98.9 
2007 70,512,827 63,986,885 90.7 3,594,507 95.8 
2008 76,299,793 73,731,373 96.6 1,567,241 98.7 
2009 91,507,440 82,472,648 90.1 90.1 

Source: Beaufort County Comprehensive Annual Financial Report for Fiscal Year Ended June 30, 2009 
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Ten Largest Taxpayers 

The ten largest taxpayers in the County, the assessed value of each, and the amount and the 
percentage of 2009 tax year taxes paid by each to the County Treasurer for all County, municipal and 
other taxes collected by the County Treasurer, are shown below. 

Taxpayer 
Marriott Ownership Resorts 
South Carolina Electric & Gas 
Palmetto Electric Cooperative 
Columbia Properties Hilton Head 
SCG Hilton Head Property 
Bluffton Telephone Company 
Sea Pines Resort LLC 
Greenwood Development Corp 
Hargray Telephone Company 
Hargray, Inc. 

Total 

Source: County officials. 

Vehicle License Fees 

Assessed Value 
$20,437,160 

16,266,710 
9,899,950 
4,540,040 
4,620,000 
3,444,860 
3,765,920 
2,957,720 
2,858,580 
1,648,370 

$70,439,310 

Taxes Paid 
$ 3,731,408.90 

3,351,877.06 
1,861,415.60 

881,867.08 
870,359.52 
630,603.39 
588,568.59 
576,957.66 
495,017.27 
366,020.57 

$13,354,095.64 

Percentage of 
Total Taxes Levied 

4.1% 
3.7 
2.0 
1.0 
1.0 
0.7 
0.6 
0.6 
0.5 
0.4 

14.6% 

The County has imposed a vehicle license fee since January 1, 1994. Collections of the fee for 
the past five fiscal years are as follows: 

*Estimate. 
Source: County. 

County Investment Policy 

Fiscal Year 
2006 
2007 
2008 
2009 
2010 
2011* 

Collections 
$1,179,920 

1,213,910 
1,320,934 
1,224,452 
1,238,427 
1,100,000 

Pursuant to Section 6-5-10 of the Code of Laws of South Carolina, 1976, as amended, the County 
Treasurer may invest money subject to his control and jurisdiction in the following types of investments: 

(1) Obligations of the United States and agencies thereof; 
(2) General obligations of the State of South Carolina or any of its political units; 
(3) Savings and Loan Associations to the extent that the same are insured by an agency of the 

federal government; 
(4) Certificates of deposit where the certificates are insured by an agency of the federal 

government or, if not so insured, are collaterally secured by securities of the type 
described in (1) and (2) above held by a third party as escrow agent or custodian, of a 
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market value not less than the amount of the certificates of deposit so secured, including 
interest; 

(5) Repurchase agreements when collateralized by securities as set forth in Section 6-5-10; 
and 

(6) No load open-end or closed-end management type investment companies or investment 
trusts registered under the Investment Company Act of 1940, as amended, where the 
investment is made by a bank or trust company or savings and loan association or other 
financial institution when acting as trustee or agent for a bond or other debt issue of that 
local government unit, political subdivision, or county treasurer if the particular portfolio 
of the investment company or investment trust in which the investment is made (i) is 
limited to obligations described in items (1), (2), and (5) above, and (ii) has among its 
objectives the attempt to maintain a constant net asset value of one dollar a share and to 
that end, value its assets by the amortized cost method. 

In addition to these investments, the State has established a South Carolina Pooled Investment 
Fund into which any county treasurer may deposit public moneys in excess of current needs. The State 
Treasurer may invest the moneys of the fund in the same types of investments provided for in Section 
6-5-10 above (as well as those permitted in Sections 11-9-660 and 11-9-661) and then may sell to all 
political subdivisions of the State participation units in the fund which shall be legal investments for the 
subdivisions in addition to the investments and deposits authorized in the sections detailed herein. 

[Remainder of page intentionally left blank.] 
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FINANCIAL AND TAX INFORMATION 

Five Year Summary of General Fund Operations 

The following table sets forth a summary of the County's General Fund operations for the fiscal 
years ended June 30, 2005 through June 30, 2009. 

2005 2006 2007 2008 2009 
Revenues 

Property Taxes $ 47,419,184 $ 49,557,808 $ 55,872,654 $ 60,474,820 $ 74,049,850 
Licenses and Permits 3,393,994 4,635,798 4,879,471 3,894,583 2,787,597 
Intergovernmental 6,073,748 6,402,451 7,813,256 8,649,634 9,064,132 
Charges for Services 12,179,930 13,256,653 11,643,392 10,568,767 10,181,054 
Fines and Forfeitures 882,229 872,216 1,150,081 1,029,600 1,063,709 
Interest 64,028 966,561 1,336,688 1,0 15,196 1,033,426 
Miscellaneous 311,610 418,423 1,561,330 565,823 1,091,778 

Total Revenues $ 70,324,723 $ 76,109,910 $ 84,256,872 $ 86,198,423 $ 99,271,546 

Expenditures 
General Government $ 15,616,654 $ 17,145,467 $ 18,956,722 $ 20,963,806 $ 21,049,036 
Public Safety 29,301,879 31,551,018 35,583,070 38,617,353 40,265,774 
Public Works 7,897,503 8,159,421 15,434,287 15,946,656 15,392,335 
Public Health 2,172,343 2,490,990 2,731,723 2,975,284 5,151,909 
Public Welfare 717,165 729,436 867,699 931,321 932,425 
Cultural and Recreation 6,702,500 7,302,362 7,938,119 8,658,731 13,354,314 

Total Expenditures $ 62,408,044 $ 67,378,694 $ 81,511,620 $ 88,093,151 $ 96,145,793 

Excess Revenues Over 
(Under) Expenditures $ 7,916,679 $ 8,731,216 $ 2,745,252 $ (1,894,728) $ 3,125,753 

Other Financing Sources (Uses) 
Transfers In $ 62,458 $ 1,219,512 $ 455,547 $ 2,251,087 $ 869,682 
Transfers Out1 (1,334,387) ( 1 ,378,585) (1,848,341) (2,241,888) (2,812,282) 

Total Other Financing 
Sources (Uses) $ (1,271,929) $ (159,073) $ (1,392,794) $ 9,199 $ (1,942,600) 

Net Change in Fund Balance 6,644,750 8,572,143 1,352,458 (1 ,885,529) 1,183,153 
Prior Period Adjustment (77,431) 

Fund Balance Beginning of Year$ 5,150,600 $ 11,795,350 $ 20,367,493 $ 21,642,520 $ 19,756,991 
Fund Balance End of Year $ 11,795,350 $ 20,367,493 $ 21,642,520 $ 19,756,991 $ 20,940,144 

Source: Audited financial statements provided by the County. 
1 General operating funds that are transferred to special funds thereby restricting their uses. 

Financial Statements 

The financial statements of the County for years ended June 30, 2005, 2006, 2007, 2008, and 
2009 have been audited by Elliott Davis, LLC. A portion of the audited financial statements of the 
County for the year ended June 30, 2009, is attached to this Preliminary Official Statement as Appendix 
A. Copies of complete audited financial statements for the year ended June 30, 2009, and prior years are 
available for inspection at the County offices. 
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Budget Procedure 

The Constitution provides that each county shall prepare and maintain annual budgets which 
provide for sufficient income to meet its estimated expenses for each year. Whenever ordinary expenses 
of a county for any year shall exceed the income, the governing body of the county is required to provide 
for levying a tax in the ensuing year sufficient, with all other sources of income, to pay the deficiency in 
the preceding year, together with the estimated expenses for the ensuing year. These requirements 
generally have been interpreted so as to allow for payment of expenses from funds on hand or transfers, to 
the extent such funds are available for such purposes. 

The Home Rule Act provides that the fiscal year for county governments begins on July 1 of each 
year and ends on June 30 of the following year. The County Council is required to adopt annually, prior 
to the beginning of each fiscal year, operating and capital budgets for the operation of county government. 
The budgets must identify the sources of anticipated revenue including taxes necessary to meet the 
financial requirements of the budgets adopted. 

In the County, the County Administrator is responsible for submitting prior to June 1, a proposed 
operating and capital budget for the fiscal year commencing July 1. The Council shall provide for the 
levy and collection of taxes necessary to meet all budget requirements except as provided for by other 
revenue sources. After County Council legally enacts operating and capital budgets through passage of an 
ordinance, the County Administrator, or his designee, is authorized to transfer funds among operating 
accounts or among capital accounts within a department. The County may make supplemental 
appropriations which shall specify the source of funds for such appropriations. A supplemental 
appropriation is defined as an appropriation of additional funds which have come available during the 
fiscal year and which have not been previously obligated by the current operating or capital budget. 

General Fund Budget for the 2010-2011 Fiscal Year 

The following is a summary of the General Fund Budget of the County for the fiscal year ending 
June 30, 2011. 

FY 2011 Budget 
Revenues 

Property Taxes $ 79,985,015 
Licenses and Permits 2,501,000 
Intergovernmental 7,686826 
Charges for Services 10,637,150 
Fines and Forfeitures 1,035,650 
Interest 190,000 
Miscellaneous 2,156,395 

Total Revenues 104,192,036 

Expenditures 
General Government 29,331,921 
Public Safety 43,535,722 
Public Works 16,106,893 
Public Health 5,195,179 
Public Welfare 938,259 
Cultural and Recreation 9,084,062 

Total Expenditures $ 104,192,036 
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ECONOMIC AND DEMOGRAPHIC INFORMATION 

Location and History 

The County is located in the southern coastal area of South Carolina known as the "Lowcountry." 
The County is bordered on the east by the Atlantic Ocean, on the north by Colle ton County, and on the 
west by Hampton and Jasper Counties. It includes more than 60 small islands designated as "sea islands," 
the largest of which are connected by highway bridges. 

The County was formed in 1769, and has a land area of 587 square miles. The County is one of 
the fastest growing in South Carolina. The County seat is the City of Beaufort. Since the 1600's, 
agriculture has played an important role in the economy of the Lowcountry. Currently, however, the 
Lowcountry generally and the County, specifically, although farming and timber are still present, have 
significantly diversified their economic base. 

Commerce and Development 

The County is a center for tourism, recreation, retirement and associated services, and the 
military. Beaufort County received more than $1.0 billion in domestic travel expenditures in 2008, the 
latest year for which county-level figures are available from the South Carolina Department of Parks, 
Recreation, and Tourism. In 2008, expenditures by tourists generated 12,800 jobs, $206.8 million in 
payroll, and $34.1 million in local tax receipts within the County. Hilton Head Island, Fripp Island and 
Hunting Island are all located in the County. Interstate Highway I-95, a major north-south artery from 
Maine to Florida, runs just a few miles from the County and has helped the tourist industry significantly. 
A four-lane spur through the County connects I-95 with U.S. 278 to Hilton Head Island, also part of the 
County. 

Major residential developments in Southern Beaufort County include Sun City Hilton Head, a 
5,000-acre community with more than 4,000 homes and about 8,000 residents within the County. The 
Beaufort County portion of the community is built out. The community will expand into a neighboring 
county in order to more than double its current number of homes. Sun City Hilton Head, a Del Webb I 
Pulte Homes senior community, has a significant economic impact. It has created more than 1,000 
permanent jobs, will increase the County's tax base by 25 percent over the next five years, and was the 
spark for the increased commercial construction along the U.S. 278 Corridor, including a Target store, 
Wal-Mart Superstore, Home Depot and several major supermarkets. Additional developments in the 
southern part of the County include Spring Island, Callawassie Island, Colleton River Plantation, Belfair 
and Westbury Park. In northern Beaufort County, communities continue to develop at Lady's Island, Cat 
Island, Dataw Island, Habersham, Bray's Island and throughout the City of Beaufort. 

In January 2010, Plumm Design, a manufacturer specializing in customized metal designs such as 
countertops, facades, range-hoods and hand-painted, decorative tin panels, announced that it will locate 
its new operations in a 26,000-square-foot facility in Beaufort County's Industrial District. The $3.2 
million investment is expected to generate 50 new jobs over its first five years. 

CareCore National, LLC constructed a new headquarters facility in the Town of Bluffton in 
2007/2008 which created 190 new jobs in 2007 and 125 new jobs in 2008. The total expected for new 
employment is 350. 

The Port of Port Royal, the former break-bulk cargo port of the South Carolina State Ports 
Authority, is located in the County. The State is currently seeking to sell the 51 acres formerly occupied 
by the port at the waterfront edge of downtown Port Royal, preferably at a price of $26 million to $27 
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million, to a developer who would transform the property into a mixed-use commercial and residential 
development. 

The U.S. Marine Corps Recruit Depot at Parris Island, the Marine Corps Air Station-Beaufort, 
and the Beaufort Naval Hospital are all located within the County. These locations have benefited by the 
Department of Defense closing certain other military bases in the nation. In 2007, there were 6,988 active 
military and 926 civilians working for the Department of Defense at the Recruit Depot alone. In 2009, 
Beaufort City Council signed a resolution supporting the Department of Defense's proposal to locate up 
to 11 joint strike fighter jets at the Air Station beginning in 2013. 

University of South Carolina- Beaufort ("USCB"), the Lowcountry's regional senior campus of 
the University of South Carolina, is located in the County. In 2006, USCB's Small Business Development 
Center, a free consulting service for entrepreneurial start-ups, helped 14 new businesses get started, 
helped save or create 70 local jobs and provided $4.76 million in business loans. 

Agriculture and Forestry 

Only 12 percent of the County's land is used for agriculture. In 2007, the County ranked last in 
the State in production of hay. Preliminary cash receipts for crop and livestock production in the County 
in 2007, the latest year for which information is available, amounted to $7,099,000, including crops at 
$5,553,000 and livestock and livestock products at $1,546,000, according to the Department of Applied 
Economics & Statistics at Clemson University and the South Carolina Agricultural Statistics Service. 

Twenty-nine percent of the County's land is forested, and the County ranks 13th among the 
State's 46 counties in delivered value of timber. The delivered value of harvested timber sold in 2005, the 
latest year for which information is available, was $24,464,553. 

Tourism 

In 2008, tourists spent approximately $1 billion in Beaufort County, according to a report by the 
South Carolina Department of Parks, Recreation and Tourism entitled "The Economic Impact of Travel 
on South Carolina Counties." In 2008, tourism was responsible for $206.8 million in payroll, 12,800 jobs, 
and $34.1 in local tax receipts in the County. The County ranked third in the State on these measures, 
behind only Horry County (where Myrtle Beach is located) and Charleston County. More than 10% of the 
total amount spent by tourists in all of South Carolina's 46 counties was spent in Beaufort County. 

Capital Investment 

The following table sets forth the total announced capital investment for new and expanded 
industry within the County for the last four years for which information is available. 

New New 
Year Investment Em12loyment 
2006 $14,000,000 370 
2007 
2008 5,115,000 125 
2009 5,969,000 50 

Source: South Carolina Department of Commerce and the Lowcountry Economic Network 
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The totals in the previous table include the following companies and projects in which the South Carolina 
Department of Commerce played a major role. 

Year Company Industry Project Tyl'!e Investment Jobs 
2006 CareCore National, LLC Service Expansion $6,500,000 300 
2006 Gray co Manufacturing New 7,500,000 70 
2008 CareCore National, LLC Service Expansion 4,400,000 125 
2009 confidential Distribution Expansion 2,769,000 0 
2009 Plumm Design Manufacturing New 3,200,000 50 

Major Manufacturing Establishments 

The ten largest industrial entities located in the County, their products and their approximate 
number of employees are listed below. 

Resort Services, Inc. 
Island Packet 
NUFARM Specialty Products, Inc. 
Beaufort Gazette 
Rea Construction 
Athena Corp. 
Kigre, Inc. 
Data Publishing Co., Inc. 
2 Stroke International 
Caribbean Clear International, Ltd. 

Product 

Cleaning chemicals 
Daily newspaper publisher 
Cherllical intermediates, dyes, surfactants 
Newspapers: printing and publishing 
Asphalt hot mix 
Polymer bathtubs, countertops, showers 
Solid state laser components, laser glass 
Yellow pages publishing 
Engines and parts 
Water purification systems for pools 

Source: South Carolina Department of Commerce 

Largest Nonindustrial Employers 

Number 
of Eml'!loyees 

265 
100 
92 
77 
65 
54 
45 
34 
30 
30 

The following table shows the ten largest non-industrial employers located within the County and 
the type of business for each: 

Name 
Beaufort County School District 
Beaufort Memorial Hospital 
Beaufort County 
Marine Corps Recruit Depot (civilians only) 
Marine Corps Air Station (civilians only) 
Hilton Head Medical Center 
W al-Mart Stores 
Hilton Head Marriott Golf and Beach Resort 
The Westin Resort 
Crowne Plaza Resort 

Tyl'!e of Business 
Education 
Healthcare 
Government 
Military 
Military 
Healthcare 
Retail 
Hotel!Tourism 
Hotel!Tourism 
Hotel!Tourism 

Employees 
3,400 
1,750 
1,164 

882 
700 
600 
520 
520 
450 
430 

Percentage of Total 
County Employment 

20.3% 
10.5 
7.0 
5.3 
4.2 
3.6 
3.1 
3.1 
2.7 
2.6 

Source: Beaufort County Comprehensive Annual Financial Report for the year ended June 30, 2009. 
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Construction Activity 

The following table shows the approximate number of building permits issued in the County and 
the approximate cost of construction represented by those permits in each of the last five complete years 
for which information is available. New construction has, of course, been affected by general economic 
conditions in the United States affecting real estate activity. 

Year Ended 
December 31 

2005 
2006 
2007 
2008 
2009 

Residential 
Number of Construction 

Units Costs 
4,650 1,000,991,167 
3,448 890,986,323 
2,224 530,146,319 
1,326 185,428,771 

859 163,420,324 

Source: County Building Inspector, Town of Port Royal, Town of Hilton Head Island and City of 
Beaufort 

Retail Sales 

The following table shows the level of gross retail sales for businesses located in the County: 

Fiscal Year Ended 
June 30 

2005 
2006 
2007 
2008 
2009 

Source: South Carolina Department of Revenue 

Unemployment 

Total 
Retail Sales 

$3,646,847,632 
3,908,542,814 
3,973,795,733 
3,713,434,874 
3,360,545,855 

The average unemployment rates in the County, the State and the United States for each of the 
last five years for which information is available is shown below: 

Year County State U.S. 
2005 4.9% 6.7% 5.1% 
2006 4.7 6.4 4.6 
2007 4.3 5.9 4.6 
2008 5.3 6.9 5.8 
2009 8.8 11.7 9.3 

Source: U.S. Department of Labor, Bureau of Labor Statistics 
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The average unemployment rate in the County for each of the last 12 months for which data is 
available is shown below: 

(p) Preliminary. 

Date 
August 2009 
September 2009 
October 2009 
November 2009 
December 2009 
January 2010 
February 2010 
March 2010 
April2010 
May 2010 
June 2010 
July2010 

Unemployment 
Rate 
8.9% 
8.7 
9.0 
9.1 
9.0 
9.7 
9.5 
8.8 
7.2 
7.6 
8.1 
8.7(p) 

Source: U.S. Department of Labor, Bureau of Labor Statistics; South Carolina Employment Security 
Commission. 

Labor Force 

The composition of the nonagricultural civilian labor force working in the County (regardless of 
place of residence), for the last five years for which information is available, is as follows: 

Sector 
Manufacturing 
Construction & Mining 
Transportation and Public Utilities 
Wholesale and Retail Trade 
Information 
Finance, Insurance, and Real Estate 
Services (including Agricultural Services) 
Government 
TOTAL 

2004 
1,207 
8,493 
1,396 

11,119 
942 

8,730 
38,325 
20,162 
90,716 

2005 
1,165 
8,579 
1,553 

11,659 
921 

9,983 
38,867 
20,200 
93,273 

2006 
1,233 
8,974 
1,581 

11,887 
1,018 

11,331 
40,130 
20,241 
96,772 

2007 
1,171 
8,366 
1,437 

12,290 
1,048 

12,451 
42,529 
20,729 

100,423 

2008 
1,153 
7,409 
1,289 

12,101 
1,039 

13,258 
42,559 
20,937 

100,185 

Source: South Carolina Employment Security Commission, Labor Market and Information Division 

The labor force participation rate of residents of the County (regardless of place of employment) 
for the past five years is as follows: 

Civilian Labor Force 
Employment 
Unemployment 

2005 
61,381 
58,372 

3,009 

2006 
62,903 
59,932 

2,971 

2007 
63,898 
61,142 

2,756 

2008 
63,794 
60,382 

3,412 

Source: South Carolina Employment Security Commission, Labor Market Information 
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Population Growth 

The following table shows population information for the County for the last four decades for 
which census figures are available, along with figures for the State and the United States for comparison. 

Beaufort County South Carolina United States 
Population % change Population % change Population % change 

1970 
1980 
1990 
2000 
2009* 

*Estimate. 

51,136 
65,364 
86,425 

122,068 
155,215 

Source: U.S. Census Bureau 

8% 
32 
40 
27 

2,590,516 
3,121,820 
3,486,703 
4,012,012 
4,561,242 

21% 
12 
15 
14 

203,302,031 
226,545,805 11% 
248,709,873 10 
281,421,960 13 
307,006,550 9 

The following table shows the 2000 Census population and the estimated 2009 population of all 
incorporated municipalities located within the County: 

Municipality 
Town of Hilton Head Island 
City of Beaufort 
Town of Port Royal 
Town of Bluffton 

*A portion of this growth is due to annexation. 

2000 Census 
33,862 
12,950 
3,950* 
1,275* 

2009 Estimate 
34,249 
12,120 
11,421 * 
12,519* 

Source: U.S. Department of Commerce, Bureau of the Census, Population Division. 

Median Age and Education Levels 

In 2000, the County ranked second in the State for college-educated population, with 33.2% of its 
population 25 years or older holding a bachelor's degree or equivalent. The following table illustrates the 
changes in the median age of the County and the percentage of the population 25 years old and older with 
a bachelor's degree or higher from Census 2000 to the latest estimate available from the U.S. Census 
Bureau. Median age and education statistics for the State and the United States are included for 
comparison purposes. 

2000 
2008* 

County 
35.8 
38.1 

Median Age (in years) 
South Carolina United States 

35.4 35.3 
37.3 36.7 

*latest estimate available. 

Percentage over 25 with bachelor's degree 
County South Carolina United States 
33.2% 20.4% 24.4% 
36.9 23.2 27.4 

Source: U.S. Department of Commerce, Bureau of the Census 
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Per Capita Personal Income 

Beaufort County's per capita income has remained above state and national levels from 1996 to 
2008. The County ranked first in the State in per capita personal income in 2008, the last year for which 
data is available. The per capita personal income in the County, the State and the United States for each 
of the last five years for which information is available is shown below. 

Year County1 State2 United States 
2004 $37,474 $27,903 $33,881 
2005 39,840 29,223 35,424 
2006 43,183 30,927 37,698 
2007 45,427 31,925 39,392 
2008 46,790 32,495 40,166 
2009 N/A 31,799 39,138 

Source: 1U.S. Census Bureau; 2U.S. Bureau of Economic Analysis 

Median Family Income 

The County had a median family income of $65,900 for Fiscal Year 2009. This income level 
ranks the County as the second highest in the State. The table below shows the median family income for 
a family of four in the County, State and the United States for the last five years: 

Year County State United States 
2005 $62,150 $52,400 $58,000 
2006 63,000 52,900 59,600 
2007 61,100 50,800 59,000 
2008 61,500 52,900 61,500 
2009 65,900 59,663 64,000 

Source: U.S. Department of Housing and Urban Development 

Facilities Located Within or Serving the County 

Transportation. Three U.S. Highways run through the County. U.S. 17 runs north-south along 
the coast, connecting the County with Charleston to the north and Savannah, Georgia to the south. U.S. 
21 connects U.S. 17 with the City of Beaufort, several islands in northern Beaufort County, and the 
furthest east point in the County: Hunting Island State Park. U.S. 278 connects U.S. 17 with southern 
Beaufort County, including Hilton Head Island. The County is served by approximately 133 motor freight 
carriers. Rail facilities are provided in the County by CSX Railroad which interfaces with Port Royal 
Railroad at Yemassee, and Amtrak provides passenger service. 

There are two airports located in the County, the Beaufort County Airport, on Lady's Island, and 
the Hilton Head Island Airport. The Hilton Head Island facility is currently serviced by USAir from 
Charlotte and American Eagle from Raleigh/Durham. The terminal at the Hilton Head Island Airport was 
completed in November 2002. The Beaufort County Airport is maintained for general aviation service 
only. 

Hospital Facilities. Beaufort Memorial Hospital ("Beaufort Memorial") is a non-profit hospital 
accredited by the Joint Commission on Accreditation of Healthcare Organizations for 197 beds (169 
acute, 14 rehab and 14 mental health). It employs 1,200 people, including a medical staff of more than 
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150 physicians, 100 percent of whom are board-certified. The main hospital is located in the City of 
Beaufort. Beaufort Memorial's cancer center in the Town of Port Royal is affiliated with Duke 
University. Beaufort Memorial's clinic in the Town of Bluffton includes doctors' offices, laboratory, 
x-ray and health education programs. Hilton Head Regional Hospital, within the Town of Hilton Head 
Island, has 85 staffed beds, including 61 acute care units, 20 intensive care units and 4 post-partum units. 
A U.S. Naval Hospital is also located within the County which has 49 staffed beds and 5 intensive care 
unit beds. 

Recreation. Hunting Island State Park ("Hunting Island") is located in the County. Hunting Island 
is South Carolina's most popular state park, attracting more than a million visitors each year. The 5,000-
acre park includes five miles of beach, thousands of acres of marsh, tidal creeks and maritime forest, a 
saltwater lagoon and ocean inlet. Amenities include a fishing pier and some of the state's most desirable 
campsites and cabins, some of which were built by the Civilian Conservation Corps in the 1930s. The 
park also includes South Carolina's only publicly accessible historic lighthouse. Dating from the 1870s, 
the Hunting Island Lighthouse is 170 feet tall. 

Higher Education. University of South Carolina - Beaufort ("USCB"), the Lowcountry's 
regional senior campus of the University of South Carolina, is located in the County. USCB itself has two 
campuses in the County: one in the City of Beaufort, and the other in the Town of Bluffton, near Hilton 
Head Island. USCB offers baccalaureate degrees and provides local access to graduate courses and 
programs through the USC Extended Graduate Campus. USCB had a Fall 2009 headcount enrollment of 
1,684 students. 

Technical College of the Lowcountry, a public two-year institution, has two campuses in the 
County: one in the City of Beaufort, the other in the Town of Bluffton. It also has field education offices 
at the Marine Corps Air Station and Parris Island Marine Recruit Depot. Technical College of the 
Lowcountry offers more than 70 degree, diploma, or certificate programs, and is fully accredited by the 
Commission on Colleges of the Southern Association of Colleges and Schools (SACS). It had a Fall 2009 
headcount enrollment of 2,565 students. 

Webster University, a private graduate institution, has three campuses in the County: at the 
Beaufort Naval Hospital, Marine Corps Air Station, and Parris Island Marine Recruit Depot. Each 
location offers Masters in Business Administration degrees as well as master's degrees in other subject 
areas. 

Financial Institutions 

According to the Federal Deposit Insurance Corporation, as of June 30, 2010, there were 65 
branches of commercial banks and 11 branches of savings institutions in the County, with total deposits 

·of $3.58 billion at all financial institutions. The continuing reorganization of the banking system in the 
United States, with its attendant mergers and consolidations, is likely to affect the total number of branch 
offices in the County. 
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TAX EXEMPTION AND OTHER TAX MATTERS 

Opinion of Bond Counsel 

Certain legal matters with regard to the issuance of the Bonds are subject to the approval of 
McNair Law Firm, P.A., Columbia, South Carolina, Bond Counsel, whose approving opinion will be 
available at the time of the delivery of the Bonds. The proposed form of Bond Counsel's opinion appears 
as Appendix C to this Official Statement. 

Internal Revenue Code of 1986 

The Internal Revenue Code of 1986, as amended (the "Code") includes provisions that relate to 
tax-exempt obligations, such as the Bonds, including, among other things, permitted uses and investment 
of the proceeds of the Bonds and the rebate of certain net arbitrage earnings from the investment of such 
proceeds to the United States Treasury. Noncompliance with these requirements may result in interest on 
the Bonds becoming subject to federal income taxation retroactive to the date of issuance of the Bonds. 
The County has covenanted to comply with the requirements of the Code to the extent required to 
maintain the exclusion of interest on the Bonds from gross income for federal tax purposes. Failure of the 
County to comply with the covenant could cause the interest on the Bonds to be taxable retroactively to 
the date of issuance. 

The Code imposes an alternative minimum tax on a taxpayer's alternative minimum taxable 
income. Interest on the Bonds is not an item of tax preference for purposes of the federal alternative 
minimum tax imposed on individuals and corporations; however, such interest is taken into account in 
determining adjusted current earnings for the purpose of computing the alternative minimum tax imposed 
on certain corporations. Bond Counsel expresses no opinion regarding other federal tax consequences 
arising with respect to the Bonds. 

South Carolina Taxation 

The interest on the Bonds is exempt from all State taxation except estate or other transfer taxes. 
Section 12-11-20 of the South Carolina Code of Laws of 1976, as amended, imposes upon every bank 
engaged in business in the State a fee or franchise tax computed at the rate of 4-1/2% of the entire net 
income of such bank. Regulations of the South Carolina Department of Revenue require that the term 
"entire net income" includes income derived from any source whatsoever including interest on 
obligations of any state and any political subdivision thereof. Interest on the Bonds will be included in 
such computation. 

Premium Bonds 

The Bonds have been sold at public offering prices which are greater than the amount payable at 
maturity ("Premium Bonds"). An amount equal to the excess of the purchase price of the Premium Bonds 
over their stated redemption prices at maturity constitutes premium on such Premium Bonds. A purchase 
of Premium Bonds must authorize any premium over such Bonds' term using constant yield principles, 
based on the purchaser's yield to maturity. As premium is amortized, the purchaser's basis in such 
Premium Bond is reduced by a corresponding amount, resulting in an increase in the gain (or decrease in 
the loss) to be recognized for federal income tax purposes upon a sale or disposition of such Premium 
Bond prior to its maturity. Even though the purchaser's basis is reduced, no federal income tax deduction 
is allowed. Purchasers of any Bonds at a premium, whether at the time of initial issuance or subsequent 
thereto, should consult with their own tax advisors with respect to the determination and treatment of 
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premium for federal income tax purposes and with respect to state and local tax consequences of owning 
such Premium Bonds. 

LEGAL MATTERS 

Bond Counsel Opinion 

The issuance of the Bonds is subject to the favorable opinion of McNair Law Firm, P.A., Bond 
Counsel, as to the validity of the issuance of the Bonds under the Constitution and laws of the State of 
South Carolina. The proposed form of Bond Counsel's opinion appears as Appendix C to this Official 
Statement. 

The McNair Law Firm, P.A., has assisted the County by compiling certain information supplied 
to them by the County and others and included in this Official Statement, but said firm has not made an 
independent investigation or verification of the accuracy, completeness or fairness of such information. 
The opinion of McNair Law Firm, P.A., will be limited solely to the legality and enforceability of the 
Bonds, and no opinion will be given with respect to this Official Statement. 

Litigation 

There is no controversy or litigation of any nature now pending or, to the knowledge of the 
County, threatened to restrain or enjoin the issuance, sale, execution or delivery of the Bonds or the levy 
and collection of taxes to pay the Bonds; or questioning the proceedings or authority pursuant to which 
the Bonds are issued and taxes levied; or questioning or relating to the validity of the Bonds, or contesting 
the corporate existence of the County or the titles of its present officers to their respective offices. 

The absence of such litigation will be confirmed at the time of delivery of the Bonds. 

United States Bankruptcy Code 

This undertaking of the County should be considered with reference to Chapter 9 of the 
Bankruptcy Code, 11 U.S.C. 901, et seq., as amended, and other laws affecting creditors' rights and 
municipalities generally. Chapter 9 permits a municipality, political subdivision, public agency, or other 
instrumentality of a State that is insolvent or unable to meet its debts as such debts mature to file a 
petition in the United States Bankruptcy Court for the purpose of effecting a plan to adjust its debts; 
directs such a petitioner to file with the court a list of its creditors; provides that the filing of the petition 
under that Chapter operates as a stay of the commencement or continuation of any judicial or other 
proceeding against the petitioner; directs a petitioner to file a plan for the adjustment of its debts; permits 
the petitioner in its plan to modify the rights to payment of its creditors; and provides that the plan must 
be accepted in writing by or on behalf of creditors; and provides that the plan must be accepted in writing 
by or on behalf of creditors of each impaired class of claims holding at least two-thirds in amount and 
more than one-half in number of the creditors which have accepted or rejected the plan. The plan may be 
confirmed notwithstanding the negative vote of one or more classes of claims if the court finds that the 
plan is in the best interest of creditors, is feasible, and is fair and equitable with respect to the dissenting 
classes of creditors. A petitioner has the right to reinstate indebtedness under its plan according to the 
original maturity schedule of such indebtedness notwithstanding any provision in the documents under 
which the indebtedness arose relating to the insolvency or financial condition of the debtor before the 
confirmation of the plan, the commencement of a case under the Bankruptcy Code, or the appointment of 
or taking possession by a trustee in a case under the Bankruptcy Code or by a receiver or other custodian 
prior to the commencement of a case under the Bankruptcy Code. 

34 



RATINGS 

Moody's Investors Service, Inc. ("Moody's") and Standard & Poor's Ratings Group ("S&P") 
(collectively, the "Rating Services") have assigned their municipal bond ratings of "Aal" and "AA+," 
respectively, to the Bonds. Such ratings reflect only the views of the Rating Services and an explanation 
of the significance of such ratings may be obtained from the Rating Services. The County has furnished 
to the Rating Services certain information and materials respecting the County and the Bonds. Generally, 
the Rating Services base their ratings on such information and materials and on investigations, studies and 
assumptions furnished to and obtained and made by them. There is no assurance that such ratings will 
remain unchanged for any period of time or that they may not be lowered or withdrawn entirely by the 
Rating Services, if in their judgment circumstances so warrant. Any such downward revision or 
withdrawal of such ratings may have an adverse effect on the market price of the Bonds. 

UNDERWRITING 

The Bonds have been purchased at a competitive sale from the County for resale by Hutchinson, 
Shockey, Erley & Co. (the "Underwriter"). The Underwriter has agreed, subject to certain conditions, to 
purchase the Bonds at par plus a bid premium of $557,373.50. The initial public offering prices of the 
Bonds as shown on the inside front cover of this Official Statement may be changed from time to time by 
the Underwriter. The Underwriter may also allow a concession from the public offering prices to certain 
dealers. If all of the Bonds are sold at the public offering yields as set forth on the inside front cover of 
this Official Statement, the Underwriter anticipates a total selling compensation of $38,587.30. The 
Underwriter has received no fee from the County for underwriting the Bonds. 

FINANCIAL ADVISOR 

Ross, Sinclaire & Associates, LLC has acted as Financial Advisor to the School District in 
connection with the issuance of the Bonds. In this capacity, Ross, Sinclaire & Associates, LLC provided 
technical assistance in the preparation of the offering documents and assisted the School District in 
preparing for this financing. 

Ross, Sinclaire & Associates, LLC may, through the competitive bidding process, acquire as 
principal, or as a participate in a syndicate of underwriters, all or a part of the Bonds including those upon 
which Ross, Sinclaire & Associates, LLC has rendered financial advice. Prior to its participation in the 
competitive bidding process, Ross, Sinclaire & Associates, LLC will obtain the written and express 
consent of the School District to Ross, Sinclaire & Associates, LLC's participation in the possible 
purchase as principal of the Bonds, provided that such bid is submitted electronically only. In the absence 
of such consent, Ross, Sinclaire & Associates, LLC, will not participate in the competitive bidding 
process. 

CERTIFICATE CONCERNING THE OFFICIAL STATEMENT 

Concurrently with the delivery of the Bonds, the Administrator of the County will deliver to the 
purchaser of the Bonds a certificate which will state that, to the best of his knowledge, this Official 
Statement did not as of its date and as of the sale date, and the final Official Statement does not, as of the 
date of delivery of the Bonds, contain an untrue statement of a material fact or omit to state a material fact 
required to be included therein for the purpose for which this Official Statement or the final Official 
Statement is to be used or necessary to make the statements therein, in the light of the circumstances 
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under which they were made, not misleading, providing such certificate shall not include consideration of 
information supplied by, or which should have been supplied by, the successful bidder for the Bonds. 

CONTINUING DISCLOSURE UNDERTAKING 

The County has covenanted, pursuant to Section 11-l-85, South Carolina Code of Laws 1976, as 
amended, to file with a central repository for availability in the secondary bond market, an annual 
independent audit within 30 days of its receipt and event specific information within 30 days of an event 
adversely affecting more than 5% of tax revenue or the County's tax base. 

In order to provide certain continuing disclosure with respect to the Bonds in accordance with 
Rule 15c2-12 of the United States Securities and Exchange Commission under the Securities Exchange 
Act of 1934, as the same may be amended from time to time ("Rule 15c2-12"), the County has entered 
into a Disclosure Dissemination Agent Agreement ("Disclosure Dissemination Agreement") for the 
benefit of the holders of the Bonds with Digital Assurance Certification, L.L.C. ("DAC"), under which 
the County has designated DAC as Disclosure Dissemination Agent. The form of Disclosure 
Dissemination Agreement is attached hereto as Exhibit C. 

The County previously has executed its Continuing Disclosure Certificates or Disclosure 
Dissemination Agent Agreements in connection with the issuance of its general obligation debt as set 
forth in the table entitled "General Obligation Debt by Issue" contained herein. In the past, the County 
has not timely filed annual reports; however, as of the date of this Official Statement, the County is 
current with respect to the requirements of its continuing disclosure obligations. 

MISCELLANEOUS 

Any statements in this Preliminary Official Statement involving matters of opinion or estimates, 
whether or not expressly so stated, are intended as such and not as representations of fact. 

Reference herein to the State Constitution and legislative enactments are only brief summaries of 
such provisions thereof and do not purport to describe with particularity all provisions thereof. 

Please address further inquiries, or requests for additional copies of this Preliminary Official 
Statement to Gary Kubic, County Administrator, Beaufort County, South Carolina, 100 Ribaut Road, 
Room 156, Beaufort, South Carolina 29901-1228, Telephone (843) 470-2592; the County's Bond 
Counsel, Francenia B. Heizer, Esquire, McNair Law Firm, P.A., 1301 Gervais Street, 17th Floor, 
Columbia, South Carolina 29201, Telephone (803) 799-9800, e-mail: fheizer@mcnair.net; or the 
County's Financial advisor, Brian G. Nurick, Financial Advisor, Ross, Sinclaire & Associates, LLC, 1219 
Assembly Street, Columbia, South Carolina 29201, telephone (800) 255-0795, e-mail: 
bnurick@rsamuni.com. 

The delivery of this Official Statement and its use in connection with the sale of the Bonds has 
been duly authorized by officials of the County in their capacity. 

/s/ Gary Kubic 
County Administrator, Beaufort County, South Carolina 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANAlYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

As management of Beaufort County, SDuth Carolina (the County), we offer the readers of the County's financial statements lhfs narrative 

overview and analysis of the financial actlvllies of Beaufort County, South Carolina for tile fiscal year end~d June 30, 2009. We encourage the 

readers to consider the Information presented here In conjunction with aMrtional lnfollTlation that we have fumlshed In our letter of transmittal, 

which can be found on pages 1 tllrough 5 of this report. 

FINANCIAL HIGHLIGHTS 

The assets of Beaufort County exceeded its Rabllities at June 30, 2009 by $221,965,693 (net assets). Of this amount $81,701,712 

(unrestricted net assets) may be used to meet the government's ongoing obligations to cHizens and creditors. 

The government's total net assets Increased by $36,403,100 during the fiscal year ended June 30, 2009 with a $36,003,240 

increase resuHing from governmental activities and a $600,140 decrease resulting from business type activities. 

At the close of the cu"ent fiScal year, the County's governmental funds reported combined ending fund balances of $193.420,335, 

an increase of $37,804,928 In comparison with the prior year. Approximately 28 percent, $53,255,589 is available for spending at 

the government's discretion (unreserved, undesignated fund balance). 

At the end of the current fiScal year, I he County's unreserved fund balance for the general fund was $18,771,412, or approximately 

19 percent Of tM general fund expenditures and transfers. 

Beaufort County's net capital asse~ increased by $28,848,266 during the cu"ent ftscal year. The Increase in governmental 

activilles. he! capllal assets of $28,877,555 was mostly the resuH of sales tax road project additions to construction in progress, 

purchases of property through the Real Property Purchase Program, purchases relating to emergency management 

communications enhancements and radios, several other road project additions throughout the County, purchases relating to the 

County's voice-over IP system, and construction of the Bttckwalter Perl< Recreation Center. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This discussion and analysis are intended tD serve as an introduction to the County's basic financial statements. The County~s basic 

financial statements comprise three components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes ID 

the financial statements. Tills report alsD contains other supplementary lnfoiJTlatlon In addition to the basic financial G1atements 

themselves. 

Government-wide financial statements - The government-wide financial statements are designed to provide readers with a broad 

overview of the County's finances. in a manner slmltar to a private-sector business. In particular, these statements Include all assets and 

liabilities using the accrual basis of accounting used by most private sector companies. 

The statement of net assets presents information on all of tile County's assets ~ its liabilities, wUh the difference between lhe two 
. reported as nat assets. OVer time, Increases or decreases in net assets may serve as a useful Indicator of whether the financial pDsition 

ofthe County is improving or deteriorating. 

The statement of activities presents information showing how the government's net assets changed during the most recent fiscal year. 

All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of 

related cash flows. Thus, revenues and expenses are reported In this statement for some items that will only result In cash flows in future 

fiscal periods (e.g., uncollected taxes and eamed but unused vacation leave). 

Both the government-wide financial statements distinguish functions of the County that are principally supported by taxes ancl 

lnlergovernmental revenues (governmental satMtias) from other funcHons that are intended to recover all or a significant portion of their 

costs through user fees and charges (business-type activities). The governmental activities of,the County Include general governmenl, 

public safety, public worl<s. public health, public welfare, and cullural and recreation. The business-type activities Include the garage, 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

stormwater uUiity, the lady's Island Airport, and the Hilton Head Island Airport. The business-type activities function for aR practical 

purposes as departments of the County, and therefore nave been Included as Integral parts of the primary government. 

The government-wide financial statements can be found on pages 27 through 29 of this report. 

Fund financial statements - A fund is a grouping of related accounts that is used to maintain control over resources that have been 

segregated for specific actlvHles or objeclives. The County, like other state and local governments, uses fund accounting to ensure and 

demonstrate compliance with finance-related legal requirements. AU of the funds of Beaufort County can be divided Into three 

categories: governmental funds, proprietary funds, and fiduciary funds. 

Govemmentsl funds - Governmental funds are used to account for essentially the same functions as governmental activities of ltle 

government-wide financial statements. However, unlike the government-wide financial statements, governmental fund financlal 

statements focus on nsar-tenn inflows and outflows of spendable resources, as well as on bsfahces of spendable resources available at 

the end of the fiscal year. Such information may be useful In evaluating the County's near-term financing requirements. 

Because lhe focus of governmental funds Is narrower than thai of the government-wide financial statements. it is useful to compare the 

Information presentea for govemmentsl funds with similar information presented for governmental activities in the government-wide 

financial statements. By doing so, readers may better understand the long-term impact of the government's near-term financing 

decisions. Both the governmental fund balance sheet .and the governmental fund statement of revenues,.expendltures, and changes in 

fund balances provide a reconclliatlon to facilitate this comparison between govsmmen!al funds and govemmental activities. 

Information Is presented separately In the governmental fund balance sheet and In the governmental fund statement of revenues, 

expenditures, and changes in fund balances for the general fund, the County wide general obngation bofldS fund, the 2009 bond 

anticipation notes fund, the New River TlF bonds fund, the sales tax projects fund, the real property program June, and 1he 2006 bond 

projects f~nd, all of which are considered to be major funds. Data from the other governmental funds are combined into a single, 

aggregated presentation. Individual fund data for each of these nonmajor governmental funds is provided in the form of combining 

slBtements elsewhe~ in this report. 

The County adopts an annual appropriated budget for its general fund. A budgetary comparison statement has been provided for the 

general fund to demonstrate compliance with this budget. 

The basic fund financial statements can be found on pages 30 through 36 of this report. 

Pro prletary funds - The County maintains four different types of proprietary funds, three of which are enterprise funds. Enterprise fun CIS 

are used to report the same functions as business-type activities In the government-wide financial statements. The County uses 

enterprise· funds to account for its stormwaler utility, Lady's Island Airport. and HUlon Head Island Airport operations. These funds report 

the services provided by the County for which the County charges a user fee or charge intended to recover all or a significant portion of 

their costs. 

Proprietary funds provide the same type of information as the 9!>Vernment·wide financial statements, only in more detail. The proprietary 

fund financial statements provide separate information for stormwater uUiity, Lady's Island Airport, and the Hilton Head island Airport, aU 

of which ere considered to be major funds of the County. 

Internal ser'vice funds are an accounting mechanism to accumulate and allocate costs intemally for the County. The County uses intemal 

service· funds to acco~nt for its garage. 

- 11 • 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENTS DlSCUSSIO!'I AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

The basic proprietary fund financial statements can be found on pages 37 through 40 of this report. 

Fiduciary funds - Fiduciary funds are used to account for resources held for the belief~ of parties outside the govemment. Fiduciary 

funds are not reflected In the govemment·w!de financial statements because the resources -of those funds are not available to support the 

County's own programs. The accounting used for the fiduciary funds is much like that used for proprietary funds. 

The state.menl of fiduciary net assets can be found on page 41 of this report. 

Notes to the financial statements - The notes provide additional information that Is essential to a full uhderstandlng of the data 

provided In both the govemment·Wide and the fund financial statements. The notes are presented on pages 42through 68 of the repolt. 

Other supplemental Information - In addHion to the basic financial statements and accompanying notes, this report also presents 

certain supplemental information that further supports the financial statements. 

The combining statements referred to earlier in connection wllh nonmajor govemmental funds are presented wllhin this section of this 

report and can be found on pages 81 through 203. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

As noted. earUer, net assets may serve over time as a useful indicator of a government's financial position. In the case of Beaufort 

County, assets exceeded liabilities by $221,965,693 as of June 30, 2009. 

Of this amount, .. $105,500,611 (approximately 47 percent) reflects the County's Investment In capHal assets (land, buildings and 

equipment); less any related debt used to acquire those assets that is still outstanding. The County uses these capHal assets to provide 

services to citizens; consequently, these assets are not available for future spending. Allhough the County's Investment In its capital 

assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be provided from other 

sources, since the capital assets themselves cannot be used to repay the debt. An additional portion of the County's net assets, 

$34,763,370 (approximately 16 percent). represents resources that are restricted to the repayment of the County's bonded indebtedness. 

The remaining balance of ·unrestricted net assets, $81,701,712 (approximately 37 percent), may be used to meet the govemment's 

ongoing obligations to citizens and creditors. 

At the end of the current fiscal year, Beaufort County is able to report positive balances in all three categories of net assets, both for the 

government as a whole, as well as for Its separate governmental and business-type adivHies. 
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Current and Other Assets 

Capital Assets 

TotaiAssels 

Long-Term Liabilities 

other Liabilijles 

Total Llabflitles 

Net Assets: 

BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

Beaufort County's Net Assets 

June 30, 2009 and 2008 

Governmental Activnies Business-11!.f21ll!£!lvllles 

~QQ!! 2008 2000 2008 

$ 212,379,713 $ 171,068,4go $ (1 ,202, 117) $ 2,478,164 

287,524,153 ~58,6!!6,§~7 ~~.074,168 23,103,458 

$ 499 903 866 $ 429715 087 $ 21 872 051 $ 25 581 622 

$ 221,352,900 $ 240.017,202 $ 374,809 $ 1,937,979 

n,ss1,937 24,7~2,096 490$8 2,03!l.!l39 

$ 298 M4 BJZ $ 26!1 Z59 29§ s Bf:ili 3!\Z $ 3 9Zfl8l8 

$ 82,426,443 $ 70,906,216 $ 23,074,158 $ 21,340,S84 

34,763,370 48,605,864 

Total 

Percent· 

2009 2008 ~ 
$ 211,177,596 $ 173,546,654 21.7% 

3j0,§9M2l 281,750,055 10.2% 

$ 521 775 917 $ 455 296 709 ~ 

$ 221,727,709 $ 241,955,181 (8.4%) 

78,082,515 26,!ZM~~ 191.6% 

$ 299810 22~ s gsa z~ llfl ~ 

$ 105,500,611 $ 92,246,900 12.5% 

34.763,370 48.605,864 (28.5%) 

Invested in Capital Assets 

Net of Related Debt 

Restricted for Debt Service 

Unrestricted (Deftei!) as.ze9,216 45 443,709 (2,067,504} 266,120 81,701,7j2 45,709,829 ~ 

$ 200 959 029 $~§$ 955 7§9 s 2:t 0066M $ 2j 600 BCM $ 221 ll65 69~ $ :!86 5§2593 

The County's total net assets increased by $35,403,100 during the 2009 fiscal year. Key elements of this increase are as follows: 

There was an increase in the County's governmental current and other assets of $41.3 million. which increased mostly because of 

$53.8 million in bond anticipation note and general obligation bond borrowings within the 2009 frscal year. The borrowings led to an 

increase wnhin the County's 2009 bond anticipation note fund of $21.1 million, an increase of $15.9 minion within lhe County's real 

property program fund, and a $1.4 miUion Increase within the County's 2009 general obUgation bond rund. Additionally, the County's 

sales tax project fund Increased by $15.4 million wllhln !he 2009 fiscal year due lo continued strong 1% sales tax referendum 

collections. These increases were partially offset by a $17.3 million bond refunding, which helped to decrease the County's general 

obligation bonds fund by $17.4 mHllon tn fiscal year 2009 compared to fiscal year ended 200.6. 

The County's governmental nel capital assets Increased by $28.9 million. This Increase occurred mostly from the County's $16.3 

million Investment In infrastructure related lo the 1% sales tax referendum road projecl, $4.8 million in purchases of land and 

easements, $4.0 million in upgraded radios for Improved communications abilities in lhe evan! of emergenCies. $2.9 million In other 

road projects, $2.6 mUiion for the County's voice-over IP system, and $2.1 million for lhe Buckwafter Park Recreation Center. See 

the capftal assets and debt administration seclion below for more detail. 

The $18.7 million decrease within the County's governmental long-term liabilities was mainly caused by the County's $17.3 million 

bond refunding within the 2009 fiScal year. Additionally, the $52.8 million increase within the County's governmental other liabilities 

was moslly caused by the $48.8 million bond anllclpatlon nole borrowing Within fiScal year 2009. See the capital assels and debt 

administrallon section starting on page 24 ror more detail. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

. Governmental activHies increased the County's net assets by $36.0 million, thereby accounting for 1 02 percent of the total growth In the net 

assets of the County (net of the decrease in the County's business-type actMUes n~l assets). Add~ionally, it should be noted that the garage 

fund was classified as a business-type activity In the 2008 fiscal year and has been reclassified to an internal service fund and a general 

government expense within the governmental activities in the 2009 fiscal year. For comparative purposes, the garage's revenues and 

expenses have been reclassified to governmental activities within the 2008 balances. Key elements In fiscal year 2009's activity are as 

follows: 

In the 2009 fiscal year, property tax revenues increased by approximately $11.3 mHiion (or 13.9%) over the 2008 fiScal year. The 

13.9% increase of property tax revenues in the 2009 fiscal year over the 2006 fiscal year Is compared to en $8.8 million or 12.1% 

~ncrease in property tax revenues in the 2006 fiScal year over the 2007 fiscal year and COfl!pared to a $3.9 million or 5.S% in~ase 

in property tax revenues in the 2007 fiscal year over the 2006 fiSeal year. increases in property taxes during the periods detailed 

above were due to larger amounts of delinquent taxes paid in subsequent fiscal years, Increased mlnage rates, increasing property 

values, Increasing developmen~ and an increasing population. 

Also, the Count~s govemmenlai sales taxes Increased by $4.9 million (or 19.2%} due to increased County's sates tax projects fund 

revenuas collected in fiscal year 2009 as compared to fiscal year 2008. 

The Increases in governmental property tax and sales tax revenues were offset by a $7.7 million decrease in governmental charges 

for services, fueled mostly by declines tn impaot fees, due to the stagnant economy. In this, there was a $3.8 million decline in road 

impact fees, a $1.2 million decline in parks and leisure services impaot fees, and a $,5 million decrease tn library impact fees in the 

2009 fiscal year over the 2008 fiscal year. Additionally, miscellaneous revenues also decreased by $6.5 million, which was 

attributable to the fact thai the County received a one-lime $6.5 million litigation settlement from the builder of the County's 

· administrative complex in fiscal year 2008. 

Also, the County's capital grants and contributions revenues decreased by $3.5 million When comparing fiscal years 2009 and 2008, 

which was mostly the cause of a $4.5 million decrease in the County's real property program Intergovernmental revenues. The 

decrease in revenues occurred due to less property purchased In the 2009 frscal year as opposed to the 2008 fiscal year. 

AddHionally, the $4.5 million decrease In revenue was partially offset by a $1.1 million increase In public safety grant fund reven\)es. 

Additionally, the County's cultural and recreation expenditures Increased by $5.3 million in the 2009 fiscal year, as compared to the 

2008 fiscal year. This increase was mostly due to the $4.7 million in cultural and recreation subsidies spiH evenly between the 

University of South Carolina Beaufort and the Technical College of the Lowcountry. In prior fiscal years. the County levied 

continuing educatiory millage for contributions to these higher educaUon entities. In !he 2009 fiscal year, these levies were rolled up 

into the County operations millage and now the County contributes to these entHies directly. 

Lastly, the County's public safety expenditures Increased by $3.6 million during the 2009 fiscal year as compared to the 2008 fiscal 

year. The increase resufted mostly from a $1.5 million increase in sheriffs office personnel expenditures and a $1.1 million Increase 

In public safety gran! monies spent in the 2009 fiscal year as compared to !he 2006 fiscal year. 

Business-type activl!les decreased the County's net assets by $.6 million, thereby accounting for a negative~ percent of the totalgrowtllln the 

net assets of the County. Key elements of this net Increase are as follows: 

FAA grant revenues for the Hilton Head Island Airport decreased by approximately $405 thousand during the 2009 fiscal year 

compared to the 2006 fiscal year. Additionally, stormwater utllityfees revenues decreased by approximately $324 thousand during 

the 2009 fiscal year compared to the fiscal year ended June 30, 2008. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

FINANCIAL ANALYSIS OF;. THE GOVERNMENTAL FUNDS 

As noted earlier, Beaufort County uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. 

Governmental funds -The focus of the County's governmental funds Is to provide Information on near-term inflows, outflows, and balances 

of spendable resources. Such Information Is useful in assessing the County's financing requirements. In part~lar, unreserved fund balance 

may serve as a usefUl measure of a government's net resources available for spending at the end of the fiscal year. 

At the of the end of the current fiscal year, the County's governmental funds reported combined ending fund balances of $193,420,336, an 

increase of $37,804,928, in comparison with the prior year. Approximately 28 percent of this total rund balance ($53,255,589) constitutes 

unreserved, undes/gnated fund balance. which is avallable for spending at the government's discretion. The remainder of the fund balance is. 

reseiW!d to Indicate that it is not avaUable for new spending because it has already been committed to 1) to liquidate contracts and purchase 

orders j$28,831,750), 2) to fund planned capital projects ($74,845,975), 3) to paY debt service ($34,763,370), and 4) advances to other funds 

(1,723,652). 

General Fund- The general fund is the main operating fund of the County. At the end of the current frscal year. unreserved, undesignated 

fund balance of the general fund was $18,771,412, while the total fund balance was $20,940.144. As a measure of the general fund's 

liquidity, a comparison is made of both unreserved fund balance and total fund balance to total fund expenditures. Unreserved fund balance 

represents approximately 19% oftotal general fund expenditures and transfers, while total fund balance represents approximately 20% of total 

general fund expenditures. 

County Wide Gllnerat Obligation Bonds Fund- At the end of the current fiscal year, the total fund balance of the county wide general 

obligation bonds fund was $4,361,432, all of which was reserved for debt service. The county wide general obligation bonds fund recognized 

revenues of $7,565,908, total expenditures of $29,380,048, and $4,367,956 in other financing sources. for .a net change In fund balance of 

($17,446,184). The county wide general obligation bonos fund balance experienced this signlllcant negative net change mostly because of 

lhe partial refunding of the County's 2001 County Bonds, in which $17,530,000 was borrowetl in the 200S fiscal year to make a bond payment 

of $18,690,000 on the 2001 County Bonds In the 2009 fiscal year. 

New River TIF Bonds F.und -At the end of the current fiscal year, the total fund balance of the new riVer TIF bonds fund was $16,800,449, 

all of which was reserved for debt service. The new river TIF bonds fund recognized revenues of $7,269,267 and total expenditures of 

$2,289,459, for a nel change In fund balance of $4,979,808. The New River TIF fund balance has annually expel1enced a large amount of 

growth In the last several years, because the TIF has a small base value and has experienced significant amounts of assessed value growth 

during this period. 

2009 Bond Anticipation Notes Fund -At the end of the current fiscal year, the total lund balance of the 2009 bond anlicfpatlon notes fund 

was $17,259,309, all of which was reserved for capital projects. The 2009 bond anticipation notes fund recognized revenues of $464.927, 

toial expenditures of $7,677,527, and $28,349,707 in other financlng sources, for a net change in fund balance of $21,137,107, The bond 

proceeds were not realized by the County until March 2009, thus creating lhe significant $21,137,107 net change in the 2009 bono anticipation 

notes fund balance from a ($3,877,79S) fund balance al June 30, 2008. 

Sales Tax Projects Fund- AI the end of the current ftscal year, the total fund balance of the sales tax projects lund was $38,3~1.126, all of 

which was reserved for capital projects. The sales tax projects fund recognized revenues of $30,944,249, to_tal expenditures of $16,332,042, 

and $819,689 in other financing sources, for a net change in fund -balance of $15,431,896. The County has not c_ompleted a signffiCS!11 

amount of Its sales tax projects as of June 30, 2009, however sales tax revenues have remained at budgeted levels, causing the significant 

increase in fund balance dl.Jrlng the 2009 ftscal year. The County plans to complete significant amounts of the sales tax projects over the next 

fiscal years. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

Real Property Program Fund - At the end of the current fiscal year, the tolal fund balance of the real property 'program fund was 

~19,011.102, all of which was reserved for capital projects. The real property program fund recognized revenues of $674,922, total 

expenditures of $4,794,005, and $20,000,000 in other financing sources, for a net change in fund balance of $15,880,917. The $15,880,917 

net increase in the County's real property program fund balanee was mostly caused by the County's additional $20,000,000 within this fund for 

Ia nd preservation. 

2006 Bond Projects Fund- At the end of the current ftscal year, the total fund balance of the 2006 bond projects fund was $11,950,511, all 

of which was reserved for capital projects. The 2006 bond projects fund reaJgnlzed revenues of $366,483, total e)(pendltures or $1,976,565, 

and $3,317;510 ln other financing sources, for a net change in fund balance of $1,767,428. The main reason for this significant change In 

fund balance were $$,415,778 In transfers Into the 2006 bond projects fund related to a consolidation of bond monies for the St. Helena 

Library project and the DSN administration bulldl ng project. 

Details of the County's goyernmental funds are shown in the government-wide financial statements. Further details of the County's general 

fund are shown on Schedule "A' and further details of the County'$ non major governmental funds are shown on Schedules 'B', "C', "D' and 

'E". 

Proprietaty ;funds - The focus of the County's proprietary funds is to provide information on near-term inflows, outflows, and balances of 

spendable resources. Such Information is useful in assessing the County proprietary funds' financing requirements. As restrictions, 

aJmmitments, and other limitations on net assets significantly affect the availability of fund resources for future use, unreserved net assets 

may serve as a useful measure of a government's proprietary net resources available for spending at the end of the fiscal year. 

As of the end of the current fiscal year, the County's proprietary funds reported aJmblned ending net assets of $21,006,664 an decrease of 

$600,140 in com~rison with the prior year. 

Stormwater Utility- At the end of tl)e current fiscal year, the net assets of the stormwater utility fund was $2,934,379, of which $1,462,519 

was Invested In capital assets, nal of related debt, leaving a balance of $1.471,860 In unrestricted net assets. The stormwater utility lund 

recognized operafing revenues of $2,845,833, total operating expenses of $3,027,952, and $40,105 in net non-operating revenues, for a 

change in net assets of ($142.,014). The decrease In net assets wlthin the stormwater utility fund In the 2009 fiscal year was mostly the result 

of stormwater utility fees revenues decreasing by approximately $324 thousand during the 2009 fiscal year compared to the fiScal year ended 

June 30, 2008. 

Lady's Island Airport ... At the end of the current fiscal year, the net assets of the Lady's Island Airport fund was $3,024,483, of which 

$3,457,522 was Invested in capital assets, net of related debt, leaving a deficit balance of $433,039 in unrestric1ed net assets. The Lady's 

Island Airport reeognized operating revenues of $535,016, total operating expenses or $566;968, and $54,953 In nel non-operating expenses, 

for a change in net assets or ($66,905). The decrease in net assets wHhin the Lady's Island Airport fund in the 2009 fiscal year was mostly the 

result of non-operating expenses over revenues of apptoximalely $35 thousand, which was driven largely by tree cutting expenditures not 

covered by FAA grants and a $25thousand decrease in fuel sales profit due to the declining economy. 

Hilton Head Island Airport- At the end of lhe current fiscal year, the net assets of I he Hitton Head Island Airport fund was $15,047,802, of 

which $16,430,475 was Invested In capital assets, net of related debt, leaving a deficit balance of $1,362,6731n unrestricted net assets. The 

Hilton Head Island Airport recognized operating revenues of $1,598,839, total operating expenses of $2,152,953, and $162.893 in net non· 

operating revenues, for a change In nel assets of ($391,221}. The decrease In net assets within the Hilton Head Island Airport fund In the 

2009 fiscal year was mostly the result of FAA grant revenues decreasing by approximately $405 thousand during the 2M9 fiscal year 

oompared to the 2008 fiscal year. 

- 19-

-·-··-·-----·-----~···--·----~--------··-··· ------~ -~~ -· -·- ~~~-----~- - -~ ~ -- ---- ---------~ -~-.. - ·--. -~ - ~~· .. ··-·--~- -------- -------~-------··-----·······-



BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENrS DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

GENERAl. FUND BUDGETARY HIGHLIGHTS 

Original Budget to Final Budget Comparison for the Fiscal Year Ended June 30, 2009 

Variance with 

Original Budget 

Orlginal Final Positive 

Budget Budg;gt (NS!gativel 

Revenues: 

· Taxes $ 76,643,504 $ 76,643,504 $ 

Licenses and Penn its 4,164,073 4,164,073 

I ntergovernmenlal 8,895,480 8,895,480 

Charges for Servlc:es t 1,718,496 11,718,496 

Fines and Forfeitures 894,475 894.475 

Interest 922,746 922,746 

Miscellaneous 456,6QQ 456,600 

Total Revenues 103,695,374 103,695,374 

ExpendHures: 

General Government 23,175,720 23,307,182 (131 ,462) 

Public Safety 41,264,839 41,035,968 228,871 

Public Works 16,933,829 15,923,633 1,010,196 

Public Hea!th 5,280,148 5,156,111 124,037 

Public Wetrare 1,014,675 1,014.675 

Culture and Recreation 13 806,919 13,860,902 (54.043) 

Total Expenditures 101,476,130 100,298,531 1,177,599 

Excess of Revenues Over (Under) 

Expenditures 2,219,244 3,390,843 1,177,599 

Other Financing Sources (Uses) 

Transfers In 856,500 1,586,500 730,000 

Transfers Out (3,075,744) (3, 716,980) (641,232} 

Total Other Financing 

Sources (Uses) (2,219,244) (2, 130,480) 88,764 

Nel Change In Fund Balance 1,266,363 1,266,363 

Fund Balance at the 

Beginning of the Year 19,756,991 19,756.991 

Fund Balance at the 

End of the Year $ 19 256 991 :t 21 023 3fi~ ~ l 26S 3fi3 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANAlYSIS 

FOR THE FISCAL YEAR ENDEO JUNE 30, 2009 

The general fund original budget's net assets varied from its final budget's net assets by $1.266,363. The key element or this nat budget 

decrease is as follows: 

There was a decreasing $1.0 million budget revision to the County's public works expenditures. The $1.0 million decrease In the 

revised ftscal year 2009 budget as opposed to the original budget within the County's public works mostly related to waste hauUng 

services coming In approximately $1.5 million less than originally budgeted. As suCh the County revised Its budget downwartl to 

accommodate these unanticipated savings as they were seen throughout the year. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

Final Budget to Actual Comparison for the Fiscal Year Ended June 30, 2009 

Variance 

wlth Final Budget 

Final Positive 

Budget {lgual Negative 

·Revenues: 

Taxes $ 76,64:5,504 $ 74,049,850 $ (2.593,654) 

Licenses and Permits 4,164,073 2,787,597 (1,376,476) 

In lergovernmental 8,895,480 9,054,132 168,652 

Charg(!s for Services 11,7Hl,496 10,181,054 (1 ,537,442) 

Fines and Forfeitures 894,475 1,063,709 169,234 

Interest 922,746 1,033,426 110,680 

Miscellaneous 456,600 l.Q~1,778 635 178 

Total Revenues 103,695,374 "99,271 ,546 (4,423,828) 

EXpenditures: 

General Government 23,307,182 21.049,036 2,258,146 

Public Safe~y 41,035,968 40,265,774 770,194 

Public Works 15.923,633 15,392,335 531,298 

Public Health 5,156,111 5,151,909 4,202 

Public Welfare 1,014,675 932,425 82,250 

Cullure and Recre·auon . 13,8§0,962 13,354,314 506,64S 

Total Expenditures 100,298,531 96,145,793 4,152,738 

Excess of Revenues Over (Under) 

Expenditures 3,396;843 3,125,753 (271.090) 

Other Financing Sources (Uses} 

Transfers In 1,586,500 869,682 (716,818) 

Tran'sters Oul (3, 716,~~0) (2,81~.!l!a~) ~.698 

Total Other Financing 

Sources (Uses) (2,130,480) (1,942,600) 187,880 

N!'ll Change in Fund Balance 1,266,363 1,183.153 (83,210) 

Fund Balance at the 

Beginning of the Year 19.756,991 19,756,991 

Fund Balance at the 

End of the Year s 2l.023 3M.. s 209!!0 H4 s (83 21Q) 
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BEAUFORT COUNTY, SOUTH CAROI.INA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

The actual net assets of the County's general fund varied from Its final budget's net assets by {$83,210). Key elements of this are as follows: 

• The County's tax revenues were approximately $2.6 million less than the final budget had projected. The shortfall in tax revenues 

was primarily caused by the downturn il'l the housing market and increased home foreclosures, which follows national housing ant! 

foreclosure trends. 

Additionally, actual charges for seNices revenues were approximately $1.5 million less than budgeted. This was caused mostly 

from a $2.2 million shortfall within the register of deeds' revenues from the original budget. This too was mostly caused from the 

national downturn In the housing market. The budget shortfall within the register of deeds was partially offset by master In equity 

fees generating $.6 minion more in revenues than budgeted, Which was the result of increasing foreclosure rates. 

The County·~ licenses and permits revenues were atso approximately $1.4 million less than the final budget h~d projected due to 

the fact that the county's building permit revenues were $.9 mnJion less than budgeted and the County's business license revenues 

were $.6 million less than budgeted. These shortfalls in revenues were caused primarily by 1he declining economy, especially within 

new housing construction. 

To react to the decreasing revenues, the County decreased its expenditures by approximately S4.2 million. These decreases came 

mostly within a $2.3 million positive budget to actual variance within general government expenditures, a $.7 million positive budget 

to actual variance within public safety expenditures, a $.5 million positive budget to actual variance wUhln public works expenditures, 

and s $.5 million positive budget to actual variance within cultural and recreation expenditures. 

o The S2.3 million positive variance within the County's general government expenditures from the final budget waS mostly 

driven by the County not using approximately $.5 million In contingency funds within the County Council budget, the 

Housing Coordinator not expending approximately $.5 million In budgeted direct subsidies, voter registration personnel 

expenditures coming in $.2 million less than budgeted, the magistrate's court and assessor's office personnel 

expenditures each coming in $.1 mnlion less than budgeted, and the planning department using $.1 million less In 

professional services than budge~ted. 

o The $.7 million positive variance within the County's public safety expenditures from the final budget came mostly from 

personnel expenditures being a combined $1.1 million less within the County's sheriff~ office, communications/traffic 

management department, and emergency services department. This. was partially offset by actual capital expenditures 

being approximately $.3 million more than budget wHhin the County's sheriff's office. 

o The $.5 million positive variance within the County's public works expenditures from the final budget came mostly from 

personnel expenditures being a combined $.5 mllllon less .than budgeted for the County's facllities maintenance, public 

works. engineering, and solid waste/recycling departments. 

o The $.5 mllllon positive variance within the County's cultural and reereatlon expenditures from the final budget came 

mostly from personnel expenditures being a combined $.5 million less than budgeted for the County'~ parks and 

recreation department and the County's libraries . 
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Bf¥AUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets - Beaufort County's investment in capital assets for its governmental and business-type activities as of June 30, 2009 was 

$310,598,321 (net of aceumulaled depreciation). This lnveslment in capital assets Includes land and easements, buildings and Improvements, 

infrastructure, and equipment. Tile total increase in the county's investment In capHal assets for the current fiScal year was 10 percent (in 

which governmental activities capital assets Increased by approximately 11 percent and business-type activities capital assets decreased by 

approximately 1 percent). 

Land and Easements $ 

Construction in Progress 

Buildings and Improvements 

Infrastructure 

Equipment 

Total Capital Assets $ 

Beaufort County's Capital Assets 

(Net of Depreciation) 

June 30, 2009 and 2008 

Govewmental A!<!i~tlles Buslness-)Y(;!e Activities 

2009 2008 ~00~ 2008 

80,661,514 $ 75,884,513 $ 13,802,425 $ 13,802,425 

43,067,711 15,160,362 672,020 53,159 

82,854,192 87,026,607 6,766,758 7,227,123 

65,235,335 65,844,924 

l5,Z05,401 14 730 191 1,832,965 2,QZQ,Z~1 

2BZ 524 15.3 $ 258~!l59Z· $ 23 Q~ 1§~ $ 23 Hl3,45§ 

Major capital asset events during the current fiscal year Included the following: 

Iota I 

2QQ9 2008 

$ 94,463,939 $ 89,686,938 

43,739,731 15,213,521 

89,620,950 94,253,730 

65,235,335 65,844,924 

17,538,366 .16,Z50,94~ 

$ 3Hl598 321 $ 281 Z5Q 055 

The county purchased approximately $4.1 million In governmental activities land and easements for the county's rural and critical 

lands'program. 

The County added approximately $36.0 million of Investments to construction in progress, which included $16.3 million in sales tax 

fund projects, $1.1 million in road improvements to Burnt Cnurch Road, $2.4 million for communications infrastructure 

improvements, $2.1 million for the Buckwalter Park Recreation Center project, and $2.6.milllon for the County's VOIP system. 

Additional information on the County's capital assets can be found In nolr~ 4 on pages 50 through 51 of this report. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUS~ION AND ANALYSIS 

FOR THE FISCAL ¥EAR ENDED JUNE 30, 2009 

L.ong-Term Debt- At the end of the current ftscal year, Beaufort County had $270,495,927 of total tong-term debt outstanding. Of this 

amount, $208,060,000 comprises of debt backed by the full faith and credit of the government. 

General Obligation Bonds 

TIF Revenue Bonds 

Bond Anliclpation Notes 

Loan Payable to General Fund 

Capital Leases 

Totai.Outstandlng Debt 

Beaufort County's Outstanding Debt 

June 30, 2009 and 2008 

Governmental Aclivfties 

2009 2008 

$ 159,305,000 $ 177,515,001) 

60,575,000 

48,755,000 

178.390 

62,760,000 

210.091 

Business-type Actlvllles 

2009 2008 

$ $ 

1,682,537 1,762,774 

$ 268 813 3!li) $ 240 485 091· $ 1 662 537 $ 1 762 774 

Major outstanding debt events during the current fiscal year .Included the following: 

Total 

2009 2008 

$ 159,305,000 s 1n,s1s,ooo 

60,575,000 62,760,000 

48,755,000 

1,682,537 1,762,774 

178,390 210,091 

$ 219~95 922 S 242 24! B65 

In Marcil 2009, the County issued $48,755,000 of bond anticipation notes bearing an interest rate of 1.75% with a maturity date of 

March 2010. $28,755,000 of the proceeds of the bond anticlpatlons notes were used for various County construction projects and 

equipment, while the other $20,000,000 of the proceed& of these·bonds were used for the County's rural and critlcallands projects. 

·In March 2009; the County Issued $5,000,000 In general obligation bonds bearing Interest rates of 2 . .5% to 3% and with varying 

maturity dates through 2012. The proceeds of these bonds were used for various County projects. 

In January 2009, the County paid $18,690,000 In principal of Its 2001 general obligation bonds in a partial bond refunding, which 

related to th~ $17,530,000 20078 County general obligation bond borrowing in the 2008 fiscal year. 

Between November 2006 and January :!009, the County was able to repurchase $1,670,000 in its Bluffton TIF bonds in open­

marne! transactions. This allowed the County to pay down a total of $1,875,000 of principal related to these bonds In the 2009 fiScal 

year. 

l.astly, there was $25,465,823 in debt service principle paid during the fiscal year. 

The County maintains an underlying, uninsured "AA+" bond rating from Standard & Poor's Rating Group, an underlying, uninsured "Aa2" bond 

rating from Moody's Investors Service, and an underlying, uninsured ·M·" bond ratlng from Fitch for its most recent general obligatfans bonds. 

Additionally the County maintains an underlying, uninsured "A-" bond rating from Standard & Poor's Rating Group, and an insured "AA" bond 

rating from Fitch for Its most recent TIF revenue bonds. 

State statutes limH the amount of general obligation debt a governmental entity may issue to 8 percent of i1s total assessed valuation less debt 

Issued by referendum and debt issued and paid by other sources. The cunrent debt limitation for the County is $143,581,243. Beaufort 

County was $85,910,785 under this legalllni~ at June 30, 2009. However, the County plans to refinance its 2009 bond anticipation notes 

within the next fiscal years, which would bring Beaufort County to $37,155,785 under the legal limit at June 30, 2009. 

Additional information on lhe.Counly's long-term deb! can be found in note 5 on pages 51 through 59 of this report. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES 

The unemployment rate for Beaufort County was 9,1 percent at June 30, 2009, which Is an Increase from a rale of 5.2 percent a 

year ago. This compares favorably with the State of South Carolina's average unemployment rate of 12.1 percent at June 30, 2009 

and the national average unemployment rate of 9.5 percent at June 30, 2009. 

The housing market downturn continued to affect the County during the 2009 fiscal year, however the downtum in the County was 

much less severe than In other areas around the country. 

·The cost of living in this region still compares favorably to other areas of the country. 

All of these factors were considered in preparing Beaufort County's .budget for the 201 0 fiscal year. 

During the 2009 fiscal year, unreserved, undesignated fund balance in the general fund decreased by $212,629. No fund balance of the 

general fund has been appropriated for spending In !he County's 2010 fiscal year original budget. 

REQUESTS FOR INFORMATION 

This financial report. is designed to provide a general overview of Beaufort County's finances for all those wllh an Interest in the govemment's 

finances. Questions coneernlng any of the Information provided in this report or requests for additional financial Information should be 

addressed to the Finance Department, Post Office Box 1228, Beaufort, SC 29901-1228. 
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FunctionsfPrograms 

Govenimenlal Activities 
General G~vernment 
Public Safety 
Public Works 
Public Health 
Public Welfare 
Cultural and Recreation 
Interest 

Total Governmental Activities 

Business-Type Activities 
Storrnwater Utility 
Lady's Island Airport 
Hilton Head Airport 

Total Business-Type Activities 

Total 

General Revenues & Transfers 
Property Taxes 
Sales Taxes 
Grants and Contributions Not Restricted 
Unrestricted lnvestm~nt Eamlngs 
Miscellaneous 

Total General Revenues & Transfers 

Change in Net Assets 

Net Assets, Beginning 

Net Assets, Ending 

BEAUFORT COUNTY, SOUTH CAROLI~ 

STATEMENT OF ACTIVITIES 

$ 

$ 

·For the Year Ended June 30, 2009 

Expen~es 

33,883,983 

49,090,928 

19,920,007 

12,227,572 

1,935,787 

16,947,113 

10,906,551 

144,911,941 

3,027,952 

1,129,236 

2,478,208 

6,635,396 

151,547,:m 

$ 

s 

Charges·lor 
Services 

16,717,090 

7,193,599 

3,125,389 

479,704 

22,429 

1,098,497 

28,636,708 

2,845,833 

535,016 

1.473,958 

4,854,807 

33,491,515 

The accompanying notes are an integral part of these financial statements. 
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Program Revenues. 
Operating Grants 
and Contributions 

$ 1,362,951 

694,857 

320,716 

4,828,507 

398,003 

441,894 

8,046,928 

124,881 

124 881 

$ 8,171,609 

Capital Grants 
and Contributions 

$ 

$ 

500,000 

1,924,359 

1,799,607 

4,223,966 

527,315 

459,096 

986 411 

5,2101377 



Exhibit 2 

Net (Expense) Revenue and 
Changes In Net Assets 
Primary Government 

Governmental ·Business Type 
Activities Activities Totals 

$ (15,303,942) $ $ (15,303,942) 

(39,278,113) (39,278,113) 

(14,674,295) (14,674.295} 

(6,919,361) (6,919,361) 

(1 ,615,355) (1,515,355) 

(15,406,722) (15,406,722) 

{1 0,906,551) {1 0,906,551) 

(1 04.004,339) (104,004,339) 

(182,119) (182,119) 

(66,905) (66,905) 

(420,273) (420,273) 

(669,297) (669,297) 

$ (1 04,004,339) $ (669,297) $ (104,673,636/ 

$ 92,725,922 $ $ 92,725,922 

30,440,867 30,440,867 

10,353,360 10,353,360 

3,728,745 59,803 3,788,548 

2,758,685 9,354 2 768,039 

140,007,579 69,157 140,076,736 

36,003,240 (600, 140) 35,403,100 

164,955,789 21,606,804 186,562,593 

$ 200,959,029 $ 21,006,664 s 221,965,693 
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BEAUFORT COUNTY, SOUTH CAROLINA 
BAlANCE SHEET 

GOVERNMENTAL FUNDS 

June ~o. 2009 

General 

ASSETS 

Cash and Equity in Pooled Ce~h and Investments $ 21,681,786 
Receivables, Net 4,395,065 
Due from Other Governments 1,827,292 
Due to General Fund 1,777,945 
Advanca$ from General Fund 1,723,652 
Note receivable 
Prepaid Expenditures 745,456 

Total Assets $ 32,151,196 

LIABILITIES AND FUND BALANCE 
Uablfltles 
Accounts Payable $ 6,257,449 
Accrued Payroll 2.947,065 
Due to Others 819,269 
Deferred Property Tax Revenue 1,187,269 
Deferred Revenue 

Total liabilities 11,211,052 

FUND BAlANCE 

Reserved for Encumbrances 445,080 
Reserved for Capital Projects . 
Reserved for Debt Service 

Reserved for Advances to Other Funds 1,723,652 
unreserved 18,771,412 

Total Fund Balance 20,940,144 

Total Liabilities and Fund Balance $ 32,151,196 

The accompanying notes are an integral part of these financial statements. 
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CountyWide 

General 

Obligation 
Bonds 

$ 2,871,006 

211,562 

28 

1,384,286 

$ 4.466,882 

$ 

105,450 

105,450 

4.361,432 

4.361,432 

$ 4,466,882 

2009 

New River Bond Anticipation 

TIF Bonds Notes 

$ 16,800,449 $ 18,887,667 

$ 16,800,449 $ 1~.887,667 

$ $ 1,628,358 

1,628,358 

10,333,732 

6,925,577 
16,800,449 

16,800,449 17,259,309 

$ 16,800,449 $ 18,887,667 

--~·~··········--------~----~~~~·----·----------~--~~-·-··---------~~·------~------------------------·----------·-----·~ 



Exhibit 3 

Real 2006 Nonmajor Total 
Sales Tax Property Bond Governmental Governmental 
Projects Program Projects Funds Funds 

$ 32,864,273 $ 19,011 '102 $ 11,980,640 $ 66,174!145 $ 190,271,056 

1,954,994 6,571,621 

6,818,262 893,164 9,538,746 

1,777,945 

1,723,652 

1,384,286 

12,352 7571808 

$ 39,682,535 $ 191011,102 $ 11,980,640 $ 69,044.655 $ 212,025,126 

$ 1,339,710 $ $ 30,129 $ 3,465,988 $ 12,721,634 

11,699 464,848 3,423,612 

279,362 1,098,631 

62,572 1,355,291 

5,622 5,622 

1,351,409 30,129 4,278,392 18,604,790 

15,953,730 214,146 1,685,062 28,831,750 

22,377,396 19,011,102 11,736,365 14,795,535 74,845.975 

13,601,489 34,763,370 

,,723,652 

34.484.177 53,255,569 

38,331,126 19,011,102 11,950,511 64,766.263 193,420,336 

$ 39,682,535 $ 19,011' 102 $ 11,980,640 $ 69,044,655 $ 212,0251126 
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BEAUFORT COUNTY, SOUTH CAROLINA 
RECONCILIATION OF THE BAlANCE SHEET OF GOVERNMENTAL 

FUND~ TO THE STATEMENT OF NET ASSETS 
June 30, 2009 

Total Governmental Fund Balances (ExhlbH 3) 

Amounts reportell for govemmerytal activities in the statement of net assets are different because: 

Capital assets used In governmental activities are not financial resources and, therefore, are 

not reported In governmental funds ($287,524.1531ess internal service fund balance of $205,801) 

Olher long-term as~ts are not avanable to pay for current period expenditures and, therefore, 

are reported as defeired in governmental funds· property taxes 

Internal seNice funds are used by management to charge the costs of fleet seJVIces to 
Individual fumls •. The assets and liabilities of the Internal service fund are Included In 
governmental activities In the statement of net assets. 

Long-term llabTiiUes, including bol'ltls payable, ere not due and payable In !he current period 
and, therefore, are not reported In governmental funds 

Accrued Interest Payable , · 
Current Portion of Long Term Debt 
Accrued Compensated Absences ($3, 106,435 less Internal serVice fund bal~nce of $4) 
Net Other Post Employme~l Benefits Obllgatfon:($5,939.4511ess lnteinal se~ce fund balance of S5,019) 
long·lerm o.bligaUons · 

Net Assets of Governmental Activities 

The accompanylng notes are an Integral part of these financial statements. 
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s 193,420,336 

287,318.352 

1,355,291 

235,61)2 

(3,515,299) 

(56,352,954) 
(3,106,431) 
(5,934,432) 

(212.460,436) 

$ 200.959,029 

Exhibit 3 
Continued 
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The accompanying notes are an integral part of these financial statements. 
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Exhib~4 

Real 2006 · Nonrnajor Totals 
Salas\ax Property Bond Governmental Governmental 
Projects Prt)gram Projects Funds Funds 

$ $ $ s 4,340.430 $ 92,251,291 
5,501,828 8,289,425 

30,440,867 500,000 26S,876 12,441,865 53,065,121 
4,352,487 14,533,541 

290,826 1,354,535 
503,382 174,922 99,607 829,898 3,728,745 

1,840,547 2.932,325 

30,944,249 674,922 366,483 29,597,661 176,154,983 

5,089,074 26,138,110 
5,376,636 45,642,410 
1,906,376 17,298,711 
7.018,749 12,170,658 

523,772 1,456,197 
626,380 13,980,694 

2,475,000 25,395,000 
2,289,782 11,039,289 

16,332,042 4,794,005 1,976,565 8,203,847 38,963,986 

16,332,042 4,794,005 1,976,565 33,509,616 192.105,055 

14,612,207 (4, 119,083) (1,610,082) (3,911 ,935) (15,950,072) 

20,000,000 5,000,000 53,755,000 
819,689 3,415,776 5,309,064 17,631,847 

(38,268) (11,526, 326) (17,631,84I.J 

819,689 20,000,000 3.:m.510 (1.217. 262) .53,755,000 

15,431,896 15,880,917 1,767,428 (5,129,197) 37,804,928 

22,899,230 3,130,185 10,183,083 69,895,460 155,615,408 

$ 38,331,126 $ 19,011,102 $ 11.950,511 $ 64,766,263 $ 193,420,336 
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BEAUFORT COUNTY, SOUTH CAROLINA 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE SfATEMENT OF ACTIVITIES 

For the Year Ended June 30, 2009 

fotal Net Change in Fund Balances. Governmental Funds (Exhibit 4) 

Amounts reported for governmental activities In the statement of activities are different because: 

Government funds report capital outlays as expenditures. However, in the statement of activities 
the cost of those assets are allocated over their estimated useful lives and reported as depreciation 
expense. This is the amount by which capital outlay excluded depreciation in the curent period 

Capital Outlay 
Depreciation 

In the statement of activities, the loss on disposal of capital assets is reported. Conversely, 
governmental funds do not report any gain or loss on disposal of capital assets. 

Net Book Value of Capital Assets Disposed 

Because some property taxes will not be collected for several months after I he County's fiscal 
year ends, they are not considered "available" revenues in the governmental funds 

Increase in Deferred froperty Taxes 

The issuance of long-tertn debt (bonds, leases) provides current financial resources to governmental 
funds, while the repayment of the principal of IOilQ·term debt consumes the current financial 
resources of governmental funds. NeHher transactions has any affect on net assets 

Issuance of Long-Term Bonds and Bond Anticipation Notes 
Bond Principal Payments 
Capital Le!ase Principal Payments 

Some expenses reported in the statement of activities do not require the use of current financial 
resources and, therefore, are not reported as expenditures in governmental funds 

Decrease In Accrued Interest 
Increase in Accrued Compensated Absences 
Increase In Other .Post Employment Benefit Cost 

Eliminatlon ofintemal service fund capftal assets less the internal service func!'s change in net assets 

Change In Net Assets of Governmental ActivHies 

The accompanying notes are an integral part of these financial statements. 
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Exhibit4 
Continued 

37,804,928 

41,690,229 
(12,407,855) 

(173,640) 

474,631 

(53,755,000) 
25,395,000 

31,701 

132,738 

(349,365) 
(2,689,709) 

(150.418) 

36,003,240 



Extlibit 5 

BEAUFORT COUNTY, SOUTH CAROLINA 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

BUDGET (GAAP BASIS) AND ACTUAL 

GENERAL FUND 
For the Year Ended June 30, 2009 

GENERAL 
Variance 

with Final Budget 
Original Final Positive 
Budget Budget Actual {Negative! 

Revenues 

Property Taxes $ 76,643,504 $ 76,643,504 $ 74,049,850 ~ (2, 593, 654) 
Ucenses and Permits 4,164,073 4,164,073 2,787,597 (1 ,376.476) 
Intergovernmental 8,895,480 8,895,480 9,064,132 168,652 
Charges for Services 11,718.496 11,718,496 10,181,054 (1 ,537,442) 
Fines and Forfeitures 894,475 894,475 1,063,709 169,234 
Interest 922,746 922,746 1,033,426 110.680 
MisceQanE!ous 456,600 456,600 1,091,778 635.178 

Total Revenues 103,695,374 103,695,374 99,271,546 (4,423,828) 

Expenditures 

General Government 23,175,720 ?3,307,182 21,049,036 2,258,146 
Public Safety 41,264,839 41,035,968 40,265,774 770,194 
Public Works 16,933,829 15,923,633 15,392,335 531,298 
Public Health 5,280,148 5,156,111 5:151,909 4,202 
Public Welfare 1,014,675 1,o14,675 932,425 82,250 
Cultural and Recreation 13,806,919 13,860,962 13,354 314 506,648 

Total Expenditures 101,476,130 100,298,531 96,145,793 4,152,738 

Excess of Revenues Over (Under) Expenditures 2,219,244 3,396;843 3,125,753 (271,090) 

other Financing Sources {Uses) 

Transfers In 656,500 1,586,500 869,682 (716,818) 
Transfers Out (3,075,744) (3,716,980) (2,8121282) 904,698 

Total Other Financing Sources (Uses) (2,219 ,244) (2, 130,480) (1,942,600) ' 187,880 

Net Change in Fund Balanee 1,266,363 1 '1 83,153 (83,210) 

Fund Balance at the Beginning of the Year 19,756,991 19,756,991 19,756,991 

Fund Balance at the End of the Year $ 19.756,991 $ 21,023,354 $ 20,940,144 $ {83,210) 

The accompanying notes are an Integral part of these financial statements. 
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Exhibtl 6 

BEAUFORT COUNTY, SOUTH CAROLINA 

STATEMENT OF NET ASSETS 

PROPRIETARY FUNDS 
June 30, 2009 

Internal 

BusiQass-Type Activities -Enterprise Funds Service Fund 

Stonnwater Lady's Island Hilton Head 

Utility Airport Airport Totals Garage 
'ASSETS 

Current Assets 

Cash and Investments with Trustee $ 1,G42,458 $ 372 $ 200 $ 1,643,030 $ 14,653 

Receivables, Net 82,042 35,160 312,639 429,841 221,461 

Internal Balances (240,000) 240,000 
Inventories 165,047 60,707 225,754 46,727 
Prepayments 209 184 462 855 71,726 

Total Current Assets 1,889,756 (143,577) 553,301 2,299,480 354,587 

Caplial Assets 2,626,576 4,082,948 23,624,582 30,334,100 417,789 

Accumulated Depreciation {1,164,057) (625,426) (5,470,455) {Z.259,938) ~11,988) 

1,462,519 3,457,522 18,154,127 23,074,168 205,801 

Total Assets $ 3,352,275 $ 3,313,945 $ 18,707,428 $ 25,373,648 s 560,388 

LIABILITIES 

Liabimias 

Account Payable 65,235 70,128 210,851 346,214 316,739 

Accrued Payroll 89,780 5,425 43,662 138,867 2,024 

Accrued Compensated Absences 3,501 105 1,891 5,497 

Due to ~eneral Fund 206,800 1,5'71,145 1,777,945 

Current Portion of Advance 

from General Fund 41 115 41115 

Total Current Liabilities 158,516 282,458 1,868.664 2,309,638 31B,763 

Long Term Liabilities 

Aecrued Compensa1ed Absences 66,528 1,985 35,942 104,455 4 

Net Other Postemployment 

Benefits Obligation 192,852 5,019 72.483 270,354 5,019 

Advance from Generaf Fund 1.682,537 1,682,537 

Total Long Term Uabllijies 259,380 7,004 1,790,962 2,057,346 5,023 

Total Li;~bllllies 417,896 289,462 8,659,626 4,366,984 323,786 

NET ASSETS 

Invested in. Capital Asse1s, Net 

of Related Debt 1,462,519 3,457,522 18,154,127 23,074,168 205,801 

UnreatJicted (Deficit} 1,471,860 (433,039) (3,106,325) (2,067,504) 30,601 

Total Net Assets $ 2,934,379 s • 3,024,483 $ 15,047!802 $ 21,006,654 s 236,602 

' The acoompanying notes are an Integral part of these financial statements. 
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EXhibit 7 
BEAUFORT COUNTY, SOUTH CAROLINA 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS 
PROPRIETARY FUNDS 

For the Year Ended June 30, 2009 

Internal 

Business-Typ,e Activities ·Enterprise Funds Servlce Fund 
Stormwa:ter Lady's Island HUton Head 

Utility Airport Airport Totals Garage 
Operating Revenues 

Garage Biflings $ $ $ s $ 1,871,681 
Fuel and on Sales 416,834 415,834 2,586,608 
Stormwater UHUty Fees 2,587,030 2,587,030 
Stonnwater Utility Project Billings 258,803 258,803 
FBO Ground Le~se 34,331 34,331 
FBO Concessions 38,72~ 38,722 
FBO Fuel Comlsslon 86,141 86,141 
Concession Sales 6,278 6,278 
Flreflghtlng Fees 333,731 333,731 
Landing Fees 14,554 164,011 178,565 
Parkingffaxi Fees 32,505 32,505 
Rentals 98,350 670,526 768,876 
Hanger Rentals 111,631 111,631 
TSA Revenues 124,881 124,881 
Other Charges 2,360 2.360 917 

Total Operating Revenues 2.845,833 s3sms 1.598.839 4,979.688 4,459.206 

Operating Expenses 
Costs of Sales and Services 278,845 278,845 2,413,764 
Personnel 1,895,869 111,540 964,510 2,971,919 49,371 
Purchased Services 429.826 103,803 519,099 1,052,728 1,905,096 
Supplies ~17,313 1{}.567 43,529 471,409 12,297 
B!!d Debt Expense 4,911 5,000 9,911 
Deprectatron 284,944 57,302 620,81fi 963,061 25.376 

Total Operating Expenses 3,027.952 566.968 2,152,953 5.747,873 4.405,904 

Operntrng Income (Loss) (182,119) (31,952) (554,114) (766,185) 53,302 

Non-Operating Revenues (Expenses} 

FAA Grants 527,315 459,096 986,411 
Non-Operating Grant Expenditures (562,268) (237,842) (800.110) 
Gain (Loss) on Sale of Capital Assets 9,354 9,354 
Interest Eanied 30.751 29,052 59,803 
lrtterest Expense (87,413) (87 ,413) 

Total Non-O~eratlng Revenues (Expenses) 40,105 (34.953) 162,893 168,045 

Change In Nat Assets (142,014) {66,905) (391,221) (600,140) 53,302 

Net Assets, Beginning, as Re11tated 3,076,393 3,091.388 15,439,023 21,606,804 183.300 

Net Assets, Ending s .2,!134,379 $ 3,024,483 $ 15,047!802 $ 21,006,684 236,602 

The accompanying notes are an integral part of these financial statements. 
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Exhibit 8 

Sheet 1 

BEAUFORT COUNTY, SOUTH CAROLINA 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
For the Year Ended June 30, zoos 

Internal 

Business-Type Activities- Enle!:fri~ Funds SeNIC() Fund 

Starmwater Lady's Island Hilton Head 
Utility Airport Airport Tots Is Garage 

Cash FIQWS from Operating AetMlles: 

Cash Received from Customers end Users $ 3,134,903 $ 563,017 $ 1,796,146 $ 5,494,005 $ 4,651,184 

Cash Paid to EmpJoyees (1,746,451) (108,484) (918,407) (2,773,942) (47,199) 

Callh Paid to Suppliers {861,953) (304,136) {462,174) . {1,628,263) !4,491,501) 

526,499 150,397 415,565 1,092,461 12,494 

Cash Flows from Capital and Related 

Financing Actillilies; 

FAA Grants 527,315 4$9,096 986,411 

SCAC Grants 

Non-Operating Grant Expenditures (562,268) (237,842) (800,110) 

Transfers Out (35,919) (35,918) 

Proceeds rrom Sale of Capital Assets 15,002 15,002 

Purchase of Capital Assels (320,557) (115,444) (503,418) (939,419) 

'Principal Payment on Debt (39,122) (39,122) 

Interest Paid on Debt {87,413) {87 ,413) 

(305,565) (150.397) (444,617) (900,5S9) 

Cash FIQWS flom lnvestlr19 Activities: 
Interest Earned 30,751 29,052 59,803 

Net Increase in Cash and Cash Equivalents 251,695 251,695 12,484 

Cash and Cash Equivalents., July 1, 2008 1,390,763 372 200 1,391,336 2169 

Cash and Cash Equivalents, June 30, 2009 $ 1,642,458 s 372 s 200 $ 1,643,030 $ 14,653 

The accompanying notes are an integral part of lhese fmancial statements . 
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Exhibit & 

Sheet2 
BEAUFORT COU!>ITY. SOUtH CAROLINA 

STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 

For trn1 Year Ended June 30, 2009 

lnte~~~at 

Business-Type Aclivi!ies - Enterprise Funds Service Fund 
Stormwater Lady's Island Hilton Head 

Ulillty Airport Airport Totals Garage 

ReconclJiaUon of Opera6ng Income to Net Cash 

Flows from Operaling Aclivilles: 

Operating Income (Loss) $ (fS2, 1 19) $ (31,952) $ (554,1 14) $ (768, 185) 53,302 

Adjustments lo Reconcll!!: 

- Depreciation . 284 944 67,302 620,815 963,081 25 376 

Changes In Assets and Llabllllies: 

(Increase) Decroase In Accounts Receivable 289,070 32,912 166,389 488,371 91,!178 

(Increase) Decrease in lnwntories (55,945) (1, 192) (57, 137) SS,S23 

(Increase} Decnaase In Other Current Assets (209) (1M) (462) (855) 

Increase (Decrease) in Aocounts Payable 41,340 90,455 136,834 268,629 (249,267) 

Increase (De<:rease) in A<icurad Payroll 26,098 ·so3 5,997 32,598 91 

Increase (Decrease) in Accrued 

Compensated Absences 25,572 331 6,783 32,686 (141) 

Increase (D!!Craase) In Net Other 

Postemployment Benefrts Obligation 97.748 2,222 33,323 133,293 2,222 

423 674 125 047 348 864 897,565 (66, 194) 

Net Cash Flow from _operating Activities $ 525.499 $ 150,397 $ 415,565 $ 110921461 s 12484 
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ASSETS 

BEAUFORT COUNTY, SOUTH CAROLINA 

STATEMENT OF FIDUCIARY NET ASSETS 

AGENCY FUNDS 

June 30, 2009 

Cash and Equity in Pooled Cash and Investments 

Total Assets 

LIABILITIES 

Due to Agency 

Total Liabilities 

The accompanying notes are an integral part of these financial statements. 
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$ 91,078,517 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

1. Summary of Significant Accounting Policies 

The financial statements of Beaufort County. Soulh Carolina, have been prepared in conformity with accounting principles (GMP) 

generally accepted in the United Slates of AmeriCa as applied to governmental unHs. The Governmental Accounting Standards Board 

{GASB) Is the accepted standard-setting body for establlstllng governmental accounting and financial reporting principles. The County 

also applies Financial Accounting Standards Board (FASB) statement and inlerpretallons ISsued on or before November 30, 1989to its 

governmental and business-type activities and to itS proprietary funds provided they do not conflict with or contradict GASB 

prontwncements'. The more significant of the government's accOunting policies are described below. 

Reporting EQti!Y 

Beaufort County operates under tile Council/Administrator form of government with Council members elected for four-year 

terms from each of llle eleven single-member districts. This report includes a II funds of Beaufort County that are controlled by 

this govaming bocty, and are considered lobe the "reporting entity" known as Beaufort County. 

Govemmeni-Wide Financial Statements 

The statement of net assets and !he statement of activities display information about the County as a whole. These statements 

Include the financial activities of the primary government, except for fiduciary funds. For the most part, the effect of interfund 

activity has been removed from the statements. The statements distinguish between those activities of the County that are 

governmental and those that are considered business -type activities: 

The statement of net assets presents the financial condition of the governmental and business·type activities for the County at 

year-end. The statement of activities presents a compalison belwean direct expenses and progl'am revenues for each program 

or function of the County's governmental activities and for the business-type activltiesof1he County. Directexp!lnses are I hose 

that are specifically associated with a service, program, or department and therefore clearly identifiable to a particular function. 

Program revenues Include charges paid by the recipient for the goods or services offered by the program, grants end 

contributions that are restricted to meeting the operational or capital requiremenls of a particular program, and h\leresteamed 

on grants that is required to be used to support a particular program. Revenues which are not classified as program revenues 

are presented as general revenues of !he County, with certain limHed exceptions. The comparison of direct expenses with 

program revenues identifies !he extent to which each business segment or governmenla1 function is self-fmancing or draws 

from the general revenues of lhe County. 

Fund Financjal Statemenls 

During the year, !he County segregates transactions related to certain Countyfunc:tions or actlvHies in separate fundS In order to 

aid financial management and to demonstrate leg at compliance. Fund financial statements are designed to present financial 

Information of! he County at this more de failed 19vel, The focus of governmental and enterprise fund financial statements Is on 

major funds, Each major fund Is presenled in a separate column. Nonmajor funds are aggregaled and presented in a single 

column. 

Measurement Focus. Basis of Accounling, and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources measurement focus and lhe accrual 

basis of accounting, as is the proprietary fund. The fiduciary fund financial statements are reported using no measurement 

focus and the accrual basis of accounting. Revenues 'are recorded whf,m earned and expenses are recorded when a liability is 

incuJTed, regardless of the timing of related cash flows. Property taxes are recognized as revenues in the year lor which they 

are levied. Grants and slmUar Items are recognized as revenue as soo·n as ail eligibility requirements imposed by !he provider 

have been mel. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the 'lear Ended June 30, 2009 

1. Summary pf SWniflcant Accountino Policies- Continued: 

., 

Governmental fund financial statements are reported using the cu11ent financial resources measurement focus and the modified 

eccroal basis of ~ccounting. Revenues are recognized as soon as they are both measurable and available, Revenues are 

considered to be avallablewhert they are collectible within the current period or soon enough thereafter to payllabilfties of the 

current period, For this purpose,1he government considers revenues to be available if they are collected wfthln 60 days of the 

end of the current fiscal period. Expenditures generally are recorded when a liability Is incurred, as under accrual accounting. 

However, debt service expenditures, as well as expenditures related to compensated absences and claims and judgments, ere 

reeorded only when payment I& due. 

Property taxes, franchise taxes, licenses • .and Interest associated wfth the current fiscal. period are all considered to be 

susceptible to accrual and so have been recognized as revenues of tne current fiscal period. All other revenue Hems are 

considered to be measurable end available only when cash Is received by the government. 

The government reports the following major governmental funds: 

The general fund Is the government's primary operating fund. It accounts for all financial resources of the general 

government, except those required to be accounted for in another fund. 

The county wide general obligation bond fund accounts for the expenditures of the bond proceeds of the bond! 

issued for various capital projects throughout the County. 

The New River TIF bonds fund accounts for the expenditure of the bond proceeds of the bonds issued for the 

improvements whhin the TIF district. These Improvements Include the new river campus for the University of South 

Carolina-Beaufort and the south campus for the Technical College of the Lowcountry. 

The 2009 bond anticipation notes fund accounts for the expenditure of bond proceeds of the notes Issued for various 

capital projects throughout the.County. 

The sales tax projects fund accounts for the expenditure oft he 1% local sales tax referendum proceeds Which are 

used for various capital projects throughout the County. 

The real property purchase program fund accounts for the expenditure of bond proceeds orthe bonds isSued for the 

purchase of rural and critical tands wfthln the County. 

The 2006 bond projecls fund accounts for the expenditures of the bond proceeds of the bonds Issued for various 

capnal projects throughout the County. 

The County reports the following major enterprise funds: 

The storm water utility fund accounts for the activities of the County's storrnwater utility operations. 

The Lady's Island Airport lund accounts for the activities of the County's airport operations on Lady's lsl~nd. 

Tne Hilton Head Island Airport fund accounts for the activities of the County's airport operations on Hilton Head 

Island. 
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BEAUFORT COUNTY, SOUTH CA~OLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

1. Summary of S!onlllcant Accounting Policies -Continued: 

The County reports the following major lntemal service fund: 

The garage fund accounts for the activities of the County's garage operations. 

Additionally, the govemment reports the following fund types: 

Sneclal Revenue funds 

The speCial revenue funds are used to account for the proc&eds of specific revenue sources (other than 

special assessments, or major capital projects) that are legally restricted to expenditures for specified 

purposes. 

Debt Service Funds 

Debt service funds are used to account for the accumulation of resources for, and the payment of, general 

long-term debt principal and interest. 

CooUal Projects Funds 

Capital projects funds are used to account for financial resources to be used for the acquisition or 

construction of major capital facilities. 

· Agency Funds 

The agency funds account for monies )laid on behalf of school districts, special districts, and other 

agencies thai use the County as a depository or property taxes are collected on behalf of the other 

govemments. These funds are custodial in nature and do not involve measurement or result$ of 

operations. 

As a general rule the effect of interfund activity has been eliminated from the government-wide financial statements. Exceptions to this 

general rule are charges between the government's garage function and various other functions of the govemmenl. Elimination of1hese 

charges would distort the direct costs and program revenues reported for the various functions concerned. 

Amount reported' as program revenues include (1) charges to customers or applicants for goods, services, or privileges provided, (2) 

operating grants and contributions, and (3) eapital grants and contributions. Internally dedicated resources are reported as general 

revenues rather than as program revenues. Likewise, general revenues Include all taxes. 

Proprietary funds distinguish operating revenues and expenses from nonoperating Hems. Operating revenues and expenses generally 

resull tram providing services and producing and delivering goods in connection with a proprietary fund's prlnclpal ongoing operations. 

The principal operating revenues ofthe County enterprise fund are charges to customers for sales and services. Operating expenses for 

enterprise funds include1he cost of sales and services, administrative e:q>enses, and depreciation on capital assets. All revenues and 

expenses not meeting this definition are reported as nonoperating revenues and expenses. 

When both restricted and unrestricled resources are available for use, It is the government's policy to use restricted resources first, then 

unrestricted resources as they are needed. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO lHE FINANCIAL STATEMENTS 

For the Year Ended June 30, 200S 

1. Summary of Significant Accounting Poficies- Continued: 

Net Assets • Ne! assets represent the difference between assets and liabilities. Net assets invested in capital assets, net of related debt 

consists of cap~al assets, net of accumulated depreciation, reduced by the outstanding balances of any borrowing used for the acquisHion 

construction or improvements of those assets. Net assets are reported as restricted When there are limHatlonslmposed on their use eHher 

through the enabling legislation adopted by the County or through external reslfiction imposed by creditors, grantors, laws, or regulations 

of olher governments. Net assets Invested in capital assets net of related debt were as foDows: 

Govern menial Business-Type 

Net Capital Assets $ 287,624,153 $ 23,07 4,168 

less: Current Portion of Long Term Debt {56,352,954) 

Long Tenn Obligations (212,460,436) 

Add Unspent Bone! Proceeds: 2009 Bond Anticipation Notes 17,259,309 

Real Property Program 19,011,102 

Capital Projects Funds 15,494,758 

2006 Bond Projects 11 950 511 

$ 82~26~113 $ 23,074 168 

Deferred revenue· Deferred revenue arises when assets are reCC?gnlzed before revenue recognition criteria have been satisfied. On 

governmental fund financial statements, receivables that will not be collected within the available period have also been reported as 

deferred revenue. 

Equity In Pooled Cash and investments. The County maintains a pooled cash and Investment account for all funds for accounting and 

lnvestmentpu~ses. This gives the County the ability to Invest Idle cash for short periods of time and to eam themostfavorable available 

rate of return. The "equity in pooled cash and investments" represents the amount of pooled cash and Investments owned by each fund of 

the County. Certain individual funds may reflect a cash deficit, from time to time. These cash deficits are not considered an equity 

transfer since the transfer has not been approved by County Council and is conslderecl to be temporary in nature. 

Investments -Investments consist of certificates of deposit and repurchase agreements. With the majority of the County's Investments 

maturing in less than 1 year, all investments are recorded at cost, which approximates fair value. 

Receivables • AU receivables are reported at their gross value and wllen appropriate, are reduced by the estimated portion thai is 

uncollectible. 

Inventories ·Inventories consist of fuels and supplies (enterprise funds) and are stated at the lower of "first-in, first..()ut• cost or market. 

gapHal Assets. Capital assets purchased or acquired with an original cost of $3,000 or more are reported a! historical cost or estimated 

historical cost. Contributed assets are reported at fair market value as ofllle date received. Addltlons. Improvements and Othercapl1al 

outlays that significantly extend the useful life of an asset are capitalized. Other costs incurred for repairs and maintenance are expensed 

as incurred. Depreciation on all assets Is calculated on ihe straight·llne basis starting In the month of purchase/completion over lhe 

following estimated useful lives: 

BuHdlngs 25 years 

Improvements 

Infrastructure 

Equipment 

25 years 

25 years 

5- 10years 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year End~ June 30, 2009 

1. Symmarv of Significant Aceounting Policies- Con!lnued: 

Lono-Term Obllgatlgns -In the government-wide financial statements and proprietary funds financial statements, long-tenn debt and other 

long-term obligations are reported as liabilities in the applicable government activities, business-type activities, or proprietary fund type 

statement of net asset&. Bond premiums and discounts are deferred and amortized over the life of the bonds using the effective interest 

method. Bonds payable are reported· net of applicable bond premium or discount. Bond issuance costs are report~ as deferred charges 

and amortiz~ over the term of relat~ debt: 

In the fun(! financial statements, governmental fund types recognize boncl premiums and discounts, as well as bond Issuance costs, during 

the current period. The face amount of debt issu~ is reported as bond proceeds. Premiums received on debt issuances are reported as 
Interest on investments while discounts and issuance costs are reported as Interest and fees expenditures. 

Compensated Absences - Th.e County accrues compensated absences and associated employee-related costs when earned by the 

employee. 

Due to and trom Qjher FundsOn!ernal Balahces .... lnterfund receivables and payabfes In the fund financial statements and Internal 

balances in lhe government-wide financial statements arise from interfund transactions and are recorded by all funds affected In the 

period In which transactions are executed. As a general rule, lhe effect of interfund activity has been eliminated from the 

government-wide financial statements. 

Revenues- Substantially all governmental lund revenues are accrued. Property taxes are billed and collected wllhin the same period in 

which the taxes are levied. 

Expenditures- Expenditures are recognized when the related fund liablity is incurred: 

Use of Estimates - The preparation of financial statements in confonnity wHh generally accepted accounting principles requires 

managemenl to make estimates and assumptions that affect the County's financial position and results of operations and disclosure of 

contingent assets and liabilities. Actual results could differ from those estimates. 

Budgets· and Budsetarv Accounting • The County uses GAA? as the basis for its budgeting and uses the foHowing procedures in 

establishing the budgetary data reflected in !he financial statements: 

(1) The County Administrator submits lo County Council, prior to June 1, proposed operating, special revenue, debt service, and 

capital Improvement (CIP) budgets for the fiscal year commencing July 1. The operating, special revenue, debt service, and 

CIP budgets include proposed expenditures, revenues, and fll'lllncing sources. 

{2) The Councn requires such changes lobe made as itdeemsnewssary, provided !he budge! remains In balance and is subject 

to the notice of hearing requirements of Section 4-9-140 of !he South Carolina Statutes. 

(3) Public hearings are held pursuant to Sec!ion 4-9·140 Of !he South Carolina Statutes in order for !he Counclllo adopt the 

lentalive and final budget. 

(4) Prior to July 1, !he operating, special revenue, debt service and CIP budgets are legally enacted through passage ol an 

ordinance setting rorth anllclpated revenues and appropriations by fund. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

1. Summary of SJgnificantAccounting Policies- Continued: 

(5) The County Administrator or his designee is aulhorized to transfer funds among operating accounts or among capital accounts 

wi1hln a department. All transfers over $1 0,000 between departments and p109rams or between operating and cap Hal aceounts 

must be aulhorized by the Council in accordance with Section 4-9-140 of the South Carolina Statutes. In accordance wllh 

County Ordinance #2006/14, Section 12, amounts of $1 o,ooo or less can be approved by the Council Chal11m1n and/or Council 

Finance Comml!lee Chairman; transfers of S5,000 or less can be approved by the County AdminiStrator and/or his designee. 

(6) Fo/ll'lal budgetary Integration Is employed as a measurement control device for all governmental funds of the County. The 

County has legally adopted budgets for all funds with the exception of the following: Clerk of Court Discretionary, Sheriffs 

Restricted Drug Award Trust, Gift Store Program, Sheldon Rehabilitation Project, Library Trust, Library Special Trust, PALS 

Bluffest, and Administration Building Renovations. 

(7) Budgets for the governmental fund types are adopted on a basis consistent with generally accepted accounting principles. 

(8) Revenues in excess of the current budget ordinance may be eXP9nded as directed by tile revenue source orforthe purpose for 

which the funds were generated Without further approval by County Council, as per Section 14 of County Ordinance#2006J14. 

2, Cash and Equity in Pooled Cash and Investments 

Custodial Credtl Risk - DeoosHs 

Custodial credit risk ls the risk that In the event of a bank failure, the County's deposits may not be returned. The County does not have a 

deposf\ policy for custodial credit risk. AI Ju(le 30, 2009, the carrying amount of the County's deposits was $20,317,560 and the bank 

balance was $25,661,937. State law requires that an of the County's deposits be covered by FDIC Insurance or by collateral held by the 

pledging financlallnslitulion$' trust department in the County's name. 

Investments 

~of June 30, 2009, the County has the following investments: 

IOYe§tment Typg 
Certificates of Deposit 

US Treasury Obligations 

US Government Agency Obligations 

South Carolina Local Government 

lnveslment Pool 

Interest Rate Risk 

Fair 

Value 

$ 1,000,000 

8,994,467 

2~s,4s7,;m 

258,451,844 

'4,237,864 

$262689 Z!:l!l 

Investment maturities {In y,gars) 

Less than 

1. 5 

$ $ 1,000,000 

8,994,467 

237,454,077 ll.!lQMQD 
246,448,544 12,003,300 

4 237,864 

$65ll 686 !toa $:l2 003 300 

The County does not have a formaHnvestment policy thallimHs Investment maturities as a means ofrnanaging its exposure to fair value 

losses arising from increasing interest rates, 
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BEAUFORT COUNTY, ~OUTH CAROUNA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

2. Cash and Egultv In Pooled Cash and Investments- Conllmled: 

CredH Risk 

The County has no investment policy that would further limti its Investment choices other than state law. As of June 30, 2009, the 

underlying security rallngs of the Cour1ty's investment In the So Lith Carolina local Government Investment Pool (LGIP) maybe obtained 

from the LGIP's complete financial statements. LGIP Is rated AAA for long.. term unsecured debt and A 1+ for short·term notes by Standard 

& Poor's. These financial statements may be obtained by writing to the following address: 

The State Treasurer's Office 

Local Government Investment Pool 

Post Office Box 11778 

Columbia, SC 29211 

The County's investments in U.S. Government Agency Obligations were rated Aa2 by Moody's lnveston; Services. 

Concentralion of Credit Risk 

The County places no limit on the amountthe County may Invest in any one Issuer. As of June 30,2009, the County had Investments with 

three issuers that exceeded 5% of total Investments. 

:3. Receivables/Due from Other Governments/Note Re~lvable 

All property taxes receivable are shown net of allowaneas for uncollectlb!es. The County oon~iders all taxes to be collectible; therefore, no 

allowance for unconeetibles has been established. 

The following detans receivables -net by fund: 

Property Tax Receivable 

Licenses and Fees Receivable 

Accounts Receivable - Other 

Property Tax Receivable 

Licenses and Fees Receivable 

Accounts ReceiVable· Other 

General 
Fund 

$ 2,388,242 

595,127 

U:ll6ll§ 
$ 4 395 065 

Stormwater 
Utility 

$ 

82,D42 

$ 82 0~2 

~ 48. 

CountyWide 
General 

Obligation 
Bonds 

$ 211,562 

$ 211 562 

Lady's Island 
~i!.JlOrt 

$ 

35,160 

$ 35 jflQ 

Nonmajor 
Governmental 

Fund 
$ 125,948 

1,070,246 

768,800 

$ 1 964 994 

Internal 
Hilton Head Service Fund 

AirQOrt Garage 
$ $ 

312,639 221,481 

s :U263!:l $ 22J ~81 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

FOf the Year Ended June 30, 2009 

3. Receivables/Due from other GovernmentS/Note Receivable- Continued: 

Key dates in the property tax: cycle for tax year 2006 are as follows: 

Assessment Dale 

Property Taxes Levied 

Tax Bills Rendered 

Property Taxes Payable 

Delinquency Date 

Tax Sate Dates 

The following details the due from other governments by fund: 

General 
F!!nQ 

State Aid to Subdivisions $ 1,753,338 

General Government Programs 73,954 

Public Safety Programs 

Public Works Programs 

Alcohol & Drug Programs 

Disabllities and Special Needs Programs 

Public Welfare Programs 

Cuttural & Recreaflonal Programs 

2002 Bond Projects 

$ j 82Z,292 

CountyWide 
General 
Obligation 
Bonds 

$ 28 

$ 28 

$ 

$ 

2004 

August 25, 2008 

October 28, 2006 

March 16, 2009 

March 17, 2009 

October 5-6, 2009 

Nonmajor 
Sales Tax Governmental 
Proiects Funds 

$ 

161,061 

250,396 

6,818,262 156,933 

66,688 

36;313 

40,405 

81,829 

79,537 

fl8j8 262 $ B93l~ 

In November 2006, the County issued $17,500,000 in General Obligation bonds bearing interest mtes of 3.5% to 8.0% and with varying 

maturities through 2026. The Technical College of the Lowcountry's portion of this bond is $1,500,000. 

The following reflects the future minimum payments receivable at June 30, 2009, under this note receivable: 

Fiscal Year 
Ending A!I]Qynj 

2010 $ 105,927 

2011 108,563 

2012 110,791 

2013 113,057 

2014 115,166 

2015-2019 590,068 

2020-2024 605,089 

2025-2026 241 714 

Total minimum note payments 1,990,377 

Less Amount Representing Interest (606,091) 

Present value of minimum note payments 1,384,286 

Less current portion (!!7,j4~} 

Long-term portion $· j 33Z M3 
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4. CapHal Assets 

Governmental Mtlvitles 

Capital Assets not Being Depreciated: 

Land & Easements 

Construction in Progress 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

Balance 
June ~0, ~QOB Additions 

$ 75,884,513 $ 4,777,001 

15,160,362 36,004,808 

Total capital Assets not Being Depreciated 91,~~M75 40,781,809 

Other Capital Assets: 

Buildings & Improvements 130,351,883 952,555 

Infrastructure 71,743,906 2,330,840 

E~ulpment 42,613,238 5,!ll!1,306 

Total other Capital Assets 244,709,027 8,774,701 

Ae<:Umulated Depreciation -

Buildings & Improvements 43,325,276 5,124,970 

Accumulated Depreciation -

lnfraetructure 5,896,982 2,940,429 

Accumulated Depreciation -

Equipment 27,883,~Z 4,342,456 

Total Accumulated Depreciation Z7,1QZ.305 12,40'7,855 

Other Capital Assets, Net 167,601.122 (3,633, 154) 

Governmental Aetivllies Capital Assets, Net $ 258~fi59Z $ ~z 14B 655 

Disposals 
or Transfers 

$ 

8,097,459 

8.097.459 

1.605,046 

1,605,046. 

1 431 406 

1,431.406 

173 640 

$ 8 271099 

Balance 
June 30, 2009 

$ 80,651,514 

43,067,711 

123,729,225 

131,304,438 

·74,074,746 

46,499,498 

251,878,682 

48,450,246 

8,839,411 

30,794,097 

88,083,75!1 

163,794.928 

$ 287 524 153 

For the capital assets of the governmental activities, depreciation "is compu1ed on the straight-line method of depreciation over the 

estimated useful lives of the assets, Which range from five to twenty-five years. Depreciation expense for the year ended June 30, 2009 

was $12,407,855 and the accumulat!.!d depreciation as of June 30, 2009 was $88,083,754. 

The depreciation expense was allocated as follows: 

General Government 

Public Safety 

Public Works 

Public Health 

Public Welfare 

Cultural and Recreation 

Total 

$ 2,719,646 

3,938,510 

3,608,320 

109,050 

192,028 

1,840,301 

$1E 407 855 
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4. Capital Assets- Conlinued: 

Bu§jness-Type AC!ivijies 

Capital Assets not Being Depreciated: 

Land & Easeme~ts 

Construction In Progress 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL. STATEMENTS 

For the Year Ended June 30, 2009 

Balance 
June 30, 2008 

$ 

Additions 

618.861 

Total capital Assets not Being Depreciated 

$ 13,802,425 

53159 

13,855,584 618,861 

Other Capital Assets: 

Buildings & Improvements 11,509,121 

Equipment 4,155,32~ 3gQ,551 

Total Other Capital Assets 15,664,450 320,557 

Accumulated Depreciation -

Buildings & Improvements 4,281,998 460,365 

Accumulated Depreclatlon-

Equipment 2.:l~.FB 5Q~.696 

Total Accumulated Depreciation 6,4i6,5Z6 963,Q§1 

Other Capital Assets, Ne\ 9,247,f!Z4 (642.504) 

Business-Type Activities Capital Assets, Net $23:103458 s ~36~~ 

Disposals 
or Transfers 

$ 

125,34G 

125,346 

119,699 

119,699 

5647 

$ 5§47 

Balance 
June 30, 2009 

$ 13,802,425 

672.020 

14.474.445 

11,509,121 

4;350,640 

15,859,661 

4,742,363 

2,517,572 

7,25~,938 

8,59!l,723 

$ 230~ :16fl 

For lhe capital assets of the business-type actMties, depiaclation is computed on !he straight·line method of depreclalion over !he 

estimated useful lives, which range from fiVe to twenty-five years, of the assets. Depreciation expense fort he year ended June 30, 2009 

was $963,061 and the accumulated depreciation as of June 30, 2009 was $'7,259,938. 

The depreciation expense was allocated as follows: 

Slormwater Utility 

Lady's Island Airport 

Hilton Head Airport 

Total 

5. Long-Term Obligations 

General Obligation Bonds 

TIF Revenue Bonds 

Bond Anticipation Notes 

Advances from General Fund 

Capital Leases 

284,944 

57,302 

620,815 

s 9630$1 
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Governmental Business-Type 
Activities AclivHies 

$ 159,305,000 $ 

60.575,000 

48,755,000 

1,723,652 

178,390 

$ 268 813 390 $ 1 723 652 



5. Long-Term Obligations- Co[l!Jnued: 

General Obligation aonds 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

In April2001, the County Issued $30,000,000 in General Obligation bonds, bearing Interest rates of 4.375% to 5.25% ancl with varying 

maturity dates thtough 2020, The proceeds of these bOnds were used as follows: $10,000,000 for the purchase of real property programs 

as approved by referendum in November 2000, $10,000,000 to pay the bond anticipation notes issued May 2000, and $10,000,000 for 

various County projects Including the purchase of telecommunications equipment. the construction of additional facilities for the Detention 

Center, the construction of addHionat hangars at the Lady's Island Airport, and for other govemmental projects within the County. 

In May 2002, the Coonty issued $25,100,000 in General Obligation bonds, bearing Interest rates of 3.0% to 4.675% and with varying 

maturity dates through 2022. The proceeds of these bonds were used as fotlows: $10,950,000 to pay off the outstanding bonds and 

related costs of the 1993 General Obligation issue and $14,000,000 for various County projects to Include the purchase of 

telecommunloalions equipment, improvements to various county parks, construclion of solid waste drop off centers, and for other 

government cohstrucllon projects within the County. 

In June 2003, the County Issued $25,500,000 in General Obligation bonds, bearing interest rates of 2.0% to 5.0% and with varying 

maturities through 2023. The proceeds of these bonds were used as fo!lows: $10,000,000 for the purchase of real property program as 

approved by referendum In November 2000, $5,000,000 for paving and Improving roads within the County, and $10,500,000 for various 

County projects Including the purchase of telecommunications equipment, Improvements to various County parks, and for other 

governmental construction projects within the County. 

In November 2004, the County Issued $30,500,000 In General Obligation bonds bearing Interest rates of 3.0% to 5.0% and with varying 

maturities through 2025. The proceeds of these bonds were used as follows: $20,000,000 fort he purchase of real property program as 

approved by referendum In November2000, and $10,500,000forvarious County projects Including the purchaseofvariouspublicwoll<s 

and public safety vehicles, improvements to various County parks, and for other governmental construction projecls within the County. 

·Jn November 2006, the County issued $17,500,000 in General Obligation bonds bearing Interest rates of 3,5% to 8.0% and with varying 

maturities through 2026. The proceeds of 1hese bonds were used for various County projects. 

In December 20D£i.the County Issued $30,000,00Din General Obligation bonds bearing interest rates of 4.0% lo 6.75% andwilh varying 

maturities through 2026. The proceeds of these bonds were used to •pay off" the County's Bond Anticipation Notes of $25,000,000 and 

provide addHionaJ funds for the construe! ion of the Bluffton Parkway Project. 

In September 2007, the County Issued $25,500,000 of General Obligation Bonds bearing interest rates of 4.0% to 5.0% and with varying 

maturity dates through 2027. $20,000,000ofthe proceeds of these bonds was used for lhe County's rural and criticaflands projects, as 

approved by referendum in November 2006, and the remaining $5,500,000 of the proceeds of these bonds was used forthe Bucllwatter 

Par!May extension. 
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5. Long Term Obligations- Continued: 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

In October 2007, the County issued $17,530,000 of General Obligation Bonds bearing interest rates of 4.0% to 5.0% and wlth varying 

maturity dates througli 2020. The proceeds of1hese bonds were used for refunding a substantial portion of the 2001 County Bonds. 

In March 2009, the County Issued $5,000,000 of General Obligation Bonds bearing interest rates of 2.5% to 3.0% and with varying 

maturity dates through 2012. The proceeds of these bonds were used for various County projects. 

The 2001, 2002, 2003,.2005, 2006, 200E>B, 2007, 20078, and 2009 general obligation bonds are collateralized by the full faith and credit of 

the County and are payable from ad valorem taxes, 

General obligation bonds accounted for in the county's Slatemenl of Net Assets consist ofthe following at June 30, 2009: 

Rates and Original Outstanding 
· Description Dales ~ Issue at June 30. 2009 

2001 County eo'nds 4.375% • 5.25% 
2/1 and 8!1 2020 30,000,000 3,000,000 

2002 County Bonds 3.0%-4.875% 
2/1 and at1 2022 25,100,000 13,475,000 

2003 County BOI)ds 2.0%-5.0% 
211 and 8/1 2023 25,500,000 20,850,000 

2005 County Bonds 3.0%·5.0% 
211 and 8/1 2025 30,500,000 .29,600,000 

2006 county Bonds 3.5% ·8.0% 
· .311 and 9/1 2026 17,500,000 16,150,000 

2006B County Bonds 4.0%-6.75% 
3!1 and 9{1 2026 30,000,000 28,900,000 

2007 County Bonds 4.0%. 5.0% 
3/1 and 9!1 2027 25,500,000 25,075,000 

20078 County Bonds 4.0%-5.0% 
2/1 and 811 2020 17,530.000 17,255,000 

2009 County Bonds ·2;5%·3.0% 
3!1 and 9/1 2012 5,000,000 5,000,000 

$2!16 63!1 QQg. $ 159 3a5 goo 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

5, Long Term Obligations- Continued: 

A schedule of !he deb! service requirements associated with the general obligation bonds follows: 

Fiscal 2001 2002 2003 2005 
Year County County County County 

Ending Bon~s Bonds Bonds Bond~ 

2010 $ 1,602,050 $ 2,587,025 $ 1,803,250 $ 1,808,875 

2011 1,598,850 2,568,525 1,828,313 1,795,375 

2012 1,111,525 1,899,563 1,781,675 

2013 1,113,681 1,966,563 1,917,250 

2014 1,113,719 2,029,063 1,897,750 

2015·2019 5,613,950 10,492,065 11,687,750 

2020-2~4 3,401,681 8,356,626 22,38-1,250 

2025-2027 3,123,750 

Total 3,200,910 17,510,306 28,375,443 46,393,875 

Less Amount 

Representing Interest 200.910 4.035,306 7,525,443 j6,793.875 

Net $ 3000000 $ j3 475 000 $ 2Q,B50 000 s 29 600 000 

Fiscal 2006 20068 2007 20079 
Year County County County County 

Ending Bonds Bonds Son~s Bonds 

2010 $ 1,235,813 $ 1,917,250 $ 1,514,031 $ 781,900 

2011 1,266,563 1,989,250 1,623,031 785,300 

2012 1,292,563 2,057,250. 1,727,031 2,368,500 

2013 1,319,000 2.121,250 1,826,031 2,363,300 

2014 1,343,625 2.181,250 1,920,031 2,350,700 

2015-2019 6,884,125 11,923,250 10,469,155 11,576,400 

2020-2024 7,059,375 . 14,370,000 11,715,158 2,267,200 

2025-2027 '2,820.000 5, 734,125 7 467,251 

Total 23,221,064 42,293,625 38,281,717 22,493,300· 

Less Amount 

Representing Interest 7,071.064 13,393,625 13,206,717 .5,238.300 

Ne! $ 16 :15QOOO $28 900 000 $25 OZ5 000 s tz 2ss oog 
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5. 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE ~INANCIAL STATEMENTS 

for the Year Ended June 30, 2009 

Long Term Obllq'alions -Continued: 

Fiscal 2009 
Year County 

·Ending Bonds Total 

2010 s 311,500 $13,561,704 

201~ 1.960,625 15,415,832 

2012 3,090,000 15,328,307 

2013 12,627,075 

2014 12,836,138 

2015-2019 6B,666,695 

2020-2024 69,551,488 

2025-2027 19.145,126 

Total 5,362,125 227,132,365 

Less Amount 

Representing Interest 362:t25 67,827.365 

Net :li5,0QQ DQQ $159305 000 

Total interest paid on bonds oulstanding for the year ended June 30, 2009 was $7,835,998. 

The following is a schedule of principal payments for all general obligation bonds: 

Fiscal Year 
Ending Amount 

2010 $ 6,705,000 

2011 8,825,000 

2012 9,055,000 

2013 6,670,000 

2014 7,130,000 

2015-2019 45,525,000 

2020-2024 57,545,000 

2025-2027 17,850,000 

Total $ 169 305 000 

Tax Increment Financing Revenue Bonds 

In December 2002, the County Issued :li40,000,000 in Tax Increment Flnandng Revenue Bonds for the New River TIF District, bearing 

interest rates of3.0% to 5.5% and with varying maturities through 2027. The proceeds of these bonds were used to provide infrastructure 

and other improvements within the Tax Increment Financing District, including buildings for both the University of South Carolina­

Beaufort and the Technical College of the Lowcountry, which the County owns. 

In November 2003, I he County issued $23,660,000 in Tax Increment Revenue Bonds for the Bluffton TIF District, bearing Interest rates of 

2.0% to 6. 0% and with varying maturities through 2028. The proceeds of these bonds were used to pay the outstanding bond anticipation 

note Md to provide infrastructure improvements wilhln the Tax Increment Financlng District . 
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5. Long Term Obligations- Conllnued: 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30,2009 

The following is a schedule of the debt service requirements: 

FIScal Year New River 
Ending TIF 

2010 $ 2,546,463 $ 

2011 2,813,262 

2012 2,993,463 

2013 3.172,350 

2014 3,349,950 

2015--2019 17,760,475 

2020-2024 18,324,100 

2025--2028 11,233,0QQ 

Total 62,193,063 

Less Amount Representing Interest 22,9liM2~ 

Bluffton 
TIF 

1,403,600 

1,489,15!) 

1,576,275 

1,731,275 

1,905,275 

10,558,275 

11,463,750 

4,153,2liQ 

34,279,850 

12,944 ~5Q 

Net sas 2~Q ggo $2j 335 000 

Total Interest paid on bonds outstanding for the year ended June 30, 2009 as $3,092,802. 

Bond Anticipation Notes 

Total 

s 3,950,063 

4,302,412 

4,568,738 

4,903,625 

5,255,225 

28,318,75!) 

29,787,850 

15,386,2QQ 

96,472,913 

35,897,913 

sgg §Z5 onn 

In March 2009, the Counly issued $48,755,000 In Bond Anticipation Noles bearing an interest mte of 1.7!i% and with a maturity of March 

10, 2010. The Counly intends to refinance the Bond Anticipation Notes Into General Obligation Bonds in fiscal year 2010. 
' . 

Advances from General Fund 

In September 2007, the Counly issued a nole for $1,800,000 for the balance owed for the construction of hangers at the Hilton Head . . 
Island Airport. The not!>' was payable in quarterly payments of $31,634, including interest at5.0% through June 2032 . 
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5. Long Term Obligations- Con1inued: 

BEAUFORT COUN1Y, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

Annual requirements to amortize the advances from general fund outstanding at June 30, 2009, are as follows: 

Fiscal 
Year Loan Payable 

Ending to General FynQ Princigal lnter~!i! 

2010 $ 126,535 $ 41,115 $ 85,420 

2011 126,535 43,210 83,325 

2012 126,535 45.411 81,124 

2013 126,535 47,725 78,810 

2014 126,535 50,156 76,379 

2015-2019 632,674 291,813 340,861 

202D-2024 632,674 374,115. 258,559 

2025-2029 632,674 479,629 153,045 

2030-2032 379,603 350,478 29,125 

Total $ 2910300 $ 1 7~~652 $ 1 186648 

Ca[!ilal Leases 

As of June 30, 2009, the County has one lease-purchase agreement to purchase communicallon equipment with a lease term of 10yeaTS 

and an interest rate of 3.95%. The communication equipment under this capital lease Is included in the equipment In Note 4. 

The following is a schedule of future minimum lease payments under this capita! lease, together with the present value of net minimum 

lease payments at June 30, 2009. 

Fiscal Yea[ 
Ending t,mQynt 

2010 s 40,000 

2011 40,000 

2012 40,000 

2013 40,000 

2014 40,000 

Total 200,000 

Less Amount Representing Interest 21,210 

Net $ lZ8 390 
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5. Long Term Obfig'alions • Continued: 

BEAUFORT COUNTY. SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

The County records capital lease payments as current year expenditures In the fund to which the lease applies. The liability for capital 

leases and the associated assets are recorded. 

i otaflnterest paid on. capital leases for the year ended June 30, 2009 was approximately $8,299 which was recorded as elqlendl\ure In !he 

Special Revenue Fund for E-911 equipment. 

Governmental Actlvltles Changes in Long -Teqn Obligations 

Balance Balance 
June 30, 20Q8 Additions Betlcemll!l~ June 30, 20Q!l 

General Obligation Bollds $ 177,515.000 $ 5,000,000 $ 23,210,000 $159,305,000 

TIF Revenue Bonds 62,760,000 2,185,000 60,575,000 

Bond Anticipation Notes 48,755,000 48,755,000 

Capital Leases 210,091 . 31,7Q1 178,~!!1! 

Totals $240485 09j $ 53 755 000 $ 25 426 ZD.i $268 f\13 390 

Business-Type Activities Changes In Long -Term Obligations 

Balance Balance 
June 30, 2008 Additions Be!ir!lmen!s June~. ZQQ~ 

Advances from General Fund $ 1762V4 $ $ 3912~ $ 1 723 652 

Comblned Changes in Long-Tenn Obligations 

Balance Balance 
June 30, 2008 Ms;!ilions Retirements June 30, ~QQ9 

General Obligation Bonds $177,515,000 $ 5,000,000 $ 23,210,000 $159,3D5,000 

TIF Revenue Bonds 62,760,000 2,185,000 60,575,000 

.Bond Anticipation Notes 48,755,000 48,755,000 

Advances from General Fund 1,762,774 39,122 1,723,652 

·c~pltal Leases ~1Q,09l ~1,Z01 m.~aQ 

Totals $ ~2 242 8§5 S 53 Z55 000 $ 25 ~65 823 $flQ53Z 0!12 
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B!:AUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

5. Lono Te!ffi Obligations· Conlinuetl; 

Current Pod ion of Long Te!DJ Obligations 

The current portion oflong term obligations is computed as follows: 

General ObligaUons Bonds $ 6,705,000 

TIF Revenue Bonds 

Bond Anllcipation Notes 

Capital Leases 

?. Accrued Compensated Absences 

860,000 

46,755,000 

32,954 

$ 56 352 954 

The County considers accrued compensated absences to be reported as a current and long term liability. 

Govemmenlal Activities Changes in Current and Long -Te!ffi Obligations 

Balance 
June 30 2Q08 
$ 2 764 085 

Addil!ons Retirements 
$ 4 105 366 $ 3 7£1 016 

Balance 
June 30, 2009 
$ ~ 108 435 

Business-Type Ac1ivilies Changes In Current and Long ·Te!ffi Oblim\Ji11112 

Sa lance 
June 30. 2008 
$ 76 SfiS 

Additions Retlrnments 
$ 160649 $ 127016 

7. lnter!und Transfer:sfDue to General Fund 

Balance 
June 30. 2009 
$ 109 952 

Amount Due 
In One Year 
$ 155 422 

Amount Due 
In One Year 
$ 5497 

lnlerfund transfers (in! out) were used to move resources to/from other funds In acoordance with budgetal)' authorizations, or other 

requirements. These transfers were permanent in nature and as such there are ool any anticipated repayments. The following 

inlerfund transfers were made during the year ended June 30, 2009. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

Forth& Yesr E:nded June 30, 2009 

7. lnterfund Transfers/ Due to General Fund- Continued: 

Reclpjenl Fund 

General Fund · 

County Wide General Obliga~on Bonds 

County Wide Ge~eral Obligation Bonds 

2009 Bond Anticlpa\ion Notes 

2009 Bond Anticipation Notes 

Sales Tax Projects 

2006 Bond Projects 

2006 Bond Projects 

Nonmajor Special Revenue Funds 

Nonmajor Debt Service Funds 

Nonmajor Capital Project Funds · 

Nonmajor Capital Projects Funds 

pue to General Fund 

Transferring Fund 

Nonmajor Special Revenue Funds 

Nonmajor Special Revenue Funds 

Nonmajor Debt Service Funds 

Nonmajor Capital Project Funds 

Nonrnajor Special Revenue Funds 

Nonrnajor Special Revenue Funds 

Nonmajor Capital Project Funds 

2009 Bond Anticipation Notes 

General Fund 

Nonrna)or Special Revenue Funds 

2006 Bond Projects 

Nonmajor Capilal Projects Funds 

Amount 

$ 869,682 

4,065,989 

301,967 

1,885,170 

984,508 

819,689 

160,807 

3,254,971 

2,812,282 

2,316,514 

38,268 

142,000 

$ lZ!iU~ 

Due to general fund also included $1,777,945 at June 30, 2009 for advance$ for certain operating expenses oflhe airport enterprise fund. 

8. Ooera!ing Leases 

. '··~·--·-·-~· -····-~~~--~----··· 

The County leases certain office space and machine!)' and equipment under cancelable operating leases. Under the terms ofthe lease 

agreements, the County's obligation to continue rental obligations Is contingent upon the continued appropriation offunds by the County 

for that purpose. Total rental expenses for the year ended June 30, 2009 were approximately $510,000. 

The following Is a sche<lule of minimum commi1ments for operating lease payments: 

Fiscal Year 
Ending Amounj 

2010 $ 478,097 

2011 219,275 

2012 79,867 

2013 8,774 

2014 12 

2015-2026 125 

Total $ ZB6 ~za 
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9. Deferred Comoensalion Plans 

SEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

All stale and local government employees can participate in a deferred compensation plan created in accordance with Internal Revenue 

Code 457. The plan, administered by the stale public employee retirement system through a stale approved nongovemmentalthird party, 

permHs govemmenlal employees to defer a portion of their salary until future years. The deferred compensatlon is not available to an 

employee until termination, retirement, death, or unforeseeable emergency. COntributions byempioyees under !he 457 program totaled 

$284,874 for the year ended June 30, 2009. There are no employer contributions made by the County to !his plan. Participant account 

balances are not Included in these financial statements. 

County employees may participate in a 401(k) or a Roth 401(1:) deferred compensation plans available lo stale and local governmental 

employees through the state public employee retirement system. The 401(k) and Roth 401{k) programs are administered by a state 

approved nongovernmental third party. Contributions by employees under the 40t(k) and Roth 401 (k) programs totaled $916,414 and 

$10,778, respectively, forthe year ended June 30, 2009. There are no employer contnbutions made by the County to these plans. 

Participant account balances .are not included in these financial statements. 

10. Retirement Plans 

The Governmental Accounting Standards Board (GASB) issued Statement No. 27 en tilled Accounting for Pensions by State and Local 

Government Employees In November 1994. This Statement was amended With the Issuance ofGASB Statement No. 50entHied Pension 

Disclosures- an amendment of GASB Statements No. 25 and No. 27 in May 2007. The following Information Is provided il'l order to meet 

the disclosure requirements prescribed In paragraph 20 of GASB 27 and paragraph 7 of GASB 50. 

Substantlaflyalf full lime. permanent COunty employees are required by law (Trtle 9 of the S. C. Code of Laws) to participate in statewide, 

cost sharing mulllp!e-employer defined benefit pension plans administered by the State Retirement System. Generally all employees, with 

_ the exception of law enforcement personnel and certain others, participate in the South Carolina Re!irement System (SCRS). Law 

enforcement personnel and certain ot.her employees participate In the South Carolina Police Officers Retirement System (PORS). 

Bolli I he South Carolina Retirement System and Police Officers Retirement System offer relirement and disability benerrts, cost of living 

adjustments on an ad-hoc basis, fife Insurance benefits, and survivor benefits. The Plans' provisions are established under THie 9 oflhe 

SC Code of Laws. 

A Comprehensive Annual financial Report containing fiMncial.statements and required supplementary information for the South Carolina 

Retirement System and Police Officers Retirement System ls issued and publicly available by writing the South Carolina Retirement 

System, P.O. Box 11960, Columbia, sc 29211 -1960. 

Actuarially established employer contribution rates are as follows: 

.SCRS 

PORS 

Retirement Progmm 

Unfunded 
Accrued 

Normal Liability· 

5.00% 

8.43% 

4.24% 

2.22% 

-61 -

Accidental 
Death 

Program 

N/A 

.20% 

Group 
Life 

Insurance 
Program 

.15% 

.20% 

9.39% 

11.05% 
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10. Retirement Plans- Continued: 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

Contribution rates are developed by I he SCRS and PORS using the entry age normal cost method. The normal contribution rate to cover 

current cost has been determined as a level percentage of payroll. A market related value of plan assets is used for actuarial valuation 

purposes. Gains and losses are reflected in the unfunded accrued liabllHies thai are being amortized by regular annual contributions as a 

level percent of payroll wHhin a 30 -year period, assuming 4.25 %annual payroll growth for SCRS and PORS. 

All employers co~tribute at the aotuariaiJy required contribution rates. 

Contribution lnfopnalion: 

Covered Payroll 

Employee Contributions 

Employee Contribution Rate (Based upon Salary) 

Employer Contribution Rate; Includes Group 

Life Coverage in both SCRS and PORS and 

Ac:ctdental Death Coverage in PORS (Based upon Salary) 

SCRS 

$34,401,193 

2,223,091 

6.50% 

9.39% 

PORS 

$ 16,516.394 

1,073,566 

6.50% 

11.05% 

The County's employer conlriblltion to the SCRS for the years ended June 30, 2009, 2008 and 2007 were $3,230,276, 5>2,966,289. and 

$2,309,121, respectively, which are equal to the required contributions. 

The County's employer contribution to the PORS for the years ended June 30,2009,2008 and 2007 were $1,825,061. $1,609,117. and 

$1.458,815, respectively, which are equal to the required contributions. 

Vesting Requlremanls: 

With five years of service, an employee Is entllled to a deferred annuity commencing at age 65 underlhe SCRS and at age 55 under the 

PORS. 

Relirement Benefits: 

Retirement benents of participants in the SCRS and the PORS are currently determined as follows: 

SCRS • The maximum monthly retirement allowance at age 65 or 30 years• service is generally determined by the following formula: 

• Total 12 highes1 consecutive quarters of salary (divide by 3). 

Multiply the amount by 1.82%. 

Multiply the results by the total months of credHable service. 

• Divide results by 12. 

PORS - Th~ retirement benefrt at age 55 or 25 years' service is generally determined consistent with the aforementioned SCRS 

formula, except that the average salary is multiplied by 2.14% for Class II members. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAl. STATEMENTS 

For the Year Ended June 30,2009 

10. Retirement Plans- Continugg: 

Early Retirement- SCRS 

~ 
atleast60 

55 

Service required 

None 

25 

Ear!v Befirement Penalty 

5% for each year of age under 65 

4% for each year of service under 28 

Full follTiula retirement is available with 30 years of service, regardless of age, or age 65. 

There are no early retirement provisions under PORS. A member must have 25 years service for full retirement or must be age 55 with 5 

years service; both criteria provide for lull formula benefit with no reduction. 

Employees eligible for service retirement may participate in the Teacher and Retiree Incentive Program (fERi). TERI participants may 

retire and begin accumulating retirement benefits on a deferred basis without terminating employment for up to fiVe years. Upon 

tennlnation of employment or at the end of the TERI period, whichever is earlier, participants will begin receiving monthly service 

retirement benefits which will include any cost of living adjustments granted during the TERI period. Because participants are considered 

retired during the TER! period, they do not make SCRS contributions, do no1 earn service credit, and are ineligible to recl3ive group life 

insurance benefits or disability retlrement bane fils. Effective July 1, 2006, TER! participants who entered the program before July 1. 2005 

do nol have to contribute SCRS as long I!& they are covered under the TERI program. 

Disability Retirement 

, In order to receive Disability Retirement benefits, an employee must have 5 years of credHed service unless the Injury is job related. 

Recipients receive a service retirement benefrt based upon continued service. to age 65 forSCRS and to age 55forPORS with no change 

in compensation. 

Accidental Death Program 

Under lhls provision oft he PORS, an annuity is provided 1o the surviving spouse (or !he specified beneficiary) of a member whose death 

was while in performance of duty. The annuity would equal 50% of members' compensation allhe time of death. 

Group life Insurance Benerrts 

A lump-sum payment equallo one year• s salary Is payable to the beneficiary upon the death of an active member with a !least one year of 

service. There is no service'requirement for death resulting from actual performance of duties. t.ump.sum payments of up to $6,000 

(SCRS and PORS) are payable to a retiree's beneficiary based upon years of service at retirement. 

Wrthdrawal of E~ployee Contributioo 

Accumulated·contributlons and credited interest payable are paid within 6 months but not less than 90 days allertenninalion of all covered 

employment. 
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10. Betlrement Plans- Continued: 

Posl RetlremenllncreQse 

BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

Annual increases in retirement benefrts are calculated at4% per year, provided the Consumer Price Index (CPI) fortne prior calendar year 

was 3% or higher. If the CPIIs less than 3%, CPI is granted, Increases are approved annually subjeet to compliance with funding policy. 

Statewide Plan Actuarlllllnforma!lot'l 

The South Carolina Retirement Systems do not determine separate measurements of assets and pension benefrt obligafions ·for Individual 

employers, An actuarial valuation Is performed fot the systems annually. No changes in actuarial assumptions or benefit provisions have 

occurred $Ubseq.uent to July 1, 1995. The Interest rate assumption for actuarial purposes is 7.25%. An assump\lon of future COLA 

adJustments was removed (SCRS and PORS) and the method of valuing assets was changed from book value to a smoothed market 

value. 

'The Systems use a projected benefit. method for actuarial valuation w!th level percentage entry age, nonmal cost and open-end unfunded 

accrued liabiHty .. At July 1, 2008, based upon the actuarial method used for funding purposes: 

Unfunded Accrued Uability 

Uquldallon Period 

11. Other Post Employment Benefits IOPEB) 

Plan O@SCription 

$ 

SCRS 
10,964,000,000 

29 years 

PORS 

956,000,000 

30 years 

'The County provides post-retirement hea!lh,llfe and dental care b'enefits, as per the requirements of a local ondinance, for certain retirees. 
Substantially all employees who retire under the State retirements plans are eligible to continue their coverage with the County paying 

100% of the premium for those with 28 or more yea!'$ of servioo, 75% of the premium forthose with 20 years to 27 years of service and 

50% of the premium for those witl115 years to 20 years of service. On June 9, 2008, the County closed these benefits to all employees 

hired after June 9, 2006. As of year-end there were 61 employees who had retired with the County and were receiving heaHn insurance 

ben ellis. 

Funding Policy 

The contribution requirements of plan members and the County are established and may be amended by the County. lhe required 

contribution is currently based on pay-as.you.go financing requirements. For the year ended June 30, 2009, the County recognized 

expendHures of $10,303,704 for current heallhcare premiums. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

11. Other Post Employment Benefrts IOPEBl -Continued: 

Annual OPE!B Cost and Net OPEB otillgatlon 

The County's annual OPEB cost is calculated based on the annual roquirecl contribution of the employer (ARC), an amount actuarlly 

determined in accordance wilh the parameters of GASB Statement 45. The ARC repr~sents a level of funding ltmt, If paid on an ongoing 

basis, is proj~ed to cover normal cost each year and amortlze any unfunded actuarialllabiiHies (or funding excess) over a period notto 

exceed 30 years. The following table shows-the components of the County's annual OPEB cost for the year, the amount actually 

con1rlbuled to the plan, and changes in the County's net OPEB: 

Normal Cost for Curren! Year 

Amortization of Unamortized Accrued Liability 

Annual Required Contribulion (ARC) 

Interest on Net OPEB Obligallon 

Adjustment to Annual Required Contribution 

Annual OPEB Cost 

Conltibullons Made 

Increase In Net OPES Obligation 

Net Obligation- Beginning of Year 

Net Obligation- End of Year 

Governmental 

$ 2,054,895 

1,358,5§8 

3,413.463 

118,254 

(102.092} 

3,429,625 

(734.901) 

2,694,724 

3,244.727 

$ 5 939451 

Buslness-lype 

$ 99,618 

71 504 

$ 

171,122 

6,224 

(5,374) 

171,972 

138,6791 

133,293 
137,061 

270 354 

The County's an~ual OPEB cost, the percentage of annual OPE6 cost contributed to the plan, and the net OPEB obligation for the 2009 

fiscal year were as follows: 

Fiscal 
Year 

Ending 

2009 

2008 

Annual 
OPEBCosl 

$2,828,017 

3,381,788 

Funded Status and Funding Progress 

Percentage 
of Annual 

OPEBCost 
Contributed 

27.35% 

0% 

NetOPEB 
Obligation 

$ 6,209,805 

3,381,788 

As of January 1, 2009, the most recent actuarial valuation dale, the plan was 0.0% funded. The actuarial accrued liability for benefits was 

$37.4 million, resulling in an unfunded actuarial accrued liability (UML) of $37.4 million. The covered payroll (annual payroll of active 

employees covered by the plan) was $51,950,234, and the ratio of I he UML lo the covered payroll was 72.1 percent. 

Actuarial valuations of an ongoing plan involve estimates of the value of reponed amounts and assumptlcms aboulthe probability of 

occurrence of events f'Jr info the future. Examples include assumptions about fulu19 employment, mortality. and I he healthca19cosllrend. 

Amounts detennlned regarding the funding status of the plan and annual requireo contributions oft he employer are subject to continual 

revision as .actual results are compared with past expectations and new estimates are made about the future. The schedule of funding 

progress, presented as required supplementary Information following the notes to the financial slatements, presents multi-year trend 

Information aboui whether actuarial value of plan assets is Increasing or decreasing overtime relative to the actuarial accrued liabifrUes for 

benefits. 
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BEAUFORT COUNTY. SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

11. Other Post Employment Benefits !OPEB\ -Continued: 

Funded Status and Funding Progress 

' Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as understood by the employer and the 

. plan members) and include the types of benefits provided at the time of each valuation and the hlstoriealpattem of sharing of benefit costs 

between the employer and plan members to that point The actuarial methods and assumptions used inelude techniques that are 

designed to reduce the effects of short-term volalllity In actuarial accrued llab!lltles and the actuarial value o! assets, consistent with the 

long-term perspective of the ca!culalions. 

In the January 1, 2009 actuarial valuation, the projected unit credit method was used. The actuarial assumptions included a 4.00% 

investment rate of return (net of administrative ~xpenses), which is the blended rate of the expecled long-term investment retums on plan 

assets on the County's own lnves1mants calculated based on the funded level oflhe plan at the valuation date, and an annual heallhcare 

costtrenct rate of 8.00% in 2009 decreasing to lhe ultimate rate of 5.00% In 2014. Also, the actuarial assumptions Included a 3.75% 

annual salary tate increase and 2.5% for an annual inflation rate. The UAAL is being amortlz.ed via the level percentage method, which 

amortizes the UAAL as a constant percent of payroll. The remaining amortization period al June 30, 2009 was 29 years. 

12. AccruedComoonsated Absences and Other Ben~frts 

Effective February 15, 1993, Beaufort County adopte<i a new Ia ave policy for all employees. The TOWP/SCA policywas replaced with a 

policy granting Personal Leave Days and Personal Disabiltly Leave. Under the new policy, employees were eniiUed to a maximum 

Persor\;Jl Leave balance of 260 hours. Upon termination, employees will be paict for all unused, unpaid Personal Leave up to this 

maximum. The liabiltly recorded at June 30, 2009, to cover unused, unpaid Personal Leave including fringe benefits totaled $3.218,367. 

The County reports $155,422 as a current liability and $2,953,013 as a long·term liability for governmental activities, whUe $5,497 as a 

curtenlliabillty and $104,455 as a long-term liability for buslness·type aclivilies. 

All leave hours accrued in excess of this Personal leave maximum were accrued to the employee's Personal Disablllty leave accounl A 

maximum of 360 hours may be maintained in an employee's Personal Disability leave account. The only accrual to this balance occurs 

when an employee's Personal Leave account exceeds 280 hours, at which lime excess hours are "rolled over'' to the Personal Disability 

leave account. Personal DisabliHy leave is to be used In the "Case of an ex1ended or life threatening Illness. This account can only be used 

once all accroed hours in the Persona! Leave account have been used to a balance of 80 hours or less. The employee must present a 

doctor's statement verifying the disability or Illness in order to utlli%e his/her Personal Disabllily !eave. Employees with remaining SCA 

leave balances may retain those balances. The same rules governing the use of Personal Disability leave apply to the use of SCA leave. 

Upon termination of employment with Beaufort COunty, no payment for any unused SCA or Personal Disability leave will be mil de. 

The County does not provide post employment health care benefrts except those mandated by the Consolidated Omnibus Budget 

Reconciliation Acl {COBRA). The requirements established by COBRA are fully fund act by employees who elect coverage under the Act, 

and no direct costs are incurred by the County. 
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13. Commitments and Contingencies 

BEAUFORT COUNTY, SOU'l'H CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

On November 22, 11l91, the County entered Into a 20 year lease agreement with the Gen.eral Services Administration of the U.S. 

Government (GSA) for the use of the fbrmer [:leaufort County Courthouse building by GSA as a Federal Courthouse. Under thls 

agreement, the County renovated the building ln.accordance wHh GSA specfficalions aun approximate cost of $1,933,744. Financing 

has been arranged for the fuhding of these costs and the County has assigned all rights and Interest in the lease payments from GSA to 

the lender. The terms and required payments on the lease are the same as the terms and required payments on the loan. After the 

payment of the loan and the end of the lease term, the asset will remain as property of the County. 

ArbHrage rules· Slate and local bonds Issued after 1984 are subject to arbitrage restrictions as enacted by lhe Federal Government. To 

retain the bonds' tax exempt status, focal governments must comply with the regulations as adopted by the government expend all oflhe 

bond pro~eds within designated periods which could be up to three years. The County is in compliance with ell arbHrage rules. 

As of June 30,2009, lhe County has outstanding construction contracls of $28,831,750. 

14. Risk Management and Lltlgalion 

The County is exposed to various risks of losses related to torts: thefts of; damage to and destruction of assets; errors and omissions: 

injuries to employees: and natural disaster. The County manages risk through employee educational and prevention programs and 

through the purchase of c;:asualty and liability Insurance. All risk management activi1ies are accounted for in the General !und. , 

For all of these risks, the County is a member of the State of South Carolina Insurance Reserve Fund, a public entity·risk pool currently 

operalfng as a common risk management and insurance program ior local governments. The County pays an annual premium to the 

Stale Insurance 'Reserve Fund for lis insurance coverage. The State Insurance Reserve Fund is self-sustaining through member 

premiums and reinsures through commercial companies for certain claims. 

Expenditures and claims are recognized when it Is probable that a Joss has occurred ancl the amount of lhe loss can be reasonability 

estimated. In determining claims, events that might create claims, but for which norie have bean reported are considered. 

The Coun~ is a party to several lawsuits which seek to recover property taxes paid under protesl and to overturn property sold at 'tax 

sales.' The County's allomey estimates that the amount of actual or potential claims against the County at June 30, 2009 will not 

materially affect the financial conditions of lhe County. Therefore, the General Fund contains no provision for estimated claims. 

'The County has not slgrilftcantly reduced Insurance coverage from the previous year nor has il seHied claims In excess of insurance 

coverage for the last three years that were material. 
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BEAUFORT COUNTY, SOUTH CAROLINA 

NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended June 30, 200S 

15. Fund Equity DeficitS and Subsequent Event~ 

At June 30, 2009, the accommodations tax program fund had a deficit balance of $26,108 and the clern ol court. fund had a deficit balance 

of $164,062. However, these Individual accounts are offset by a positive fund balance in the general fund. 

After June 30, 2009, the County entered Into several operaling leases. The lease payments are reflected in the schedule of minimum 

commffments for operating lease payments in Note 8. 
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APPENDIXB 

FORM OF BOND COUNSEL OPINION 



Beaufort County, South Carolina 
Beaufort, South Carolina 

(Date of Delivery) 

BEAUFORT COUNTY, SOUTH CAROLINA 
GENERAL OBLIGATION REFUNDING BONDS, SERIES 2010C 

$8,125,000 

We have served as bond counsel for Beaufort County, South Carolina (the "County") in 
connection with the issuance of $8,125,000 General Obligation Refunding Bonds, Series 2010C dated 

_, 2010 (the "Bonds"). In such capacity, we have examined such law and certified 
proceedings, certifications, and other documents as we have deemed necessary to render this opinion. 

Regarding questions of fact material to our opinion, we have relied on the representations of the 
County contained in the Ordinance of the County authorizing the Bonds and the Federal Tax Certificate 
of the County dated the date hereof, and in the certified proceedings and other certifications of public 
officials and others furnished to us without undertaking to verify the same by independent investigation. 
We have assumed that all signatures on documents, certificates and instruments examined by us are 
genuine, all documents, certificates and instruments submitted to us as originals are authentic and all 
documents, certificates and instruments submitted to us as copies conform to the originals. In addition, 
we have assumed that all documents, certificates and instruments relating to the issuance of the Bonds 
have been duly authorized, executed and delivered by all parties thereto other than the County, and we 
have further assumed the due organization, existence and powers of such other parties other than the 
County. 

As bond counsel, we have been retained solely for the purpose of examining the validity and 
legality of the Bonds and of rendering the specific opinion herein stated and for no other purpose. We 
have not verified the accuracy, completeness or fairness of any representation or information concerning 
the business or financial condition of the County or the purchaser of the Bonds in connection with the sale 
of the Bonds. Accordingly, we express no opinion on the completeness, fairness or adequacy of any such 
representation or information. 

We refer you to the Bonds and the Ordinance for a further description of the Bonds the purposes 
for which the Bonds are issued, the uses of the proceeds from the sale of the Bonds and the security 
therefor. 

Based on the foregoing, we are of the opinion that, under existing law: 

1. The Bonds have been authorized and executed by the County and are valid and binding 
general obligations of the County. 

2. The County has power and is obligated to levy and collect annually upon all taxable 
property of the County an ad valorem tax, without limitation as to rate or amount, sufficient to pay the 
principal and interest of the Bonds as they respectively mature and for the creation of such sinking fund as 
may be necessary to provide for the prompt payment thereof. 

3. Interest on the Bonds is excluded from gross income for federal income tax purposes and 
is not an item of tax preference for purposes of the federal alternative minimum tax imposed on 
individuals and corporations; however, such interest is taken into account in determining adjusted current 
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earnings for the purpose of computing the alternative minimum tax imposed on certain corporations. The 
opinion set forth in the preceding sentence is subject to the condition that the County comply with all 
requirements of the Internal Revenue Code of 1986 (the "Code") that must be satisfied subsequent to the 
issuance of the Bonds in order that interest thereon be, or continue to be, excluded from gross income for 
federal income tax purposes. The County has covenanted to comply with such requirements. Failure to 
comply with certain of such requirements may cause interest on the Bonds to be included in gross income 
for federal income tax purposes to be retroactive to the date of issuance of the Bonds. 

4. Under the laws of the State of South Carolina, the Bonds and the interest thereon are 
presently exempt from all taxation in the State, except estate or other transfer taxes. It should be noted, 
however, that Section 12-11-20, Code of Laws of South Carolina 1976, as amended, imposes upon every 
bank engaged in business in the State a fee or franchise tax computed on the entire net income of such 
bank which includes interest paid on the Bonds. 

The rights of the owners of the Bonds and the enforceability of the Bonds are limited by 
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights 
generally, and by equitable principles, whether considered at law or in equity. 

We express no opinion regarding the accuracy, adequacy, or completeness of the Official 
Statement relating to the Bonds. Further, we express no opinion regarding tax consequences arising with 
respect to the Bonds other than as expressly set forth herein. 

This opinion is given as of the date hereof, and we assume no obligation to revise or supplement 
this opinion to reflect any facts or circumstances that may hereafter come to our attention, or any changes 
in law that may hereafter occur. 

Very truly yours, 

McNAIR LAW FIRM, P.A. 
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APPENDIXC 

CONTINUING DISCLOSURE UNDERTAKING 



FORM OF DISCLOSURE DISSEMINATION AGENT AGREEMENT 

This Disclosure Dissemination Agent Agreement (the "Disclosure Agreement"), dated November 
18, 2010, is executed and delivered by Beaufort County, South Carolina (the "Issuer") and Digital 
Assurance Certification, L.L.C., as exclusive Disclosure Dissemination Agent (the "Disclosure 
Dissemination Agent" or "DAC") for the benefit of the Holders (hereinafter defined) of the Bonds 
(hereinafter defined) and in order to provide certain continuing disclosure with respect to the Bonds in 
accordance with Rule 15c2-12 of the United States Securities and Exchange Commission under the 
Securities Exchange Act of 1934, as the same may be amended from time to time (the "Rule"). 

SECTION 1. Definitions. Capitalized terms not otherwise defined in this Disclosure 
Agreement shall have the meaning assigned in the Rule or, to the extent not in conflict with the Rule, in 
the Official Statement (hereinafter defined). The capitalized terms shall have the following meanings: 

"Annual Filing Date" means the date, set in Sections 2(a) and 2(f), by which the Annual Report is 
to be filed with the MSRB. 

"Annual Financial Information" means annual financial information as such term is used in 
paragraph (b)(S)(i) of the Rule and specified in Section 3(a) of this Disclosure Agreement. 

"Audited Financial Statements" means the financial statements (if any) of the Issuer for the prior 
fiscal year, certified by an independent auditor as prepared in accordance with generally accepted 
accounting principles or otherwise, as such term is used in paragraph (b)(S)(i) of the Rule and 
specified in Section 3(b) of this Disclosure Agreement. 

"Annual Report" means an Annual Report described in and consistent with Section 3 of this 
Disclosure Agreement. 

"Bonds" means the bonds as listed on the attached Exhibit A, with the 9-digit CUSIP numbers 
relating thereto. 

"Certification" means a written certification of compliance signed by the Disclosure 
Representative stating that the Annual Report, Audited Financial Statements, Voluntary Report or 
Notice Event notice delivered to the Disclosure Dissemination Agent is the Annual Report, 
Audited Financial Statements, Voluntary Report or Notice Event notice required to be submitted 
to the MSRB under this Disclosure Agreement. A Certification shall accompany each such 
document submitted to the Disclosure Dissemination Agent by the Issuer and include the full 
name of the Bonds and the 9-digit CUSIP numbers for all Bonds to which the document applies. 

"Disclosure Representative" means the Finance Director, the senior member of the Issuer or his 
or her designee, or such other person as the Issuer shall designate in writing to the Disclosure 
Dissemination Agent from time to time as the person responsible for providing Information to the 
Disclosure Dissemination Agent. 

"Disclosure Dissemination Agent" means Digital Assurance Certification, L.L.C, acting in its 
capacity as Disclosure Dissemination Agent hereunder, or any successor Disclosure 
Dissemination Agent designated in writing by the Issuer pursuant to Section 9 hereof. 

"Holder" means any person (a) having the power, directly or indirectly, to vote or consent with 
respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through 
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nominees, depositories or other intermediaries) or (b) treated as the owner of any Bonds for 
federal income tax purposes. 

"Information" means the Annual Financial Information, the Audited Financial Statements (if any) 
the Notice Event notices, and the Voluntary Reports. 

"Notice Event" means an event listed in Sections 4(a) of this Disclosure Agreement. 

"MSRB" means the Municipal Securities Rulemaking Board established pursuant to Section 
15B(b)(l) of the Securities Exchange Act of 1934. 

"Official Statement" means that Official Statement prepared by the Issuer in connection with the 
Bonds, as listed on Appendix A. 

"Repository" means the Municipal Securities Rulemaking Board through its Electronic Municipal 
Market Access ("EMMA") system at www.emma.msrb.org. 

"Trustee" means the institution identified as such or identified as Registrar/Paying Agent in the 
document under which the Bonds were issued. 

"Voluntary Report" means the information provided to the Disclosure Dissemination Agent by 
the Issuer pursuant to Section 7. 

SECTION 2. Provision of Annual Reports. 

(a) The Issuer shall provide, annually, an electronic copy of the Annual Report and 
Certification to the Disclosure Dissemination Agent, together with a copy for the Trustee, not later than 
the Annual Filing Date. Promptly upon receipt of an electronic copy of the Annual Report and the 
Certification, the Disclosure Dissemination Agent shaH provide an Annual Report to the MSRB not later 
than 210 days after the end of each fiscal year ofthe Issuer, commencing with the fiscal year ending June 
30, 2010. Such date and each anniversary thereof is the Annual Filing Date. The Annual Report may be 
submitted as a single document or as separate documents comprising a package, and may cross-reference 
other information as provided in Section 3 of this Disclosure Agreement. 

(b) If on the fifteenth (15th) day prior to the Annual Filing Date, the Disclosure 
Dissemination Agent has not received a copy of the Annual Report and Certification, the Disclosure 
Dissemination Agent shall contact the Disclosure Representative by telephone and in writing (which may 
be by e-mail) to remind the Issuer of its undertaking to provide the Annual Report pursuant to Section 
2(a). Upon such reminder, the Disclosure Representative shall either (i) provide the Disclosure 
Dissemination Agent with an electronic copy of the Annual Report and the Certification) no later than 
two (2) business days prior to the Annual Filing Date, or (ii) instruct the Disclosure Dissemination Agent 
in writing that the Issuer will not be able to file the Annual Report within the time required under this 
Disclosure Agreement, state the date by which the Annual Report for such year will be provided and 
instruct the Disclosure Dissemination Agent that a Notice Event as described in Section 4(a)(12) has 
occurred and to immediately send a notice to the MSRB in substantially the form attached as Exhibit B. 

(c) If the Disclosure Dissemination Agent has not received an Annual Report and 
Certification by 12:00 noon on the first business day following the Annual Filing Date for the Annual 
Report, a Notice Event described in Section 4(a)(12) shall have occurred and the Issuer irrevocably 
directs the Disclosure Dissemination Agent to immediately send a notice to the MSRB in substantially the 
form attached as Exhibit B. 
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(d) If Audited Financial Statements of the Issuer are prepared but not available prior to the 
Annual Filing Date, the Issuer shall, when the Audited Financial Statements are available, provide in a 
timely manner an electronic copy to the Disclosure Dissemination Agent, accompanied by a Certificate, 
together with a copy for the Trustee, for filing with the MSRB. 

(e) The Disclosure Dissemination Agent shall: 

(i) determine the address of the MSRB each year prior to the Annual Filing Date; 

(ii) upon receipt, promptly file each Annual Report received under Section 2(a) with the 
MSRB; 

(iii) upon receipt, promptly file each Audited Financial Statement received under Section 
2( d) with the MSRB; 

(iv) upon receipt, promptly file the text of each disclosure to be made with the MSRB 
together with a completed copy of the Event Notice Cover Sheet in the form attached 
as Exhibit C, describing the event by checking the box indicated below when filing 
pursuant to the Section of this Disclosure Agreement indicated: 

1. "Principal and interest payment delinquencies," pursuant to Sections 4(c) and 
4(a)(l ); 

2. "Non-Payment related defaults," pursuant to Sections 4(c) and 4(a)(2); 

3. "Unscheduled draws on debt service reserves reflecting financial 
difficulties," pursuant to Sections 4(c) and 4(a)(3); 

4. "Unscheduled draws on credit enhancements reflecting financial 
difficulties," pursuant to Sections 4(c) and 4(a)(4); 

5. "Substitution of credit or liquidity providers, or their failure to perform," 
pursuant to Sections 4(c) and 4(a)(5); 

6. "Adverse tax opinions or events affecting the tax-exempt status of the 
security," pursuant to Sections 4(c) and 4(a)(6); 

7. "Modifications to rights of securities holders," pursuant to Sections 4(c) and 
4(a)(7); 

8. "Bond calls," pursuant to Sections 4(c) and 4(a)(8); 

9. "Defeasances," pursuant to Sections 4(c) and 4(a)(9); 

10. "Release, substitution, or sale of property securing repayment of the 
securities," pursuant to Sections 4( c) and 4( a)( 1 0); 

11. "Ratings changes," pursuant to Sections 4(c) and 4(a)(11); 

12. "Failure to provide annual financial information as required," pursuant to 
Section 2(b)(ii) or Section 2(c), together with a completed copy of Exhibit B 
to this Disclosure Agreement; 
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13. "Other material event notice (specify)," pursuant to Section 7 of this 
Agreement, together with the summary description provided by the 
Disclosure Representative. 

(v) provide the Issuer evidence of the filings of each of the above when made, which 
shall be by means of the DAC system, for so long as DAC is the Disclosure 
Dissemination Agent under this Disclosure Agreement. 

(f) The Issuer may adjust the Annual Filing Date upon change of its fiscal year by providing 
written notice of such change and the new Annual Filing Date to the Disclosure Dissemination Agent, 
Trustee (if any) and the MSRB, provided that the period between the existing Annual Filing Date and new 
Annual Filing Date shall not exceed one year. 

SECTION 3. Content of Annual Reports. 

(a) Each Annual Report shall contain Annual Financial Information with respect to the Issuer, 
including the information provided in the Official Statement under the headings: "THE BONDS­
Security;" "DEBT STRUCTURE-Outstanding Indebtedness;" and "CERTAIN FISCAL MATTERS­
Assessed Value of Taxable Property in the County," "-Estimated True Value of All Taxable Property in 
the County," "-Tax Rates," "-Tax Collections for Last Five Years," and "-Ten Largest Taxpayers." 

(b) Audited Financial Statements prepared in accordance with GAAP as described in the Official 
Statement will be included in the Annual Report. If audited financial statements are not available, then, 
unaudited financial statements, prepared in accordance with GAAP will be included in the Annual Report. 
Audited Financial Statements (if any) will be provided pursuant to Section 2(d). 

Any or all of the items listed above may be included by specific reference from other documents, 
including official statements of debt issues with respect to which the Issuer is an "obligated person" (as 
defined by the Rule), which have been previously filed with the Securities and Exchange Commission or 
available on the MSRB Internet Website. If the document incorporated by reference is a final official 
statement, it must be available from the MSRB. The Issuer will clearly identify each such document so 
incorporated by reference. 

Any annual financial information containing modified operating data or financial information is 
required to explain, in narrative form, the reasons for the modification and the impact of the change in the 
type of operating data or financial information being provided. 

SECTION 4. Reporting of Notice Events. 

(a) The occurrence of any of the following events, if material, with respect to the Bonds 
constitutes a Notice Event: 

1. Principal and interest payment delinquencies; 
2. Non-payment related defaults; 
3. Unscheduled draws on debt service reserves reflecting financial difficulties; 
4. Unscheduled draws on credit enhancements relating to the Bonds reflecting financial 

difficulties; 
5. Substitution of credit or liquidity providers, or their failure to perform; 
6. Adverse tax opinions or events affecting the tax-exempt status of the Bonds; 
7. Modifications to rights of Bond holders; 
8. Bond calls; 
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9. Defeasances; 
10. Release, substitution, or sale of property securing repayment of the Bonds; 
11. Rating changes on the Bonds; 
12. Failure to provide annual financial information as required; and 
13. Other material event notice (specify)----------------

The Issuer shall promptly notify the Disclosure Dissemination Agent in wntmg upon the 
occurrence of a Notice Event. Such notice shall instruct the Disclosure Dissemination Agent to report the 
occurrence pursuant to subsection (c). Such notice shall be accompanied with the text of the disclosure 
that the Issuer desires to make, the written authorization of the Issuer for the Disclosure Dissemination 
Agent to disseminate such information, and the date the Issuer desires for the Disclosure Dissemination 
Agent to disseminate the information. 

(b) The Disclosure Dissemination Agent is under no obligation to notify the Issuer or the 
Disclosure Representative of an event that may constitute a Notice Event. In the event the Disclosure 
Dissemination Agent so notifies the Disclosure Representative, the Disclosure Representative will within 
five business days of receipt of such notice, instruct the Disclosure Dissemination Agent that (i) a Notice 
Event has not occurred and no filing is to be made or (ii) a Notice Event has occurred and the Disclosure 
Dissemination Agent is to report the occurrence pursuant to subsection (c), together with the text of the 
disclosure that the Issuer desires to make, the written authorization of the Issuer for the Disclosure 
Dissemination Agent to disseminate such information, and the date the Issuer desires for the Disclosure 
Dissemination Agent to disseminate the information. 

(c) If the Disclosure Dissemination Agent has been instructed by the Issuer as prescribed in 
subsection (a) or (b)(ii) of this Section 4 to report the occurrence of a Notice Event, the Disclosure 
Dissemination Agent shall promptly file a notice of such occurrence with MSRB in accordance with 
Section 2(e)(iv) hereof. 

SECTION 5. CUSIP Numbers. Whenever providing information to the Disclosure 
Dissemination Agent, including but not limited to Annual Reports, documents incorporated by reference 
to the Annual Reports, Audited Financial Statements, notices of Notice Events, and Voluntary Reports 
filed pursuant to Section 7(a), the Issuer shall indicate the full name of the Bonds and the 9-digit CUSIP 
numbers for the Bonds as to which the provided information relates. 

SECTION 6. Additional Disclosure Obligations. The Issuer acknowledges and understands 
that other state and federal laws, including but not limited to the Securities Act of 1933 and Rule 10b-5 
promulgated under the Securities Exchange Act of 1934, may apply to the Issuer, and that the failure of 
the Disclosure Dissemination Agent to so advise the Issuer shall not constitute a breach by the Disclosure 
Dissemination Agent of any of its duties and responsibilities under this Disclosure Agreement. The 
Issuer acknowledges and understands that the duties of the Disclosure Dissemination Agent relate 
exclusively to execution of the mechanical tasks of disseminating information as described in this 
Disclosure Agreement. 

SECTION 7. Voluntary Reports. 

(a) The Issuer may instruct the Disclosure Dissemination Agent to file information with the 
MSRB, from time to time pursuant to a Certification of the Disclosure Representative accompanying such 
information (a "Voluntary Report"). 

(b) Nothing in this Disclosure Agreement shall be deemed to prevent the Issuer from 
disseminating any other information through the Disclosure Dissemination Agent using the means of 
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dissemination set forth in this Disclosure Agreement or including any other information in any Annual 
Report, Annual Financial Statement, Voluntary Report or Notice Event notice, in addition to that required 
by this Disclosure Agreement. If the Issuer chooses to include any information in any Annual Report, 
Annual Financial Statement, Voluntary Report or Notice Event notice in addition to that which is 
specifically required by this Disclosure Agreement, the Issuer shall have no obligation under this 
Disclosure Agreement to update such information or include it in any future Annual Report, Annual 
Financial Statement, Voluntary Report or Notice Event notice. 

SECTION 8. Termination of Reporting Obligation. The obligations of the Issuer and the 
Disclosure Dissemination Agent under this Disclosure Agreement shall terminate with respect to the 
Bonds upon the legal defeasance, prior redemption or payment in full of all of the Bonds, when the Issuer 
is no longer an obligated person with respect to the Bonds, or upon delivery by the Disclosure 
Representative to the Disclosure Dissemination Agent of an opinion of nationally recognized bond 
counsel to the effect that continuing disclosure is no longer required. 

SECTION 9. Disclosure Dissemination Agent. The Issuer has appointed Digital Assurance 
Certification, L.L.C. as exclusive Disclosure Dissemination Agent under this Disclosure Agreement. The 
Issuer may, upon thirty days written notice to the Disclosure Dissemination Agent and the Trustee, 
replace or appoint a successor Disclosure Dissemination Agent. Upon termination of DAC's services as 
Disclosure Dissemination Agent, whether by notice of the Issuer or DAC, the Issuer agrees to appoint a 
successor Disclosure Dissemination Agent or, alternately, agrees to assume all responsibilities of 
Disclosure Dissemination Agent under this Disclosure Agreement for the benefit of the Holders of the 
Bonds. Notwithstanding any replacement or appointment of a successor, the Issuer shall remain liable 
until payment in full for any and all sums owed and payable to the Disclosure Dissemination Agent. The 
Disclosure Dissemination Agent may resign at any time by providing thirty days' prior written notice to 
the Issuer. 

SECTION 10. Remedies in Event of Default. In the event of a failure of the Issuer or the 
Disclosure Dissemination Agent to comply with any provision of this Disclosure Agreement, the Holders' 
rights to enforce the provisions of this Agreement shall be limited solely to a right, by action in 
mandamus or for specific performance, to compel performance of the parties' obligation under this 
Disclosure Agreement. Any failure by a party to perform in accordance with this Disclosure Agreement 
shall not constitute a default on the Bonds or under any other document relating to the Bonds, and all 
rights and remedies shall be limited to those expressly stated herein. 

SECTION 11. Duties, Immunities and Liabilities of Disclosure Dissemination Agent. 

(a) The Disclosure Dissemination Agent shall have only such duties as are specifically set forth in 
this Disclosure Agreement. The Disclosure Dissemination Agent's obligation to deliver the information 
at the times and with the contents described herein shall be limited to the extent the Issuer has provided 
such information to the Disclosure Dissemination Agent as required by this Disclosure Agreement. The 
Disclosure Dissemination Agent shall have no duty with respect to the content of any disclosures or 
notice made pursuant to the terms hereof. The Disclosure Dissemination Agent shall have no duty or 
obligation to review or verify any Information or any other information, disclosures or notices provided to 
it by the Issuer and shall not be deemed to be acting in any fiduciary capacity for the Issuer, the Holders 
of the Bonds or any other party. The Disclosure Dissemination Agent shall have no responsibility for the 
Issuer's failure to report to the Disclosure Dissemination Agent a Notice Event or a duty to determine the 
materiality thereof. The Disclosure Dissemination Agent shall have no duty to determine, or liability for 
failing to determine, whether the Issuer has complied with this Disclosure Agreement. The Disclosure 
Dissemination Agent may conclusively rely upon certifications of the Issuer at all times. 
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The obligations of the Issuer under this Section shall survive resignation or removal of the 
Disclosure Dissemination Agent and defeasance, redemption or payment of the Bonds. 

(b) The Disclosure Dissemination Agent may, from time to time, consult with legal counsel 
(either in-house or external) of its own choosing in the event of any disagreement or controversy, or 
question or doubt as to the construction of any of the provisions hereof or its respective duties hereunder, 
and shall not incur any liability and shall be fully protected in acting in good faith upon the advice of such 
legal counsel. The reasonable fees and expenses of such counsel shall be payable by the Issuer. 

(c) All documents, reports, notices, statements, information and other materials provided to 
the MSRB under this Agreement shall be provided in an electronic format and accompanied by 
identifying information as prescribed by the MSRB. 

SECTION 12. Amendment; Waiver. Notwithstanding any other provision of this Disclosure 
Agreement, the Issuer and the Disclosure Dissemination Agent may amend this Disclosure Agreement 
and any provision of this Disclosure Agreement may be waived, if such amendment or waiver is 
supported by an opinion of counsel expert in federal securities laws acceptable to both the Issuer and the 
Disclosure Dissemination Agent to the effect that such amendment or waiver does not materially impair 
the interests of Holders of the Bonds and would not, in and of itself, cause the undertakings herein to 
violate the Rule if such amendment or waiver had been effective on the date hereof but taking into 
account any subsequent change in or official interpretation of the Rule; provided neither the Issuer or the 
Disclosure Dissemination Agent shall be obligated to agree to any amendment modifying their respective 
duties or obligations without their consent thereto. 

Notwithstanding the preceding paragraph, the Disclosure Dissemination Agent shall have the 
right to adopt amendments to this Disclosure Agreement necessary to comply with modifications to and 
interpretations of the provisions of the Rule as announced by the Securities and Exchange Commission 
from time to time by giving not less than 20 days written notice of the intent to do so together with a copy 
of the proposed amendment to the Issuer. No such amendment shall become effective if the Issuer shall, 
within 10 days following the giving of such notice, send a notice to the Disclosure Dissemination Agent 
in writing that it objects to such amendment. 

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the 
Issuer, the Trustee of the Bonds, the Disclosure Dissemination Agent, the underwriter, and the Holders 
from time to time of the Bonds, and shall create no rights in any other person or entity. 

SECTION 14. Governing Law. This Disclosure Agreement shall be governed by the laws ofthe 
State of Florida (other than with respect to conflicts of laws), except that the capacity of the Issuer to enter 
into this Disclosure Agreement and its enforceability against the Issuer shall be governed by and 
construed in accordance with the laws of the State of South Carolina. 

SECTION 15. Counterparts. This Disclosure Agreement may be executed in several 
counterparts, each of which shall be an original and all of which shall constitute but one and the same 
instrument. 

[Signature page follows] 
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The Disclosure Dissemination Agent and the Issuer have caused this Agreement to be executed, 
on the date first written above, by their respective officers duly authorized. 

DIGITAL ASSURANCE CERTIFICATION, L.L.C., 
as Disclosure Dissemination Agent 

By: _____________ _ 
Name: _______________ _ 
Title: _______________ _ 

BEAUFORT COUNTY, SOUTH CAROLINA, 
as Issuer 

By:. _____________ _ 
Name: _______________ _ 
Title:. _______________ _ 
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Name of Issuer 
Obligated Person(s) 
Name of Bond Issue: 

Date of Issuance: 
Date of Official Statement 

CUSIP Numbers: 

EXHIBIT A 
NAME AND CUSIP NUMBERS OF BONDS 

Beaufort County, South Carolina 
Beaufort County, South Carolina 
General Obligation Refunding Bonds, Series 2010C, $8,125,000 

'2010 
'2010 
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EXHIBITB 
NOTICE TO MSRB OF FAILURE TO FILE ANNUAL REPORT 

Issuer: 
Obligor: 
Name of Bond Issue: 
Date of Issuance: 

Beaufort County, South Carolina 
Beaufort County, South Carolina 
General Obligation Refunding Bonds, Series 2010C, $8,125,000 
____ ,2010 

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to the 
above-named Bonds as required by the Disclosure Agreement, dated as of _, 2010, between the 
Issuer and Digital Assurance Certification, L.L.C., as Disclosure Dissemination Agent. The Issuer has 
notified the Disclosure Dissemination Agent that it anticipates that the Annual Report will be filed by 

Dated: ___________ _ 

cc: Issuer 
Obligated Person 

Digital Assurance Certification, L.L.C., as Disclosure 
Dissemination Agent, on behalf of the Issuer 
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EXHIDITC 
MATERIAL EVENT NOTICE COVER SHEET 

This cover sheet and material event notice will be sent to the MSRB, pursuant to Securities and Exchange 
Commission Rule 15c2-12(b)(5)(i)(C) and (D). 

Issuer's and/or Other Obligated Person's Name: ____________________ _ 

Issuer's Six-Digit CUSIP Number: _________________________ _ 

or Nine-Digit CUSIP Number(s) of the bonds to which this material event notice relates: 

Number of pages of attached material event notice: __ 

__ Description of Material Event Notice (Check One): 

1. _Principal and interest payment delinquencies 
2. _Non-Payment related defaults 
3. _Unscheduled draws on debt service reserves reflecting financial difficulties 
4. _Unscheduled draws on credit enhancements reflecting financial difficulties 
5. _Substitution of credit or liquidity providers, or their failure to perform 
6. _Adverse tax opinions or events affecting the tax-exempt status of the security 
7. _Modifications to rights of securities holders 
8. _Bond calls 
9. _Defeasances 
10. _Release, substitution, or sale of property securing repayment of the securities 
11. _Rating changes 
12. _Failure to provide annual financial information as required 
13. _Other material event notice (specify)------------------

__ Failure to provide annual financial information as required 

I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly: 

Signature: _________________________________ _ 

Name: _______________ Title:----..,.---------------

Employer: Digital Assurance Certification, L.L.C. 

Address: -----------------------------------

City, State, Zip Code: 

Voice Telephone Number: ___________________________ _ 
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STATE OF SOUTH CAROLINA 

COUNTY OF BEAUFORT 

) 
) 
) 

CERTTFICA TE OF CLERK TO COUNTY 
COUNCIL REGARDING INITIA TNE 
AND REFERENDUM PROVISIONS 

I, the undersigned, Clerk to the County Council (the "County Council") of Beaufort County, South 
Carolina (the "County") do hereby certify that as of the date hereof no notice prescribed by Title I I, 
Chapter 27, Code of Laws of South Carolina 1976, as amended, signed by not less than five (5) qualified 
electors of the County, of the intention to seek a referendum, pursuant to the initiative and referendum 
provisions of South Carolina law, Sections 4-9-1210 to 4-9-1230, Code of Laws of South Carolina 1976, as 
amended, has been filed in my office. 

This certificate is given with respect to the $8,125,000 General Obligation Refunding Bonds, Series 
2010C of the County authorized to be issued pursuant to Ordinance No. 2010/14 enacted by the County 
Counci l on September 13, 20 I 0. 

(SEAL) 

Dated: November 18, 20 I 0 

COLUMBIA 1021203vl 

Clerk to County Council, Beaufo1t County, 
South Carolina 



FEDERAL TAX CERTTFTCATE 

J, the undersigned County Administrator of Beaufort County, South Carolina (the 
"County") hereby ce1tify that this Certificate is is~ucd pur!';uant to Sections 1.141~0 through 1.141-
16, Sections 1.148-0 through 1.148-11 and Sections 1.150-1 through 1.150-2 of the Treasury 
Regulations (the "Regulations") under Sections 103 and 141 through 150 of the Internal Revenue 
Code of 1986, as amended (the "Code"), to set fmth the County's reasonable expectations on the date 
of issue of the Bonds (as hereinafter defined) and as to future events regarding the amount and use of 
the proceeds thereof. 

The Bonds 

1. The undersigned is an officer of the County charged with the responsibility with other 
officials of the County for issuing the $8, 125,000 General Obligation Refunding Bonds, Series 
201 OC, of the County, dated November 18, 20 I 0 (the "Bonds"), which is being issued pursuant to 
Ordinance No. 2010/14 duly enacted by the County Council on September 13, 2010, and which are 
being taken up and paid for by the initial purchaser thereof on November 18, 2010. This certificate 
shall constitute and be a document related to the Bonds. 

2. The Bonds are being issued for the purposes of (a) refunding the 2014-2022 
matunt1es (the "Bonds to be Refunded") of the County's original principal amount $25,100,000 
General Obligation Bonds, Series 2002 (the "2002 Bonds"); and (b) paying costs of issuance of the 
Bonds. 

3. The Bonds are issued only in fully registered form as to both principal and interest on 
the registry books of the County to be kept by Wells Fargo Bank, N.A., Atlanta, Georgia. 

4. The Bonds are not "hedge bonds" (within the meaning of Section 149(g) of the Code) 
because at least 85% of the proceeds of the 2002 Bonds were allocated to expenditures fOr the 2002 
Projects (defined herein) no later than three years from the date of issue of the 2002 Bonds. 
Consequently, not more than 50% of the proceeds of the 2002 Bonds were invested in nonpurpose 
investments (as defined in Section 148(f)(6)(A) of the Code) having a substantially guaranteed yield 
tOr four or more years. 

Governmental Bond 

5. The 2002 Bonds were issued to defray the cost of capital projects of the County (the 
"2002 Projects"). The 2002 Projects arc expected during the term of the Bonds to be used by the 
County in conjunction with the County's governmental purposes. The Projects are not expected 
during the term ofthe Bonds to be sold or disposed of in whole or in part tOr consideration. 

6. Por purpose of this Certificate, "Nonqualifying Use" means use of the proceeds of the 
Bonds, the proceeds of the 2002 Bonds and the 2002 Projects in any activity by a person or 
organization that is not (a) a state or local government; or (b) a natural person. Notwithstanding the 
preceding sentence, Nonqualifying Use shall not include: (a) use as a member of the general public 
pursuant to arrangements with a term of less than 200 days; and (b) use by a nongovernmental person 
pursuant to an arrangement with a term of less than 50 days that is a result of arms-lenb>th 
negotiations and compensation payable under the arrangement is not less than fair market value. 
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7. For purposes of this Certificate, "Measurement Year" means each one year period 
beginning on the date the first asset constituting a portion of the 2002 Projects was placed in service 
(the "Service Date") and ending on the day before the anniversary of the Service Date with 
succeeding periods beginning on the applicable anniversary of the Service Date and ending on the 
anniversary of the ending date of the previous one year period. For purposes of this Certificate, 
Nonqualifying Use is measured for each Measurement Year by dividing the proceeds allocable to the 
Nonqualifying Usc by the total proceeds of the 2002 Bonds or the Bonds, as applicable. 

8. As of the date of this Certificate, the County represents and covenants that the 
Nonqualifying Use in every Measurement Year (within the period beginning on the Service Date and 
ending on the date hereof) was less than ten percent (10%). As of the date of this Certificate, the 
County expects that the Nonqualifying Usc in every Measurement Year (within the period beginning 
on the Service Date and ending on the date the Bonds are retired, hereinafter referred to as the 
''Measurement Period") will be less than ten percent (10%). 

9. The County represents that, if Nonqualifying Use exceeds ten percent (10%) for any 
Measurement Year during the Measurement Period, the County will either (a) take appropriate 
actions so as to reduce the "private business use" (within the meaning of Section 1.141-3 of the 
Regulations) to ensure that the average of such "private business use" for all Measurement Years in 
the Measmement Period does not exceed ten percent ( 10% ); (b) restrict the private payments and 
private security (within the meaning of Section 1.141-4 of the Regulations) to less than ten percent 
(10%) of the proceeds of the Bonds; or (c) take appropriate remedial actions in accordance with 
Section 1.141-12 of the Regulations. 

Proceeds 

10. The Bonds have been sold to Hutchinson, Shockey, Erley & Co. (the "Purchaser"), at 
a price of$ $8,682,373.50 (the "Original Proceeds"), which amount is the par amount of the Honds 
($8, 125,000.00) plus a bid premium of $557,373.50. The Purchaser has made a public offering of 
the Bonds at a price of $8,720,960.80 (the "Offering Price"), which price is the par amount of the 
Bonds ($8, 125,000.00) plus an original issue premium of $595,960.80. The Purchaser will retain 
$38,587.30 of the original issue premium as its compensation for selling the Bonds. 

II. The Original Proceeds to be received by the County are expected to be needed and 
fully expended as follows: 

(a) $8,622,942.99 of the Original Proceeds will be deposited with Wells Parga 
Bank, N.A., as escrow agent in a refunding trust fund (the "Refunding Trust Fund") 
established for the 2002 Bonds created pursuant to a Refunding Trust Agreement (the 
"Refunding Trust Agreement") dated November 18, 2010; and 

(b) Original Proceeds in the amount of approximately $59,430.51 will be 
expended within 30 days of the date hereof for costs of issuance of the Bonds. 

12. Of the moneys deposited into the Refunding Trust Fund, $8,622,942.00 will be used 
to acquire United States Treasury Securities-State and Local Government Series (the "SLGS") and 
$0.99 will remain uninvested. The proceeds of the SLGS together with a portion of the uninvested 
monies will be applied to pay (a) the interest on the Bonds to be Refunded on February 1, 2011 and 
August 1, 2011; and (b) the principal of, redemption premium and interest on the Bonds to be 
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Refunded on February 1, 2012, the redemption date thereof. The principal of and interest on the 
SLGS will not exceed the amount required to pay the principal of and interest on the Bonds to be 
Refunded and the maturing principal of and interest on the SLGS will not be reinvested. 

13. As of the date hereof, all of the proceeds of the 2002 Bonds have been expended. As 
such, there will be no "transferred proceeds" (within the meaning of Section l.l48-9(b) of the 
Regulations) with respect to the Bonds. 

14. The Original Proceeds do not exceed the amount necessary to accomplish the 
governmental purpose of the Bonds. 

Replacement Proceeds 

15. The Treasurer of Beaufort County, South Carolina, maintains a debt service fund for 
the County which will be used to pay the principal and interest on the Bonds (the "Debt Service 
Fund"). Amounts in the Debt Service Fund are used to pay principal and interest on all of the long 
term obligations of the County. The Debt Service Fund is primarily used to achieve proper matching 
of revenues with principal and interest obligations of the County. The Debt Service Fund is a 
commingled fund that serves as a sinking fund for two or more issues (within the meaning of Section 
1.148-1 (b) of the Regulations). The County understands that, to the extent amounts in the Debt 
Service Fund are allocahlc to the Bonds, such amounts arc "replacement proceeds" (as defined in 
Section 1.148-1 (c) of the Regulations). 

16. ln accordance with Section 1.148-6( c) of the Regulations, the County will allocate the 
Debt Service Fund investments among the issues served by such fund as of a date at least once a 
year. As of the issue date of the Bonds and in accordance with the allocation as of such date, the 
portion of the Debt Service Fund allocable to the Bonds (such portion of the Debt Service Fund 
allocable to the Bonds as of any allocation date is hereinafter referred to as the "Bond's Debt Service 
Fund") is expected to be less than the annual principal and interest payments on the Bonds. 

17. In each bond year, the Bond's Debt Service Fund is expected to be depleted at least 
once a year, except for a reasonable carry over amount not to exceed the greater of the earnings on 
the Debt Service Fund that arc allocable to the Bond's Debt Service Fund or one-twelfth of the 
principal and interest payments on the Bonds tOr the immediately preceding bond year. The County 
expects that the Bond's Debt Service Fund will be a "bona tide debt service fund" as defined in 
Section I. I 48-1 (b) of the Regulations (hereinafter referred to as a "Bona fide Debt Service Fund"). 

18. With respect to the Bonds, no other sinking fund or similar fund has been established 
or created nor does the County expect to establish or create such fund. 

19. The weighted average maturity (7.483 years) of the Bonds is less than 120% of the 
average reasonably expected remaining economic life of the 2002 Projects, as determined under 
Section 147(b) of the Code. Thus, pursuant to Section 1.148-1(c)(4) of the Regulations, "other 
replacement proceeds" will not arise with respect to the Bonds. 
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20. Por purposes of this Certificate, "yield" means yield computed by the actuarial 
method using a 360-day year and semi-annual compounding, resulting in a discount rate which, when 
used in computing the present worth of aU payments of principal and interest to be paid on an 
obligation, produces an amount equal to the issue price, fair market value, present value or purchase 
price thereat: as applicable, and is determined in all respects in accordance with Section 148 of the 
Code and the Regulations. 

21. There are no other obligations of the County which (a) were or will be sold within 15 
days of date of sale of the Bonds, (b) were or wi!l be sold pursuant to a plan of financing common 
with the plan of financing for the Bonds, and (c) are reasonably expected to be paid from 
substantially the same source of funds as the Bonds. 

22. The Purchaser of the Bonds has certified that the Offering Price is the aggregate 
initial offering price of the Bonds to the public (excluding bond houses, brokers and other 
intcnncdiat·ies). Based upon such price, the yield on the Bonds is computed to be 2.2255572% (the 
"Bond Yield"). 

Temporary Periods and Yield Restriction 

23. The SLGS wil! mature on February l, 2011, August 1, 2011, and February I, 2012. 
On February 1, 2012, the proceeds of the SLGS will be used to redeem the Bonds to be Refunded. 
The yield on the SLGS acquired with the Original Proceeds is 0.! 994642%, which is less than the 
Bond Yield. 

24. The computations of yield referred to in paragraphs 22 and 23 above have been 
verifted by Amtec Compliance, whose formal verification is made a part of the transcript of 
proceedings in this matter. Such formal verification confirms (a) that the SLGS purchased with 
amounts deposited to the Refunding Trust fund (together with uninvested amounts therein) wi!l be 
sufficient to pay the principal ot: redemption premium, and interest on the Bonds to be Refunded to 
and including February 1, 2012 (when due and upon redemption thereof, as applicable); and (b) that 
the yield on the SLGS is less than the Bond Yield. 

25. The pmtion of the Original Proceeds to be used to pay costs of issuance is expected 
to be expended within 30 days of the date hereof. Such amounts may be invested without regard to 
the Bond Yield tOr a period of 30 days from the date hereof. 

26. To the extent that the Bonds' Debt Service Fund is a Bona Fide Debt Service Fund, 
amounts deposited in such fund may be invested without regard to the Bond Yield tOr a period of I 3 
months atl:er their receipt and any amount received from investment thereon may be invested without 
regard to the Bond Yield for a period of 12 months after its receipt. 

27. To the extent amounts do not qualify for the temporary periods contained in 
paragraphs 25 and 26 (either through the expiration of such temporary periods or amounts in excess 
of amounts that qualify as a Bond Fide Debt Service Fund; hereinafter referred to as the "Excess 
Investments"), up to $100,000 of such Excess Investments may be invested without regard to the 
Bond Yield. The County represents that Excess Investments in excess of $100,000 wil! not he 
invested at a yield in excess ofthe Bond Yield. 

4 
COLUMil!A 102!2llv2 



Arbitrage Rebate Compliance 

28. To the extent the Bonds' Debt Service Fund is a Bona Fide Sinking Fund, 
investments in such fund qualify for an exception from rebate pursuant to Section 1.148-3(k) of the 
Regulations and Section 148(0(4)(A)(ii) of the Code because the average annual debt service of the 
Bonds is not in excess of $2,500,000. To the extent amounts deposited in such fund do not qualify a.s 
a Bona Fide Debt Service Fund, the earnings on .such amounts will be subject to arbitrage rebate 
(described in paragraph 29). 

29. The County will maintain records with respect to nonpurpose investments (as detined 
in Section 148(0(6)(A) of the Code) attributable to the Bonds. The County will usc such records to 
determine whether such proceeds qualify for an exception from the arbitrage rebate requirement (as 
described in paragraph 28) and, if the County is subject to the arbitrage rebate requirement, the 
amount that it is required to rebate to the U.S. Treasury because the earnings on such investments 
exceed the amount that would have been earned if such proceeds had been invested at the Bond 
Yield. The County will make the calculations of its liability, file such reports and make any required 
payments at the time or times as arc now or may hereafter be prescribed under Section 148 (or a 
.successor provision) of the Code. 

30. The County has not entered into and will not enter into any transaction to reduce the 
yield on the proceeds of the Rands in such manner that the amount to be rebated to the U.S. Treasury 
is less than it would have been had the transaction hccn at arms1 length and the Bond Yield not 
relevant to either party to the transaction. 

Excess Proceeds 

31. The Bonds arc not part of an issue that has "excess gross proceeds." Tixce.s.s gross 
proceeds (as defined in Section l.l48-10(c)(2) of the Regulations) means all gross proceeds (as 
defined in Section 1.148-l(b) of the Regulations) of the Bonds that exceed an amount equal to one 
percent of the sale proceeds (as defined in Section 1.148-1 (b) of the Regulations) ofthc Bonds, other 
than gross proceeds allocable to (a) the payment of principal, interest or redemption premium (if any) 
on the Bonds to be Refunded; (b) payment of pre-issuance accrued interest on the Bonds and interest 
on the Bonds that accrues for a period up to the completion date of any capital project for which the 
Bonds to be Refunded were issued, plus one year; (c) a reasonably required reserve or replacement 
fund for the Bonds or investment proceeds of such fund; (d) payment of costs of issuance of the 
Bonds; (e) payment of administrative costs allocable to repaying the Bonds to be Refunded, carrying 
and repaying the Bonds, or investments of the Bonds, (f) transferred proceeds that will be used or 
maintained for the governmental purpose of the Bonds to be Refunded, (g) interest on purpose 
investments; (h) replacement proceeds (as defined in Section 1.148-l(c) of the Regulations) in a 
sinking fund for the Bonds; (i) qualified guarantee fees for the Bonds or the Bonds to be Refunded; 
and G) fees for a qualified hedge for the Bonds. 
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Miscellaneous 

32. The Bonds are not and will not be a parl of a transaction or series of transactions that 
attempts to circumvent the provisions of Section 148 of the Code and the Regulations; (a) enabling 
the County to exploit the difference between tax-exempt and taxable interest rates to gain a material 
financial advantage; or (b) over burdening the market for tax-exempt obligations. 

33. The Bonds are not "federally guaranteed" within the meaning of Section 149(b) of 
the Code. 

34. The Bonds to be Refunded will be redeemed prior to maturity on February 1, 2012. 
Such date is prior to the date any of the Bonds to be Refunded arc required by their terms to be paid 
at maturity or in accordance with any sinking fund installment schedule. Thus, the refunding of the 
Bonds to be Refunded will not cause any of the Bonds to be Refunded to remain outstanding longer 
than if they were not refunded. The County has refunded the Bonds to be Refunded to achieve a debt 
service savings. 

35. The County shall file or cause to be filed, the requisite Form 8038-G on or before the 
15th day of the second month after the calendar quarter in which the Bonds are issued. The County 
has reviewed the form 8038-G prepared for the Bonds, and all of the information contained therein 
is, to the best of the County's knowledge, true and complete. 

36. The County has not received notice of deficiency or other notice from the Internal 
Revenue Service, the Department of Treasury or any other governmental agency or department 
challenging or questioning in any way the status of the interest on the Bonds as being excludable 
from gross income for federal income tax purposes. 

[Signature page follows] 

6 
COLUMBIA J())J2llv2 



To the best of my knowledge, information and belief, and based on the foregoing 
facts and estimates, the foregoing cxpcctatiom ofthc County are reasonable. 

Dated as of the l81
h day of November, 2010. 

Administrator, Beaufort County, South Carolina 

Signature Page to Federal Tax Cc1tificate 
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To the best of my knowledge, information and belief, and based on the foregoing 
facts and estimates, the foregoing expectations of the Collnty are reasonable. 

Dated as of the 181
h day ofNovember, 2010. 

G .. 

Signature Page to Federal Tax Certificate 
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SIGNATUR~ AND NO-LITIGATION CERTIFICATE 

We, the undersigned officers of Beaufort County, South Carolina (the "County"), indicated 
by the official titles opposite our names- below, do hereby certify, that we did on the 18th d,1y of November, 
2010, officially sign $8,125,000 General Obligation Refunding Bonds, Series 2010C (the "Bonds") of the 
County, being at the date of such signatures the duly chosen, qualified and acting oftlcers indicated therein 
and authorized to execute the same. The Bonds are in fully-registered f01m, dated November 18, 2010, 
numbered from R-l upward, in denominations of $5,000 or any integral multiple thereof not exceeding the 
principal amount of bonds maturing each year, bear interest from their date payable semiannually on 
Febmary 1 and August I of each year, commencing February I, 2011, at the rates per annum set forth 
below, and matllre serially in successive annual installments on February 1 in each of the years and in the 
principal amounts as follows: 

Principal lnterest 
Feb ruillJ'--l Amount Rate 

2014 $ 805,000 2.00% 
2015 825,000 2.00 
2016 840,000 2.00 
2017 860,000 3.00 
2018 895,000 3.00 
2019 925,000 3.00 
2020 950,000 4.00 
2021 990,000 4.00 
2022 1,035,000 4.00 

The manual or facsimile signntures of Wm. Weston J. Newton, Chair, County Council of 
the County (the "County Council") and Suzanne M. Rainey, Clerk to the County Council, are upun the 
Bonds, and the seal of the County is imprinted on all ofthe Bonds, an impression ofsuch seal being affixed 
hereon. The manual signature of an authorized offtcer of Wells Fargo Bank, N.A., Registrar, is upon the 
Registrar's Certificate of Authentication on each of the Bonds. 

We futthcr ce1tif)t that no litigation in any court or other tribunal, State or federal, of any 
nature is now pending, or, to our knowledge, threatened, restraining or enjoining or seeking to restrain or 
enjoin the sale, execution, issuance, or delivery of the Bonds or the levy and collection upon all taxable 
property in the County of an ad valorem tax, without limitation as to rate or amount, sufftcient to pay the 
principal and interest of the Bonds, or questioning, contesting, or affecting in any manner the validity of 
Ordinance No. 2010/14 duly enacted by the Connty Council on September 13, 2010, allthorizing the 
issuance of the Bonds, or validity of the Bonds thereunder; that neither the corporate existence or 
boundmies of the County nor the title of the present officers to their respective offices is being contested; 
and that no authority or proceedings for the issuance of the Bonds have been repealed, revoked m rescinded. 

COl.lJMRJA 1021201vl 



rr 
WM. 

(SEAL) 

COLUMBIA 1021201vl 

Done and delivered this 18111 day of November, 2010. 

Chair, County Council of Beaufort County, 
South Carolina 

Clerk to County Council of Beaufort County, 
South Carolina 



RECEIPT 

I, the undersigned Treasurer of Beaufort County, South Carolina, hereby certify that I received 
from the purchasers or their agents or assigns, the purchase price of $8,125,000 General Obligation 
Refunding Bonds, Series 201 OC (the "Bonds"), of Beaufort County, South Carolina. 

The date of delivery of and payment for the Bonds was November 18, 2010. 

The purchase price: 

Principal 
Bid Premium 
Total 

Dated: November 18, 2010. 

COLUMBIA 102!214vl 

$8,125,000.00 
557,373.50 

$8,682,3 73.5 0 

Treasurer, Bea 



CERTTFICA TE OF THE COUNTY ADMINJSTRA TOR 
REGARDING THE OFFICIAL STATEMENT 

I, the undersigned Administrator of 13eaufort Counly, South Carolina (the "County") in 
accordance with Ordinance No. 2010/14 duly enacted by the County Council on September 13, 2010, do 
hereby certify that the Preliminary Official Statement dated October 28, 2010, and the final Official 
Statement dated November 4, 2010, in regard to the $8,125,000 General Obligation Refunding Bonds, 
Series 20 I OC, of the County do not contain any untrue statement of a material fact or ornit to state any 
material fact necessaty to make the statements therein, in light of the circumstances under which they were 
made, not misleading and that there has been no material adverse change in the financial condition of the 
County from that set forth in or contemplated by the Preliminary Official Statement and the final Official 
Statement. I further certify that T have not undertaken to independently verifY information pertaining to 
nongovernmental data and activities contained in the Preliminary Oflicia l Statement and the tinal Official 
Statement, but that such information has been obtained from sources which the County believes to be 
reliable, and the County has no reason to believe that they are untrue in any material respect. 

In witness whereof, l have hereunto set my hand this 18111 day of November, 20 I 0. 

COLUMBIA l02l207vl 



No. R-1 

INTEREST 
RATE 

2.00% 

UNITED STATES OF AMERICA 
STATE OF SOUTH CAROLINA 

BEAUFORT COUNTY 
GENERAL OBLIGATION REFUNDING BOND, SERIES 2010C 

MATURITY 
DATE 

Februaty 1, 2014 

ORIGINAL 
ISSUE DATE 

November 18, 2010 

REGISTERED HOLDER: CEDE&CO. 

CUSIP 

074347VC6 

PRINCIPAL AMOUNT: EIGHT HUNDRED FIVE THOUSAND DOLLARS ($805,000) 

KNOW ALL MEN BY THESE PRESENTS, that Beaufort County, South Carolina (the 
"County"), is justly indebted and, for value received, hereby promises to pay to the registered holder 
specified above, or registered assigns, the principal amount specified above on the maturity date specified 
above, upon presentation and surrender of this Bond at the principal office of Wells Fargo Bank, N.A., 
Atlanta, Georgia (the "Paying Agent"), and to pay interest on such principal amount from the date hereof 
at the rate per annum specified above until this Bond matures. Interest on this Bond is payable 
semiannually on Februaty 1 and August 1 of each year, commencing February 1, 2011, until this Bond 
matures, and shall be payable by check or draft mailed to the person in whose name this Bond is 
registered on the registration books of the County maintained by the registrar, presently Wells Fargo 
Bank, N.A., Atlanta, Georgia (the "Registrar"), at the close of business on the fifteenth (15th) day of the 
calendar month preceding each semiannual interest payment date. The principal of and interest on this 
Bond are payable in any coin or currency of the United States of America which is, at the time of 
payment, legal tender for public and private debts; provided, however, that interest on this fully-registered 
Bond shall be paid by check or draft as set forth above. 

This Bond shall not be entitled to any benefit under the Ordinance (hereafter defined), nor 
become valid or obligatory for any purpose, until the certificate of authentication hereon shall have been 
duly executed by the Registrar. 

For the payment hereof, both principal and interest, as they respectively mature and for the 
creation of such sinking fund as may be necessaty therefor, the full faith, credit and taxing power of the 
County are irrevocably pledged and there shall be levied annually by the Auditor of the County and 
collected by the Treasurer of the County, in the same manner as other county taxes are levied and 
collected, a tax, without limit, on all taxable propetiy in the County sufficient to pay the principal of and 
interest on this Bond as they respectively mature and to create such sinking fund as may be necessaty 
therefor. 



No. R-2 

INTEREST 
RATE 

2.00% 

UNITED STATES OF AMERICA 
STATE OF SOUTH CAROLINA 

BEAUFORT COUNTY 
GENERAL OBLIGATION REFUNDING BOND, SERIES 201 OC 

MATURITY 
DATE 

February 1, 2015 

ORIGINAL 
ISSUE DATE 

November 18, 2010 

REGISTERED HOLDER: CEDE&CO. 

CUSIP 

074347VD4 

PRINCIPAL AMOUNT: EIGHT HUNDRED TWENTY-FIVE THOUSAND DOLLARS 
($825,000) 

KNOW ALL MEN BY THESE PRESENTS, that Beaufort County, South Carolina (the 
"County"), is justly indebted and, for value received, hereby promises to pay to the registered holder 
specified above, or registered assigns, the principal amount specified above on the maturity date specified 
above, upon presentation and surrender of this Bond at the principal office of Wells Fargo Bank, N.A., 
Atlanta, Georgia (the "Paying Agent"), and to pay interest on such principal amount from the date hereof 
at the rate per annum specified above until this Bond matures. Interest on this Bond is payable 
semiannually on February 1 and August 1 of each year, commencing February 1, 2011, until this Bond 
matures, and shall be payable by check or draft mailed to the person in whose name this Bond is 
registered on the registration books of the County maintained by the registrar, presently Wells Fargo 
Bank, N.A., Atlanta, Georgia (the "Registrar"), at the close of business on the fifteenth (15th) day of the 
calendar month preceding each semiannual interest payment date. The principal of and interest on this 
Bond are payable in any coin or currency of the United States of America which is, at the time of 
payment, legal tender for public and private debts; provided, however, that interest on this fully-registered 
Bond shall be paid by check or draft as set forth above. 

This Bond shall not be entitled to any benefit under the Ordinance (hereafter defined), nor 
become valid or obligatory for any purpose, until the certificate of authentication hereon shall have been 
duly executed by the Registrar. 

For the payment hereof, both principal and interest, as they respectively mature and for the 
creation of such sinking fund as may be necessary therefor, the full faith, credit and taxing power of the 
County are irrevocably pledged and there shall be levied annually by the Auditor of the County and 
collected by the Treasurer of the County, in the same manner as other county taxes are levied and 
collected, a tax, without limit, on all taxable property in the County sufficient to pay the principal of and 
interest on this Bond as they respectively mature and to create such sinking fund as may be necessary 
therefor. 



No. R-3 

INTEREST 
RATE 

2.00% 

UNITED STATES OF AMERICA 
STATE OF SOUTH CAROLINA 

BEAUFORT COUNTY 
GENERAL OBLIGATION REFUNDING BOND, SERIES 2010C 

MATURITY 
DATE 

Februaty 1, 2016 

ORIGINAL 
ISSUE DATE 

November 18, 2010 

REGISTERED HOLDER: CEDE&CO. 

CUSIP 

074347VE2 

PRINCIPAL AMOUNT: EIGHT HUNDRED FORTY THOUSAND DOLLARS ($840,000) 

KNOW ALL MEN BY THESE PRESENTS, that Beaufort County, South Carolina (the 
"County"), is justly indebted and, for value received, hereby promises to pay to the registered holder 
specified above, or registered assigns, the principal amount specified above on the maturity date specified 
above, upon presentation and surrender of this Bond at the principal office of Wells Fargo Bank, N.A., 
Atlanta, Georgia (the "Paying Agent"), and to pay interest on such principal amount from the date hereof 
at the rate per annum specified above until this Bond matures. Interest on this Bond is payable 
semiannually on February 1 and August 1 of each year, commencing February 1, 2011, until this Bond 
matures, and shall be payable by check or draft mailed to the person in whose name this Bond is 
registered on the registration books of the County maintained by the registrar, presently Wells Fargo 
Bank, N.A., Atlanta, Georgia (the "Registrar"), at the close of business on the fifteenth (15th) day of the 
calendar month preceding each semiannual interest payment date. The principal of and interest on this 
Bond are payable in any coin or currency of the United States of America which is, at the time of 
payment, legal tender for public and private debts; provided, however, that interest on this fully-registered 
Bond shall be paid by check or draft as set forth above. 

This Bond shall not be entitled to any benefit under the Ordinance (hereafter defined), nor 
become valid or obligatory for any purpose, until the certificate of authentication hereon shall have been 
duly executed by the Registrar. 

For the payment hereof, both principal and interest, as they respectively mature and for the 
creation of such sinking fund as may be necessary therefor, the full faith, credit and taxing power of the 
County are irrevocably pledged and there shall be levied annually by the Auditor of the County and 
collected by the Treasurer of the County, in the same manner as other county taxes are levied and 
collected, a tax, without limit, on all taxable property in the County sufficient to pay the principal of and 
interest on this Bond as they respectively mature and to create such sinking fund as may be necessary 
therefor. 



No. R-4 

INTEREST 
RATE 

3.00% 

UNITED STATES OF AMERICA 
STATE OF SOUTH CAROLINA 

BEAUFORT COUNTY 
GENERAL OBLIGATION REFUNDING BOND, SERIES 2010C 

MATURITY 
DATE 

February 1, 2017 

ORIGINAL 
ISSUE DATE 

November 18, 201 0 

REGISTERED HOLDER: CEDE&CO. 

074347VF9 

PRINCIPAL AMOUNT: EIGHT HUNDRED SIXTY THOUSAND DOLLARS ($860,000) 

KNOW ALL MEN BY THESE PRESENTS, that Beaufort County, South Carolina (the 
"County"), is justly indebted and, for value received, hereby promises to pay to the registered holder 
specified above, or registered assigns, the principal amount specified above on the maturity date specified 
above, upon presentation and surrender of this Bond at the principal office of Wells Fargo Bank, N.A., 
Atlanta, Georgia (the "Paying Agent"), and to pay interest on such principal amount from the date hereof 
at the rate per annum specified above until this Bond matures. Interest on this Bond is payable 
semiannually on February 1 and August 1 of each year, commencing February 1, 2011, until this Bond 
matures, and shall be payable by check or draft mailed to the person in whose name this Bond is 
registered on the registration books of the County maintained by the registrar, presently Wells Fargo 
Bank, N.A., Atlanta, Georgia (the "Registrar"), at the close of business on the fifteenth (15th) day of the 
calendar month preceding each semiannual interest payment date. The principal of and interest on this 
Bond are payable in any coin or currency of the United States of America which is, at the time of 
payment, legal tender for public and private debts; provided, however, that interest on this fully-registered 
Bond shall be paid by check or draft as set forth above. 

This Bond shall not be entitled to any benefit under the Ordinance (hereafter defined), nor 
become valid or obligatory for any purpose, until the certificate of authentication hereon shall have been 
duly executed by the Registrar. 

For the payment hereof, both principal and interest, as they respectively mature and for the 
creation of such sinking fund as may be necessary therefor, the full faith, credit and taxing power of the 
County are irrevocably pledged and there shall be levied annually by the Auditor of the County and 
collected by the Treasurer of the County, in the same manner as other county taxes are levied and 
collected, a tax, without limit, on all taxable property in the County sufficient to pay the principal of and 
interest on this Bond as they respectively mature and to create such sinking fund as may be necessary 
therefor. 



No. R-5 

INTEREST 
RATE 

3.00% 

UNITED STATES OF AMERICA 
STATE OF SOUTH CAROLINA 

BEAUFORT COUNTY 
GENERAL OBLIGATION REFUNDING BOND, SERIES 2010C 

MATURITY 
DATE 

February 1, 2018 

ORIGINAL 
ISSUE DATE 

November 18,2010 

REGISTERED HOLDER: CEDE&CO. 

CUSIP 

074347VG7 

PRINCIPAL AMOUNT: EIGHT HUNDRED NINETY-FIVE THOUSAND DOLLARS 
($895,000) 

KNOW ALL MEN BY THESE PRESENTS, that Beaufort County, South Carolina (the 
"County"), is justly indebted and, for value received, hereby promises to pay to the registered holder 
specified above, or registered assigns, the principal amount specified above on the maturity date specified 
above, upon presentation and surrender of this Bond at the principal office of Wells Fargo Bank, N.A., 
Atlanta, Georgia (the "Paying Agent"), and to pay interest on such principal amount from the date hereof 
at the rate per annum specified above until this Bond matures. Interest on this Bond is payable 
semiannually on February 1 and August 1 of each year, commencing February 1, 2011, until this Bond 
matures, and shall be payable by check or draft mailed to the person in whose name this Bond is 
registered on the registration books of the County maintained by the registrar, presently Wells Fargo 
Bank, N.A., Atlanta, Georgia (the "Registrar"), at the close of business on the fifteenth (15th) day of the 
calendar month preceding each semiannual interest payment date. The principal of and interest on this 
Bond are payable in any coin or currency of the United States of America which is, at the time of 
payment, legal tender for public and private debts; provided, however, that interest on this fully-registered 
Bond shall be paid by check or draft as set forth above. 

This Bond shall not be entitled to any benefit under the Ordinance (hereafter defined), nor 
become valid or obligatory for any purpose, until the certificate of authentication hereon shall have been 
duly executed by the Registrar. 

For the payment hereof, both principal and interest, as they respectively mature and for the 
creation of such sinking fund as may be necessary therefor, the full faith, credit and taxing power of the 
County are irrevocably pledged and there shall be levied annually by the Auditor of the County and 
collected by the Treasurer of the County, in the same manner as other county taxes are levied and 
collected, a tax, without limit, on all taxable property in the County sufficient to pay the principal of and 
interest on this Bond as they respectively mature and to create such sinking fund as may be necessary 
therefor. 



No. R-6 

INTEREST 
RATE 

3.00% 

UNITED STATES OF AMERICA 
STATE OF SOUTH CAROLINA 

BEAUFORT COUNTY 
GENERAL OBLIGATION REFUNDING BOND, SERIES 2010C 

MATURITY 
DATE 

February 1, 2019 

ORIGINAL 
ISSUE DATE 

November 18, 20 10 

REGISTERED HOLDER: CEDE&CO. 

CUSIP 

074347VH5 

PRINCIPAL AMOUNT: NINE HUNDRED TWENTY-FIVE THOUSAND DOLLARS 
($925,000) 

KNOW ALL MEN BY THESE PRESENTS, that Beaufort County, South Carolina (the 
"County"), is justly indebted and, for value received, hereby promises to pay to the registered holder 
specified above, or registered assigns, the principal amount specified above on the maturity date specified 
above, upon presentation and surrender of this Bond at the principal office of Wells Fargo Bank, N.A., 
Atlanta, Georgia (the "Paying Agent"), and to pay interest on such principal amount from the date hereof 
at the rate per annum specified above until this Bond matures. Interest on this Bond is payable 
semiannually on February 1 and August 1 of each year, commencing February 1, 2011, until this Bond 
matures, and shall be payable by check or draft mailed to the person in whose name this Bond is 
registered on the registration books of the County maintained by the registrar, presently Wells Fargo 
Bank, N.A., Atlanta, Georgia (the "Registrar"), at the close of business on the fifteenth (15th) day of the 
calendar month preceding each semiannual interest payment date. The principal of and interest on this 
Bond are payable in any coin or currency of the United States of America which is, at the time of 
payment, legal tender for public and private debts; provided, however, that interest on this fully-registered 
Bond shall be paid by check or draft as set forth above. 

This Bond shall not be entitled to any benefit under the Ordinance (hereafter defined), nor 
become valid or obligatory for any purpose, until the certificate of authentication hereon shall have been 
duly executed by the Registrar. 

For the payment hereof, both principal and interest, as they respectively mature and for the 
creation of such sinking fund as may be necessary therefor, the full faith, credit and taxing power of the 
County are irrevocably pledged and there shall be levied annually by the Auditor of the County and 
collected by the Treasurer of the County, in the same manner as other county taxes are levied and 
collected, a tax, without limit, on all taxable property in the County sufficient to pay the principal of and 
interest on this Bond as they respectively mature and to create such sinking fund as may be necessary 
therefor. 



No. R-7 

INTEREST 
RATE 

4.00% 

UNITED STATES OF AMERICA 
STATE OF SOUTH CAROLINA 

BEAUFORT COUNTY 
GENERAL OBLIGATION REFUNDING BOND, SERIES 2010C 

MATURITY 
DATE 

February 1, 2020 

ORIGINAL 
ISSUE DATE 

November 18,2010 

REGISTERED HOLDER: CEDE&CO. 

CUSIP 

074347VJ1 

PRINCIPAL AMOUNT: NINE HUNDRED FIFTY THOUSAND DOLLARS ($950,000) 

KNOW ALL MEN BY THESE PRESENTS, that Beaufort County, South Carolina (the 
"County"), is justly indebted and, for value received, hereby promises to pay to the registered holder 
specified above, or registered assigns, the principal amount specified above on the maturity date specified 
above, upon presentation and surrender of this Bond at the principal office of Wells Fargo Bank, N.A., 
Atlanta, Georgia (the "Paying Agent"), and to pay interest on such principal amount from the date hereof 
at the rate per annum specified above until this Bond matures. Interest on this Bond is payable 
semiannually on February 1 and August 1 of each year, commencing February 1, 2011, until this Bond 
matures, and shall be payable by check or draft mailed to the person in whose name this Bond is 
registered on the registration books of the County maintained by the registrar, presently Wells Fargo 
Bank, N.A., Atlanta, Georgia (the "Registrar"), at the close of business on the fifteenth (15th) day of the 
calendar month preceding each semiannual interest payment date. The principal of and interest on this 
Bond are payable in any coin or currency of the United States of America which is, at the time of 
payment, legal tender for public and private debts; provided, however, that interest on this fully-registered 
Bond shall be paid by check or draft as set forth above. 

This Bond shall not be entitled to any benefit under the Ordinance (hereafter defined), nor 
become valid or obligatory for any purpose, until the certificate of authentication hereon shall have been 
duly executed by the Registrar. 

For the payment hereof, both principal and interest, as they respectively mature and for the 
creation of such sinking fund as may be necessary therefor, the full faith, credit and taxing power of the 
County are irrevocably pledged and there shall be levied annually by the Auditor of the County and 
collected by the Treasurer of the County, in the same manner as other county taxes are levied and 
collected, a tax, without limit, on all taxable property in the County sufficient to pay the principal of and 
interest on this Bond as they respectively mature and to create such sinking fund as may be necessary 
therefor. 



No. R-8 

INTEREST 
RATE 

4.00% 

UNITED STATES OF AMERICA 
STATE OF SOUTH CAROLINA 

BEAUFORT COUNTY 
GENERAL OBLIGATION REFUNDING BOND, SERIES 2010C 

MATURITY 
DATE 

February 1, 2021 

ORIGINAL 
ISSUE DATE 

November 18, 2010 

REGISTERED HOLDER: CEDE&CO. 

CUSIP 

074347VK8 

PRINCIPAL AMOUNT: NINE HUNDRED NINETY THOUSAND DOLLARS ($990,000) 

KNOW ALL MEN BY THESE PRESENTS, that Beaufort County, South Carolina (the 
"County"), is justly indebted and, for value received, hereby promises to pay to the registered holder 
specified above, or registered assigns, the principal amount specified above on the maturity date specified 
above, upon presentation and surrender of this Bond at the principal office of Wells Fargo Bank, N.A., 
Atlanta, Georgia (the "Paying Agent"), and to pay interest on such principal amount from the date hereof 
at the rate per annum specified above until this Bond matures. Interest on this Bond is payable 
semiannually on February 1 and August 1 of each year, commencing February 1, 2011, until this Bond 
matures, and shall be payable by check or draft mailed to the person in whose name this Bond is 
registered on the registration books of the County maintained by the registrar, presently Wells Fargo 
Bank, N.A., Atlanta, Georgia (the "Registrar"), at the close of business on the fifteenth (15th) day ofthe 
calendar month preceding each semiannual interest payment date. The principal of and interest on this 
Bond are payable in any coin or currency of the United States of America which is, at the time of 
payment, legal tender for public and private debts; provided, however, that interest on this fully-registered 
Bond shall be paid by check or draft as set forth above. 

This Bond shall not be entitled to any benefit under the Ordinance (hereafter defined), nor 
become valid or obligatory for any purpose, until the certificate of authentication hereon shall have been 
duly executed by the Registrar. 

For the payment hereof, both principal and interest, as they respectively mature and for the 
creation of such sinking fund as may be necessary therefor, the full faith, credit and taxing power of the 
County are irrevocably pledged and there shall be levied annually by the Auditor of the County and 
collected by the Treasurer of the County, in the same manner as other county taxes are levied and 
collected, a tax, without limit, on all taxable property in the County sufficient to pay the principal of and 
interest on this Bond as they respectively mature and to create such sinking fund as may be necessary 
therefor. 



No. R-9 

INTEREST 
RATE 

4.00% 

UNITED STATES OF AMERICA 
STATE OF SOUTH CAROLINA 

BEAUFORT COUNTY 
GENERAL OBLIGATION REFUNDING BOND, SERIES 2010C 

MATURITY 
DATE 

February 1, 2022 

ORIGINAL 
ISSUE DATE 

November 18, 2010 

REGISTERED HOLDER: CEDE&CO. 

CUSIP 

074347VL6 

PRINCIPAL AMOUNT: ONE MILLION THIRTY-FIVE THOUSAND DOLLARS ($1,035,000) 

KNOW ALL MEN BY THESE PRESENTS, that Beaufort County, South Carolina (the 
"County"), is justly indebted and, for value received, hereby promises to pay to the registered holder 
specified above, or registered assigns, the principal amount specified above on the maturity date specified 
above, upon presentation and surrender of this Bond at the principal office of Wells Fargo Bank, N.A., 
Atlanta, Georgia (the "Paying Agent"), and to pay interest on such principal amount from the date hereof 
at the rate per annum specified above until this Bond matures. Interest on this Bond is payable 
semiannually on February 1 and August 1 of each year, commencing February 1, 2011, until this Bond 
matures, and shall be payable by check or draft mailed to the person in whose name this Bond is 
registered on the registration books of the County maintained by the registrar, presently Wells Fargo 
Bank, N .A., Atlanta, Georgia (the "Registrar"), at the close of business on the fifteenth (15th) day of the 
calendar month preceding each semiannual interest payment date. The principal of and interest on this 
Bond are payable in any coin or currency of the United States of America which is, at the time of 
payment, legal tender for public and private debts; provided, however, that interest on this fully-registered 
Bond shall be paid by check or draft as set forth above. 

This Bond shall not be entitled to any benefit under the Ordinance (hereafter defined), nor 
become valid or obligatory for any purpose, until the certificate of authentication hereon shall have been 
duly executed by the Registrar. 

For the payment hereof, both principal and interest, as they respectively mature and for the 
creation of such sinking fund as may be necessary therefor, the full faith, credit and taxing power of the 
County are irrevocably pledged and there shall be levied annually by the Auditor of the County and 
collected by the Treasurer of the County, in the same manner as other county taxes are levied and 
collected, a tax, without limit, on all taxable property in the County sufficient to pay the principal of and 
interest on this Bond as they respectively mature and to create such sinking fund as may be necessary 
therefor. 



This Bond is one of a series of Bonds of like date of original issue, tenor and effect, except as to 
number, denomination, date of maturity, redemption provisions, and rate of interest, aggregating Eight 
Million One Hundred Twenty-Five Thousand Dollars ($8,125,000), issued pursuant to and in accordance 
with the Constitution and laws of the State of South Carolina, including The Bonds will be issued 
pursuant to and in accordance with the Constitution of the State of South Carolina, 1895, as amended (the 
"Constitution"), and the statutes of the State, including Title 11, Chapters 15 and 21 of the Code of Laws 
of South Carolina, 1976, as amended; an ordinance enacted September 13,2010 (the "Ordinance"). 

This Bond is not subject to redemption prior to its stated maturity. 

This Bond is transferable as provided in the Ordinance, only upon the books of the County kept 
for that purpose at the principal office of the Registrar by the registered holder in person or by his duly 
authorized attorney upon surrender ofthis Bond together with a written instrument of transfer satisfactory 
to the Registrar duly executed by the registered holder or his duly authorized attorney. Thereupon a new 
fully-registered Bond or Bonds of the same aggregate principal amount, interest rate redemption 
provisions, if any, and maturity shall be issued to the transferee in exchange therefor as provided in the 
Ordinance. The County, the Registrar and the Paying Agent may deem and treat the person in whose 
name this Bond is registered as the absolute owner hereof for the purpose of receiving payment of or on 
account of the principal hereof and interest due hereon and for all other purposes. 

Under the laws of the State of South Carolina, this Bond and the interest hereon are exempt from 
all State, county, municipal, school district and all other taxes or assessments, except estate or other 
transfer taxes, direct or indirect, general or special, whether imposed for the purpose of general revenue or 
otherwise. 

It is hereby certified and recited that all acts, conditions and things required by the Constitution 
and laws of the State of South Carolina to exist, to happen and to be performed precedent to or in the 
issuance of this Bond exist, have happened and have been performed in regular and due time, form and 
manner as required by law; that the amount of this Bond, together with all other indebtedness of the 
County, does not exceed the applicable limitation of indebtedness under the laws of the State of South 
Carolina; and that provision has been made for the levy and collection of a tax, without limit, on all 
taxable property in the County sufficient to pay the principal of and interest on this Bond as the same 
shall respectively mature and to create such sinking fund as may be necessary therefor. 

IN WITNESS WHEREOF, BEAUFORT COUNTY, SOUTH CAROLINA, has caused this Bond 
to be signed with the manual or facsimile signature of the Chair of the County Council, attested by the 
manual or facsimile signature of the Clerk to the County Council and the seal of the County impressed, 
imprinted or reproduced hereon. 

BEAUFORT COUNTY, SOUTH CAROLINA 

Chair, County Council 
(SEAL) 

ATTEST: 

Clerk to County Council 

2 



REGISTRAR'S CERTIFICATE OF AUTHENTICATION 

Date of Authentication: 

This bond is one of the Bonds described in the within mentioned Ordinance of Beaufmi 
County, South Carolina. 

Wells Fargo Bank, N.A., as Registrar 

By: _____________ _ 
Authorized Agent 
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The following abbreviations, when used in the inscription on the face of this Bond shall be 
construed as though they were written out in full according to applicable laws or regulations. 

TEN COM - as tenants in common 

TEN NET - as tenants by the 
entireties 

JT TEN- as joint tenants with 
right of survivorship 
and not as tenants in 
common 

UNIF GIFT MIN ACT-

Custodian 
(Cust) (Minor) 
under Uniform Gifts to 
Minors Act ----

(state) 

Additional abbreviations may also be used though not in list above. 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto 

(Name and address ofTransferee) 
the within Bond and does hereby irrevocably constitute and appoint attorney to 
transfer the within Bond on the books kept for registration thereof, with full power of substitution in the 
premises. 

Dated: 

Signature Guaranteed: 

Signature(s) must be guaranteed 
by an institution which is a 
participant in the Securities 
Transfer Agents Medallion 
Program ("STAMP") or similar 
program. 

(Authorizing Officer) 

NOTICE: The signature to this 
agreement must correspond with 
the name of the registered holder as 
it appears upon the face of the 
within Bond in every pmiicular, 
without alteration or enlargement or any 
change whatever. 

CERTIFICATE 

IT IS HEREBY CERTIFIED that the following is a true and correct copy of the complete final 
approving opinions (except for date and letterhead) of McNair Law Firm, P.A., Columbia, South 
Carolina, approving the issue of bonds of which the within bond is one, the original of which opinions 
were manually executed, dated and issued as of the date of delivery of and payment for the bonds and a 
copy ofwhich is on file with the County Council of Beaufort County, South Carolina. 

BEAUFORT COUNTY, SOUTH CAROLINA 

By: _____________ _ 
Clerk to County Council 
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Beaufort County, South Carolina 
Beaufmt, South Carolina 

[Date of Delivery] 

BEAUFORT COUNTY, SOUTH CAROLINA 
GENERAL OBLIGATION REFUNDING BONDS, SERIES 2010C 

$8,I25,000 

We have served as bond counsel for Beaufmt County, South Carolina (the "County") in 
connection with the issuance of $8, I25,000 General Obligation Refunding Bonds, Series 20 I OC dated 
November 18, 20IO (the "Bonds"). In such capacity, we have examined such law and certified 
proceedings, cettifications, and other documents as we have deemed necessary to render this opinion. 

Regarding questions of fact material to our opinion, we have relied on the representations of the 
County contained in the Ordinance of the County authorizing the Bonds and the Federal Tax Certificate 
of the County dated the date hereof, and in the certified proceedings and other certifications of public 
officials and others furnished to us without undertaking to verify the same by independent investigation. 
We have assumed that all signatures on documents, certificates and instruments examined by us are 
genuine, all documents, certificates and instruments submitted to us as originals are authentic and all 
documents, cettificates and instruments submitted to us as copies conform to the originals. In addition, 
we have assumed that all documents, certificates and instruments relating to the issuance of the Bonds 
have been duly authorized, executed and delivered by all parties thereto other than the County, and we 
have further assumed the due organization, existence and powers of such other patties other than the 
County. 

As bond counsel, we have been retained solely for the purpose of examining the validity and 
legality of the Bonds and of rendering the specific opinion herein stated and for no other purpose. We 
have not verified the accuracy, completeness or fairness of any representation or information concerning 
the business or financial condition of the County or the purchaser of the Bonds in connection with the sale 
of the Bonds. Accordingly, we express no opinion on the completeness, fairness or adequacy of any such 
representation or information. 

We refer you to the Bonds and the Ordinance for a fmther description of the Bonds the purposes 
for which the Bonds are issued, the uses of the proceeds from the sale of the Bonds and the security 
therefor. 

Based on the foregoing, we are of the opinion that, under existing law: 

I. The Bonds have been authorized and executed by the County and are valid and binding 
general obligations ofthe County. 

2. The County has power and is obligated to levy and collect annually upon all taxable 
property of the County an ad valorem tax, without limitation as to rate or amount, sufficient to pay the 
principal and interest of the Bonds as they respectively mature and for the creation of such sinking fund 
as may be necessary to provide for the prompt payment thereof. 

3. Interest on the Bonds is excluded from gross income for federal income tax pmposes and 
is not an item of tax preference for purposes of the federal alternative minimum tax imposed on 
individuals and corporations; however, such interest is taken into account in determining adjusted cunent 
earnings for the purpose of computing the alternative minimum tax imposed on cettain corporations. The 
opinion set forth in the preceding sentence is subject to the condition that the County comply with all 
requirements of the Internal Revenue Code of I986 (the "Code") that must be satisfied subsequent to the 
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issuance of the Bonds in order that interest thereon be, or continue to be, excluded from gross income for 
federal income tax purposes. The County has covenanted to comply with such requirements. Failure to 
comply with cetiain of such requirements may cause interest on the Bonds to be included in gross income 
for federal income tax purposes to be retroactive to the date of issuance of the Bonds. 

4. Under the laws of the State of South Carolina, the Bonds and the interest thereon are 
presently exempt from all taxation in the State, except estate or other transfer taxes. It should be noted, 
however, that Section 12-11-20, Code of Laws of South Carolina 1976, as amended, imposes upon every 
bank engaged in business in the State a fee or franchise tax computed on the entire net income of such 
bank which includes interest paid on the Bonds. 

The rights of the owners of the Bonds and the enforceability of the Bonds are limited by 
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights 
generally, and by equitable principles, whether considered at law or in equity. 

We express no opinion regarding the accuracy, adequacy, or completeness of the Official 
Statement relating to the Bonds. Futiher, we express no opinion regarding tax consequences arising with 
respect to the Bonds other than as expressly set forth herein. 

This opinion is given as of the date hereof, and we assume no obligation to revise or supplement 
this opinion to reflect any facts or circumstances that may hereafter come to our attention, or any changes 
in law that may hereafter occur. 

Very truly yours, 

McNAIR LAW FIRM, P.A. 
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Form 8038-G Information Return for Tax-Exempt Governmental Obligations 

(Rev. May 201 0) 
~ Under Internal Revenue Code section 149(e) OMS No. 1545-0720 

~ See separate instructions. Department of the Treasury 
Internal Revenue Service Caution: lfthe issue price is under$100,000, use Form 8038-GC. 

crniU Reporting Authority If Amended Return, check here ~ 0 
1 Issuer's name ~ 

7
1ssuer'j e~~~~~l ~~ntiflcatlon number (EIN) 

Beaufort County, South Carolina 
3 Number and street (or P.O. box if mail is not delivered to street address) I Room/suite 4 Report number (For IRS Use Only) 

Post Office Drawer 1228 I 3 1',~ J> .. 
5 City, town, or post office, state, and ZIP code 6 Date of issue 
Beaufort, South Carolina 29901-1228 November 18, 2010 
7 Name of issue 8 CUSIP number 
$8,125,000 General Obligation Refunding Bonds, Series 2010C 074347VL6 
9 Name and title of officer of the issuer or ·other person whom the IRS may call for more information 10 Telephone number of officer or other person 
Francenia B. Heizer, Bond Counsel ( 803 ) 799-9800 

l;,tilliiJ Type of Issue (enter the issue price) See instructions and attach schedule 
11 Education 11 
12 Health and hospital 12 
13 Transportation 13 
14 Public safety . 14 
15 Environment (including sewage bonds) 15 
16 Housing. 16 
17 Utllities 17 
18 Other. Describe .,... Refunding Existing Debt 18 $8,720,960 80 
19 If obligations are TANs or RANs, check only box 19a .,... 0 ' ,_. : > ';'-.·-· •••• • ,. 

If obligations are BANs, check only box 19b .,... 0 
.. 

.. :i :: .. ~ ~ 

20 If obligations are in the form of a lease or installment sale, check box .,... 0 .. ·.: .... :,······· ···.· .·• .. :.-. · ... ····· .. 
l:.rni illllll Description of Obligations. Complete for the entire issue for which this form is being filed. 

(a) Final Maturity Date I (b) Issue price I (c) Stated redemption I (d) Weighted I (e) Yield price at maturity average maturity 
21 February 1, 2022 ~ 8, 720,960.80 ~ 8,125,000.00 I 7,.483 years I 2.2255572 % 

I :1m ~ms Uses of Proceeds of Bond Issue (including underwriters' discount) 
22 Proceeds used for accrued interest . 22 $ 0 00 
23 Issue price of entire issue (enter amount from line 21, column (b)) 23 8, 720,960 80 
24 Proceeds used for bond issuance costs (including underwriters' discount) 24 $ 98,0871 81 

·.·•· 25 Proceeds used for credit enhancement 25 
26 Proceeds allocated to reasonably required reserve or replacement fund . 26 

·. < 

27 Proceeds used to currently refund prior issues 27 ,... .· .. 

28 Proceeds used to advance refund prior issues 28 8,622,942 99 I)L:·.·· 
29 Total (add lines 24 through 28) . 29 8,720,960 80 
30 Nonrefunding proceeds of the issue (subtract line 29 from line 23 and enter amount here) . 30 $ 0 00 

l::lffi•'• Description of Refunded Bonds (Complete this part only for refunding bonds.) .. 
31 Enter the rema1n1ng we1ghted average matunty of the bonds to be currently refunded 
32 Enter the remaining weighted average maturity of the bonds to be advance refunded 
33 Enter the last date on which the refunded bonds will be called (MM/DD/YYYY) 
34 Enter the date(s) the refunded bonds were issued )lro- (MM/DDIYYYY) 

For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. Cat. No. 63773S 

~ ------..,=-=-=-=----....!..y_e_a_rs 
)lro- 7.527 years 
.,..--~F~e~b-m-ary~l~,=2~01~2~-

Form 8038-G (Rev. 5-2010) 



Form 8038-G (Rev 5-201 0) Page 2 

Cfill~'JI Miscellaneous 
35 Enter the amount of ttie state volume cap allocated to the issue under section 141 (b)(5) 35 
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract 1',;:;:;,\~ 

(GIC) (see instructions) 36a 
b Enter the final maturity date of the GIC ~ l:)q,· 

37 Pooled financings: a Proceeds of this issue that are to be used to make loans to other 
governmental units 37a 

b If th1s 1ssue IS a loan made from the proceeds of another tax-exempt issue, check box ~ D and enter the name of the 
issuer ~ and the date of the issue ~ 

38 If the issuer has designated the issue under section 265(b)(3)(B)(i)(lll) (small issuer exception), check box 
39 If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box 
40 If the issuer has identified a hedge, check box 

Signature 
and 
Consent 

Under p~rial ieSilf-l_)erjury, I declare that I have examined th s retu m, and accompanying schedules and statements, and to the best of my knowledge 
and belief ey are 1\ue, correct, and complete. I further de re that I c sent to the IRS's disclosure of the Issuer's return Information, as necessary 
to proc s this return to the Ce!Hhat I have au rized ove 

David A. Starkey, 

/--{---!-4'--'~....:S..~?L-~~'-:=-++.-M"-dd!k?-.:...::_~-=::..::.::_::_ ____ ~ ChiefFinancial Officer 
Type or print name and title 



DISC_LOSURE DISSEMINATION AGENT AGREEMENT 

This Disclosure Dissemination Agent Agreement (the "Disclosure Agreement"), dated as of 
November 18, 2010, is executed and delivered by Beaufort County, South Carolina (the "Issuer") and 
Digital Assurance Ce1tification, L.L.C., as exclusive Disclosure Dissemination Agent (the "Disclosure 
Dis.~emination Agent" or "OAC") for the benefit of the Holders (hereinafter defined) of the Bonds 
(hereinafter defined) and in order to provide certain continuing disclosure with respect to the Bonds in 
accordance with Rule 15c2-12 of the United States Securities and Exchange Commission under the 
Securities Exchange Act of 1934, as the same may be amended tfom time to time (the "Role"). 

SECTION I. Definitions. Capitalized terms not otherwise defined in this Disclosure Agreement shall 
have the meaning assigned in the Rule or, to the extent not in conflict with the Rule, in the Official 
Statement (hereinafter defined). The capitalized terms shall have the following meanings: 

"Annual Filing Date" means the date, set in Sections 2(a) and 2(f), by which the Annual Report 
is to he filed with the Repository. 

"Annual Financial Information" means annual financial information as such term is used m 
paragraph (b)(5)(i) of the Rule and specified in Section 3(a) of this Disclosure Agreement. 

"Audited Financial Statements" means the financial statements (if any) of the Issuer for the prior 
fiscal year, certified by an independent auditor as prepared in accordance with generally accepted 
accounting principles or otherwise, as such term is used in paragraph (b)(5)(i) of the Rule and 
specified in Section 3(b) of this Disclosorc Agreement. 

"Annual Report" means an Annual Report described m and consistent with Section 3 of this 
Disclosure Agreement. 

"Bonds" means the obligation.~ of the Issuer, as listed on the attached Exhibit A, with the 9-digit 
CUSIP numbers relating thereto. 

"Certification" means a written certification of compliance signed by the Disclosure 
Representative stating that the Annual Report, Audited Financial Statements, Voluntary Report or 
Notice Event notice delivered to the Disclosure Dissemination Agent is the Annual RepOJi, 
Audited Financial Statements, Voluntary Report or Notice Event notice required to be submitted 
to the Repository under this Disclosure Agreement. 1\ Certification shall accompany each such 
document submitted to the Disclosure Dissemination Agent by the Issuer and include the full 
name of the Bonds and the 9-digit CUSIP numhers for all Bonds to which the document applies. 

"Disclosure Representative" means the Finance Director, the senior member of the Issuer or his 
or her designee, or such other person as the Issuer shall designate in writing to the Disclosure 
Dissemination Agent from time to time as the person responsible for providing Information to the 
Disclosure Dissemination Agent. 

"Disclosure Dissemination Agent" means Digital Assurance Ce11ification, L.L.C, acting in its 
capacity as Disclosure Dissemination Agent hereunder, or any successor Disclosure 
Dissemination Agent designated in writing by the Issuer pursuant to Section 9 hereof. 

"Holder" means any person (a) having the power, directly or indirectly, to vote or consent with 
respect to, or to dispose of ownership of~ any Bonds (including persons holding Bonds through 
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nominees, depositories or other intermediaries) or (b) treated as the owner of any Bonds for 
federal income tax purposes. 

"Information" means the Annual Financial Information, the Audited Financial Statements (if any) 
the Notice Event notices, and the Voluntary Reports. 

"Notice Event" means an event listed in Sections 4(a) of this Disclosure Agreement. 

''Official Statement" means that Official Statement prepared by the Issuer in connection with the 
Bonds as listed on Appendix A. 

"Repository" means the Municipal Securities Rulemaking Board through its Electronic Municipal 
Market Access ("EMMA") system at wwyv_.~m.QJlL.m~rQ_,Q_[g. 

"Trustee" means the institution identified as such or identified as Registrar/Paying Agent in the 
document under which the Bonds were issued. 

"Voluntary Rep01i" means the infmmation provided to the Disclosure Dissemination Agent by 
the Issuer pursuant to Section 7. 

SECTION 2. Provision of Annual Reports. 

(a) The Issuer shall provide, annually, an electronic copy of the Annual Report and 
Cctiification to the Disclosure Dissemination Agent, together with a copy for the Trustee, not later than 
30 days prior to the Annual Filing Date. Promptly upon receipt of an electronic copy of the Annual 
Report and the Certification, the Disclosure Dissemination Agent shall provide nn Annual Report to the 
Repository not later than 210 days after the end of each fiscal year of the Issuer, commencing with the 
fiscal year ending June 30, 2010. Such date and each anniversary thereof is the Annual Filing Date. The 
Annual Report may be submitted as a single document or as separate documents comprising a package, 
and may cross-reference other information as provided in Section 3 of this Disclosure Agreement. 

(b) If on the fifteenth (15th) day prior to the Annual Filing Date, the Disclosure 
Dissemination Agent has not received a copy of the Annual Report and Ce1iification, the Disclosure 
Dissemination Agent shall contact the Disclosure Representative by telephone and in writing (which may 
be by e-mail) to remind the Issuer of its undertaking to provide the Annual Report pursuant to Secti011 
2(a). Upon such reminder, the Disclosure Representative shall either (i) provide the Disclosure 
Dissemination Agent with an electronic copy of the Annual Report and the Certification) no later than 
two business days prior to the Annual Filing Date, or (ii) instruct the Disclosure Dissemination Agent in 
writing that the Issuer will not be able to file the Annual Report within the time required under this 
Disclosure Agreement, state the date by which the Annual Repott for such year will be provided and 
instruct the Disclosure Dissemim1tion Agent that a Notice Event as described in Section 4(a)(l2) has 
occurred and to immediately send a notice to the Repository in substantially the fmm attached as Exhibit 
B. 

(c) If the Disclosure Dissemination Agent has not received an Annual Report and 
Cctiification by 12:00 noon on the first business day following the Annual Filing Date for the Annual 
Report, a Notice Event described in Section 4(a)(J 2) shall have occurred and the Issuer irrevocably 
directs the Disclosure Dissemination Agent to immediately send a notice to each the Repository in 
substantially the form attached as Exhibit B. 
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(d) If Audited Financial Statements of the Issuer are prepared but not available prior to the 
Annual Filing Date, the Issuer shall, when the Audited Financial Statements are available, provide in a 
timely manner an electronic copy to the Di~clo~ure Dissemination Agent, accompanied by a Certificate, 
together with a copy for the Trustee, for filing with each National Repos;itory and the State Depository (if 
any). 

(e) The Disclosure Dissemination Agent shall: 

(i) upon receipt, promptly file each Annual Report received under Section 2(a) with 
the Reposito1y; 

(ii) upon receipt, promptly file each Audited Financial Statement received under 
Section 2(d) with the Repository; 

(iii) upon receipt, promptly file the text of each disclosure to be made with the 
Repository together with a completed copy of the MSRB Material Event Notice 
Cover Sheet in the form attached as Exhibit C, describing the event by checking 
the box indicated below when filing pursuant to the Section of this Disclosure 
Agreement indicated: 

1. "Principal and interest payment delinquencies," pursuant to Sections 4( c) 
and4(a)(l); 

2. "Non-Payment related defaults," pursuant to Sections 4(c) and 4(a)(2); 
3. "Unscheduled draws on debt service reserves reflecting financial 

difficulties," pursuant to Sections 4(c) and 4(a)(3); 
4. "Unscheduled draws on credit enhancements reflecting financial 

difficulties," pursuant to Sections 4(c) and 4(a)(4); 
5. "Substitution of credit or liquidity providers, or their failure to perform," 

pursuant to Sections 4(c) and 4(a)(5); 
6. "Adverse tax opinions or events affecting the tax-exempt status of the 

security," pursuant to Sections 4( c) and 4( a)( 6); 
7. "Modifications to rights of securities holders," pursuant to Sections 4(c) 

and 4(a)(7); 
8. "Bond ca!!s," pursuant to Sections 4(c) and 4(a)(8); 
9. "Defeasances," pursuant to Sections 4(c) and 4(a)(9); 
10. "Release, substitution, or sale of property securing repayment of the 

securities," pursuant to Sections 4( c) and 4( a)( 1 0); 
11. "Ratings changes," pursuant to Sections 4(c) and 4(a)(ll); 
12. "Failure to provide annual financial information as required," pursuant to 

Section 2(b)(ii) or Section 2(c), together with a completed copy of 
Exhibit B to this Disclosure Agreement; 

13. "Other material event notice (specify)," pursuant to Section 7 of this 
Agreement, together with the summary description provided by the 
Disclosure Representative. 

(iv) provide the Issuer evidence of the filings of each of the above when made, which 
shall be by means of the DAC system, for so long as DAC is the Disclosure 
Dissemination Agent under this Disclosure Agreement. 

(f) The Issuer may adjust the Annual Filing Date upon change of its fiscal year by providing 
written notice of such change and the new Annual Filing Date to the Disclosure Dissemination Agent, 
Trustee (if any) and the Reposito1y, provided that the period between the existing Annual Filing Date and 
new Annual Filing Date shall not exceed one year. 
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SECTION 3. Content of Annual Reports. 

(a) Each Annual Report shall contain Annual Financial Information with respect to the Issuer, 
including the information provided in the Official Statement under the headings: "TilE BONDS" -
"Security," "DEBT STRUCTURE" "-Outstanding Indebtedness" and "CERTAIN FISCAL MATTERS" 
"-Assessed Value of Taxable Prope1ty in the County,""- Estimated True Value of All Taxable Property 
in the County,""- Tax Rates,""- Tax Collections for Last Five Years," and "-Ten Largest Taxpayers." 

(b) Audited Financial Statements prepared in accordance with GAAP as described in the Official 
Statement will be included in the Annual Report. 

Any or all ofthe items listed above may be included by specific reference from other documents, 
including official statement~ of debt issues with respect to which the Issuer is an "obligated person'' (as 
defined by the Rule), which have been previously filed with the Repository. If the document incorporated 
by reference is a final official statement, it must be available from the Repository. The Issuer will clearly 
identify each such document so incorporated by reference. 

SECTION 4. Reporting ofNotiee Events. 

(a) The occurrence of any of the following events, if material, with respect to the Bonds 
constitutes a Notice Event: 

1. Principal and interest P<tyment delinquencies; 

2. Non-payment related defaults; 

3. Unscheduled draws on debt service reserves reflecting financial difficulties; 

4. Unscheduled draws on credit enhancements relating to the Bonds reflecting financial 
difficulties; 

5. Substitution of credit or I iquidity providers, or their tililure to perform; 

6. Adverse tax opinions or events affecting the tax-exempt status of the Bonds; 

7. Modifications to rights of Bond holders; 

8. Bond calls; 

9. Defeasances; 

I 0. Release, substitution, or sale of prope1ty securing repayment ofthe Bonds; 

I I. Rating changes on the Bonds; 

12. Failure to provide annual financial information as required; and 

I 3. Other material event notice (specify) ~~~~~~~~~~~~~~~ 

The Issuer shall promptly notify the Disclosure Dissemination Agent in writing upon the occurrence of a 
Notice Event. Such notice shall instruct the Disclosure Dissemination Agent to repmt the occutrence 
pursuant to subsection (c). Such notice shall be otccompanied with the text of the disclosure that the Issuer 
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desires to make, the written authorization of the Issuer for the Disclosure Dissemination Agent to 
disseminate such information, and the date the Issuer desires for the Disclosure Dissemination Agent to 
disseminate the information. 

(b) The Disclosure Dissemination Agent is under no obligation to notify the Issuer or the 
Disclosure Representative of an event that may constitute a Notice Event. Jn the event the Disclosure 
Dissemination Agent !>O notifies the Disclosure Representative, the Disclosure Representative will within 
five business days of receipt of such notice, instruct the Disclosure Dissemination Agent that (i) a Notice 
Event has not occurred and no filing is to be made or (ii) a Notice Event has occurred and the Disclosure 
Dissemination Agent is to report the occunence pursuant to subsection (c), together with the text of the 
disclosure that the Issuer desires to make, the written authorization of the Issuer for the Disclosure 
Dissemination Agent to disseminate such information, nnd the date the Issuer desires for tile Disclosure 
Dissemination /\gent to disseminate the information. 

(c) lfthc Disclosure Dissemination Agent has been instructed by the Issuer as prescribed in 
subsection (a) or (b)(ii) of this Section 4 to repm1 the occurrence of a Notice Event, the Di!>closure 
Dissemination Agent shall promptly file a notice of such occurrence with the Depository. 

SECTION 5. CUSIP Numhm. Wheaeve•· p.-ovidiag information to the Disclosure 
Dissemination Agent, including but not limited to Annual Reports, documents incorporated by reference 
to the Annual Repm1s, Audited Financial Statements, notices of Notice Events, and Voluntary Reports 
filed pursuant to Section 7(a), the Issuer shall indicate the full name of the Bonds and the 9-digit CUSIP 
numbers for the Bonds as to which the provided infonnation relates. 

SECTION 6. Additioaat Disclosure Obligations. The Issuer ack>wwledgcs and unde•·stands 
that other state and federal laws, including but not limited to the Securities Act of 1933 and Rule lOb-5 
promulgated under the Securities Exchange Act of 1934, may apply to the Issuer, and that the failure of 
the Disclosure Dissemination Agent to so advise the Issuer shall not com;titute a breach by the Disclosure 
DL~.~emination Agent of any of its dutie!> and responsibilities under this Disclosure Agreement. The 
Issuer acknowledges and understands that the duties of the Disclosure Dissemination Agent relate 
exclusively to execution of the mechanical tasks of disseminating information as described in this 
Disclosure Agreement. 

SECTION 7. Voluntary Reporj:~. 

(a) The Issuer 1nay instruct the Disclosure Dissemination Agent to file infOrmation with the 
Repository, from time to time pursuant to a Certification of the Disclosure Representative accompanying 
such information (a "Voluntary Repm1"). 

(b) Nothing in this Disclost1re Agreement shall be deemed to prevent the Issncr from 
disseminating any other information through the Disclosure Dissemination Agent using the means of 
dissemination set forth in this Disclosure Agreement or including any other information in any Anmtal 
Repm1, Annual Financial Statement, Volttntary Report or Notice Event notice, in addition to that required 
by this Disclosure Agreement If the lssuer chooses to include any information in any Annual Repm1, 
Annual Financial Statement, Voluntary Report or Notice Event notice in addition to that which is 
specifically required by this Di!>closure Agreement, the Issuer shall have no obligation under this 
Di!>closure Agreement to update such information or include it in any future Annual Repo1t, Annual 
Financial Statement, Voluntary Report or Notice Event notice. 
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SECTION 8. Termination of Reporting Obligation. The obligations of the Issuer and the 
Disclosure Dissemination Agent under this Disclosure Agreement shall terminate with respect to the 
Bonds upon the legal defeasance, prior redemption or payment in full of all of the Bonds, when the Issuer 
is no longer an obligated person with respect to the Bonds, or upon delive1y by the Disclosure 
Representative to the Disclosure Dissemination Agent of an opinion of nationally recognized bond 
counsel to tlte effect that continuing disclosure is no longer required. 

SECTION 9. Disclosure Di~O>emination Agent. The Issuer has appointed Digital Assurance 
Certification, L.L.C. as exclusive Disclosure Dissemination Agent under this Disclosure Agreement. The 
Issuer may, upon thirty days written notice to the Disclosure Dissemination Agent and the Tmstee, 
replace or appoint a successor Disclosure Dissemination Agent. Upon termination ofDAC's services as 
Disclosure Dissemination Agent, whether by notice of the Tssuer or DAC, the Issuer agrees to appoint a 
successor Disclosure Dissemination Agent or, alternately, agrees to assume all responsibilities of 
Disclosure Dissemination Agent under thiO> Disclosure Agreeme11t for the benefit of the Holders of the 
Bonds. Notwithstanding any replacement or appointment of a successor, the Issuer O>hall remain liable 
until payment in fu!! for any and a!! sums owed and payable to the Disclosure Dissemination Agent. The 
Disclosure Dissemination Agent may resign at any time by providing thirty days' prior written notice to 
the Issuer. 

SECTION 10. Rem~dies in Event of Default. In the event of a failure of the Issuer or the 
Disclosure Dissemination Agent to comply with any provision of this Disclosure Agreement, the Holders' 
rigltts to enforce the provisions of this Agreement shall be limited solely to a right, by action in 
mandamus or for specific performance, to compel performance of the parties' obligation under this 
Disclosure Agreement. Any failure by a party to perform in accordance with this Disclosure Agreement 
shaH not constitute a default on the Bonds or under any other document relating to the Bonds, and all 
rights and remedies shall be limited to th.ose expressly stated herein. 

SECTION I 1. Duties, Immunities and __ !,..labilities of Disclosure Dissemination Agent. 

(a) The Disclosure Dissemination Agent shall have only such duties as are specifically set fmih in 
th.is Disclosure Agreement. The Disclosure Dissemination Agent's obligation to deliver the information 
at the times and with. the contents described herein sh.all be limited to the extent the Issuer has provided 
such information to the Disclosure Dissemination Agent as required by this Disclosure Agreement. The 
Disclosure Dissemination Agent shall have no duty with respect to the content of any disclosures or 
notice made pursuant to the terms hereof. The Disclosure Dissemination Agent shall have no duty or 
obligation to review or verity any Information or any other infonnation, disclosures or notices provided to 
it by the Issuer and shall not be deemed to be acting in any fiduciary capacity for the Issuer, the Holders 
of the Bonds or any other party. The Disclosure Dissemination Agent shall have no responsibility for the 
Issuer's failure to report to the DiscloO>ure Dissemination Agent a Notice Event or a duty to determine the 
materiality thereof. The Disclosure Dissemination Agent shall have no duty to determine, or liability for 
failing to determine, whether the Issuer has complied with this Disclo~ure Agreement. The Disclosure 
Dissemination Agent may conclusively rely upon ceJtifications of the Issuer at all times. 

THE ISSUER AGREES TO INDEMNIFY AND SAVE THE DISCLOSURE DISSEMINATION 
AGENT AND ITS RESPECTIVE OFFICERS, DIRECTORS, EMPLOYEES AND AGENTS, 
HARMLESS AGAINST ANY LOSS, EXPENSE AND LJABIL!TIES WIIICH THEY MAY INCUR 
ARISING OUT OF OR IN THE EXERCISE OR PERFORMANCE OF THEIR POWERS AND 
DUTIES HEREUNDER, INCLUDING THE COSTS AND EXPENSES (INCLUDING ATTORNEYS 
FEES) OF DEFENDING AGAINST ANY CLAIM OF LIABILITY, BUT EXCLUDING LIABILITIES 
DUE TO THE DISCLOSURE DISSEMINATION AGENT'S GROSS NEGLIGENCE OR WILLFUL 
MISCONDUCT. 

6 
COI,UMHIA 1021206vl 



The obligations of the Issuer under this Section shall survive resignation or removal of the Disclosure 
Dissemination Agent and defeasance, redemption or payment of the Bonds. 

(b) The Disclosure Dissemination Agent may, from time to time, consult with legal counsel 
(either in-house or external) of its own choosing in the event of any disagreement or controversy, or 
question or doubt as to the construction of any of the provisions hereof or its respective duties hereunder, 
and neither of them shall incur any liability and shall be fully protected in acting in good faith upon the 
advice of such legal counsel. The fees and expenses of such counsel shall be payable by the Issuer. 

SECTION 12. Amendment Waiver. Notwithstanding any other provision of this Disclosure 
Agreement, the Issuer and the Disclosure Dissemination Agent may amend this Disclosure Agreement 
and any provision of this Disclosure Agreement may be waived, if such amendment or waiver is 
supported by an opinion of counsel expert in federal securities laws acceptable to both the Issuer and the 
Disclosure Dissemination Agent to the effect that such amendment or waiver does not materially impair 
the interests of Holders of the Bonds and would not, in and of itself, cause the undertakings herein to 
violate the Rule if such amendment or waiver had been effective on the date hereof but taking into 
account any subsequent change in or official interpretation of the Rule; provided neither the Issuer or the 
Disclosure Dissemination Agent shall be obligated to agree to any amendment modifying their respective 
duties or obligations without their consent thereto. 

Notwithstanding the preceding paragraph, the Disclosure Dissemination Agent sha!l have the 
right to adopt amendments to this Disclosure Agreement necessary to comply with modifications to and 
interpretations of the provisions of the Rule as announced by the Securities and Exchange Commission 
from time to time by giving not less than 20 days written notice of the intent to do so together with a copy 
of the proposed amendment to the Issuer. No such amendment shall become effective if the Issuer shall, 
within l 0 days following the giving of such notice, send a notice to the Disclosure Dissemination Agent 
in writing that it objects to such amendment. 

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the 
Issuer, the Trustee of the Bonds, the Disclosure Dissemination Agent, the underwriter, and the Holders 
from time to time of the Bonds, and shall create no rights in any other person or entity. 

SECTION 14. Governif"!_g Law. This Disclosure Agreement shall be governed by the laws of the 
State of New York (other than with respect to conflicts of laws), except that the capacity of the Issuer to 
enter into this Disclosure Agreement and its enforceability against the Issuer shall be governed by and 
construed in accordance with the laws of the State of South Carolina. 

SECTION 15. Counterparts. This Disclosure Agreement may be executed in several 
counterparts, each of which shall be an original and a!! of which shall constitute but one and the same 
instrument. 

[Signature page follows] 
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The Disclosure Dissemination Agent and the Issuer have caused this Disclosure Agreement to be 
executed, on the date first written above, by their respective officers duly authorized. 

COLUMBIA 1021206vl 

DIGITAL ASSURANCE CERTIFICATION, L.L.C., 
as Disclosure Dissemination Agent 

By: 0 :"'- ()'f>A·­
Name: Diana O'Brien 
Title: Vice President 

BEAUFORT COUNTY, SOUTH CAROLINA, 
as Issuer 

By: _________ ____ _ 

Name: Gary Kubic 
Title: Administrator 

Signature Page to Disclosure Dissemination Agent Agreement 



The Disclosure Dissemination Agent and the Issuer have caused this Disclosure Agreement to be 
executed, on the date first written above, by their respective officers duly authorized. 

COLUMBIA 1021206v1 

DIGITAL ASSURANCE CERTIFICATION, L.L.C., 
as Disclosure Dissemination Agent 

By: 
----~----------------------------Name: --------------------------------Title: ---------------------------------

BEAUFORT COUNTY, SOUTH CAROLINA, 
as Issuer 

G· 
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Name oflssucr 
Obligated Person(s) 
Name of Bond Tssue: 
Date oflssuance: 
Date of Official Statement 

COLUJI..!B!A 1021206vl 

EXHIDIT A 
NAME AND CUSIP NUMBERS 011 BONDS 

Beaufmt County, South Carolina 
David Starkey ChiefFinaneial Officer 
General Obligation Refunding Bonds, Series 20 lOC, $8,125,000 
November 18, 201 0 
November 4, 2010 

CUSIP 
No. 

074347VC6 
074347VD4 
074347VE2 
074347VF9 
074347VG7 
074347VHS 
074347Vll 
074347VK8 
074347VL6 
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EXHIBIT B 
NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of Issuer 
Obligated Person(s) 
Name of Bond li>i>Ue: 
Date of Issuance: 
Date of Official Statement 

Beaufort County, South Carolina 
David Starkey, Chief Financial Officer 
General Obligation Refunding Bonds, Series 201 OC, $8,125,000 
November 18, 20 I 0 
November4, 2010 

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to the 
above-named Bonds as required by the Disclosure Agreement, dated as of November 18, 20 l 0, between 
the Issuer and Digital Assurance Certification, T ,.I,.C., as Disclosure Dis:;emination Agent. The Issuer has 
notified the Disclosure Dissemination Agent that it anticipates that the Annual Repmi will be filed by 

Dated: __________ _ 

Digital Assurance Certification, L.L.C., as Disclosure Dissemination Agent, on behalf of the Issuer 

cc: Issuer 
Obligated Person 

B-1 
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EXHIBTTC 
MATERIAL EVENT NOTICE COVER SHEET 

This cover sheet and material event notice should be sent to the Municipal Securities Rulemaking Board 
or to all Nationally Recognized Municipal Securities Information Repositories, and the State Information 
Depository, if applicable, pursuant to Securities and Exchange Commission Rule 15c2-12(b )(S)(i)(C) and 
(D). 

Issuer's and/or Other Obligated Person's Name: _______ ~-------·--------

Issuer',; Six-Digit CUSIP Nurnber: ___ _ 

or Nine-Digit CUSTP Number(s) of the bonds to which this material event notice relates: 

Number of page,; of attached material event notice: __ 

Description of Material Events Notice (Check One): 

1. _Principal and interest payment delinquencies 
2. __ Non-Payment related defaults 
3. _Unscheduled draws on debt service reserves reflecting financial difficulties 
4. _Unscheduled draws on credit enhancements reflecting financial difficulties 
5. _Substitution of credit or liquidity providers, or their failure to perform 
6. ~ ____ Adverse tax opinions or events affecting the tax-exempt status of the security 
7. Modifications to rights of seem ities holders 
8. Bond calls 
9. Defeasanccs 
I 0. ---~Release, substitution, or sale of property securing repayment of the securities 
I I. _Rating changes 
12. _Failure to provide annual financial information"" required 
13. Other matenal event notice (specify) 
14. __________________________________ ___ 

I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly: 

Signature: ____________________________________ _ 

Name: ______________ Title: 

Employer: Digital Assurance Cc1tification, L.L.C. 

Address: 

City, State, Zip Code: 

Voice Telephone Number: ----------------.-------------

C-1 
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REFUNDING TRUST AGREEMENT 

This Refunding Trust Agreement (the "Agreement") dated November 18, 2010, by and between 
the BeaufOrt County, South Carolina (the "County") and Wells Fargo Bank, N.A. in Atlanta, Georgia, as 
escrow agent (the "Escrow Agent"). 

WITNF.SSETH: 

The County has heretofore issued its $25,100,000 original principal amount General Obligation 
Bonds, Series 2002, dated March I, 2002 (the "2002 Bonds"). The 2002 Bonds maturing (Ill February 1, 
2014 through February I, 2022 presently outstanding in the principal amount of$8,075,000 (the "Bonds to 
be Refunded") will be refunded with a portion of the proceeds of the Bonds (hereinafter defined). 

The County has authorized and issued its $8,125,000 General Obligation Refunding Bonds, Series 
2010C, dated November 18,2010 (the "Bonds"), a p01tion nfthe proceeds of which will be deposited with 
the Escrow Agent pursuant to the provisions of Ordinance No. 201 0/!4 enacted by the County Council on 
September 13, 2010 (the "Ordinance"), in order to provide funds to effect the refunding of the Bonds to be 
Refunded. The County wishes to enter into this Agreement to carry out such purposes. 

Now theretOre, in con~ideration of the fOregoing and of the mutual covenants herein set forth, the 
County and the Escrow Agent agree as follows: 

SECTION 1. In order to secure the payment of the principal of and interest on the Bonds to be 
Refunded, the County hereby pledges and sets over tn the Escrow Agent for depo~it in the refunding trmt 
fund (the "Refunding Tru~t Fund") created pursuant to Section 2 hereof, in trust for the benefit and security 
of the holders of the Bonds to be Refimded, subject to the terms and conditions hereinafter set fOrth, the ~um 
of $8,622,942.99 which was derived from a portion of the proceeds of the sale of the Bonds. The County 
represents that such ~um ($8,622,942.99) is an amount which, when invested as provided herein, will be 
sufficient tn pay the interest due on the bonds on February 1, 2011, ;\ugust I, 2011, and the redemption 
price of the Bonds to be Rcfimded which will become due and payable on February 1, 2012. 

Su\:h amount shall be deposited by the Escrow Agent in the Refunding Trust Fund hereinafter 
referred to. The Escrow Agent acknowledges receipt of the foregoing amount on the date hereof. 

SECT!9N 2. There is hereby established with the Escrow Agent a special and irrevocable trust 
fund designated the "BeautOrt County, South Carolina, Refunding Trust Fund of 2010" (the "Refunding 
Trust Fund") to be held in the custody of the Escrow Agent as a trust fund separate and apart from all other 
funds ofthe County or of the Escmw Agent for the purposes set forth in Section 1 hereof. 

Except as provided hereinafter with respect to fonds in excess of the amounts required therefOr, 
funds on deposit in the Refunding Trust Fund shall be used solely for the purposes set forth in Section 1. 

SECTION 3. Concutrently with the execLLtion nf this Agreement, the Escrow Agent shall apply 
$8,622,924.00 from the amounts deposited with it pursuant to Section I above to purchase from the Bureau 
of Public Debt on November 18, 2010, the obligations shown on Exhibit A hereto. The remaining $0.99 
shall be held in ca~h and uninvested. 

All obligations purchased and held hereunder as shown on Exhibit A or any direct, non-callnble 
United States Treaswy Obligations substituted therefOr in accnrdance with the provisions of this Agreement 
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are collectively referred to as "Government Obligations." Government Obligations shall not be deemed to 
include unit investment trusts and money market mutual funds. 

The County represents that the Government Obligations shall earn interest and mature in such 
amounts and at such times as shall be necessary and sufficient, together with other funds held in the 
Refunding Trust Fund, to pay the principal of and interest on the Bonds to be Refunded as they respectively 
mature as set forth in Section 1 hereof. 

SECTiON 4. Upon the written direction of the Cnunty, subject to the conditions and limitations 
herein ~et fmth, the Escrow Agent shall sell, transfer and request the redemption of or otherwise dispose of 
any of the Government Obligations purchased hereunto or reinvest the maturing principal of and interest on 
Government Obligations, provided that there are substituted therefore, or such reinvestment is made in, 
other Government Obligations as hereinafter provided. The County hereby covenant and agree that they 
will not request the Escrow Agent to exerci~e any of the powers described in the preceding sentence in any 
manner which cause any of the Bonds to be Refunded to be arbitrage bonds within the meaning of Section 
148 of the Internal Revenue Code of 1986, as amended (the "Code"), and the regulations thereunder. 

As directed by the County the Escrow Agent shall purchase such substituted Government 
Obligations with the proceeds derived from the sale, transfer, redemption or other di~position of 
Government Obligations held hereunder or with the maturing principal and interest of Government 
Obligations held hereunder. Any such sale, transfer, redemption or other disposition of Govemmcnt 
Oblig<1tions or a pnrchase of Government Obligations with maturing principal or interest, and substitution 
under the provisions of this Section may be effected only by a simtdtaneous transaction and only if (a) an 
independent certified public accountant shall certifY that the Government Obligations to be substituted, 
together with the Government Obligations which will continue to be held in the Refunding Trust Fund and 
cash on deposit in the Refunding Trust Fund, will earn interest and mature in such amounts and at such 
times together with any other funds held therein to provide sufficient moneys from such interest and 
maturing principal to pay when due, a!! principal of and interest on the l3onds to be Refunded which have 
not previously been paid, and (b) the Escrow Agent shall receive an unqualified opinion of nationally 
recognized bond counsel to the effect that such sale, transfer, redemption or other disposition or purchase, 
and substitution of, Government Obligations is permitted under the provision of this Agreement has been 
duly authorized by the County <tnd will not cause the Bonds to he Refunded to be arbitrage bonds within the 
meaning of Section 148 of the Code, and the regulations thereunder or otherwise cause the interest on the 
Bonds to be Refunded or the Bonds to be included in gross income under Section 103 of the Code. 

In the event that as a result of any such substitution, amounts available from the maturing principal 
of and income on the Government Obligations together with other funds on deposit in the Refunding Trust 
Fund exceed the amount required to pay the principal of and interest on the Bonds to be Refunded, such 
excess amounts shall be paid over to the County upon receipt by the Escrow Agent of a certificate from 
independent ce1tified public accountant whkh shall set forth: 

( i) the amounts of any excess; 
(ii) the date on which such amounts become excess; and 
(iii) that if such excess amounts are withdrawn from the Refunding Trust Fund, the Government 

Obligations, income therefrom, and other funds held in the Refunding Trust Fund O>hall be sufficient to pay 
the principal of and interest on the Bonds to be Refunded, as and when the same become due and payable. 
Upon receipt of such certifit:ate, the Escrow Agent shall pay at such time and from time to time the amounts 
certified to be excess on the dates such amounts become excess in accordance with such certificate. 
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.S~CTI_PN 5. The Escrow Agent shall collect on the due dates thereof the principal and interest 
on the Government Obligations on deposit with it and shall transfer on or before the respective due dates 
thereof, to the Escrow Agent, as Paying Agent tOr the Bonds to be Refunded, sufficient moneys from the 
principal and interest so received and other funds held in the Refunding Trust Fund on each principal and 
interest payment date. 

SECTION 6. The Government Obligations, moneys representing principal of and interest earned 
on Government Obligatinns and funds on deposit in the Refunding Trust Fund shall be subject to an express 
lien and trust for the benefit of the holders of the Bonds to be Refunded until used and applied in accordance 
with this Agreement. 

SECTION 7. Pursuant to a letter dated Nnvember 18, 2010, the County has instructed the 
Escrow Agent to call the Bonds to be Refunded for redemption on Februmy 1, 2012 and the Escrow Agent 
has acknowledged receipt of same. The Escrow Agent agrees to cause such redemption to be in given in 
accordnncc with the Ordinance of the County authorizing the 2002 Bonds nnd certifies that the provision 
made for the giving of such notice is satisfactmy to it. 

SECTION 8. The liability of the Escrow Agent to make the payments required by this Agreement 
with respect to the Bonds to he Refunded shall be limited to the trust funds on deposit in the Refunding 
Trust Fund. The Escrow !\gent shall not be linble for any loss resulting from any investment made pursuant 
to this Agreement in compliance with the provisions hereof. 

The Escrow Agent shall have no responsibility to any person in connection herewith except those 
persons specifically provided herein. 

In the event of the Escrow Agent's failure to account for any of the funds received by it, the funds 
shall be and remain the property ofthe County in trust tOr the holders of the Bonds to be Refunded ns herein 
provided; and if for any reason such funds cannot be identitled, the assets of the Escrow Agent shnll be 
impressed with a trust for the amount thereof and, to the :fullest extent permitted by law, the County shall be 
entitled to a preferred claim upon such assets until such identification is made. 

SECTION 9. The trust created hereby shall be irrevocable. This Agreement shall terminate when 
the moneys on deposit therein have been used to provide tOr the payment of the Bonds to be Refunded. The 
Escrow Agent shall thereupon be released and discharged with respect thereto. Any amounts held by the 
Escrow Agent after February 1, 2012, and not required to pay or to provide for the payment of the principal 
of and interest on the Bonds to be Refunded shall be paid over to the County. 

2,~(_TJQN !0. The County shall pay to the Escrow Agent a one-time fee of $1,500.00 for its 
services as Escrow Agent tOr the Bonds to be Refunded, plus any reasonable expenses. Neither the County 
nor the Escrow Agent shall have any lien or claim whatsoever upon moneys in the Refunding Trust Fund for 
the payment of any such fees, compensation or expenses. The Escrow Agent agrees that such provision for 
payment is satisfactory to it. 
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SECTION 11. The Escrow Agent shall have no responsibility to the County or any other person 
in connection herewith except those responsibilities specifically provided herein and shall not be 
responsible for anything done or omitted to be done by it except for its own negligence, willful misconduct 
or other default in the performance of any obligation imposed on it hereunder. The Escrow Agent, except as 
herein specifically provided tOr, is not a party to, nor is it bound by or need give consideration to the te1ms 
or provisions of any other agreement or undertaking between the County and any other person, and the 
Escrow Agent assents to and is to give considemtion only to the terms and provisions of this Agreement. 
Unless specifically provided herein, the Escrow Agent has no duty to determine to inquire into the 
happenings 01· occurrence of any event or contingency or the performance or failure of perfOrmance of the 
County with respect to arrangements or contracts with others, the Escrow Agent's sole duty hereunder being 
to safeguard the Refunding Trust Fund and to dispose of and deliver the same in accordance with this 
Agreement. u: however, the E~crow Agent is called upon by the terms of this Agreement to determine the 
occurrence of any such event or contingency, the Escrow Agent may request from the County or any other 
person such reasonable additional evidence as the Escrow Agent in its discretion may deem necessary to 
determine any fact relating to the OCCUlTcncc of such event or contingency, and in this connection may 
inquire and consult with the County, among others, at any time. 

SECTION 12. The Escrow Agent agrees to perform only the express duties and obligations 
imposed upon it by this Agreement. 

The Escrow Agent may resign and thereby become discharged from the duties and obligations 
hereby created, by notice in writing given to the County and published once in a newspaper of general 
circulation in the State of South Carolina, and by first-class mail, postage pre-paid, to the respective holders 
of the Bonds to be Refunded, not less than 60 days before such resignation is scheduled to take effect. 
Such resignation shall take effect only upon the appointment of a new escrow agent, and such new escrow 
agent may be appointed by the County before the time scheduled by such notice, and such new escrow agent 
may then take over the duties and obligations thereof. 

The Escrow Agent may be removed at any time by an instrument or concurrent instruments in 
writing, executed by the holders of not less than 51% in aggregate print:ipal amount of the ilonds to be 
Refunded then outstanding, such instruments to be filed with the County, and notice in writing given by 
such holders to the County and (unless all of the bondholders have consented to such removal) published 
once in a newspaper of general circulation in the State of South Carolina, and by first-class mail, postage 
pre-paid, to the respective holders of the ilonds to be Refunded, not less than 60 days before such removal is 
to take effect as stated in such instrument or instruments. 

The Escrow Agent may also be removed at any time for any breach of trust or for acting or 
proceeding in violation ot: or for failing to act or proceed in accordance with, any provi~ions of this 
Agreement with respect to the duties and obligations of the Escrow Agent, by any cowt of competent 
jurisdiction upon the application of the County or the holders of not less than I 0% in aggregate principal 
amount of the Bonds to be Refunded to be then outstanding. Such removal shall take effect only upon the 
appointment of a new escrnw agent and such new escrow agent must be appointed by the County before the 
time scheduled by such notice and such new escrow agent may then take over the duties and obligations 
thereof. 

If Wells Fargo Bank, N.A. shall cease to be the Escrow Agent under this Agreement, then, upon 
appnintment of a successor escrow agent, if requested by the County such Escrow Agent shall execute such 
agreements, assignments and other documenb as shall be necessary to vest in such successor escrow trustee 
all the title, rights, duties and obligations of such Escrow Agent under this Agreement and in the 
Government Obligations deposited or to be deposited or received by the Escrow Agent under this 
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Agreement, and upon acceptance by such successor escrow agent of the trusts created hereunder, all further 
title, rights, duties and obligations of such bank under this Agreement shall cease and dete1mine and be 
discharged, saving rights or liabilities thereto accmcd to or by the County or the Escrow Agent. 

Any corpmation or nssociation into which the Escrow Agent may be merged or with which it may 
be consolidated, or any corporation or association resulting from any merger, m· any corporation or 
association succeeding to the business of the Escrow Agent, shall be the successor of the Escrow Agent 
hereunder without the execution or filing of any paper or any further act on the pa11 of any of the pa11ies 
hereto. 

SECJ)Q]'J_Jl. lf any one or more of the covenants or agreements provided in this Agreement on 
the pmt of the County or the Escrow Agent to be pcr'fo1med should be dctc1mined by a court of competent 
jurisdiction to be contrary to law, such covenant or agreement shall be deemed and construed to be 
severable from the remaining covenants and agreements herein contained and shall in no way affect the 
validity of the remaining provisions of this Agreement. 

SECTION 14. This Agreement may be amended to (a) correct language or to cure any ambiguity or 
defective provisions, omission, mistake or manifest error herein contained; (b) to provide for the deposit of 
additional cash and for securities in the Refunding Trust Fund. 

SECTION 15. This Agreement shall be construed U11der the laws of the State of South Carolina. 

SECTION 16. This Agreement may be executed in several counterparts; all or nny of such shall be 
regarded for all purposes as one original and shall constitute and be but one and the same instrument. 

[Signature page to follow] 
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IN WITNESS WHEREOF, the parties hereto have each caused this Agreement to be executed by 
their duly authorized officers as of the date first above written. 

BEAUFORT COUNTY, SOUTH CAROLINA 

COLUMBIA 1021222vl 
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WELLS FARGO BANK, N.A. as Escrow Agent 

By•t6!iv¥J~rliL. ~-'< ~ 
VICE PRESIDENT {j 

fts: ' 
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GOVERNMENT OBLIGATIONS 

(See attached) 

EXHIBIT A 



REGISTRAR'S CERTIFICATE 

Wells Fargo Bank, N.A., as Registrar for the $8,125,000 General Obligation Refunding Bonds, 
Series 201 OC, dated November 18, 2010 (the "Bonds"), of Beaufort County, South Carolina (the "County"), 
does hereby cettify that: 

1. The RegistJ·ar has been granted all powers necessaty and the right to act as 
Registrar by the Office of the Comptroller of the Currency and is thereby and by the laws of the United 
States of America and of the State of South Carolina empowered to act as Registrar for the Bonds. The 
Registrar has authenticated the Bonds by having the Registrar's Ce1tificate of Authentication signed by 
authorized officers of the Regisu·ar and has delivered the Bonds to the Depository Trust Company in New 
York, New York for the account of Hutchinson, Shockey, Erley & Co. 

2. Set f01th below, opposite the name and title of the above-mentioned officers of the 
Registrar is a specimen of the signature of each authenticating officer: 

ELIZABETH T. WAGNER VICE PRESIDENT 

Specimen Signature 

~~Q~?u: 
3. The persons indicated above were at the time of the authentication of the Bonds 

and are now duly elected, qualified and acting incumbents of their offices, and pursuant to authorization 
from the Board of Directors of the RegistJ·ar such persons, in their official capacities, are authorized to 
authenticate the Bonds for and on behalf of the Registrar. 

ln witness whereof, Wells Fargo Bank, N.A. has caused this cettificate to be executed and 
its official seal impressed thereon by one of its officers this 181

" day of November, 20 l 0. 

''''""''' (SE~'' ~ATIQ1111,, 
~~~· •••••••••• 1\!..-<1 ,.,.. $ .•... ·· ... ~( ":.. ... "'"'X:' .. •• ".7 ~ ... ~. .. ., .-

• : ' ~ c.ft..-
:0: 1 ~Vl-= 
~,~ l'j ~ . .. • : 0 . = 
~ ·~·. : n.: ···L._.·· .. ~.._. , •• •• .-A ..... 

~~·· ··y~ 
~, ~/············· o" ,, ,,,,,?'iJM *~,,,'' 

'''''"''''' 

Error! Unlmown docnmenl properly name. 

WELLS FARGO BANK, N.A., as Registrar 

By:_--'-Yii...:......:G~_' ~-n _?J..I....'-1_(u_L_·~L+-1 __ _ 
I 

lts: ______ v_lc_E_PR_e_s l_oe_N_T _________ _ 



CERTIFICATE AS TO ISSUE PRICE 

This certificate is furnished by Hutchinson, Shockey, Erley & Co., the book-running senior 
manager of the underwriters of the $8,125,000 General Obligation Refunding Bonds, Series 2010C (the 
"Bonds"), dated November 18, 2010, of Beaufort County, South Carolina, to establish the "issue price" 
ofthe Bonds within the meaning of Section 1273 ofthe Internal Revenue Code of 1986, as amended. 

WE HEREBY CERTIFY as follows: 

1. The Underwriter has offered the Bonds of each maturity to the public in a bona fide 
offering at the initial offering prices or yields (expressed as a percentage of principal amount and 
exclusive of accrued interest) set forth below (the "Initial Offering Prices"). 

Year Principal Amount 
Maturity Maturing Reoffering Price Yield 

2014 $ 805,000 103.336% 0.94% 
2015 825,000 103.685 1.10 
2016 840,000 102.999 1.40 
2017 860,000 107.559 1.71 
2018 895,000 106.675 2.00 
2019 925,000 105.587 2.25 
2020 950,000 112.260 2.50 
2021 990,000 111.145 2.74 
2022 1,035,000 110.655 2.88 

2. At the time (November 4, 2010, the "Sale Date") the Bonds were awarded to us at a 
competitive sale, the Underwriter reasonably expected to sell at least 10% of the aggregate face amount 
of each maturity of the Bonds to the public (excluding bond houses, brokers or similar persons acting in 
the capacity of underwriters or wholesalers) at the Initial Offering Prices. 

3. For purposes herein, the undersigned has determined the aggregate reoffering price of the 
Bonds to be $8,720,960.80 representing the sum of(a) the aggregate principal amount ofthe Bonds equal 
to $8,125,000.00 plus an original issue premium of $595,960.80. The price paid for the Bonds does not 
exceed the fair market value of such Bonds as of the Sale Date. 

4. No Bonds were sold in exchange property. 
0. 

Signed this 181
h day ofNovember, 2010. 

HUTCHINSON, SHOCKEY, ERLEY & CO. 

By: --V--@1---'-----'--'u_ Al~'J L_____/ __ 

S . "~ Its: v ' 
----~------------------------------

COLUMBIA 102122lvl 



PURCHASER'S RECEIPT FOR THE BONDS 

Hutchinson, Shockey, Erley & Co. hereby acknowledges receipt of the $8,125,000 
General Obligation Refunding Bonds, Series 201 OC, of Beaufort County, South Carolina (the "Bonds"). 
The Bonds are in fully-registered form, dated November 18, 2010, in denominations of $5,000 or any 
integral multiple thereof, bearing interest from their date payable semiannually on February 1 and August 
1 of each year commencing February 1, 2011, at the rates per annum set forth below, and mature serially 
in successive annual installments on February 1 each of the years and in the principal amounts as 
follows: 

February 1 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 

Principal 
Amount 

$ 805,000 
825,000 
840,000 
860,000 
895,000 
925,000 
950,000 
990,000 

1,035,000 

Interest 
Rate 
2.00% 
2.00 
2.00 
3.00 
3.00 
3.00 
4.00 
4.00 
4.00 

The Bonds are not subject to redemption prior to their stated maturities. 

HUTCHINSON, SHOCKEY & ERLEY & CO. 

By (JV!LL{L 
~JDI Its: __ _,~......_~-'----------------

Dated: November 18,2010 

COLUMBIA 1021219vl 



ANDERSON 

MCNAIR 

Beaufort County, South Carolina 
Beaufort, South Carolina 

November 18, 2010 

BEAUFORT COUNTY, SOUTH CAROLINA 
GENERAL OBLIGATION REFUNDING BONDS, SERIES 201 OC 

$8,125,000 

We have served as bond counsel for Beaufott County, South Carolina (the 
"County") in connection with the issuance of $8,125,000 General Obligation 
Refunding Bonds, Series 201 OC dated November 18, 2010 (the "Bonds"). In such 
capacity, we have examined such law and certified proceedings, certifications, and 
other documents as we have deemed necessary to render this opinion. 

Regarding questions of fact material to our opinion, we have relied on the 
representations of the County contained in the Ordinance of the County authorizing the 
Bonds and the Federal Tax Certificate of the County dated the date hereof, and in the 
certified proceedings and other certifications of public officials and others furnished to 
us without undettaking to verify the same by independent investigation. We have 
assumed that all signatures on documents, cettificates and instruments examined by us 
are genuine, all documents, certificates and instruments submitted to us as originals are 
authentic and all documents, certificates and instruments submitted to us as copies 
conform to the originals. In addition, we have assumed that all documents, cettificates 
and instruments relating to the issuance of the Bonds have been duly authorized, 
executed and delivered by all patties thereto other than the County, and we have further 
assumed the due organization, existence and powers of such other pa1ties other than the 
County. 

As bond counsel, we have been retained solely for the purpose of examining 
the validity and legality of the Bonds and of rendering the specific opinion herein stated 
and for no other purpose .. We have not verified the accuracy, completeness or fairness 
of any representation or information concerning the business or financial condition of 
the County or the purchaser of the Bonds in connection with the sale of the Bonds. 
Accordingly, we express no opinion on the completeness, fairness or adequacy of any 
such representation or information. 

We refer you to the Bonds and the Ordinance for a further description of the 
Bonds the purposes for which the Bonds are issued, the uses of the proceeds from the 
sale of the Bonds and the security therefor. 

Based on the foregoing, we are of the opinion that, under existing law: 

1. The Bonds have been authorized and executed by the County and are 
valid and binding general obligations of the County. 

ATTORNEYS 

McNair law Firm, P. A. 

1221 Main Street. 17th Floor 

Columbia, SC 29201 

T (803) 799·9800 

F (803) 753-3277 

Mailing Addro.ss 

Post Office Box 11390 

Columbia, SC 29211 

mcnair.net 

BLUFFTON CHARLESTON CHARLOTTE COLUMBIA GREENVILLE HILTON HEAD MYRTLE BEACH PAWLEYS ISLAND 



Beaufott County Council 
November 18, 2010 
Page 2 

MCNAIR 
ATTORNEYS 

2. The County has power and is obligated to levy and collect annually upon all taxable 
property of the County an ad valorem tax, without limitation as to rate or amount, sufficient to pay the 
principal and interest of the Bonds as they respectively mature and for the creation of such sinking fund as 
may be necessary to provide for the prompt payment thereof. 

3. Interest on the Bonds is excluded from gross income for federal income tax purposes and 
is not an item of tax preference for purposes of the federal alternative minimum tax imposed on 
individuals and corporations; however, such interest is taken into account in determining adjusted current 
earnings for the purpose of computing the alternative minimum tax imposed on cettain corporations. The 
opinion set forth in the preceding sentence is subject to the condition that the County comply with all 
requirements of the Internal Revenue Code of 1986 (the "Code") that must be satisfied subsequent to the 
issuance oftbe Bonds in order that interest thereon be, or continue to be, excluded from gross income for 
federal income tax purposes. The County has covenanted to comply with such requirements. Failure to 
comply with cettain of such requirements may cause interest on the Bonds to be included in gross income 
for federal income tax purposes to be retroactive to the date of issuance of the Bonds. 

4. Under the laws of the State of South Carolina, the Bonds and the interest thereon are 
presently exempt from all taxation in the State, except estate or other transfer taxes. It should be noted, 
however, that Section 12-11-20, Code of Laws of South Carol ina 1976, as amended, imposes upon every 
bank engaged in business in the State a fee or franchise tax computed on the entire net income of such 
bank which includes interest paid on the Bonds. 

The rights of the owners ofthe Bonds and the enforceability of the Bonds are limited by 
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors ' rights 
generally, and by equitable principles, whether considered at law or in equity. 

We express no opinion regarding the accuracy, adequacy, or completeness of the Official 
Statement relating to the Bonds. Further, we express no opinion regarding tax consequences arising with 
respect to the Bonds other than as expressly set fmth herein. 

This opinion is given as of the date hereof, and we assume no obligation to revise or supplement 
this opinion to reflect any facts or circumstances that may hereafter come to our attention, or any changes 
in law that may hereafter occur. 

Very truly yours, 

McNAJR LAW FIRM, P.A. 



STANDARD 
&POO~S 

October 26, 2010 

Beaufort County 
P.O. Drawer 1228 
Beaufort, SC 29901 
Attention: Mr. Gary Kubic, County Administrator 

55 Water Street, 38th Floor 
New York, NY 10041·0003 
tel 212 438-2066 
reference no.: 1146836 

Re: US$7, 745,000 Beaufort County, South Carolina, General Obligation Refunding Bonds, 
Series 201 OC, dated: Date of Delivery, due: February 1, 2014-2022 

Dear Mr. Kubic: 

Pursuant to your request for a Standard & Poor's rating on the above-referenced obligations, we 
have reviewed the information submitted to us and, subject to the enclosed Terms and Conditions, 
have assigned a rating of"AA+". Standard & Poor's views the outlook for this rating as stable. A 
copy of the rationale supporting the rating is enclosed. 

The rating is not investment, financial, or other advice and you should not and cannot rely upon 
the rating as such. The rating is based on infonnation supplied to us by you or by your agents but 
does not represent an audit. We undertake no duty of due diligence or independent verification of 
any information. The assignment of a rating does not create a fiduciary relationship between us 
and you or between us and other recipients of the rating. We have not consented to and will not 
consent to being named an "expert" under the applicable securities laws, including without 
limitation, Section 7 of the Securities Act of 1933. The rating is not a "market rating" nor is it a 
recommendation to buy, hold, or sell the obligations. 

This letter constitutes Standard & Poor's permission to you to disseminate the above-assigned 
rating to interested parties. Standard & Poor's reserves the right to inform its own clients, 
subscribers, and the public of the rating. 

Standard & Poor's relies on the issuer/obligor and its counsel, accountants, and other experts for 
the accuracy and completeness of the information submitted in connection with the rating. This 
rating is based on financial information and documents we received prior to the issuance of this 
letter. Standard & Poor's assumes that the documents you have provided to us are final. If any 
subsequent changes were made in the final documents, you must notify us of such changes by 
sending us the revised final documents with the changes clearly marked. 

To maintain the rating, Standard & Poor's must receive all relevant financial information as soon 
as such information is available. Placing us on a distribution list for this information would 
facilitate the process. You must promptly notify us of all material changes in the financial 
information and the documents. Standard & Poor's may change, suspend, withdraw, or place on 



Mr. Gary Kubic 
Page2 
October 26, 2010 

Credit Watch the rating as a result of changes in, or unavailability of, such information. Standard 
& Poor's reserves the right to request additional information if necessary to maintain the rating. 

Please send all information to: 
Standard & Poor's Ratings Services 
Public Finance Department 
55 Water Street 
New York, NY 10041-0003 

Standard & Poor's is pleased to be of service to you. For more information on Standard & Poor's, 
please visit our website at www.standardandpoors.com. If we can be of help in any other way, 
please call or contact us at nypublicfinance@standardandpoors.com. Thank you for choosing 
Standard & Poor's and we look forward to working with you again. 

Sincerely yours, 

Standard & Poor's Ratings Services 
a Standard & Poor's Financial Services LLC business 

~J-ff~,&; 
md 
enclosures 
cc: Mr. Brian G. Nurick 

Francenia B. Heizer, Esq. 
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GENERAL OBLIGATION REFUNDING BONDS, SERIES 2010C 
BEAUFORT COUNTY, SOUTH CAROLINA 

CASH FLOW AND YIELD VERIFICATION REPORT 



AMTEC 
TAX-EXEMPT COMPLIANCE 

Beaufort County, South Carolina (the "County") 
Beaufort, South Carolina 

McNair Law Finn, P .A. ("Bond Counsel'') 
Columbia, South Carolina 

Wells Fargo Bank, N.A. (the "Trustee") 
Atlanta, Georgia 

Ross, Sinclaire & Associates, LLC (the "Financial Advisor") 
Columbia, South Carolina 

General Obligation Refunding Bonds, Series 2010C 
Beaufort County, South Carolina 

Beaufort County, South Carolina proposes to issue the above referenced bonds (the "Bonds"), dated 
November 18, 2010, which are assumed to settle on November 18, 2010. The Bonds consist of 
$8,125,000 Serial Bonds. 

A portion of the proceeds of the Bonds will be used to purchase United States Treasury Securities -­
State and Local Government Series (the "Restricted Acquired Obligations"), together with an initial 
cash deposit, which will be placed in an irrevocable trust (the "Escrow Fund"), to be used solely to 
refund that portion of the County's General Obligation Bonds, Series 2002 (the "Refunded Bonds") 
described below. 

2002 

Principal 
Issued 

$25,100,000 

Dated 

March 1, 2002 

Principal 
Refunded 

$8,075,000 

Maturities 
Refunded 

2/1/14 to 2/1/22 

Redemption 
Date 

211/12 

Redemption 
Price 

100% 

At your request, we have independently calculated, based on information and assumptions as provided 
to us by the Financial Advisor: (1) the sufficiency of the receipts from the Restricted Acquired 
Obligations, when combined with the initial cash deposit, to pay to and at maturity or early redemption, 
the principal and interest on the Refunded Bonds; and, (2) the "yields" to be considered by Bond 
Counsel in its determination that the Bonds are not "arbitrage bonds" within the meaning of Section 
148 of the Internal Revenue Code of 1986, as amended. The term "yield" as used herein, means that 
discount rate which, when used in computing the present value of all payments of principal and interest 
on an obligation compounded semiannually using a 30/360-day year basis, produces an amount equal 
to: in the case of the Restricted Acquired Obligations, the purchase price of such securities; and, in the 
case of the Bonds, the par amount, plus the net original issue premium. 

2 



AMTEC 
TAX-EXEMPT COMPLIANCE 

At your request, we have independently verified the arithmetical accuracy of the computations based 
on schedules provided to us by the Financial Advisor. We have relied solely on the assumptions and 
information as provided to us by the Financial Advisor and have not made any study or evaluation of 
them, except as noted below. We express no opinion on the reasonableness of the assumptions, or the 
likelihood that the debt service requirements of the Refunded Bonds will be paid as described in the 
accompanying Exhibits. 

In the course of our engagement, we used excerpts from the Official Statement for the Refunded 
Bonds, the Official Statement for the Bonds and copies of the final subscription forms for the purchase 
of the Restricted Acquired Obligations as provided by the Financial Advisor. We compared the 
information on the Bonds, the Refunded Bonds and the Restricted Acquired Obligations as provided by 
the Financial Advisor with certain information set forth in such documents with respect to prices, 
principal payment dates and amounts, interest payment dates and rates, yields, and redemption dates 
and prices. We found that the information on the Bonds, the Refunded Bonds and the Restricted 
Acquired Obligations as provided by the Financial Advisor was in agreement with the above­
mentioned information set forth in such documents. In addition, we have verified that, based upon the 
table of interest rates payable on United States Treasury Securities -- State and Local Government 
Series for use on November 4, 2010, the interest rates payable on the Restricted Acquired Obligations 
are at or below the maximum allowable interest rate for each maturity date. 

In our opinion, based on the assumptions and information provided by the Financial Advisor, the 
computations in the schedules provided to us are arithmetically accurate. The computations in the 
accompanying Exhibits prepared by us, based upon the escrow securities and deposits to be made as 
described in the escrow agreement as provided to us by the Financial Advisor, indicate that: 

(1) the receipts from the Restricted Acquired Obligations, together with an initial cash deposit of 
$0.99, will be sufficient to pay to and at maturity or early redemption, the principal and interest on 
the Refunded Bonds. 

(2) the yield of the Bonds is 2.2255572%; the yield of the Restricted Acquired Obligatioris is 
0.1994642%. 

(3) we independently tested the different redemption scenarios and verified that the computation 
provided by the Financial Advisor produces the lowest yield on the Bonds. 

(4) the net present value savings is $858,654.77, when discounted at the yield of the Bonds, and the 
percentage of net present value savings based on the Refunded Bonds is 10.633496%. 

(5) the information on the SLGS Confirmation of Subscription has been verified as being in 
agreement with the attached schedules provided by the Financial Advisor. 

3 



AMTEC 
TAX-EXEMPT COMPLIANCE 

This report is intended solely for the use of the County, Bond Counsel, the Trustee and the Financial 
Advisor, and it should not be used by those who have not agreed to the procedures and taken 
responsibility for the sufficiency of the procedures for their purposes. However, this report is a matter 
of public record and its distribution is not limited. The terms of our engagement are such that we have 
no obligation to update this report or to verify any revised computations because of events and 
transactions occurring subsequent to the date of this report. 

West Hartford, Connecticut 
November 18,2010 

4 
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Prepared by AMTEC 

SOURCES AND USES OF FUNDS 

General Obligation Refunding Bonds, Series 2010C 
Beaufort County, South Carolina 

Sources: 

Bond Proceeds: 

Dated Date 
Delivery Date 

Par Amount 
Premium 

Uses: 

Refunding Escrow Deposits: 
Cash Deposit 
SLGS Purchases 

Delivery Date Expenses: 
Cost of Issuance 
Underwriter's Discount 

6 

11118/2010 
11/18/20 I 0 

8,125,000.00 
595,960.80 

8,720,960.80 

0.99 
8,622,942.00 
8,622,942.99 

59,430.51 
38,587.30 
98,017.81 

8,720,960.80 

(Finance 6.018) 



Prepared by AMTEC 

BOND SUMMARY STATISTICS 

General Obligation Refunding Bonds, Series 201 OC 
Beaufort County, South Carolina 

Dated Date 
Delivery Date 
Last Maturity 

Arbitrage Yield 
True Interest Cost (TIC) 
Net Interest Cost (NIC) 
All-In TIC 
Average Coupon 

Average Life (years) 
Duration oflssue (years) 

Par Amount 
Bond Proceeds 
Total Interest 
Net Interest 
Total Debt Service 
Maximum Annual Debt Service 
Average Annual Debt Service 

Underwriter's Fees (per $1000) 
Average Takedown 
Other Fee 

Total Underwriter's Discount 

Bid Price 

Bond Component 

Serial Bond 

Par Value 
+ Accrued Interest 
+Premium (Discount) 
- Underwriter's Discount 
- Cost oflssuance Expense 
- Other Amounts 

Target Value 

Target Date 
Yield 

Par 
Value 

8,125,000.00 

8,125,000.00 

TIC 

8,125,000.00 

595,960.80 
-38,587.30 

8,682,3 73.50 

11/18/2010 
2.292673% 

7 

11/18/2010 
11/18/2010 
02/01/2022 

2.225557% 
2.292673% 
2.406951% 
2.396779% 
3.332473% 

7.412 
6.679 

8,125,000.00 
8, 720,960.80 
2,006,901.11 
1,449,527.61 

10,131,901.11 
1,076,400.00 

904,409.72 

4.749206 

4.749206 

106.859982 

Price 

107.335 

Average 
Coupon 

3.332% 

All-In 
TIC 

8,125,000.00 

595,960.80 
-38,587.30 
-59,430.51 

8,622,942.99 

11/18/2010 
2.396779% 

Average 
Life 

7.412 

7.412 

Arbitrage 
Yield 

8,125,000.00 

595,960.80 

8, 720,960.80 

11/18/2010 
2.225557% 

(Finance 6.018) 



Prepared by AMTEC 

BOND PRICING 

General Obligation Refunding Bonds, Series 2010C 
Beaufort County, South Carolina 

Bond Component 
Maturity 

Date Amount Rate Yield 

Serial Bond: 
02/01/2014 
02/01/2015 
02/01/2016 
02/01/2017 
02/01/2018 
02/01/2019 
02/01/2020 
02/01/2021 
02/01/2022 

Dated Date 
Delivery Date 
First Coupon 

Par Amount 
Premium 

Production 
Underwriter's Discount 

Purchase Price 
Accrued Interest 

Net Proceeds 

805,000 2.000% 0.940% 
825,000 2.000% 1.100% 
840,000 2.000% 1.400% 
860,000 3.000% 1.710% 
895,000 3.000% 2.000% 
925,000 3.000% 2.250% 
950,000 4.000% 2.500% 
990,000 4.000% 2.740% 

1,035,000 4.000% 2.880% 

8,125,000 

11/18/2010 
11/18/2010 
02/01/2011 

8,125,000.00 
595,960.80 

8,720,960.80 107.334902% 
-38,587.30 -0.474921% 

8,682,373.50 106.859982% 

8,682,373.50 

8 

(Finance 6.018) 

Price 

103.336 
103.685 
102.999 
107.559 
106.675 
105.587 
112.260 
111.145 
110.655 



Prepared by AMTEC (Finance 6.018) 

BOND DEBT SERVICE 

General Obligation Refunding Bonds, Series 201 OC 
Beaufort County, South Carolina 

Dated Date 11/18/2010 
Delivery Date 11/18/2010 

Period Annual 
Ending Principal Coupon Interest Debt Service Debt Service 

02/01/2011 50,451.11 50,451.11 
06/30/2011 50,451.11 
08/01/2011 124,400.00 124,400.00 
02/01/2012 124,400.00 124,400.00 
06/30/2012 248,800.00 
08/01/2012 124,400.00 124,400.00 
02/0112013 124,400.00 124,400.00 
06/30/2013 248,800.00 
08/01/2013 124,400.00 124,400.00 
02/01/2014 805,000 2.000% 124,400.00 929,400.00 
06/30/2014 1,053,800.00 
08/0112014 116,350.00 116,350.00 
02/01/2015 825,000 2.000% 116,350.00 941,350.00 
06/30/2015 1,057, 700.00 
08/01/2015 108,100.00 108,100.00 
02/0112016 840,000 2.000% 108,100.00 948,100.00 
06/30/2016 1,056,200.00 
08/01/2016 99,700.00 99,700.00 
02/01/2017 860,000 3.000% 99,700.00 959,700.00 
06/30/2017 1,059,400.00 
08/01/2017 86,800.00 86,800.00 
02/01/2018 895,000 3.000% 86,800.00 981,800.00 
06/30/2018 1,068,600.00 
08/01/2018 73,375.00 73,375.00 
02/01/2019 925,000 3.000% 73,375.00 998,375.00 
06/30/2019 1,071,750.00 
08/0112019 59,500.00 59,500.00 
02/01/2020 950,000 4.000% 59,500.00 1,009,500.00 
06/30/2020 1,069,000.00 
08/0112020 40,500.00 40,500.00 
02/0112021 990,000 4.000% 40,500.00 1,030,500.00 
06/30/2021 1,071,000.00 
08/01/2021 20,700.00 20,700.00 
02/01/2022 1,035,000 4.000% 20,700.00 1,055,700.00 
06/30/2022 1,076,400.00 

8,125,000 2,006,901.11 10,131,901.11 10,131,901.11 

9 



Prepared by AMTEC 

PROOF OF ARBITRAGE YIELD 

General Obligation Refunding Bonds, Series 2010C 
Beaufort County, South Carolina 

Date Debt Service 

02/01/2011 50,451.11 
08/01/2011 124,400.00 
02/01/2012 124,400.00 
08/0112012 124,400.00 
02/01/2013 124,400.00 
08/0112013 124,400.00 
02/01/2014 929,400.00 
08/01/2014 116,350.00 
02/01/2015 941,350.00 
08/0112015 108,100.00 
02/0112016 948,100.00 
08/0112016 99,700.00 
02/01/2017 959,700.00 
08/01/2017 86,800.00 
02/01/2018 981,800.00 
08/01/2018 73,375.00 
02/01/2019 998,375.00 
08/0112019 59,500.00 
02/01/2020 1,009,500.00 
08/01/2020 40,500.00 
02/0112021 1,030,500.00 
08/0112021 20,700.00 
02/0112022 1,055,700.00 

10,131,901.11 

Delivery date 
Par Value 
Premium (Discount) 

Target for yield calculation 

Proceeds Surnrn!;![Y 

10 

Present Value 
to 11/18/2010 

@ 2.2255572% 

50,225.19 
122,480.01 
121,132.08 
119,798.98 
118,480.56 
1!7,176.64 
865,799.40 
107,195.10 
857,736.02 

97,414.18 
844,976.40 

87,877.87 
836,592.25 

74,832.80 
837,123.01 
61,874.02 

832,621.95 
49,075.54 

823,471.16 
32,673.15 

822,200.95 
16,334.07 

823,869.47 

8,720,960.80 

11/18/2010 
8,125,000.00 

595,960.80 

8,720,960.80 

(Finance 6.018) 



Prepared by AMTEC (Finance 6.018) 

PRJ OR BOND DEBT SERVICE 

General Obligation Refunding Bonds, Series 2010C 
Beaufort County, South Carolina 

Period Annual 
Ending Principal Coupon Interest Debt Service Debt Service 

02/0112011 189,359.38 189,359.38 
06/30/2011 189,359.38 
08/0112011 189,359.38 189,359.38 
02/0112012 189,359.38 189,359.38 
06/30/2012 378,718.76 
08/0112012 189,359.38 189,359.38 
02/0112013 189,359.38 189,359.38 
06/30/2013 378,718.76 
08/0112013 189,359.38 189,359.38 
02/0112014 735,000 4.375% 189,359.38 924,359.38 
06/30/2014 1,113,718.76 
08/01/2014 173,281.25 173,281.25 
02/01/2015 770,000 4.375% 173,281.25 943,281.25 
06/30/2015 1' 116,562.50 
08/0112015 156,437.50 156,437.50 
02/01/2016 805,000 4.500% 156,437.50 961,437.50 
06/30/2016 1,117,875.00 
08/01/2016 138,325.00 138,325.00 
02/0112017 845,000 4.625% 138,325.00 983,325.00 
06/30/2017 1,121,650.00 
08/0112017 118,784.38 118,784.38 
02/0112018 890,000 4.750% 118,784.38 1,008,784.38 
06/30/2018 1,127,568.76 
08/0112018 97,646.88 97,646.88 
02/0112019 935,000 4.750% 97,646.88 1,032,646.88 
06/30/2019 1,130,293.76 
08/01/2019 75,440.63 75,440.63 
02/01/2020 980,000 4.875% 75,440.63 1,055,440.63 
06/30/2020 1,130,881.26 
08/0112020 51,553.13 51,553.13 
02/01/2021 1,030,000 4.875% 51,553.13 1,081,553.13 
06/30/2021 1,133,106.26 
08/0112021 26,446.88 26,446.88 
02/0112022 1,085,000 4.875% 26,446.88 1,111,446.88 
06/30/2022 1,137,893.76 

8,075,000 3,001,346.96 11,076,346.96 11,076,346.96 

11 



Prepared by AMTEC 

Bond 

SUMMARY OF BONDS REFUNDED 

General Obligation Refunding Bonds, Series 2010C 
Beaufort County, South Carolina 

Maturity Interest Par Call 
Date Rate Amount Date 

General Obligation Bonds, Series 2002: 
SERIAL 02/01/2014 4.375% 735,000.00 02/01/2012 

02/01/2015 4.375% 770,000.00 02/01/2012 
02/01/2016 4.500% 805,000.00 02/01/2012 
02/01/2017 4.625% 845,000.00 02/01/2012 
02/0112018 4.750% 890,000.00 02/01/2012 
02/01/2019 4.750% 935,000.00 02/01/2012 
02/01/2020 4.875% 980,000.00 02/01/2012 
02/01/2021 4.875% 1,030,000.00 02/01/2012 
02/01/2022 4.875% 1,085,000.00 02/01/2012 

8,075,000.00 

12 

(Finance 6.018) 

Call 
Price 

100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 



Prepared by AMTEC 

ESCROW REQUIREMENTS 

General Obligation Refunding Bonds, Series 201 OC 
Beaufort County, South Carolina 

Period 
Ending 

02/01/2011 
08/01/2011 
02/01/2012 

Interest 

189,359.38 
189,359.38 
189,359.38 

Principal 
Redeemed Total 

189,359.38 
189,359.38 

8,075,000.00 8,264,359.38 

568,078.14 8,075,000.00 8,643,078.14 

13 

(Finance 6.0 18) 



Prepared by AMTEC 

ESCROW DESCRIPTIONS 

General Obligation Refunding Bonds, Series 2010C 
Beaufort County, South Carolina 

Type of Type of Maturity First Int 
Security SLGS Date PmtDate 

Nov 18,2010: 
SLGS Certificate 02/01/2011 02/01/2011 
SLGS Certificate 08/01/2011 08/01/2011 
SLGS Note 02/01/2012 02/01/2011 

SLGS Summary 

Total Certificates oflndebtedness 
Total Notes 

Total original SLGS 

14 

Par 
Amount 

185,952 
180,887 

8,256,103 

8,622,942 

366,839.00 
8,256,103.00 

8,622,942.00 

(Finance 6.018) 

Max 
Rate Rate 

0.110% 0.110% 
0.170% 0.170% 
0.200% 0.200% 



Prepared by AMTEC (Finance 6.018) 

ESCROW COST 

General Obligation Refunding Bonds, Series 2010C 
Beaufort County, South Carolina 

Type of Maturity Par Total 
Security Date Amount Rate Cost 

SLGS 02/0112011 185,952 0.110% 185,952.00 
SLGS 08/01/2011 180,887 0.170% 180,887.00 
SLGS 02/01/2012 8,256,103 0.200% 8,256,103.00 

8,622,942 8,622,942.00 

Purchase Cost of Cash Total 
Date Securities Deposit Escrow Cost Yield 

11/18/2010 8,622,942 0.99 8,622,942.99 0.199464% 

8,622,942 0.99 8,622,942.99 

15 



Prepared by AMTEC 

Date 

02/0112011 
08/01/2011 
02/01/2012 

ESCROW CASH FLOW 

General Obligation Refunding Bonds, Series 2010C 
Beaufort County, South Carolina 

Principal Interest 

185,952.00 3,407.28 
180,887.00 8,471.77 

8,256,103.00 8,256.10 

8,622,942.00 20,135.15 

Escrow Cost Summary 

Purchase date 
Purchase cost of securities 

Target for yield calculation 

16 

Net Escrow 
Receipts 

189,359.28 
189,358.77 

8,264,359.10 

8,643,077.15 

11/18/2010 
8,622,942.00 

8,622,942.00 

(Finance 6.018) 

Present Value 
to 11118/2010 

@ 0.1994642% 

189,282.74 
189,093.65 

8,244,565.61 

8,622,942.00 



Prepared by AMTEC 

Date 

11118/2010 
02/01/2011 
08/01/2011 
02/01/2012 

ESCROW SUFFICIENCY 

General Obligation Refunding Bonds, Series 201 OC 
Beaufort County, South Carolina 

Escrow Net Escrow Excess 
Requirement Receipts Receipts 

0.99 0.99 
189,359.38 189,359.28 -0.10 
189,359.38 189,358.77 -0.61 

8,264,359.38 8,264,359.10 -0.28 

8,643,078.14 8,643,078.14 0.00 

17 

(Finance 6.018) 

Excess 
Balance 

0.99 
0.89 
0.28 



Prepared by AMTEC 

SUMMARY OF REFUNDING RESULTS 

General Obligation Refunding Bonds, Series 201 OC 
Beaufort County, South Carolina 

Dated Date 
Delivery Date 
Arbitrage yield 
Escrow yield 

Bond Par Amount 
True Interest Cost 
Net Interest Cost 
All-In TIC 
Average Coupon 
Average Life 

Par amount of refunded bonds 
Average coupon of refunded bonds 
Average life of refunded bonds 

PV of prior debt to 11118/2010@ 2.225557% 
Net PV Savings 
Percentage savings of refunded .bonds 
Percentage savings of refunding bonds 

18 

11/18/2010 
11/18/2010 
2.225557% 
0.199464% 

8,125,000.00 
2.292673% 
2.406951% 
2.396779% 
3.332473% 

7.412 

8,075,000.00 
4.752662% 

7.527 

9,579,615.57 
858,654.77 

10.633496% 
10.568059% 

(Finance 6.018) 



Prepared by AMTEC (Finance 6.018) 

SAVINGS 

General Obligation Refunding Bonds, Series 201 OC 
Beaufort County, South Carolina 

Present Value 
Prior Refunding Refunding Refunding to 11/18/2010 

Date Debt Service Debt Service Adjustments Net Cash Flow Savings @ 2.2255572% 

06/30/2011 2,309,262.51 50,451.11 2,119,903.13 2,170,354.24 138,908.27 138,286.25 
06/30/2012 1,111,525.02 248,800.00 732,806.26 981,606.26 129,918.76 127,209.73 
06/30/2013 1' 113,681.26 248,800.00 734,962.50 983,762.50 129,918.76 124,425.17 
06/30/2014 1,113,718.76 1,053,800.00 1,053,800.00 59,918.76 56,491.79 
06/30/2015 1,116,562.50 1,057,700.00 1,057,700.00 58,862.50 54,211.38 
06/30/2016 1,117,875.00 1,056,200.00 1,056,200.00 61,675.00 55,446.07 
06/30/2017 1,121,650.00 1,059,400.00 1,059,400.00 62,250.00 54,639.41 
06/30/2018 1,127,568.76 1,068,600.00 1,068,600.00 58,968.76 50,582.65 
06/30/2019 1,130,293.76 1,071,750.00 1 ,071, 750.00 58,543.76 49,049.41 
06/30/2020 1,130,881.26 1,069,000.00 1,069,000.00 61,881.26 50,622.59 
06/30/2021 1,133,106.26 1,071,000.00 1,071,000.00 62,106.26 49,650.61 
06/30/2022 1,137,893.76 1,076,400.00 1,076,400.00 61,493.76 48,039.71 

14,664,018.85 10,131,901.11 3,587,671.89 13,719,573.00 944,445.85 858,654.77 

Savings Summary 

PV of savings from cash flow 858,654.77 

Net PV Savings 858,654.77 

19 
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Beaufort County 

General Obligation Refunqing Bonds, Series 201 OC 

FINAL: Sold to Hutchinson Shockey on 11.04.10 -Delivery on 11.18.10 

(Eight Percent Debt) 

Sources & Uses 
Dated 11/18/2010 I Delivered 11/18/2010 

Sources Of Funds 
Par Amount of Bonds $8,125,000.00 
Reoffering Premium 595,960.80 

Total Sources $8 720 960.80 

Uses Of Funds 
Total Underwriter's Discount (0.475%) 38,587.30 
Costs of Issuance 59,430.51 
De2osit to Net Cash Escrow Fund 8,622,942.99 

Total Uses $8 720 960.80 

2010C (E) REF FINAL I SINGLE PURPOSE I 11/4/2010 I 11:09 AM 

Ross, Sinclaire & Associates, LLC 
Public Finance - BNurick 



Beaufort County 

General Obligation Refunding Bonds, Series 2010C 

FINAL: Sold to Hutchinson Shockey on 11.04.10- Delivery on 11.18.10 

(Eight Percent Debt) 

Pricing Summary 

Type of Maturity 
Maturi!Y Bond Cou2on Yield Value Price Dollar Price 

02/0112014 Serial Coupon 2.000% 0.940% 805,000.00 103.336% 831,854.80 

02/0112015 Serial Coupon 2.000% 1.100% 825,000.00 103.685% 855,401.25 

02/0112016 Serial Coupon 2.000% 1.400% 840,000.00 102.999% 865,191.60 

02/0112017 Serial Coupon 3.000% 1.710% 860,000.00 107.559% 925,007.40 

02/0112018 Serial CouEon 3.000% 2.000% 895,000.00 106.675% 954,741.25 

02/0112019 Serial Coupon 3.000% 2.250% 925,000.00 105.587% 976,679.75 

02/01/2020 Serial Coupon 4.000% 2.500% 950,000.00 112.260% 1,066,470.00 

02/0112021 Serial Coupon 4.000% 2.740% 990,000.00 111.145% 1,100,335.50 

02/0112022 Serial Coupon 4.000% 2.880% 1,035,000.00 110.655% 1,145,279.25 

Total - - - $8,125,000.00 - $8,720,960.80 

Bid Information 

Par Amount of Bonds $8,125 000.00 

Reoffering Premium or (Discount} 595,960.80 

Gross Production $8,720 960.80 

Total Underwriter's Discount (0.475%) $(38,587.30) 

Bid (106.860%) 8,682 373.50 

Total Purchase Price $8,682 373.50 

Bond Year Dollars $60 222.57 

Average Life 7.412 Years 

Average Coupon 3.3324734% 

Net Interest Cost Q-l!C) 2.4069508% 

True Interest Cost (TIC) 2.2926726% 

2010C (E) REF FINAL I SINGLE PURPOSE I 11/4/2010 I 11:09 AM 

Ross, Sinclaire & Associates, LLC 
Public Finance - BNurick 



Beaufort County 

General Obligation Refunding Bonds, Series 2010C 

FINAL: Sold to Hutchinson Shockey on 11.04.10- Delivery on 11.18.10 

(Eight Percent Debt) 

Debt Service Schedule Part 1 of 2 

Date Princi~al Cou~on Interest Total P+l 
02/01/2011 - - 50,451.11 50,451.!1 
08/01/2011 - - 124,400.00 124,400.00 
02/01/20!2 - - !24,400.00 124,400.00 
08/01/2012 - - 124,400.00 124,400.00 
02/01/20!3 - - 124,400.00 124,400.00 
08/01/20!3 - - 124,400.00 124,400.00 
02/01/2014 805,000.00 2.000% 124,400.00 929,400.00 
08/01/2014 - - 116,350.00 116,350.00 
02/01/2015 825,000.00 2.000% 116,350.00 941,350.00 

08/01!2015 - - 108 !00.00 108,100.00 
02/01/2016 840,000.00 2.000% 108,100.00 948,100.00 
08/01/2016 - - 99,700.00 99,700.00 
02/01/2017 860,000.00 3.000% 99,700.00 959,700.00 
08/01/2017 - - 86,800.00 86,800.00 
02/01/2018 895,000.00 3.000% 86,800.00 981,800.00 
08/01/2018 - - 73,375.00 73,375.00 

02/01/2019 925,000.00 3.000% 73,375.00 998,375.00 

08/01/2019 - - 59,500.00 59,500.00 

02/01/2020 950,000.00 4.000% 59,500.00 1,009,500.00 

08/01/2020 - - 40 500.00 40,500.00 
02/01/2021 990,000.00 4.000% 40,500.00 1,030,500.00 

08/01/2021 - - 20,700.00 20,700.00 

02/01/2022 1,035,000.00 4.000% 20,700.00 1,055,700.00 

Total $8,125,000.00 - $2,006,901.11 $10,131,901.11 

2010C (E) REF FINAL I SINGLE PURPOSE I 111412010 I 11:09AM 

Ross, Sinclaire & Associates, LLC 
Public Finance- BNurick 



Beaufort Coun~ 

General Obligation Refunding Bonds, Series 2010C 

FINAL: Sold to Hutchinson Shockey on 11.04.10 -Delivery on 11.18.10 

(Eight Percent Debt) 

Debt Service Schedule Part 2 of 2 

Yield Statistics 

BondY ear Dollars $60 222.57 
Average Life 7.412 Years 
Average Coupon 3.3324734% 

Net Interest Cost Q::!IC) 2.4069508% 
True Interest Cost (TIC) 2.2926726% 
Bond Yield for Arbitrage Pu!]oses 2.2255572% 
All Inclusive Cost [AI C) 2.3967792% 

IRS Form 8038 
Net Interest Cost 2.1620998% 
Weighted Average Maturity 7.483 Years 

201DC (E) REF FINAL I SINGLE PURPOSE I 11/4/2010 I 11:09 AM 

Ross, Sindaire & Associates, LLC 
Public Finance - BNurick 



Beaufort County 

General Obligation Refunding Bonds, Series 201 OC 

FINAL: Sold to Hutchinson Shockey on 11.04.10- Delivery on 11.18.10 

(Eight Percent Debt) 

Debt Service Comparison 

Date Total P+l Existing D/S Net New 0/S Old Net DIS Savings 

0613012011 50,451.11 2,119,903.12 2,170,354.23 2,309,262.50 138,908.27 

06130120!2 248,800.00 732,806.24 981,606.24 1,111,525.00 129,918.76 

0613012013 248,800.00 734,962.50 983,762.50 1,113,681.26 129,918.76 

0613012014 I ,053,800.00 - 1,053,800.00 1,113,718.76 59,918.76 

06130120!5 1,057 700.00 - 1,057,700.00 1,116,562.50 58,862.50 

0613012016 1,056,200.00 - 1,056,200.00 I, 117,875.00 6!,675.00 

06130120!7 1,059,400.00 - 1,059,400.00 I, 121,650.00 62,250.00 

0613012018 1,068,600.00 - 1,068,600.00 I, 127,568.76 58,968.76 

06130120!9 1,071,750.00 - 1,071,750.00 I, 130,293.76 58,543.76 

0613012020 I 069 000.00 - 1,069,000.00 1,130,881.26 61 881.26 

0613012021 1,071,000.00 - 1,07!,000.00 1,133,106.26 62,106.26 

0613012022 1,076,400.00 - 1,076,400.00 I, 137,893.76 61,493.76 

Total $10,131,901.11 $3,587,671.86 $13,719,572.97 $14,664,018.82 $944,445.85 

PV Analysis Summary (Net to Net) 

Net PV Cashflow Savings @ 2.226%(Bond Yield) 858,654.77 

Net Present Value Benefit $858,654.77 

Net PV Benefit I $8,075,000 Refunded Princi12al 10.633% 

Net PV Benefit I $8,125,000 Refunding Princi12al 10.568% 

Refunding Bond Information 

Refunding Dated Date 1111812010 
Refunding Delivery Date ll/1812010 

2010C (E) REF FINAL I SINGLE PURPOSE I 111412010 I 11:09 AM 

Ross, Sinclaire & Associates, LLC 
Public Finance - BNurick 



Beaufort County 

General Obligation Refunding Bonds, Series 201 OC 

FINAL: Sold to Hutchinson Shockey on 11.04.10 -Delivery on 11.18.10 

(Eight Percent Debt) 

Proof Of Bond Yield @ 2.2255572 °/o Part 1 of 2 

Present Cumulative 
Date Cashflow PV Factor Value PV 

!1118/2010 - LOOOOOOOx - -
02/01/2011 50,451.11 0.9955220x 50,225.19 50,225.19 
08/01/2011 124,400.00 0.9845660x 122,480.01 172,705.20 
02/01/2012 124,400.00 0.9737305x 121,132.08 293,837.28 
08/01/2012 124,400.00 0.9630143x 119 798.98 413,636.26 
02/01/2013 124,400.00 0.9524160x 118,480.56 532,116.82 
08/01/2013 124,400.00 0.9419344x 117,176.64 649,293.46 
02/01/2014 929,400.00 0.9315681x 865,799.40 1,515,092.86 
08/01/2014 116,350.00 0.9213159x 107,195.10 1,622,287.96 
02/01/2015 941,350.00 0.9111765x 857,736.02 2 480 023.98 
08/01/2015 108,100.00 0.9011487x 97,414.18 2,577,438.16 

02/0!12016 948,100.00 0.8912313x 844,976.40 3,422,414.55 
08/01/2016 99,700.00 0.8814230x 87,877.87 3,510,292.43 
02/01/2017 959,700.00 0.8717227x 836,592.25 4,346,884.67 

08/01/2017 86 800.00 0.8621291x 74 832.80 4 421,717.48 
02/01/2018 981,800.00 0.85264llx 837,123.01 5,258,840.49 
08/01/2018 73,375.00 0.8432575x 61,874.02 5,320,714.50 

02/01/2019 998,375.00 0.8339772x 832,621.95 6,153,336.46 

08/01/2019 59,500.00 0.8247990x 49,075.54 6,202,412.00 

02/01/2020 1,009,500.00 0.8157218x 823,471.16 7,025,883.16 
08/01/2020 40,500.00 0.8067445x 32,673.15 7,058,556.31 

02101/2021 1,030,500.00 0.7978660x 822,200.95 7,880,757.26 

08/01/2021 20,700.00 0.7890853x 16,334.07 7,897,091.33 
02/01/2022 1,055,700.00 0.78040llx 823,869.47 8,720,960.80 

Total $10,131,901.11 - $8,720,960.80 -

2010C(E)REFFINAL J SINGLE PURPOSE J11/4/2010 J11:09AM 

Ross, Sinclaire & Associates, LLC 
Public Finance - BNurick 



Beaufort County 

General Obligation Refunding Bonds, Series 201 OC 

FINAL: Sold to Hutchinson Shockey on 11.04.10- Delivery on 11.18.10 

(Eight Percent Debt) 

Proof Of Bond Yield@ 2.2255572o/o Part 2 of 2 

Derivation Of Target Amount 

Par Amount of Bonds $8 125 000.00 

Reoffering Premium or (Discount) 595,960.80 

Original Issue Proceeds $8,720,960.80 

2010C(E)REFFINAL I SINGLEPURPOSE 111/4/2010 111:09AM 

Ross, Sinclaire & Associates, LLC 
Public Finance - BNurick 



Beaufort County 

General Obligation Bonds, Series 2002 

(Eight Percent Debt) 

Total Refunded Debt Service Part 1 of 2 

Date Princi(;!al COU(;!On Interest Total P+l 

02/01/2011 - 4.000% 189,359.38 189,359.38 
08/01/2011 - - 189,359.38 189,359.38 
02/01/2012 - 4.125% !89,359.38 189,359.38 
08/01/2012 .. - - 189,359.38 189,359.38 
02/01/2013 - 4.250% !89 359.38 189 359.38 
08/01/2013 - - !89,359.38 189,359.38 
02/0112014 735,000.00 4.375% !89,359.38 924,359.38 
08/01/2014 - - 173,281.25 173,281.25 
02/01/2015 770,000.00 4.375% 173,281.25 943,281.25 

08/01/2015 - - 156,437.50 156,437.50 
02/0112016 805,000.00 4.500% 156,437.50 961,437.50 
08/0112016 - - 138,325.00 138,325.00 
02/01/2017 845,000.00 4.625% 138,325.00 983,325.00 
08/0112017 - - 118,784.38 118,784.38 
02/01/2018 890,000.00 4.750% 118,784.38 I 008,784.38 
08/01/2018 - - 97,646.88 97,646.88 
02/01/2019 935,000.00 4.750% 97,646.88 1,032,646.88 
08/01/2019 - - 75,440.63 75,440.63 

02/01/2020 980,000.00 4.875% 75,440.63 I ,055,440.63 
08/01/2020 - - 51 553.13 51553.13 
02/0!/2021 1,030,000.00 4.875% 51,553.13 1,081,553.13 

08/01/2021 - - 26,446.88 26,446.88 
02/01/2022 1,085,000.00 4.875% 26,446.88 1,111,446.88 

Total $8,075,000.00 - $3,001,346.96 $11,076,346.96 

2002(E) I SINGLE PURPOSE I 11/4/2010 111:09AM 

Ross, Sinclaire & Associates, LLC 
Public Finance - BNurick 



Beaufort County 

General Obligation Bonds, Series 2002 

(Eight Percent Debt) 

Total Refunded Debt Service Part 2 of2 

Yield Statistics 

Base date for Avg. Life & Avg. Coueon Calculation I 1/18/2010 
Averao:e Life 7.527 Years 
A verao:e Coupon 4.7526618% 
Weighted Average Maturi!Y {Par Basis) 7.527 Years 

Refunding Bond Information 

Refundino: Dated Date 11/18/2010 
Refunding Delivery Date 11!18/2010 

2002 (E) I SINGLE PURPOSE I 11/4/2010 I 11:09 AM 

Ross, Sindaire & Associates, LLC 
Public Finance - BNurick 



Beaufort County 

General Obligation Refunding Bonds, Series 2010C 

FINAL: Sold to Hutchinson Shockey on 11.04.10 -Delivery on 11.18.10 

(Eight Percent Debt) 

Escrow Fund Cashflow 

Cash 
Date Princi(!al Rate Interest Recei(!ts Disbursements Balance 

11/18/2010 - - - 0.99 - 0.99 

02/01/2011 185,952.00 0.110% 3,407.28 189,359.28 189,359.38 0.89 

08/01/2011 180,887.00 0.170% 8,471.77 189,358.77 189,359.38 0.28 

02/01/2012 8,256,103.00 0.200% 8,256.10 8,264,359.10 8,264,359.38 -

Total $8,622,942.00 - $20,135.15 $8,643,078.14 $8,643,078.14 -

Investment Parameters 

Investment Model [PV, GIC, or Securities] Securities 

Default investment yield target Bond Yield 

Cash Deposit 0.99 

Cost of Investments Purchased with Bond Proceeds 8 622 942.00 

Total Cost of Investments $8,622 942.99 

Target Cost oflnvestments at bond yield $8,422,207.37 

Actual EOSitive or (negative) arbitrage (200,735.62) 

Yield to Receipt 0.1994642% 

Yield for Arbitrage Purposes 2.2255572% 

State and Local Government Series (SLGS) rates for 11104/2010 

2010C (E) REF FINAL I SINGLE PURPOSE I 11/4/2010 I 11:09 AM 

Ross, Sinclaire & Associates, LLC 
Public Finance - BNurick 



Beaufort County 

General Obligation Refunding Bonds, Series 201 OC 

FINAL: Sold to Hutchinson Shockey on 11.04.10- Delivery on 11.18.10 

(Eight Percent Debt) 

Escrow Summary Cost 

Par Principal +Accrued 
Maturi!Y Ty[!e Cou[!on Yield $Price Amount Cost Interest =Total Cost 

Escrow 

02/01/2011 SLGS-CI 0.!10% 0.110% 100.0000000% 185,952 185,952.00 - 185,952.00 
08/0112011 SLGS-CI 0.170% 0.170% I 00.0000000% 180,887 180,887.00 - 180,887.00 
02/0112012 SLGS-NT 0.200% 0.200% 100.0000000% 8,256,103 8,256,103.00 - 8,256,103.00 

Subtotal - - - $8,622,942 $8,622,942.00 - $8,622,942.00 
Total - - - $8,622,942 $8,622,942.00 - $8,622,942.00 

Escrow 
Cash Deoosit 0.99 
Cost of Investments Purchased with Bond Proceeds 8 622 942.00 
Total Cost of Investments $8 622 942.99 

Delivery Date 11118/2010 

2010C (E) REF FINAL I SINGLE PURPOSE I 11/4/2010 I 11:09 AM 

Ross, Sinclaire & Associates, LLC 
Public Finance- BNurick 



NEW ISSUE 
BOOK-ENTRY ONLY 

RATINGS: Moody's: Aaa/Aa3 
S&P:AAAIAA­

Fitch: AAAJ AA­
(See "MISCELLANEOUS-Ratings" herein) 

In tht opinion of Bond Counul, subject to the condilions and limitations staJtd thertin, inrtrtst on tht Bond.! (i) will bt a:cludilblt from gross income for 
federal inco~M ta;r; purposes, (ii) •will not be an ittm of tax puftrence for purposts of calculll!ing the ftderal ahemative minimum tax impostd on individuals and 
corporations and (iii) will be atmpl from all Stott of South Carolina, COJJJIJy, municipal, school district, and aJ1 other taxt:.r and assess/MnJS, direa or indirect, 
gtneral or sptdal, whtther impostdfor the purpost of gtnual revenue or Olherwist, actpt inheritance, estOJt or transftr taxes, providtd thOJ the inrtrtstthereon 
may bt includablt for cmain franchist ftes or taxes. For a mort complete discussion of ftdtraltox conuquences to recipitms of inures/ on the Bonds. su 
"LEGAL MATI'ERS-Tax Exemption" herein. 

OFFICIAL STATEMENT RELATING TO THE IsSUANCE OF 

BEAUFORT COUNTY, SOUTH CAROLINA 
$25,100,000 GENERAL OBLIGATION BoNDS, SERIEs 2002 

The General Obligation Bonds, Series 2002 (the "Bonds") will be general obligation debt of Beaufon County, South Carolina (the 
"County"), and as such the full faith, credit, resources and taXing power of the County will be irrevocably pledged for the payment thereof. 
See "THE BONDS-Security" herein. 

The Bonds are issuable in fully registered fonn and when issued will be registered to Cede & Co., as nominee of 1be Depository Trust 
Company, New York, New York ("DTC"), to which principal and interest payments on the Bonds will be made. Purchases of ben:ficial 
interests in the Bonds will be made in book-entry fonn only, in the principal amounts of $5,000 or any whole multiple thereof. So long as 
Cede & Co. as nominee of DTC is the registered owner of the Bonds, references herein to the holders of the Bonds or registered owners of the 
Bonds shall mean Cede & Co. and shall not meim the beneficial owners of the Bonds. So long as Cede & Co. is the registered owner of the 
Bonds, the principal and interest on the Bonds are payable to Cede & Co. as nominee for DTC, which will in turn remit such principal and 
interest to the DTC Participants (as defmed herein) for subsequent disbursement to the beneficial owners of the Bonds. See "THE BONDS­
Book-Entry Only System." The Beaufon County Treasurer will serve as Registrar/Paying Agent for the Bonds. 

The Bonds will be dated as of March 1, 2002, and will mature on February I in each of the years in the principal amounts and bear 
interest at the rates shown below. Interest on the Bonds is first payable on August I. 2002, and semiannually thereafter on each February I 
and August I. The Bonds are subject to optional redemption prior to their maturity. See "TIIE BONDS - Optional Redemption." 

SERIES.2002 BONDS 

(Feb. I) Principal Interest (Feb. I) Principal Interest 
Year Amoum CUSIP Rate Yield Xgr Amount CUSIP Rate Yield 

2003 $1,120,000 074347ND3 3.000% 1.70% 2013 $705,000 074347NP6 4.250% 4.35% 
2004 1,605,000 074347NEJ 3.750% 2.30% 2014 735.000 074347NQ4 4.375% 4.45% 
2005 1,670.000 074347NF8 3.750% 2.80% 2015 770,000 074347NR2 4.375% 4.55% 
2006 1,720,000 074347NG6 3.750% 3.12% 2016 805,000 074347NSO 4.500% 4.65% 
2007 1,770,000 074347NH4 4.000% 3.45% 2017 845,000 074347NT8 4.625% 4.75% 
2008 1,835,000 074347NJO 4.500% 3.67% 2018 890,000 074347NU5 4.750% 4.85% 
2009 1,905,000 074347NK7 4.000% 3.87% 2019 935.000 074347NV3 4.750% 4.92% 
2010 1.970,000 074347NL5 5.000% 4.02% 2020 980,000 074347NW1 4.875% 4.95% 
2011 2,050,000 074347NM3 4.000% 4.10% 2021 1.030.000 074347NX9 4.875% 5.00% 
2012 675,000 074347NNI 4.125% 4.20% 2022 1.085,000 074347NY7 4.875% 5.03% 

The scheduled payment of the principal and interest on the Bonds will be guaranteed under an insurance policy to be issued concurrently 
with the delivery of the Bonds by MBIA Insurance Corporation . 

.A?IBIA 
The Bonds have been purchased at the interest rates shown above by First Union National Bank which proposed the lowest true interest 

cost to the County for the Bonds at a competitive sale held on March 5, 2002, and has infonned the County that it is reoffering the Bonds at 
the yields shown above. See "MISCELLANEOUS-Underwriting. • UBS Paine Webber Inc., in Charlotte, North Carolina has served as 
financial advisor to the County with respect to the Bonds. 

DC Bond" 
The Bonds are offered when, as and if issued and subject to the approving opinion as to legality of Parker Poe Adams & Bernstein 

L.L.P., Bond Counsel, Columbia, South Carolina. It is elCpected that the Bonds in definitive form will be available for delivery on March 28, 
2002. 

This cover page contains certain information for quick reference only. It is not a summary of the issue. Investors should read the entire 
Official Statement to obtain information essential to the making of an informed investment decision 

This Official Statement is dated March 5. 2002 



and disbursement of such payments to the Beneficial Owners shall be the responsibility of Direct and Indirect 
Participants. 

The County cannot and does not give any assurances that DTC or the Participants will distribute to the Beneficial 
Owners of the Bonds (i) payments of principal of, redemption premium, if any, and interest on, the Bonds, (ii) 
confirmation of ownership interest in the Bonds, or (iii) redemption or other notices sent to DTC or Cede & Co., its 
nominee, as the registered owner of the Bonds, or that they will do so on a timely basis or that DTC or the 
Participants will serve and act in the manner described in this Official Statement. 

DTC may determine to discontinue providing its service with respect to the Bonds at any time by giving notice to 
the County. Under such circumstances, if there is not a successor securities depository, bond certificates will be 
delivered to the Beneficial Owners as described in the Bond Ordinances. The Beneficial Owners of the Bonds, upon 
registration of certificates held in the Beneficial Owners' names, will become the registered owners of the Bonds. 

The County may determine to discontinue participation in the system of book-entry transfers through DTC (or a 
successor securities depository) at any time by giving reasonable notice to DTC (or a successor securities depository). 
ln such event, bond certificates will be delivered to the Beneficial Owners as described in the Bond Ordinance. The 
Beneficial Owners of the Bonds, upon registration of certificates held in the Beneficial Owners' names, will become 
the registered owners of the Bonds. 

The information in this section concerning DTC and DTC's book-entry system has been obtained from sources that 
the County believes to be reliable, but the County takes no responsibility for the accuracy thereof 

Discontinuance of Book-Entry Only System 

In the event that the Bonds are no longer in book-entry only form, the certificates held by DTC or a successor 
securities depository will be canceled and the County will execute and deliver the Bonds in fully registered form to 
the beneficial owners of the Bonds as shown on the records of the DTC Participants or the nominee of a successor 
securities depository. If no other securities depository is named, principal and interest on .the ·Bonds will be paid by 
check or draft of a paying agent appointed by the County, mailed to the persons in whose names the Bonds are 
registered as of the close of business on the 15th day of the month immediately preceding such payment and principal 
shall be payable to the registered owner at maturity, upon presentation and surrender thereof to such paying agent at 
its principal corporate trust office. In such event, the paying agent as appointed will replace the County Treasurer's 
Registrar/Paying Agent and will maintain books of registry for the purpose of registering ownership and transfer of 
the Bonds. The Bonds would be transferable by the registered owner in person or by his duly authorized attorney 
upon surrender of the Bond to be transferred together with a written instrument of transfer duly executed by the 
registered owner or his duly authorized attorney. The Registrar/Paying Agent will, upon receipt thereof, authenticate 
and deliver a new Bond or Bonds in like principal amount as the Bond or Bonds so presented. The County and the 
Registrar/Paying Agent will deem and treat the person in whose name each Bond is registered as the absolute owner 
thereof for all purposes. 

Optional Redemption 

The Bonds maturing on or prior to February 1, 2012, shall not be subject to redemption prior to their stated 
maturities. The Bonds maturing on or after February 1, 2013, shall be subject to redemption at the option of the 
County on or after February 1, 2012, as a whole or in part at any time, and if in part in such order of maturity as 
selected by the County, at par, together with the interest accrued thereon to the date fiXed for redemption. 

If less than all the Bonds of any maturity are called for redemption, the Bonds of such marurity to be redeemed 
shall be selected in accordance with the procedures of DTC or a successor securities depository or, if the Bonds are 
no longer in book-entry only form, then by lot by the Registrar/Paying Agent. In the event a Bond is redeemable and 
shall be called for redemption, notice of its redemption, describing the Bond and specifying the redemption date and 
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